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ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security instmment" or "Second Security Instrument") is given on
JANUARY 07, 1998 . The mortgigor s
KATIE MCCASTER , A SINGLE WOMAN

$

whose address is 10607 SOUTH COTTAGE GROVE,

CHICAGO, ILLINOI!S 50628 ("Borrawer"). This Securily Instrument
is given to the Secretary of Housing and Urban Development. ~vhose address is 451 Seventh Street, S.W,,
Washington, DC 20410 ("Lender” or "Secretary”). Borrower has agreed (o repay to Lender amounts which Lender
is obligated to advance, including future advances, under the terms of a Hoirs Fquity Conversion Loan Agreement
dated the same date as this Security Instrument ("Loan Agreement*). The ag.ecmient to repdy is evidenced by
Bomrower's Note dated the same date as this Security Instrument ("Second Nz<2*). This Security Instrament
secures to Lender: (a) the repayment of the debt evidenced by the Second Note, with (nterest, at & rate subject to
adjustment, and all renewals, extensions and modifications of the Note, up to & maximun;-drincipal amount of
NINETY SEVEN THOUSAND FIVE HUNDRED AND 00/100

(US. $  97,500.00 3; (b) the payment of al) other sums, with interest, advanced undu Taragraph S o
protect the seeurity of this Security Instrument or otherwise due under the terms of this Security listwunend; and
(c) the performance of Borrower's covenants and agreements under this Security Instrument and the Second Note.
The full debt, including amounts described in (a), (b), and (¢) above, if not paid eanlier, is due and payable on
SEPTEMBER 18 , 2078 . For this purpose, Borrower does hereby morigage, grant and convey to Lender the
following described property locatedin - COQK County, Winois;
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THE NORTH 86 FEET AND 2 3/8 INCHES OF LOT 1 IN SMITH AND SMITH'S
SURDIVISION OF BLOCK 5, IN CHICAGO TITLE AND TRUST COMPANY'S ADDITION
TO PULIMAN OF PART OF THE NORTHWEST 1/4 OF SECTION 15, TOWNSHIP 37
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, ILLINOIS.

2815 227-017

which has the address of ~3v607 SOUTH COTTAGE GROVE .

[Streat]
CHICAGO ~LLINOIS 60628 ("Property Address”);
(City) [State) {Zip Coda)

TOGETHER WITH all the improvem:ni:, now or hereafier erected on the property, and all casements, rights,
appurtcnances, and {ixtures now or hereafier a v.ar of the property. All replacements and additions shall alsa be
covered by this Security Instrument. All of w2 foregoing is referred to in this Security Instrument as the
“Pmmn}’.“

BORROWER COVENANTS that Borower is lawiu¥ly scised of the estate hereby conveyed and has the right
to mortgage, grant and conwvey the Property and that i Property is only encumbered by a First Security
Instrument given by Borrower and dated the same date as tris seourity Instrument ("First Security Instrument™).
Borower warrants and will defend generally the title to the Praparty against all claims and demands, subject to
any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants fo: natianal use and non-uniform covenants
with limited variations by jurisdiction to constituic a uniform security instiurient covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as folivvs;

1. Payment of Principal and Interest. Borrower shall pay when due the riicinal of, and interést on, the
debt evidenced by the Second Note.

2, Payment of Property Charges. Bortower shall pay all property charges consisung i axes, ground rents,
flood and hazard insurance premiums, and special assessments in a timely manner, and shall reovide evidence of
payment to Lender, unless Lender pays property charges by withholding funds from monthly gaviaeits due to the
Borrower or by charging such paymenis to a line of credit as provided for in the Loan Agreemcn’, ender may
require Borrower to pay specified property charges directly to the party owed payment even thougn Lender pays
other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casuaities, and contingencies, including
fire. This insurance shall be maintained in the amounts, to the extent and for the perieds required by Lender.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erccted,
against loss by floods to the extent required by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable ¢lauses in favor of, and in a forn geceptable to, Lender.

In the event of loss, Barmower shall give Lender immediate nolice by mail. Lender may make proof of loss if
not made promplly by Borrower, Each insurance company conceried is hereby suthorized and directed to make
payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restomtion or repair is econorlically feasible and Lender's

10XA : 08197 Pago20f B INITIAL HEREY }( I







UNOFFICIAL COPEE0 e 5ot

security Is not lessened. If tho restoration or repair is not economically feasible or Lender's seeurity would be
lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under the Second Note
and this Security Instrument, Any excess insurance proceeds over an amount required o pay all outstanding
indebtodness under the Second Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, titde and interest of Borrower {n and to insumnce policics in force shall pass to the
purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lomn
Application: Leaseholds. Borrower shail occupy, establish, and use the Property as Bomower's principal
residencs wfter the execution of this Security Instrument, and Borrower (or at least one Borrower, if initially more
than one peryon are Borrowers) shall continue to occupy the Property as Borrower's principal residence for the
term of the Sccurip: Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement.

Bormower shail put commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriomte, reasolntie wear and tear excepted, Borrower shall also be in default if Borrower, during the Joan
application process, gave «vilerially false or inaccurate information or statements to Lender (or failed to provide
Lender with any materiat wiformation) in connection with the loan evidenced by the Note, including, but not
limited to, represcntations converirg Borrower's occupancy of the Property as a principal residence. If this
Security Instrument s on a leastnold. Bomower shall comply with the provisions of the lease. If Borrower
acquires fee title to the Property, the lcasehold and fec title shall not be merged unless Lender agrees to the merger
in writing.

S, Charges to Borrower and Protection of Lender's Rights [n the Property. Borrower shall pay all
governmental o municipal charges, fines and trjositions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which s oved the payment, If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's nuanest. Borrower shall promptly fumish to Lender receipls
evidencing these payments, Borrower shall promptly dizckarge any lien which has priority over this Security
Instrument in the manner provided in Paragraph 12(c),

If Borrower fails to make these payments or the property chumes required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security lnatrr wht, or there is a legal procecding that may
significantly affect Lender's rights in the Property (such as a proceedicig 1 bankruptcy, for condemnation or (o
enforce Jaws or regulations), then Lender may do and pay whatever = pocessary to protect the value of the
Property and Lender's rights in the Property, including payment of taxes, tazard insurance and other items
mentioned in Parmgraph 2.

To protect Lender's sccurity in the Property, Lender shall advance and charge (o Borrower all amounts due to
the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement'as well as all sums due to
the loan scrvicer for servicing activities as defined in the Loan Agreement. Any amouits d'sbursed by Lender
under this Paragraph shall become an additional debt of Borrower as provided for in the Loan Agr-ement and shall
be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in 7 i=asonable
manner and at reasonable times provided that Lender shall give the Borrower notice prior to any wspection or
appraisal specifying a purpose for the inspection or appraisal which must be related to Lender’s interest in the
Property, If the property is vacant or abandoned or the loan is in default, Lender may take reasorable action to
protect and praserve such vacant or abandoned Property without notice to the Borrower.

7. Condemmnation. The proceeds of any award or claim for damages, direct or consequcnual in connection
with any condemnation or other taking of any part of the Property, or for conveynnce in place of condemnation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second
Note and this Security Instrument. Any excess procceds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid o the entity legally entitled thereto,
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8. Fees. Lender may collect fees and charges authorized by the Sccretary for the Home Equity Conversion
Mongage Insurance Program.

9, Grounds for Acccleration of Debt.

(8) Duc and Payable, Lender may require immediate payment in full of ail sums sccured by this Security
Instrument if:
(i) A Borrower dics and the Property is not the principal residence of at lcast one sutviving Borrower, or
(ii) Al of a Borrower's tille in the Property (or his or her bencficial interest in a trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee
stmpl<.or retains & leasehold under a lease for less than 99 years which is renewable or a lease having a
reraainiag period of not less than 50 yeurs beyond the date of the 100th birthday of the youngest Borrower
or retains & \ife estate (or retaining a beneficial interest in a trust with such an interest in the Propeny); or
(ili) The Pimgarty ceases to be the principal residence of a Borrower for reasons other than death and the
Property is 1:31 2w principal residence of at least one other Borrower; or
(iv) Fora pericd »ilonger than twelve (12) consecutive months, a Borrower fails to occupy the Property
because of physical or mental iliness and the Property is not the principal residence of at least one other
Bomower, ot
{v) An obligation of the Eor.0r7er under this Security Instrument is not performed.
(b) Notice to Lender, Borowr:chall notify Lender whenever any of the events listed in Pamgraph
9{a)(ii)-(v) occur.
(c) Notice to Borrower, Lender shll rotify Borrower whenever the loan becomes due and payable under
Paragraph 9 (a)(il)-(v). Lender shall not bave, the right to commence {oreclosure until Borrower has had thirty
(30) days after notice to either:
(i) Correct the malter which resulted in the Secarity Instrumeni coming due and payable; or
{ii} Pay the balance in full; or
(ii) Sell the Property for the lesser of the balance o 245 of the nppmised vatue and apply the net proceeds
of the sale toward the balance; or
(iv) Provide the Lender with & deed in licu of foreclasure.
(d) Trusts. Conveyance of Borrower's interest in the Property ‘v a trust which meets the requirements of the
Secretary, or conveyance of  trust's interests in the Property fo a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be considzmd an occupant or be considered as
having a principal residence for purposes of this Paragraph 9.

10, No Deficiency Judgments, Borrower shall have no personal liability for paument of the debt secured by
this Security Instrument. Lender may enforce the debt only through sale of the Propsity. Lender shall not be
permitted to obtain a deficiency judgment against Borrower if the Scourity Instrument is forec!sced.

11, Reinstatement. Borrower has a right to be reinstaled if Lender has required immodiat payment in full.
This right applics even afier foreclosure procecdings are instituted, To reinstato this Security Ins*iur..ent, Borrower
shatl correct the condition which resulted in the requirement for immediate payment in full. Forec!osius costs and
reasonable and customasy attorneys' fees and expenses properly associated with the foreciosure provgiaing shall
be added to the principal balance. Upon reinstatement by Borrower, this Security Instrument and the obligations
that it sccures shall remain in effect as if Lender had not required immediate payment in full, However, Lender is
not required 10 permil reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (jil) reinstatement
will adversely afTect the priority of the Security Instrument,
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12, Lien Status.
{(a) Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph
12(a). If Lender determines that the original lien status of the Security Instrument is jeopardized under state
law (including but not limited to situations where the amount secured by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum period under which loan advances retain the
same lien priority initially granted to loan advances has expired) and state Jaw permits the original licn status
to be maintained for future loan advances through the execution and recordation of one or more documents,
then Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that the Property
is not_encumbered by any liens (except the First Security Instrument described in Paragraph 13(a), this
Secznd Necurity Instrument and any subordinate liens that the Lender determines will also be subordinate to
any fulvse loan advances), Lender shall request the Borrower to execute any documents necessary to protect
the lien status of fulure loan advances. Borrower agrees to execute such documents. If state law does not
permit the iigiast llen status to be extended to future loan advances, Borrower will be deemed to have failed
to have petformea o~ obligation under this Security Instrument.
(b} Tax Deferral Praprams, Bomower shall not participate in a real estate tax deferral program, if any liens
created by the tax defesial are not subordinate to this Security Instrument,
(¢) Prior Liens, Boruwer shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) asrees in writing to the payment of the obligation secured by the lien ina
manner accepiable to Lender, (1) coatests in good faith the lien by, or defends against enforcement of the
fien in, legal proceedings which in Zne Lender’s opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Property, 0. (¢) sacures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to ail amour: secured by this Security Instrument. If Lender determines that
any part of the Property is subject to a lien which inay attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the liec. Bzrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of putice.
13, Relationship to First Security Instrument.
(a) Second Security Instrument. In order to secure peyrients which the Secretary may make to or on
behalf of Borrower pursuant to Section 255()(1)(A} of the Nv2iunal Housing Act and the Loan Agreement,
the Sccretary has required Borrower to execute 8 Second Not: and this Sccond Security Instument,
Borrower also has executed a First Note and First Security Instrumen.
(b) Relationship of First and Second Security Instcuments, Paymexts iande by the Secretary shali not be
included in the debt under the First Note unless:
{i) The First Security Instrument is assigned to the Secretary; or
{ii) The Secretary accepts reimbursement by the holder of the First Note forall rgyrments made by the
Secretary.
If the circumstances described in (i) or (i) occur, then all payments by the Secretary, inchuiry interest on the
payments, but excluding [ate charges paid by the Secretary, shall be included in the debt undar (s First Note,
(c) Effect on Borrower, Where there is no assignment or reimbursement as described in (Ui’ ot (i) and
the Secretary makes payments fo Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 19 to the holder of the First Note or 4 receiver of the Property, until the Secretary has
required payment in full of all outstanding pritcipal and accrued interest under the Second Note, or
(i) Be obligated to pay interest or shared appreciation under the First Note at any tlime, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the First Note.
(&) No Duty of the Secretary. The Sccretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the value of the Property, even
though the holder of the First Note may be unable to collect amounts owed under the First Note because of
restrictions in this Paragraph 13.
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(¢) Restrictions an Enforcement, Notwithstanding anything else in this Security Instrument, the Borrower
shall not be obligated to comply with the covenanis hereof, and Paragraph 19 shall have no force and cffest,
whenever there is no outstanding balance under the Second Note.

14, Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the excrcise of any right or remedy,

15, Succesvors and Assigns Bound; Joint and Severa) Liability. Borrower may not assign any rights or
obligations under this Security Instrament or the Second Note, except to a trust that meets the requirements of the
Secretnry. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailizg.it >y first class mail unless applicable law requires use of another method. The notice shall be directed
to the Properiy Address or any other address all Borrowers joinly designate. Any notice to the Secretary shall be
given by firsi claes mail to the HUD Field Office with jurisdiction over the Property or any other address
designated by '« Scerelary, Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower oi-1.urder when given as provided in this Paragraph 16.

17, Governing Law: severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in whick-iue Property is located. In the event that any provision or clause of this Security
Instrument or the Second Note cor!'ats with applicable law, such conflict shall not affect other provisions of this.
Sccurity Instrument or the Secong Not=-which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrum snt and the Sccond Note are deciared to be severable,

18, Borrower's Copy. Borrower stall be given one conformed copy of the Second Note and this Security
Instrament,

NON-UNIFORM COVENANTS, Borrower aixi Lender covenant and agree as follows;

19, Assipnment of Rents. Borrower unconcinovally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lendss o2 Lender's agents to collect the reats and revenues and
hereby directs each tenant of the Property to pay the renic %o Lender or Lender's agents. However, prior to Lender's
notice to Borrower of Borrower's breach of any covenant o 2grsement In the Security Instrument, Borrower shall
collect and receive all rents and revenues of the Propetty as trustee for the benefit of Lender and Borrower. This
assignment of rents constitutes an absolute assignment and not an ar:iznment for additional security only.

If Lender gives notice of breach to Borrower; (a) all rents received 'y borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by ikis Gecurity Instrument; (b) Lender shatl
be entitled to collect and receive all of the rents of the Property; and (¢} cach terant of the Property shail pay all
rents due and unpaid to Lender or Lender's agent on Lender's writien demand to'thz tenan,

Borrower has not executed any prior assignment of the rents and has not anc. witi not perforin any act that
would prevent Lender from exercising its rights under this Paragraph 19, except as provided in the First Security
Instrument.

Lender shall not be required to enter upon, take control of or maintain the Property before o7 ater giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time Loz is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Zender. This
assignment of rents of the Property shall terminate when the debt secured by this Security Instrumeit is paid in
full.

20, Forcclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
cxpenyes incurred in pursuing the remedies provided in this Paragraph 20, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,
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21, Licn Priority. The full amount secured by this Security Instrument shall have a lien priority subordinate
only to the full amount secured by the First Security Instrument.

22, Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of %
which accrues on the unpaid principal balance (*Initial Interest Rate") is subject to change, as described below.
When the inlerest rate changes, the new adjusted interest rate will be applied to the tolal outstanding principal
balance. Each adjusiment 1o the interest mte will be based upon the weekly average yield on United States
Trensury Securities adjusted to a constant maturity of onc year, as made available by the Federal Reserve Board in
Statistical Release H.15 (519) ("Index") plus & margin, 1f the Index is no longer available, Lender will use as &
new Index any index prescribed by the Secretary. Lender will give Borrower notice of the new Index.

Lende wil, perform the calculations described below to determine the new adjusted interest rate. The interest
mife may charge o the fiest day of  APRIL, 1998 - yandon [ that day of each succeeding year
X} the first day of each succeeding month (*Change Date®) until the loan is repaid in full.

The value of (nie-trdex will be determined, using the most recent Index figure available thirty (30) days before
the Change Date ("Curreri-Index"). Before each Change Date, the new interest rate will be calculated by adding a
rargin to the Current Index. The sum of the margin plus the Current Index will be cnlled the "Calculated Interest
Rate" for each Change Dute. The Calculated Intercst Rate will be compared to the interest rate in effect
immediately prior to the current Change Date (the "Existing Interest Rate®).

[ (Ansually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more than 2.0%
higher or lower than the Existing Intorest Rate, nor can it bs more than 5.0% higher or lower than the Initial
Inlerest Rate.

(Monthly Adjusting Variable Rate'Feature) The Caleulated Interest Rate will never increase above
SIXTEEN AND 720/1000 percent ( 16,72000 %),

The Calculated Interest Raie will be adjusted If n/cestary to comply with these rate limitation(s) and will be in
effect until the next Change Date. At any Change Date, £ the Calculated Interest Rate equals the Existing Interest
Ralte, the interest mate will not change.

23, Release. Upon payment of all sums sccured by this Secor'ty Instrument, Lender shall selease this Security
Instrurment without charge to Borrower. Borrower shall pay any mco.dation costs,

24, Waiver of Homestead. Borrower waives all right of homesicad exemption in the Property.
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25. Riders to this Security Instrument. If one or more riders are execuled by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated Into and shall amend
and supplement the covenants and agreements of this Security Instrument as if' the rider(s) were a part of this
Security Instrument. {Check applicable box(es}.}

("} Condominium Rider ["] Shared Appreciation Rider (J Planned Unit Development Rider
(] Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider/s) executed by Borrower and recorded with it.

sk o b

KATIE MCCASTER

Witnesses:

[Space Balow This Line Far 2:knowledgment]

STATEOF L/ ODKS ACOoK~  COUNTYSS:

L THE vodeRs/ Yard a Notary Public, centfy that
KATIE MCCASTER y A SinélE a_Df)mQ

personally known to me {0 be the same person whose name(s) IS subscribed to ths 1vregoing instrument,
appeared before me this day in person. nnd acknowledged that SHE i nd deliverid the instrument as
HER . ‘

Daled JANUARY 07, 1998 .~ 1

¢ i
R A -
RECORD ANDRETU 0'w . g‘“

NORWEST MORTGAGE. IRC.. "OFFICIAL SEAL"
2091 WEST FLORIDSSAVENUE, SUITE 120 KATHLEEN FARRAR
HEMET, CALIFORNIA 9254 Notary Publc, St oflings &
(Recorder's Box # ) Mwmm!ssbn Explas 04117100 @

This Document Prepared By:

Name: NORWEST MORTGAGE, INC.

Address: 1598 SPRUCE STREET
RIVERSIDE, CALIFORNIA 92507
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