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LOAN NO. 0950482 MORTGAGE 131-8912993/729

THIS MORTGAGE ("Security instrument”) is given on
The Mongagor Is KAARE-LEE ETKELAND and MAY-2RITT [IKELAND HUSBAND AND WIFE

("Borrownr”), This Securlty instrument is given to
COVENANT MORTGAGE CORPORATION

, which is
organized &nd existing under the laws of THE UNITED STATES OF AMERICA , and
whose acldressis 1156 W. SHURE DR STE 150, ARLINGTON HEIGHTS, [L 60004

("Lencler’). Borrower owes Lender the principal sum of

One Hundred Twenty One Thousand Six Hundred Seventy Seven Dollars and Zero
Cents Dollars (U.S. § 121,677.00 ).
This deb! is evidenced by Borrowar's note dated the same date as this Security Instrument (*Note”), which
provides for monthly payments, with the full debt, if not paid eardier, due and payable on
November 1, 2027 . This Security Instrument sacures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and al! renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 0550482

Lendar may, at any time, collect and hold amounts for Escrow ltems In an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlernent Procedures Act of 1974, 12 U.S.C. Sectlon 2601 et seq. and impiementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avaiilable in the account may not be based on amounts due for the mortgage insurance premium.

If tha aracunts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower tor the excess funds as required by RESPA. If the amounts of funds held
by Lerder at any ilme is not sufficient to pay the Escrow llems when dus, Lender may notify the Borrower
and require Bancwor to make up the shortage as permitied by RESPA,

The Escrow "unJs-are pledged as additional security for all sums secured by this Security instrument,
If Borrower tenders to.Lender the full payment of all such sums, Borrower's account shall be cradited with
the balance remaining for il instaliment items (a), (b), and {(c) and any mortgage insurance premium
Installment that Lender has-iiot become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Pairower. immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrowei's nccount shall be credited with any balance remaining for all installments
for items (a), (b), and {c).

3. Application of Payments. All payrients under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage Insurance premius, o be paid by Lender to the Secretary or to the monthly

charge by the Secretary instead of the mouthly nartgage insurance premium;

Sacond, to any taxes, speclal assessments, .easehold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note,

Eourth, to amortization of the principal of the Note; ase!

Fifth, to late charges due under the Note.

4, Fire, Fiood and Other Hazard Insurance. Borrowier shall insure all improverments an the Property,
whether now in existence or subsecuently erected, against any hazarss, casuallies, and contingencies,
inclucting fire, for which Lender requires insurance. This insurance shail Co maintained In the amounts and
tor the perlods that Lender requires. Borrower shall also insure alt improverieris on the Proparty, whether
naw in existence or subsequently erected, against loss by floods to the exter: ‘uquired by the Secretary. All
insurance shall be carried with companles approved by Lender. The insurance pcticles and any renewals
Ehﬁicll be held by Lender and shall include loss payable clauses in favor of, anu in 2-farm acceptabie to,

ender.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lender ra; make proof of
loss it not made promptly by Borrower. Each insurance company concerned is herety aithorized and
directed to make payment for such loss directly to Lander, instead of to Borrower and to Lender jointly. All
or any part of the Insurance proceeds may be applied by Lender, at its option, either (g) 1o the reduction of
the indebtedness under the Note and this Securlty Instrument, first to any delinquent amounts applied in
the order In paragraph 3, and then to prepayment ot principal, or (b) to the restoration or repair of the
damagecd Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly paymaents which are referred to in paragraph 2, or change the amount of such
paymarts, Any excess Insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be pald to the antity lagally entitied therato.

In 1he event of toreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the Indehtedness, all right, title and interest of Barrower In and to insurance policies in force
shall pass to the purchaser.
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LOAN NO. 0950482

8. Fees. Lender may collect fees and charges authorlzed by the Secratary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by reguiations Issued by the Secretary, in the case of
:'Jaymant defaults, require immediate payment in full of all sums secured by this Security Instrument

(i) -Borrower defaults by faillng to pay in full any monthly payment required by this Security
nstrament prior to or on the due date of the naxt monthly payment, or
() Sorrower defaults by failing, for a period of thiny days. to perform any other obligations
conteined.in this Security Instrument.
(b) Sale Withuut Credit Approval. Lender shall, if permitted by applicable law (inciuding Section
341(d) of the aa'n-8t. Germain Depository Institutions Act of 1682, 12 U.S.C. 1701}-3(d)) and with
the priar approva o the Secretary, require Immediate payment in full of all sums secured by this
Securlty Instrumer:: if.
(I} All or part of tile Pronarty, or a beneficlal intarest in a trust owning all or part of the Property, s
sold or otherwise trarste.(r=d (other than by devise or descent}, and
{I) The Property Is not cccuriad by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Property but his or her credit has not been
approved in accordance withiba iequirements of the Secretary.
(C) No Walver. i clrcumstances scsui that would permit Lender to require immediate payment in
full, but Lender does not require suck rdavments, Lender does not walve Its rights with respect to
subsequant avents.
(d) Regulations of HUD Secretary. In mary circumstances regulations issued by the Secretary will
Hmit Lender’s rights, in the case of paymeni Zsfauits, to require immediate payment In full and
loreclose if not paid. This Securlty Instrument dses not authorlze acceleration or foreclosure If not
permitted by regulations of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that ii this:Security Instrument and the Note are not
tletermined to be eligible for insurance under the Natior.al Housing Act within 80 days from the date
hereof, Lender may, at its option, require immedilate paymers:-in full of all sums secured by this
Hecurity Instrument. A writtan statement of any authorized agant of the Secretary dated subsequent
10 60 days from the date hereof, declining to insure this Securin instrument and the Note, shall be
tjeamecl conclusive proof of such ineligiblity. Notwithstanding tha foiegaing, this option may not be
axercised by Lender when the unavailability of Insurance is solely due *o Lender's fallure to remit a
tnortgage insurance premium to the Secretary.

10. Reinstatemant. Borrower has a right to be reinstated if Lender has required i:nmediate payment in
full bacause of Barrower's failure to pay an amount due under the Note or this Secur'ty ostrument, This
right applies even after foreclosure proceedings are instltuted. To reinstate the Secu:iity Instrument,
Borrower shail tender in a lump sum all amounts required ta bring Borrower's account curren? including, to
the extent thay are obligations of Borrowar under this Security Instrument, foreclosure cqosts ang
reasonable and customary attorneys' fees and expenses properly associated with the toreclosure
proceeding. Upon reinstatemnent by Borrower, this Security Instrument and the abligations that it secures
shall remain in effect as if Lender had not required immediate paymant in full. However, Lender is not
required to permit reinstatement if; (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preciude foraclosure on different grounds in the future, or (it
relnstatement will adversely affect the priority of the lien created by this Security Instrumant.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor In interest of Borrower shall not operate 1o release the liability of the original ngr[grgr or
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¥ LOAN NO. 0950482

NON-UNIFORM COVENANTS. Barrawer and Lender further covenant and agree as tollows:

17. Assignment of Rents, Borrowar unconditionally assigns and transfers to Lender all the rents and
revenues of tha Property. Borrower authorizes Lender or Lender's agents to coilect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lander or Lender's agents. However,
prior to Lendar's notice to Borrowsr of Borrower's breach of any covenant or agreament in the Security
Ingtrument, Rorrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit or Leivder and Sorrawer. This assignment of rents constitutes an absolute assignment and not an
assignment ‘or-additional security only.

It Lender iveg notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by
Barrower as tructea for benefit of Lender only, to be applied to the sums secured by the Security
instrument; (b) Lencter shall be entitled to callact and recelve all of the remts of the Property; and (¢} each
tenant of the Property sh.i! pay all rents due and unpaid to Lender ot Lender's agent on Lender's written
demand to the tenant.

Borrower has not executer-any prior assighment of the rents and has not and will not perform any act
that would pravent Lender frotn £x:¢Cising Its rights under this paragraph 17.

Lender shall not be required to.onter upon, take controf of or maintain the Property before or after
giving natice at breach (o Borrower However, Lender or a judicially aopolnted recelver may do so at any
time there Is & breach. Any application i rents shall not cute or waive any default or invalidate any other
right or remecty of Lender. This assignniari of rents of the Proparty shall larminate when the debt secured
by the Securlly Instrument is paid In full,

18. Foreilosure Procedure. If Lander requirel immediate payment in full under paragraph 9,
Lender may oreciose this Security instrumem by jiudicial proceeding. Lender shall be entitled to
collect all expanses incurred in pursuing the remeZs provided in thie paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs ¢! ‘¢'s evidence.

It the Lender's interest In this Security Instriment ’s Jield by the Sacretary and the Secretary
requires immediate payment in full under &mgraph 9, tha Secretary may Invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreciosurs-Act of 1694 ("Act’) (12 U.S.C, 3751
ot seq.) by requesting & foreciosure commissioner desigrates under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothirg i the preceding sentence shail
dop;"lveb:he" Saocratary of any rights otherwise availabie to a Lendes winder this paragraph 18 or
applicable law.

19, Releasa, Upon payment of all sums secured by this Security Instrument. Lender shall release this
Security Instrument withaut charge to Barrower, Borrower shall pay any racordationcos's.

20, Walver of Homestead, Borrower waives all right of homestead exemption in the Property.

21, Riders o this Security Instrument, it one or mote tiders are executed by Borrower aid recorded
together with this Security Instrument, the covenants of each such rider shall be incorparated inio and shall
amend and supplement the cavenants and agreements of this Security inst-ument as if the rider(s) were a
part of this Security Instrument,

(Check applicable box(es)].

DCondominium Rider D Growing Equity Rider !_7] Other [specify)
- ARM RIDER
D Planned Unit Development Rider [J Graduated Payment Rider
N KLE
FHACaseNo. 131-8912993/729 \‘Lm
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"1 882993/729
ADJUSTABLE RATE RIDER
THIS ADJUST/43).E FIATE RIDER is made this  15th day of dctober , 1997

and is Incorporated ir.0 7nd shall be deemed to amend and supplernent the Mortgage, Deed of Trust
ar Security Deed ("Secur'tv Instrument”) of the same date given by the undersigned ("Borrower"} to
secure Borrower's Note Note®) to  COVENANT MORTGAGE CORPORATION

*(lhe “Lender”) of the same date ard covering the Praperty describes in the Security Instrument and
ocated at:

411 ROBINHOOD COURT,STREAMWQOD,IL €0107

(PropUrty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST #AY,

ADDITIONAL COVENANTS. In addition to the covenants and a;maments made in the Security
instrument, Borrower and L.ender further covenant and agree as follow:::

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{a) Changs Date

The Interest rate may change on the first day of January . 1899 , and on
th};} day of each sucseeding year. "Change Date” means each dale cn which the intees rate could
change.

(B) The Index

Beginning with the first Change Date, the Interest rate will be based on an Index. “Index" means
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. "Currant Index" ineans the most recent Index
figure available 30 days before the Change Date. If the Index (as clefined abave) Is no longer
avallable, Lender will use as a new index any index prescribed by the Sacretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or His or her designee.” Lender
will give Borrower notice of tha new (ndex.

Y E

e
Page 163 FHA Muitistate ARM zldor -10/95
ELF.581 j9801)  Ww/01/08 ELECTRONIC LASER FORMS, INC, - (B00] 227.0548 Inttindy;
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BY SIGNING BELOW, Borrower acrepts and agrees to the terms and covenants contained in this

Ad|ustable Rate Rider.
(Seal) ~4 Z(&lef’- LE ) glﬂvvgcwl ('Q\ (Seal)

Borrower  KAARE-LEE EJKELAND

sealy [ Moy Boivk Tktdord (Seal)
Borrower MAY-BRITT EIKELAND -Borrower

-Borrower

..... (Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

et (S€)
-Borrower

ELF-591 (se01) Page ol d
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