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MORTGAGE

LOAN NO. 8200

THIS MORTGAGE (" Sccurity Instrument”) s given on JANUARY 9, 1998
The mortgazor is
MICHAEL GIERA AND DARLENE GIERA, YUSBAND AND WIFE

("Borrower(s)®). This Sccurity Insirument is given 1o

PRISM MORTGAGE COMPANY,

AN ILLINOIS CORPORATION .
which is organized and cxisting under the lawsof  ILLINOIS . and whose address is

350 W. HUBBARD, SUITE 222

CHICAGO, IL 60610

("Lender”). Berrower owes Lender the principal sumof ONE HUNDRED (WWENTY-NINE THOUSAND FOUR
HUNDRED FIFTY AND 00/100

Dollars (U.S. § 129,450.90 ). This dedt is evidenced by Borroner'< note dated the same date as this
Security instrument (" Note”), which provides for monthly payments, with the full debt, il tot paid carlier, due and payable
on FEBRUARY 1, 2028 . This Sccurity Instrument sccures 1o Lender: (27 the repayment of the debt
evidenced by the Note, with interest, and all rencwals, cutensions and modilications: (b) the payiicr. of all other sums. with
interest, advanced under paragraph 6 to protect the security of this Secunty Instrument; and «¢) the performance of
Borrower's covenants and agreements uadet this Security Instrument and the Note. For this purpose. Sorrewer does hereby
morigage, grant and convey to Lender, the following described property located in

COOK County, [Hinois:

LOT 4 IN BLOCK 18 IN PREDERITK H. BARTLETT'S GREATER 79TH

STREET SUBDIVISION, BEING A SUBDIVISION OF THE SOUTHWEST 1/4

OF THE SOUTHEBAST 1/4 AND OF THE SOUTHEBAST 1/4 OF THE SOUTHERST

1/4 OFP SECTION 29, ALSO THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4

OF SECTION 28, TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 19-29-404-024-0000
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which has the addressof 7706 MENARD AVENUE, BURBANK
{Strect]

Hlinots €Q0459 (*Propenty Address®);
{2 Code|

TOGETHER WITH all the improvements now or hereaficr crected on the property, and all easements. rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now of
hereafter a pan of the property. All replacem.onts and additions shali also be covered by this Sccurity Insirument. All of the
foregoing is referred to in this Security Instrument as the “Propenty.*

BORROWER TOVENANTS that Borrower is lawfully seized of the cstate hereby comveved and has the nght 1o
morgage, granc anJd convey the Property and that the Propeity is uncncumbered, except for encumbrances of record.
Borrower warrante and will defend gencrally the title 1o the Property against all claims and demands, sabject to any
encumbrances of recor?.

THIS SECURITY sTRUMENT combines umform covenants for aational use and non-umform sovenants with
limited vaniations by jurisdiiia io constitute a uniform security instrument covenng real property.

Borrower and Lender coverian’ and agree as foslows:

UNIFORM COVENANTS

1. Payment of Principal, Interest and Vi Charge. Borzower shall pay when duc the principal of, and interest on, the
dedt evidenced by the Noic and late charges tue undet the Note.

2. Moathiy Payment of Taxes, Insurance. <pd Other Charges. Borrower shall include in cach morthly payment,
together with the principal and interest as set focth i the Note and any late charges, a sum for (a) taxes and special
asscssments levied or 10 be levied against the Propert:, (b) lcasehold paymenis or ground rents on the Propenty, and (¢)
premiums for insurance required under Pzragraph 1 In any ‘vear in which the Lender must pay a mongage inserance
premium (0 the Secretary of Housing and Urban Developmeny (Secretary ), or in any year in which such premium would
have been required if Lender still held the Security Instrument, cich monthly payment shall also include eitker (i) a sum for
the annual mortgage insurance premium to be paid by Lender 10 the See.ctary, or (i) a monthiy charge instead of a mongage
insurance premium if ths Secunty Instrument is held by the Secretary. in 3 reasomable amount to be determined by the
Secretary  Except for the monthly chasge by the Sccretary, these itctins are ~2lled “Escrow ltems® and the sums paid (o
Lend=r are called “Escrow Funds.”

Lender may, at any time, coliect and hold amounts for Escrow ftems i on) aggregaic amouni not 10 exceed the
maximum amount tha: may be required for Borrower's escrow account under the Rew Fatate Sctilement Procedures Act of
1974, 12 U.S.C. Scction 2601 et seq. ané impiementing regulations, 24 CFR Part 3550, as <hey may be amended from time
to time ("RESPA’), except that the cushion or reserve permitied by RESPA for vnanticipated disbursements or
disburscments before the Botrower's payrents are available in th2 account m3y not be basid on amounts due for the
mortgage insurance premium,

If the amounts held by Lender for Escrow ltems cxceed the amounts permutied to be held by REGPA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not suificient to pay the
Escrow ltems when due, Lendes may noiify the Borrower and require Borrewer to make up the shortags os permitied by
RESPA.

The Escrow Funds are pledged as additionai secunity for all sumas secured by this Secunty Instrument. If Borrower
tenders (o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaiaing for all
instaliment iteras <a), (b), and (¢} and any mortgage insurance premium instaliment that Lender has not become obligated o
pay (o the Secretary, and Lender shall promptly refund any cxcess funds 1o Borsower. immediately prior to a foreclosure
sale of the Propenty o its acquisition by Lender, Borrower’'s account shall be credited with any balance remaining for all
installiments for items (a). (b). and (c).

3. Application of Pxyments. All payments under Paragraphs | and 2 shall be applicd 0y Lender as follows:

Eirst. to the mongage insurance premium 10 be paid by Lender to the Scoretary or 10 the monthiy charge by the
Secretary instead of the monthly morigage insurance premium,

Second. (0 any faxes, special asscssments, leaschold payments or ground rents, and fire, flood and other hazand
insurance premiums, as required;

Thigd. to interest due under the Note;

Fourth. to amortizasion of the principal of the Note: and

Eifth. to latz charges due under the Note.
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4. Fire, Flood and Other Hazard Insurunce. Borrower shall insure all improvements on the Property, whether now in
exisience or subsequently erected. against any hazards, casualties, and contingencies, including Fire. for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently crected, against Joss by floods
1o the evient required by the Secretary. AN insurance shall be carricd with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include foss pavable clauses in favor of, and in a form acceptable
to, Lender.

fn the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly 1o Lend~(, uxstead of to Borrower and to Lendes jointiy. All or any pan of the msurance proceeds may be applied by
Lendst, at its optior, ither (a) to the reduction of the indebtedness under the Note and this Secunty Instrument, first (0 any
delinquent ameunts (pplied in the order in Paragraph 3, and then to prepayment of principal, ot (b) to the restoration of
repair of the damaged Piop.11v. Any application of the proceeds (o the principal shall net extend or postpone the due date of
the monthly payments which wre refersed to in Paragraph 2, of change the amount of such payvments. Any excess ipsurance
proceeds ove: an amoumt requires o pay all outstanding indebtedness under the Note and this Security instrument shall be
paid o the entity legally entitlec 1:2rcto.

In the cvent of foreclosure of this Secnnity Instrument or other transfer of uile to the Property that extinguishes the
indebtedness, ail night, title and interest ¢ Borrower in and to insurance policies in force shall pass to the purchases.

5. Occupancy, Preservation, Maint'nan:c and Protection of the Property: Borrower's Loan Application:
i.zaseholds. Borrower shall occupy, establish, 2.0 us¢ the Property as Borrower's principal residence withun sixty days after
the cxecution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue 10
occupy the Property as Borrower's principal resigen.s-for at least one year after the date of occupancy. unicss Lender
determines that requirement will cause unduc hardship for Gurtowcer, or unless exienvating circumstances exist which are
beyond Borrower's control. Borrower shall notify Lende: of any extcnuating circumstances. Borrower shall rot commt
waste or desttoy, damage or substantially change the Propenty or 2%low the Property to deicriorate. reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacunt o~ abandoned or the loan is in defauli. Lender may take
reasonable action (o protect and preserve such vacant or abandoned Prupity. Berrower shall also be in default if Borrower,
during the loan application process, gave matcrially false or inaccurae information or staiements to Lender (or failed to
provide Lender with any material information) in connection with the foan evigenved by the Note. including, but not limited
10, representations cotceming Borrower's occupancy of the Propeny as a principi residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease. If Borroscr acquires lee title to the Property. the
leasebold and fee title shall not be merged unless Lender agrees 10 the merger in wrttag

6. Condemnation. The proceeds of any award or claim for damages, direct or conseenential, in connection with any
condemnation or other taking of any part of the Property, or for convevaace in place of cordemnation, are hereby assigned
and shail 52 paid to Lender ta the catent of the full amount of the indebiedness thal remains urpaid under the Note and this
Secunity Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under w2 Mot and this Secumy
Instrument, first 10 any delinquent amounts applied in the order provided in Paragraph 2. and ‘bin.to prepayment of
principal. Any application of the proveeds to the principal shall not extend or posiponc lhc due te-of the monthly
payments, which arc referred to in Paragraph 2. or change the amount of such payments. Any cxcess prixeeds over an
amount required to pay all outstanding indcbtedness under the Note and this Scounty Instrument shail be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Bortower shall pay all govemnmental of
municipal charges, fines and impositions that are a0t included in Paragraph 2. Borrower shall pay these obligations on time
direcily to the entity which is owed the payment. If failure 10 pay would adversely affect Lender's interest in the Property.
upon Lender’s request Borrower shall prompily furnish 1o Lender receipis evidencing these payments.

If Borrower fails 10 make these payments or the payments required by Pacagraph 2. or fails to perform any other
covenants and agreements coptaincd in this Sccunity lastrument, of there is a legal procecding that may significantly affect
Lender's nights in tire Propenty (iuch as a proceeding in bankruptcy. for condemnation or 1o enforce faws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's nights in the Property,
including payment of taxes. hazard insurance and other items meniioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Sccunity Instrument. These amounts shall bear inicrest from the date of disbursement at the Note rate, and at the option
of Lender shall bz immediately duc and payablc.
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Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the hien in a manner acceptable to Lender: (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operale to prevent
the enforcement of the lien: or (¢) secures from the holder of the licn an agreemen: satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determincs that any part of the Property is subject to a lien which may auain
priority over this Secunty Instrument, Lender may give Borrower a notice identifying the lien. Borrcaer shall satisiv the
lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authonized by the Scretary.

9. Grounds for Acceleration of Debt.

(a) Defarit. Lender may. cxcept as limited by regulations issued by the Secreian ia the case of payment defauits,
require immeZiate payment in full of all sums secured by this Secunty Instrument il
(1) Borrow(r d:faults by failing 1o pay in full any monthiy pay ment requized by this Secunty Instruiment prior to or
on the due d»:¢ ¢! the next monthly pavment, of
(il) Borrower defaul.s by failing. for a period of thirty days, to perform any other obligations contaned in this
Security Instrument.
ib) Sale Without Credit_~pproval. Lender shall, if permitted by applicable law (including section 341(d) of the
Garn-St Germain Depository fasttutions Act ef 1982, 12 U.S.C. 1701j-3:d» and with the prior approval of the
Secretary. require immediate payerent in full of all sums secured by this Sccurity Instrument if:
(1) All or pant of the Property. o a beneficial interest in 2 trust owning all or pant of the Propenty. is sold or
otherwise transferred (other than by arvise or descent), and
(ii) The Propenty is not occupicd by the urihser or grantee as his or her principal residence, or the purchaser or
grantee docs so occupy the Propenty, but iis or her credit has not been approved in accordarke with the
requirements of the Secretary.
(©) No Waiver. If circumstances occur that would permit Lender 10 require ummediate payment in full, but Lender
does ot require such payments, Lender does rrot waive i« rzghts with respect 10 subsequent events.
(dy Regulations of HUD Sccretary. In many circumstapes: regulations issued by the Secretary will limit Lendes's
rights. in the case of payment defaults, 1o require immediate puyracat in full and foreclose if not paid. This Security
fnstrument does not authorizs accelcration or foreclosure :f not periniied by regulations of the Secretary.
(e) Morigage Not Insured. Borrower agrees that 1f this Security Insicument and the Note are not detennined to be
eligible for insurance under the National Housing Act within from the date hereof,
Leader may, at its option require immediate payment in fuli of all sums sectires by this Secunty Instrument. A writien
statement of any authorized agent of the Sccretary dated subsequent to from the
date hereof. dechining to insure this Security Instrument and the Note. shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing. this optioc may not be exercised by Leader.when the unavailabiluy of
insurance is solely duc to Lender's failure to remut a mortgage insurance premiumi to the ecrelary.

10. Reinstatement. Borrower has a right to be reinstated 1t Lendsr has required immediate p2ymont in full because of
Borrower's failure to pay an amount duc under the Note or this Security Instrument. This right applies¢r<n after foreclosure
preceedings are instituted. To reinstate the Security instrument, Borrower shall tender in a lump sum ali arounts required to
bring Borrower's account current including, 1o the extent they are obligations of Borrower under this Secunity Instrument,
foreclosure costs and reasonable and customary attomey’s fees and cpenses properly associated with the foreclosure
proceeding. Upon reinstatement by Bortower, this Security Instrument and the obligations that it secures shall semain in
effect as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if:
(i) Lender has accepted rcinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (3i) reinstatement wili preclude foreclosure on different
grounds in the future, or (iii) reinsiatement will adversely aftect the prioriiy of the lien created by this Security Instrument.

t1. Borrower Not Reieased; Forbearance By Lender Not a Waiver. Exiension of the time of pavment or modification
of amortization of the sums secured by tiis Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate 10 release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be
required (0 commence proceedings against an) SUCCESSOr i inferest of refuse 10 extend ime Tor payment or otherwise
modify amortization of the sums secuted by this Sccurity Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in cxercising any right or remedy shali not be a
waiver of or preclude the excrcise or any right o remedy.
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12. Successons and Assigns Bound: Joint and Several Liability: Co-signors. The covenants and agreements of this
Security Instrument sball bind and benefit the successors and assigns of Lender and Borrowesr, subject to the provisions of
Paragraph %(b). Borrower's covenants and agreements shall be joint and scveral. Any Borrowsr who co-signs this Secunity
Instrument but docs not execate the Nole: (a) is co-signing this Sccunty Instrument only to mongage. grant and convey that
Borrower's interest in the Propernty under the terms cf this Sccurity Instrement; (b) is not personally obligated 19 pay the
sums sccured by this Security Instrument; and (¢) agrees thal Lender and any other Borrower may agree (0 ciend, modify,
forbear or make any accommodations with regard to the term of this Sccunty Instrument or the Note without that Borrower's
consent.

13. Notices. Aay notice to Borrower provided for in this Sccunity Instrument shall be given by delivenng 1t or by
mailing it by firs class mail unless applicabic law requires use of another method. The notice shall be directed 1o the
Property Address or 22y other address Borrower designates by notice to Lender. Any notice to Lender siall be given by fzrst
class mail to Lender's adi'ress stated herein of any address Lender desiznates by notice to Borrower. Any potice provided for
in this Sccurity Instrunzat shail be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

14. Governing Law: Severzuility. This Sccunty Instrument shall be governcd by Federal law and the law of the
junsdiction in which the Property is *ocated. In the event that any provision or clause of this Security Instrument or the Noie
conflicts with applicable law, such cor.iiict shall not affect other provisions of this Secuniy Instrument or the Note which
can be given cffect without the conflictiug provision. To this end the provisions of this Secunty Instrument and the Note are
declared 10 Be severable.

15. Borrower's Copy . Borrower shali be zivn one conformed copy of the Note and of this Secuniy Instrument.

16. Hazardous Substances. Borrower shail i cause or permit the presence, use, disposal, storage or reicase of any
Hazardous Substances on or in the Propenty. Borruari <hall not do, nor allow anyone clse 10 do, anything affecting the
Propenty that is in violation of any Environmental Law. The preceding two sentences shali not apply 1o the presence, use, or
storage on the Propenty of small quantitics of Hazardou. Substances thal are gencrally recognized to be approprate (0
normal residential uses and to maintenance of the Property.

Borrower shali promptly give Lender writien notice of any ivestigaton, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Prorery and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns. v, is notified by any govermnmental or iegulatory
authority, the: any removal or other remediation of any Hazardous Substances silacting the Propenty is necessary, Borrower
shall prompily take ail necessary remedial actions 1n accordance with Enyiromnenta’ Law.

As used in this Paragraph 16, *Hazardous Substances” are those substances drinsd as tovic of hazardous substances by
Environmental Law and the following substances: gasoiine, kerosene, other ammwbic ot toxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, matenals containing asbestos or formaldel vde. and radioactive maizrials. As
used in the paragraph 16, "Environmental Law™ means federal laws and laws of the jurisdiction where the Propeny is
located that relaie 0 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers (o0 Lender all tiie rents and.-revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby dircais cach tenant of
the Property (o pa; the rents (0 Lender or Lender's agents. However. prior 1o Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Sccurity Insirument. Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assigniment of rents constitutes an absofute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be held by Borrower as trusiee for
benetit ¢f Lender only, to be applied to the sums secured by the Security instrument: (b) Lender shall be entitled to collect
and receive all of the rents of the Propenty; and (¢) each tenant of ihe Propenty shalt pay all rents due and unpaid o Lender
or Lender’s agent on Lender's wiitien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not periorm any act that would prevent
Lender from exercising uts rights under this Paragraph 17.

Lender shall not be required to cnter upon, take control of or maintain the Property before or afier giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall nat cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

FHALMIG #5%
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18. Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9. Lender may foreclose this
Secunty Instrument by judicial proceeding. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedics
provided in this Paragraph 1%, including, but not limited to, reasonable altorney's” fees and costs of itle evidence.

1f the Lender's interest in this Sccurity Instrument is held by the Sccretary and the Sceretary requires immediate payment
in ful} under Paragraph 9. the Secretary may inveke the nonjudicial power of sale provided in the Single Famil: Mortgage
Foreclosure Act of 1993 (“Act™) (12 U.S.C. 3751 ¢t 5¢9.) by requesting a foreciosute commissioncr designated under the
Act (0 commence foreclosure and 10 sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Sccretary of any rights otherwisc available 10 a Lender under this Paragraph 18 or applicable faw .

19. Release. Upon payment of all sums secured by this Sccunity Instrument, Lender shall release this Sccunty Insirument
without charg: (8o rower. Botrower shall pay any recordation costs.

20. Waiver of Homestead. Berrower waives all right of homestead ¢temption in the Properiy.

21, Riders to this Se;unity Instrument. If one or more riders are ¢tecuted by Borrower and recorded together with this
Security Instrument. th. orenants and agreements of cach such rider shall be incorporated into and shall amend and
suppiement the covenants ‘an; agreements of this Secunty Instrument as if the nderts) were a part of this Secunty
instrument. {Check applicable ocirs))

Condom’aivm Ruder Plaaned Umit Development Rider

Graduated Paymxyy, Rider Growing Equity Rdet

Non-Owner Occupancy Rider E Adjustable Rate Ruder

Other [Specify]
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Sccunity Instrument and in any
rider(s) exccuted by Borrower and recorded with it.

Witnesses:

(-\( rf),___d e n U SV ?.2
. DARL GIERA

[Space Below This Line For Acinowiaiga et}

STATE OF ILLINOIS }
}ss.
County of

b
4 r
. djL \,U«wkwl% . a Nowry Public in and for szud county and state do

hereby certify that

R Y hasi aid
)aud«ul/ ’;,{fu,\& Lid Kdniz Nuta_ A il a4 m;{u

¢, personally known to me to b the same persanis) whose

signed and delivered the said instrument as'. ) free and volunzary at, for the uses and purposes therein sct forth.

name(s) subscribed to the foregoing instrument. appeated before me this day in person, and acknow ledged that e 7
Given under my hand and official seal, this 14 dayof < _ /) Lid! sy 1)

My Commission cxpires:

Notary Public

. NANCY KROLL
.\“omy Public. Staie of Hhaoss

Commission Exprres 311490
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PRISM MORTGAGE COMPANY, ATTN: FINA
350 WEST HUBBARD, SUITE 222
CHICAGO, IL 60610

{Spsce Aborve Thes L For Recordwg Datal

LOAN NO. 8200 FiA Case No.
131-9005774-729

ADJUSTABLE RATE RID

THIS ADJUSTABLE RATE R'DSR is made this 9TH day of JANUARY, 1998 . and
is incorporated into and shall be ceeme to amend and supplement the forigage. Deed of Trust or Secunity
Deed ("Secunity Instrument®) of the came date given by the undersigned ("Borrower”) to secure Borrower's
Note ("Note*) o PRISM MORTGAGT, TOMPANY

AN ILLINOIS CORPORATION
{*Lender*) of the same date and covering the prooerty described in the Security Instrument and located at:

7706 MENARD AVENUE, BURBANK, IL 60459
{Prepens, 4 25wl

THE NOTE CONTAINS PROVISIONS ALLOWIii«C FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENT. THE NCT: LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE /.7 ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition 1o the covenants and deicrments made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

() Thange Date

The interest rale may change on the first day of FEBRUARY 1, 1998, and on'thai day of cach
succeeding year. “Change Date® means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Datce, the interest rate will be based on an index. *Index® means the
weekly average yield on United States Treasury Securitics adjusted to a constant maturity of ene year. as made
available by the Federal Reserve Board. “Current Iadex” means the most recent Index figure available 30 days
before the Change Date. f the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary (as defined in paragraph 7¢B) of the Note). Lender will give Borrower
notice of the new Index.

(C) Catculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE QUARTERS

MULTISTATE - FHA Adjustable Rate Rider

Form 27612 1796 /
Contow Software. Irc. (800 777:1718 W
2CONZ7812 (FMAARMAS) 2968 Page 1 01 2 Intals:

Q) ¢
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percentage ponts ( 2.750 %) 10 the Current Index and rounding the sum to the ncarest onc-cighth
&f orc percentage point (0.125%)  Subject 10 the hinmts stated in paragraph (D) of the Nute. this counded
amount will be the new interest rate until the next Change Daze.

(I Limits on Interest Rate Changes

The intcrest rate will never increase or decrease by more than one percentage pownt (1.0% ) on any single
Change Date. The intcrest raic will never be more than five percentage points «5.0% ) higher or lower than the
initial interest rate stated in paragraph 2 of the Note.

(E) Calculation of Payment Changes

{f the interest rate changes on a Change Date, Lender will calculate the amount of monthiy payment of
pnincipal and inicrest which would be necessary to repay the unpard principal balance 1n full at the matunty
date at the new interest rate through substantially equal payments. In making such calculation. Lender wall use
the uapaid reincipal balance whick would be cwed on the Change Date if there had been no defauit in payment
on the Nue, seduced by the anount of any prepayments o princigal. The result of this calculation will be the
amount of thz n~ monthly payment of principal and interest

() Notice of Clanpes

Lender will give antice 1o Borrower of any change in the interest rate and monthly payment amount  The
potice must be given N le=at 25 days before the new monthly payment amount is due. and must set forth (1) the
date of the notice, (i1) th: hange Date. (1i1) the old interest tale. (1v) the new interest frate, (v) the new
moothly payment amount_ (-i; the Current Indet and the date it was published. (vii) the method of calcelating
the chang : in monthly payment anount, and (viii) ary other information which may be required by law from
time to time.

(G) Effective Date of Changes

A new interest rate calculated in acorsdance with paragraphs S$(C) and $(D) of the Note will become
effective on the Change Date. Borrower <hdlmake a payment in the new monthly amount beginning on the
first payment date which occurs at least 28 <2's afier Lender has given Borrower the notice of changes
required by paragraph 5(F) of the Note. Borrow :r shall have no obligation (o pay any increase in the monthly
payment amount calculated in accordance with paragcaph S Ev of the Note for any payment date occurning less
than 25 days after Lender has given the required wotios. If the monthly payment amount calculated in
accordance with paragraph S(E) of the Note decreased, Sut-Lender failed 10 give imely notice of the decrease
and Borrower made any monthly payment amounts ¢iceediay the payment amount which should have been
stated in a timely notice. then Borrower has the option 1o cit’er 1i) demand the return to Borrower of any
excess payment. with intcrest thereon ai the Note rate (a rate equal < the interest rate which should have bren
staled in a timely notice), or (ii) request that any cxcess payment, wisi iterest thereon at the Note rate, be
applied as payment of principal. Lender’s oblsgation 1o retum any cx<ess piyment with interest on demand is
not assignable even if the Note is otherwisc assigned before the demand for (ot is made.

BY SIGNING BELOW. Botrower accepts and agrees to the terms and provisions contained in this
Adjustable Rate Rider.

~

/%%V»é’ /éf&{‘ Seal) DKo py T igeny  (Sead)

MICHAEL GIERA oroww\_DARLENE GIERA Borrowes

(Scal) {Seal)
-Borrower -Borrower
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