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THIS MORTGAGE (*Security Instrament”) is given on OCTOBER 20, 1997
The Mortgagor is
DEENAA WILLIAMS, MARRIED TO
TERRANCE WILLIAMS %%

2851 S. KING DRIVE, APT. 402, CHICAGY, ILLINOIS 60616
** MORIGAGE BEING RE~RECORDED TO CORRECT FHA PADENDUM

("Borrower"). This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD.

U 3y ey T2 lj

which is organized and existing under the laws of THE STATE OF ILLINOQIS , and
whose addressis 3030 FINLEY ROAD-SUITE 104

DOWNERS GROVE, ILLINQIS 6€0515 {"Lender™), Borrower owes Lender *ie principal sum of
SEVENTY NINE THOUSAND FOUR HUNDRED FORTY EIGHT

AND 00/100 Dollars (U.S. § 79,448.0¢C ).

This debt is evidenced by Borrower's nole dated the same date as this Security Instrument ("Note”), which
provides for monthly payments, with the full debt, if not paid earlier, due and payshle on NOVEMBER 1

2027 . This Security Instrument secures o Lender: (u) the repayment of the debt evidenced by the
Note, with interest, and ull renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under parsgraph 7 to protect the security of this Security Instrument; and (¢} the performance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender ut any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower (o
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (), (b), and (c) and any morigage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3, Appication of Paymenis. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eist, to e mortgage insurance premium to be paid by Leader to the Secretary or to the monthly charge by the
Secretary instead o the monthly mortgage insurance premium;

Second, to ainv wues, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, af tequired;

Third, to interest dus upZer the Note;

Fourth, to amortizatiou cf the principal of the Note; and

Fifth, to late charges due und<i the Note.

4, Fire, Flood and Other Raz3¢ Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected, aguinst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insuraics shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by Roods lo the extent regiced by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any rer=wals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immdiste notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conce nes! is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and ‘o Y.ender jointly, All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the «ecuction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in‘ine ord=r.in paragraph 3, and then to prepayment
of principal, or {b) to the restoration or repair of the damaged Properiy. Ary application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments #*ich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount vequired to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity ‘e zaily entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property thal extinguishes
the indebtedness, all right, title and interest of Borrower in and lo insurance policies ir torce shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Zoan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residinc: within sixty
days after the execution of this Security Instrument (or within sixty days of a [ater sale or transfer of il Property)
and shall continue to occupy the Property 2s Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exlenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(ii) The Properly is not occupied by the purchaser or graniee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediste payment in full and foreclose if not
paid. This Security Instrument does not authorizs acceleration or foreclosure if not permitted by regulations
of the Cecretary.
(e) Muvtgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be ¢ligiv'e for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, 8! lis upiion, require immediate paymeot in full of all sums secured by this Security Instrument. A
written statenx:& of any authorized agent of the Secretary dated subsequent lo 60 days from the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithitanding the foregoing, this oplion may not be exercised by Lender when the
unavailability of insurance-is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement, Borrower nas o vicht to be reinstated if Lender has required immediate payment in full
bucause of Borrower’s failure to pay an amount due under the Note or this Securily Instrument. This right applies
even after foreclosure proceedings are institurxl. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required 1o bring Borrows.'s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosurz costs =nd reasonable and custonry attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect us/ir Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years iinzaei'iately preceding the commencement of & current
foreclosure proceeding, (i) reinstatement will preclude foreclosiure’ on different grounds in the future, or (iif)
reinstatement will adversely affect the priority of the lien created by-tius Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modificalion of amortization of the sums secured by this Security Instrumen? rzanted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Burioveer or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any succes.siin interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covznp:iis-and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrcwar, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any itorrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security [nstrument; (b)
is not personally obligated to pay the sums secured by this Securily Instrument; and (c) agrees thal Lender and any
other Borrower may agree lo extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent,
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,. Lender may
foreclose this Secunty Instrument by judicial proceeding, Lender shall be entitied tu collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable

attorneys’ fees and costs of title evidence,
If the Lender’s interest in this Securily Instrument is held by the Secretary and the Secrelary reguires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial. power of sale
provided in the Smgle Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19. Reeas2. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withvut charge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Hovstead, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Zaxtrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incarporated into and shall amend and
supplement the covenants and agreemers of this Security Instrument as if the rider(s) were & part of this Secqrity

instrument, [Check applicable box(es)].
Condominium Rider E‘ Growing Equity Rider [ Other |xpecify]

Planned Unit Development Rider Craduated Payment Rider

@OAR(ILI 19808) Pege 7 of 8
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FHA ADDENDUM

The Lender may require immediate payment in full of all sums scoured by this Mortgage if:

(a) al! ar any part of the property is sold or otherwise transferred (other than by devise, descent or
operation of law) by the Marigagor lo a purchaser or other Lransferce:

(i) who cannot reasonably be cxpecied to occupy the property as a principal residence
within a reasonable time after the sale or transfer, al) as provided in Sections 143(c) and (iX2) of the
Internal Revenue Code of 1986, as amended; or

(i) who has had a present owncrship interest in a principal residence during any part of
1 thres-year period ending on the date of the sale or transfer, all as provided in Scctions 143(d) and
{1 af the Internal Revenue Code of 1986, as amended (except that "100 pereent” shall be substituted
for *35 pereent or more” where the latter appears in Section 143(d)(1)); or

fi) at an asquisition cost which is greater than that provided for in Sections 143(c) and
{iX2) of the Intera! Revenue Code of 1986, as amended, or

(iv) who s a gross family income in cxcess of the applicable percentage of median
family income as provided in Sections 143()) and (i)(2) of the Iniernal Revenue Code of 1986, as
amended; or

() The Mortgagor [ails to-vxupy the property deseribed in the Mortigage without the Lender's
prior wrillen consent; or

() The Mortgagor omits o misreprisesits a material fact in an application for the Joan secured by
this Mortgage.

References are (o the Intemnal Revenue Code of 1983, 1 amended, in effect on the date of the issuance
of the bonds used to finance the purchase of this Mortgage, and are decrw.cd lo include the implementing regulations.

IT all or any part of the property is sold or transferred by iz Morigagor without the Lender’s prior
writtent consent, other than a transfer by devise, descent or by operation of law, La¢ Lander may, at the Lender’s option,
declare all the sums sccured by this Mortgage to be immediately duc and payabic.

!', ,"“J
N

* (Mortgagor Signaturc)

! ;
\:-.J.,éu\«f. :
(Mortgagor Signature)

City,of Chicago 1997 3197
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