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Loan No. 035380 98038129

Instrument Prepared by:
JEN DAVIS
Racord And Return o
RESOURCE BANCSHARES MORTGAGE GROUP, INC.
1307 BUTTERFIELD RD,, SUITE 422 ) .
TEO0F  TRAW 1037 Q1714798 19130:00
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l ‘ Q 20 {Space Above Thia Line For Recording Date)
State of lilinols MORTGAGE

THIS MORTGAGE {"Fucurtly Instrumant'} is glven on DECEMBER 24, 1997

Tha mortgagor is MARIO L. SAGTANEDA ANDAEARIK G. CASTANEDA, HIS WIFE
MARIA

("Borrower”). Thia Sacurity Instruiment 1=-2alven 1o RESOURCE BANCSHARES MORTGAGE GROUP, INC.
which Is organized and exisling undar b7 I1n9s of DELAWARE
and whose address is 7909 PARKLANE Hd., ZOLUMBIA, SC 26223
{“Lender’). Borrower owes Landar the principal sum of Eighty Three Thousand Five Hundraed Thity Eight and 00/100
Dollars (U.S. § B83,538.00 ). This debt is pddanced by Borrowet's note daled tha same date as this Sacurity
Instrumant (""Nete’), which provides for monthly payime.ts, with the full debt, if nol pald earller, dus and payabie on
JANUARY 1, 2028 . Thig Securlty 1 strumant secures to Landar: (d) the repayment of the dabt aviden.
cad by the Note, with intefest, and alf renewals, extensions (nd niodifications of the Note; (b) the payment ot all other sums,
with interest, advanced undser paragraph 7 to protect the secity of this Securlty Instrument; and (c) the parformance of
Botrower's covenants and agreements under this Secunty Inswnent and the Nota, For this purpose, Borrower does
hereby mortgage, grant and convey to Lender, the following describes p openy tocatad in COOK
County, Hinols:

FHA Case No.
1318061414 703

LOT 28 IN BLOCK 7 IN MORTON PARK LAND ASSOQGIATION IN THE WEST /2 OF THE NORTH-
WEST 1/4 OF SECTION 28, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIF* PRINGIPAL
MERIDIAN, IN COOK GOUNTY, ILLINCIS,

TAX D #: 16-28-101-025.

62182086

{f.

L.

which has the address of AXXWEST 22ND PLACE CICERC
5430 |Street)

Htnolg {Stat " ;
ol [State] 60850- (“Property Adaress”); ML At
QFS Form G000175 (8022) Fage totb FHA llincis Morigage - 06/96
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Together with all the improvements now or hereafter erected on the property, and all easements, appurienances, and
fixtures naw or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregaing |s reterred to in this Sacurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawlully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 10 the Property agains! all claims end demands, subject to any en-
cumbrances of record.

J THIS SECURITY INSTRUMENT combines uniform covenanls for national use and non-uniform covenants with imited varla-
tions by |urlsdiction to constitute a uniform security instrument cavering real propsrty.

{Borrower and Lender covenant and agree as follows:]

UNIFCRM COVENANTS

1, Payment of Principal, Interest and Late Charge.  Borrower shalt pay when due the principal of, and Interest on,
the debt evidenced =y ie Note and iate charges due under the Note.

2 Monthiy Paviriants of Taxes, Insurance and Other Chargea. Borrower shall include in each monthly paymant,
togather with the pringipal 7nd interest as set forth In the Note and any late charges, a sum for (a) taxes and speclal as-
sesaments levied or to beieviad against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for Insurance requiiad under Paragraph 4. In any year in which the Lender mus! pay a mornage insurance
premium to the Secretary of Housiry and Urban Development (“Secretary®), or In any year in which such premium would
have been required If Lender still helr tire Security Instrument, each monthly payment shail also include elther () a sum for
the annual mortgage insurance premiur I¢ ba pald by Lender to the Secrstary, or (i} a monthly charge Instead of a
mortgage Insurance premium If this Security-instrument is held by the Secretary, in a reasonable amount to be determined
by the Secretary. Excepl for the monthly charg by .he Secretary, these items are called “Escrow Items® and the sums paid
to the Lender are called "Escrow Funds.*

Lender may, at any time, collect and hold amouris ‘or Escrow ltems In an aggregate amount not to exceed the max-
imum amount that may be required for Borrower's escrv-account under the Real Estate Settlement Procedures Act of
1974, 12 US.C. Section 2601 gt seq.. and impiementing reguleticiis, 24 CFR Part 3500, as they may be amended from time
to time ("RESPA"),.except that the cushion or reserve permiliad by RESPA for unanticipated disbursements or disburse-
ments before the Borrower's payments are available in the accoun! may not be based on amounts due for the morigage In-
surance premium,

i the amounts held by Lender for Escrow Items excesd the amoisits hermitted 1o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amouwr*s-of funds held by Lender at any time are not
sufficient to pay the Escrow ltems when due, Lender may nolify the Borrower and ‘equ!'re Borrower to make up the shortage
of deficlency as permitled by RESPA,

The Escrow Funds are pledged as additional securlty for all sums secured by (hiv, Security Instrument. ! Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited wih the balance remaining for all
Instaliment items (a), (b), and (c) and any martgage insurance premium installment that Ler.der-as not bacome obligated
1o pay lo the Secretary, and Lender shall promplly refund any excess funds to Borrower- Immedlately prior 1o the
foraciosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited vith Fnv balance remain-
Ing for all instaliments for items (a), (b), and (c}.

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be appiied by Lender as ‘olluws:

Elrat, to the mortgage Insurance premium to be pald by Lender to the Secretary or 1o the monthly cherys by
the Secretary inslead of the monthly morigage insurance premium;

Second, 10 any taxes, special assessments, leasshold payments or ground rants, and fire, flood anc other
hazard Insurance premlums, as recjuired;

Thitd, to interest due under the Nole;

Eourh, to amortization of the principal of the Nots;

Eifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance.Borrowar shall insure alf improvements on the Property, whether now In
exislence or subsequently erectsd, against any hazards, casuallies, and contingencles, Including fire, for which Lender
requires ingurance. This insurance sheli be maintalned In the amounts and for the periods that Lender requires. Borrower
shall also Insure afl improvements on the Property, wheiher now in existence or subsequently erecled, against loss by
floods to 1he extent required by the Secretary. All insurance shall be carrled with companies approved by Lendsr. Thein-
surance policies and any renewals shall be held by Lander and shall Include loss payable cla ? in favef ?_,, and In a form
acceptable to, Lender. Page 20! /_’L'
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In the evant of [osy, Barrower shall give Lendar Immaediate notice by mall, Lendar may make prool of loss If not made
promptly by Borrower. Each insurance company concerned is hereby authorzed and directed to make payment for such
loss dirsctly to Lender, instead of to Borrower and lo Lander joinlly. All or any part of the insurance proceeds may be ap-
plied by Lender, at its aption, either (a) 1o the reduction of tha indebtedness under the Note and this Sacurity Instrument,
first to any definquent amaunts applied In the order In Paragraph 3, and then to prepayment of principal, or (b) 10 the ras-
toration or repalr cf the damaged Property. Any application of the praceeds to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of sauch payments, Any
@xcess insurance proceeds over an amount required to pay all outstanding indebtednass under the Note and this Security
Ingtrument shall be paid to the antity legally entitied thereto.

In the event of forsclosure of this Sacurity Ingtrument or other transfer of title to the Property that extinguishes the
indebledness, all right, title and Interast of Botrower in and to ingurance policies in force shall pass to the purchaser.

5. Qccupancy, Presarvation, Malnenance and Protection of the Property; Borrower's Loan Application; Lessehoids.
Borrower ghall occupy, establish, and use the Property as Borrower's principal residance within sixty days after the execu-
tion of this Security Instrument (or within sixty days of a later sale or transter of the Property} and shall continug to otcupy
the Propenty au £oicower's principal residence for at feast one year after the date of occupancy, unless the Lender deter-
mines this raquirerient will cause undue hardship for Borrower, or unisss axtenuating clroumsiances axist which are beyond
Borrower's control. Rurrower shall nolify Lender of any extenuating clrcumsiances. Borrower shall not commit waste or
destroy, damage or cubwantielly change the Property or allow the Property 1o deteriorale, reasonable wear and tear
excepted. Lender may inspect the Property if the Property Is vacant or abandoned or the loan is in delault. Lender may
take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if
Borrower, during the loan applizaiion process, gave materally false of inaccurate information or statements to Lender (or
falied to provide Lender with any matiriz: I=iormation) In connaction with the loan evidenced by the Note, including, but not
limited to, representations concerning “orrcvar's ogcupancy of the Property as a princlpal residenca. If this Security
Instrurment is on a leasshold, Borrower sha! comply with the provisions of tha lease. I Borrower acquires fee title to the
Praperty, the leasehold and fes title shall nol beime. oed unless Lender agrees o the marger in wrlting.

6 Condsmnation. The proceeds of any award of claim for damages, direct or consequantial, in connection with any
condemnation or other taking of eny part of the Propariy, ¢ for.convayance in place of contemnation, are hereby assigned
and shall be paid to Lender to the extent of the fult amount ¢ t%a indebtedness that remaing unpald under the Nole and this
Sacurity Instrument. Lender ahall apply such procesds 1o i 7aduction of the Indebtedness under the Note and this
Security Instrument, first to any delinquent amounts applied in the-orasr provided in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds to the princlpal shall 70" etend or postpone the dus date of the monthly
payments, which are referred to in Paragraph 2, or change the amount fsuch payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shafl be pald to the entity
legally eniitied {herato.

7. Chergaes to Borrower and Protection of Lender'a Rights In the Property. Borrowar-ghall pay all governmental or
municlpat charges, fines and impositions that are not included In Paragraph 2. Borrower shal pay thesa obiigations on tima
direclly to the antity which Is owed the paymant. If fallure to pay would adversely affect Lsider’s.intarest in the Proparty,
upon Lender's request Borrower shall promptly furnish to Lender recelpts evdencing these payn ents.

if Borrower falls to maka these payments or the payments required by Paragraph 2, or falls te‘parform any other
covenanis and agreamants contained In this Security Instrument, or there is a fegal procesding that mzy aiqnificantly effect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laya i regulations),
then Lender may do and pay whalever is necessary to protect the vaius of the Proparty and Lender’s rights in the Property,
including payment of taxes, hazard Ingurance and other items mentioned In Paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an addiional debt of Borrower and be
sacured by this Security Ingtrument. These amounts shall bear Interest from the date of disbursement, at the Note rate, and
at the option of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a)
agreas in writing 1o the payment of the obilgation sacured by the llen in a manner acceptable to Lender; {b) contests in
good faith the fien by, or defends against enforcement of ihe lien in, legal proceedings which in the Lender's opinion
opearate to prevent the enforcement of the lian; or {c) secures from the holdar of the lien an agreament satistactary to Lender
subordinating the llan to this Security Instrument. i Lender determines that any part of the Proparty Is subject to a Hen
which may attain property over this Securlty Instrument. Lender may give Borrower a natice tdentifying the flen. Borrowsr
shall salisfy the lien or 1ake one or mare actions sel forth above within 10 days of the glving of notice.
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8 Fees. Lander may colfect fees and charges authorized by the Secretary.

8. Grounda for Acceleration of Deb!.
(&) Defautt. Lender may, excep! as limited by regulations Issued by the Secretary In the case of payment
dafauits, raquire immediate payment In full of afl suma eacured by this Security Instrument if:
(i} Borrower defaults by feliing to pay In full any monthly payment requirad by this Securlty Instrument prierto
or on the due date of the next manthly payment, or
(i} Borrower detauits by falling, for a period of thirty days, to perform any other cbligations contained in this
Securlty Instrument.
(b) Sala Without Credit Approval.  Lendsr shalt, if permitted by applicable faw (including Section 341(d) of the
Gurn-8t.  Germaln Depository Institutions Act of 1882, 12 U.S.C. 1701j-3(d)) and with tha prior approval of the
Secretary, require Immediate payment in full of alf sums secured by this Securlly Instrumsnt If:
(i) Ali or pan of the Propenty, or a baneficial interast in a trust owning all or pan of the Property, is sold or
otharwise Iransferred {other than by devise or descent), and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the pur-
chezar tr grantee does so occupy the Praperty, but his or her credit has not been approvad in accordance
with the sauirements of the Secrstary.
(c) No Walvir. . _if circumstances occur thal would permit Lender o require Immediate payment In full, but
Lender doas n.t ruculre such payments, Lender does not waive s rights with respect to subssquent events.
(d) Rogulations of LD Secretary. In many circumstances regulations issusd by the Secrelary will limit Lender's
rights in the case of pavinont defaults to require Immadiate payment in full and foreclose if not pald. This Security
Instrument does not authiize acceleration of toreciosure If not permitted by regulations of tha Secretary.
(e) Montgage Not Insured.  sor ower agrees that it this Securlty Instrumaent and the Nole are not determined to
be sligible for insurance under *e National Housing Act within 60 DAYS from the date hereof, Lendar
may, 8l its option and notwithstanding anything In Paragraph 9, require immediate paymant in full of all sums
secured by this Securlty Instrumant, 4 written statement of any authorlzed agent of the Secretary dated sub-
sequent 10 80 DAYS from the date larrof: declining to insure this Security Instrument and the Nota securad
thereby, shall be desmed conclusive proof of s uch Ineligiblity. Notwithstanding the foregaing, this option may not
be exercised by Lendar when the unavallabliity of insurance is solely dua to Lender's fallure to remit a mongage
insurance pramium 1o the Secretary.

10. Reinstatement.  Borrower has a right 1o be relnstated ' Londer has required immediate paymant in full because
of Borrower's failure 1o pay an amount dus under the Note of tris iecurlty instrument. This right appiles aven after
foreciosure proceedings are institutad. To relnstate the Security Insiruraent, Borrower shall tender in a lump sum all
amounts requlred 1o bring Barrower's accaunt current including, 10 the extent sy are obligations of Borrowar undar this
Securily Instrument, foreclosure costs and reasonable and customary attornws’ f£as and expensas properly assoclated
with the foreclosure procesding. Upon relnstatement by Borrower, this Securit ihstrument and the obligations that it
secures shall remain in effect as If Lender had not required immeaiate payment in tuil ~However, Lender Is not required to
permil relingtatemant it: () Lender has accepted reinstatement after the commencemerit of foreclosure proceedings within
iwo years immediately preceding the commencement of a current foraclosure proceeding; i} reinstatement will preclude
foreclosure on different grounds in the future, or (ill) relnstatement will adverssly affact the priorit, of ihe lien created by this
Sacurity instrumant.

11. Borrower Not Relaased; Forbearance By Lander Not a Walver. Extension of the time of paymant ‘or modification
of amortization of the sums sacured by this Securlly Instrument granted by Lander 1o any succassor in intales’ of Borrower
shall not operate to releass the llabllity of the original Borrower or Borrower's succassor in Interest. Lender shalt not be
raquired to commance proceedings against any successor in interest or refuse 10 extend time for payment or otherwise
modlfy amortizetion of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors In Interest. Any forbearance by Lendar in exercising any right or remedy shall not be a
walver of or preclude the exercise of any right or ramedy.

12 Succeasors and Assigna Bound; Joim and Several Liebliity; Co-8igners,  The covenants and agresments of this
Security Instrument shal! bind and benefit the succassors and assigns of Lender and Borrowsr, subject to the provisions of
Paragraph 9.b. Borrower's covenanta and agreaments shall be joint and several. Any Borrower who ¢o-signs this Security
Ingtrumant but does not exacute tha Note: (a) Is co-signing this Securlty Instrumant only 10 mortgage, grant and convey that
Borrower's Interest in tha Properly under the terms of thig Security Instrumant; (b) is not personally obligated to pay the
sums secured by this Security Instrumant; and {c) agraes thal Lender and any other Bofrower may agree to axtend, modiy,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withaut that

Borrower’ \
Qrrower’s congent asgedol6 %
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21. Riders to this Security Instrument, If one or more riders are execuled by Borrower and (ecorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend ang
supplemant the covenants and agresments of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicabls box({es))

D Candomintum Rider D Adjustable Rate Morigage Ridar D Growing Equity Ridar
Piannet Unit Devalopment Rider
Other (Specity)

BY SIGNING BELOW, Borrowsr accepts and agraes to the terms containad In this Security Instrument and in any
rlder(s) executed by Borrower and recorded with It

Whnesses:

(Seal)
-Borrower

(Seal)
-Borrowar

{Seal)
-Borrower

(Seal)
-Borrower

Loan No. 088380

STATE OF ILLINQIS, DUPAGE) Courty ss.

h e vt ees N ¢ . @ Notary Public in and for sala zqunty and state,
to hareby certlfy that MARIQ L EDA AND MARIE G. TANEDA D '
personally known ta me to be the sams parson(s) whose name(s) subscribad ‘o the foregoing instrument, appeared before
ma this day in person, and acknowiedged that he/she/they signed and deliverad the sald Instrument as  his/her/thelr
frae and volumary act, for the uses and purposes thereln set forth,

Qiven under my hand and official seal, this 24TH day of DECEMBER , 19 1997

eV

My Commisslon Expires: <,
Notary Publie

Pagafoit
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13. Notices.  Any nollce to Borrower provided for in this Sacurity Instrument shall be given by delivering it or by malt-
Ing It by first class meil uniess applicable lew requires use of ancther method. The notice shall be directed to the Property
Address or any other address Botrower designates by notice 1o Lender. Any notice to Lender shall be glven by first class
mall to Lender's address stated hereln or any addrass Lender designates by notice to Borrower, Any notice provided for in
this Securlty Instrument shall be deemed to have been given to Borrower or Lender when given as provided In this
paragraph,

14, Governing Law; Severabllity. This Securily Instrument shall be governed by Faderal law and the law of the Jurig-
diction In which the Property is tocated. In the svent that any provislan or clause of this Securlty Instrumant or the Note con-
ficts with applicable law, such confilct shall not affact other provisions of this Security ingtrumant or tha Note which can be
given effect without the conflicting provision. To this end the provislons of this Security Instrument and the Note are
declared to be severable.

15 Borrower's Copy.  Borrower shall be givan one conformed copy of the Note and of this Security Instrument,

18. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Mazardous Jubstances on of in the Properly. Berrower shall not do, nor allow anyone efse 1o do, anything affacting
the Property thal ic'in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
Lse, or slorage ofi tha Property of small quantities of Hazardous Substances that are generally recognized to be ap-
propriate to normal residzntial uses and the mainienance of tha Property.

Borrower shali promptiy aive Lender written nolice of any investigation, claim, demand, lawsuilt or other action by any
governmental or regulatory agenry o private party involving the Propeny and any Hazerdous Substance or Environmental
Law of which Borrower has actual !‘nrwladge. |t Borrower learns, of is notified by any governmantal or regulatory authorty,
that any ramoval or other remediaiion of any Hazardous Substance afecting the Property Is necessary, Borrower shall
promptly take all necessary remedial actions I accordance with Environmental Law.

As used In this paragraph 16, “Hazardous Suhstances” are those substances defined as toxic or hazardous substan-
ces by Environmental Law and the following sunatarces: gasoline, kerosens, other lammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, raatyrial containing asbestos or formaidehyds, and radioactive materials,
As used in this paragraph 16, *Environmental Law" means faderal laws and laws of the lurisdiction where the Propenty Is lo-
cated that reiate to health, safety or environmental protecticn.

NON-UNIFORM COVENANTS. Borrower and Lender further covunant and agree as follows:

17. Assignment of Rents.  Borrower unconditionally assiins and transfers 1o Lender all the rents and revenuas of
the Property. Borrower authotizes Lender or Lender's agents (o co''act the rents and revenues and heraby directs each
tenant of the Propefty to pay the renta to Lander or Lender's ageris.  However, prior to Lender's notice 1o Barrower of
Borrower's braach of any covenant or agreement In the Security instrumen’, Borrower shall coflect and receive all rants and
revenues of the Property as trusies for the banefit of Lender and Borrows:, This 2asignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

if Lender glves notice of breach to Borrower: (2} all rents received by Borrowsai shall be heid by Borrower as trustee
for beneflt of Lender only, to be appliad to the sums secured by the Security Instruiiers; 1) Lender shall be entitied to col-
loct and receive all of the rents of tha Property; and {c) vach tenani of the Property ska. pay all rents due and unpald to
Lender or Lender's agent on Lender's writtan demand to the tenant,

Borrower has not executed any prior assignment of the rems and has not and will not porterm any act that wouid
prevent Lender from exerclsing its rights under this Paragraph 17,

Lender shall not be required to anter upon, take gontrol of o maintaln the Property before ur.aftar giving notice of
breath 1o Borrowsr. Howaver, Lender or a judiclally appointed receiver may do $o at any time there is 2 t.each. Any ap-
plication of rents shall not cure or walve any default or invalidate any other right or ramedy of Lender. This ausignment of
rents of the Property shall terminate whan the debt secured by the Security Instrument Is paid in full

8. Forecioaure Procedure. It Lender requires immecdiate payment In full under Paragraph 8, Lender may foreciose
this Security Instrument by judicial proceeding. Lender shall be eritied to collect ali axpenses Incurrad in pursuing the
remediiea provided In this Paragraph 18, inciuding, but not limited to, reasonabie attorney’a fees and costs of title evidence.

If the Lander's Interest in this Security inatrumant ia held by the Secretary and the Secretary requires Immediate pay-
ment in full under Paragraph 8, the Secretary may invoke the nonjudicial power of sale provided In the Single Family
Mortgage Foreclosure Act of 1984 ('Act’) (12 US.C. 37531 a8 aeq.) by requesting a foreclosure commissioner designated
under the Act 1o commence foreciosure and to sell the Property a8 provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any righta otharwisa available to s Lender under thia Paragraph 18 or applicable law,

16. Releasa, Upon payment of all sums sacured by this Securlty Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.,

20. Walver of Homestead.  Borrower waives a!! right of homestead exemption in the Property.

pansits Al L







