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THIS MORTGAGE ("Security Insirurnent”™) isgivenon  JANUARY 14 1958
The Mortgagoris TIMOTHY M. WITT ANG JEA'VIFER T AITT. HUSBAND AND WIFE

("Borrower™). This Security Instrument is given to BANK OF AMERICS FEDERAL SAVINGS BANK

which is organ:ized and existing under the lawsof THE UNITED STATES OF AMER.C2
and whose addressis ONE WESTBROOK CORP (TR #720 ASSTCHESIER. 1L 80154

("Lender™). Borrower owes lLender the onicipal sum of
ONE HUNDRED TWENTY FIVE THOUSAND EIGHT RUNDRED FORTY EIGHT AND 00/100

Dollars {U'S. § 125,848 00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Insizument (" Note”), which
provides for monthly payments, with the [ull debt, if not paid ecarlier, due and payable on
FEBRUARY 01, 2028 . This Secunity Insirument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interes:, and all renewals, cxtensions and mod:fications of the Note; {b)
the payment of all other sums, with interes:, advanced under paragraph 7 1o prutect the secunty of this
Security Instrument; and {¢) the performance of Borrower's covenan:s and agreemerts under this Security
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[nstrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey to the Lender

the lollowing d=scribed property locatedin  COOK

County, liiinois:
LOT 101 IN C.J #O00S RIDGEAGOD HOMES, BEING A SUBDI/ISION OF PART CF THE EAST
112 OF THE SOUTHEAST i/4 OF SECTION 19, TOMSHIP 37 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ACCCRD.NG TO PLAT THEREOF REGISTERED
IN THE OFF!CE OF THE REGISTRAR OF TITLES OF COCK COUNTY. ILLINOIS, ON APRIL 3,
1954 AS DOCLMENT NUMBER 1515551 AND CERTIFICATE OF CORRECTION DOCLMENT NMAMBER
1531714

Parcel IDs. za-v5-408v0
which hias the address of 11542 syt 1A INEL, #0P'w {Street Gotyl,
filinois 63452 1 Zp Code; ("Property Address™);

TOGETHER WITH all the iinprovements now or herealter erected on the proper:y, and all easements,
appurtenances and fixiures now o1 herzafter a part of the property. All repiacements and add:itions shall also be
covered by this Security Insirument. SSPo! the {oregoing is referred to in this Security Instrument as the
“Property.”

BORROWER COVENANTS hat Borrow r 15 lawlully seized ¢f the eciate heredy conveyed and has the
right to mortgage, gran! and convey the Propeity and tha: the Property is unencumbered, except for
encumbrances of record. Borrower warran:s and wili<lefond generally the titie 1o the Property against all claims
and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for nasional use and nonuniform
covenants with limited vanations by junisdic:ien 1o consi:iui: 2 uniform security insirument covering real

property.
Borrower and Lender covenant and agrec as follows:
UNIFORM COVENANTS.

1. Pay ment of Principal, Interest and Late Charge. Borrower shall pay v:han due the principai of, and
tnterest on, the debt evidenced by the Not= and late charges due under the Note.

2. Monthly Payment of Taves. Insurance and Other Charges. Borrower €hiall include in each
monthly payment, together with the princ:pal and interest as set forth in the Note and any liiecharges, a sum
for (a) taxcs and special assessments levied or to be levied agains: the Property, (b) leaselinid payments or
ground renits on the Property, and (¢} premiums lor insurance required under paragraph 4. In anyqear in which
the Lender must pay a morigage insurance premium ‘o the Secretary of Housing and Urban Development
{"Sccretary™), or in any year in which such premivm would have been required if Leader sull held the Security
Instrument, cach monthly payment shall also include cither: (i) a sum for the annual mortgage insurance
premium to be paid by Lender 10 the Secretary, or {i1) a monthly charge instead of a mortgage insurance

remium if this Security Insicument is heid by the Sccretary, in a reasonabie amount to be determined by the
retary. Except for the monthly charge by the Secretary, these items are called “Eiscrow [tems” and the sums
paid to Lender are called “Lscrow Funds.”

leader may, atany time, collect and hold amoun:s fur fiscrow tems in an aggregate amount not to exceed
the maximum amoun: that may be required for Borrower's escrow accour: under the Real Estate Settlement
Procedures Act of 1974, 12 US.C. Scetion 2001 er seg. and implementing regulations, 24 CEFR Part 3500, as
they may be amended from time 10 time ("RESPA™), excep: that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Borrower's pas ments are availableyn the account
may not be based un amournts due for the morigage insurance premium,
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If the amounts held by Lender for Escrow liems exceed the amounts permitied to be held by RESPA,
Lender shall account (6 Borrower for the excess funds as sequized by RESPA. If the amounis of funds held by
Lender at any time are not sufficient to pay the Lscrow ltems when due. Lender may no':{y the Borrower and
require Borrower 1o make up the shoriage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instzument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's accour:t shall be credited with the
balance remaining for all installment items (a), (b). and (c) and any mortgage insurance premium installmen:
that Lender has not become obligated 10 nay to the Sceretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's accourt shall be cred:ied with any balance rermaisning for all installmen:s for items (a), {b), and
(c).

3. Appiation of Payments. All payments under parageaphs | and 2 shall be applied by lender as
{ollows:

First, to the morigage insurances premium to be paid by Lender to the Skeretary or to the monthly charge
by the Secretary in7(c2d of the monthly morigage insurance premium;

Second, 10 any toxes special assessments, leasehold payments or ground rents, and fire, flood and uther
hazard insurance premiurrs, us recuired;

Third. to interest due under.the Note;

Fourth, "o amortization of the principal of the Note; and

Fifth, 10 late chazges due under the Note.

4. Fire, Flood and Other Hazard (nrurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequen:.y crect ', against any hazards, casuaitics, and contingencies, including
fire, for which Lender requires insurance. la; insurance shall be maintained in the smounts and for the
periods that Lender requires. Borrower shall slso ‘asure all in:provements on the Property, whether now in
existence or subsequently erected. against loss by {luuds 10 the eatent required by the Scoretary. All insurance
shall be carried with companies approved by Lender. ¥ic insurance policies and any renewals shall be held by
lender and shall include loss payable clauses in favor of, aid (i a form accepiable to, Lender.
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loss if not made promptly by Borrower. Each insurance compan;<oncerned is hereby authorized and directed
to maie payment for such loss directly 1o Lender, insiead of 16 Bervrover and ‘o Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, 2t tis opton. either (a) 0 the reduction of the
indebtedness under the Noic and this Security Insirument, first to any delinguent amounts applied in the order
in paragraph 3, and then to prepayment of principal, or {b) tu the restirazon or repair of the damaged
Property. Any application of the proveeds to the principal shall rot extend or prcipors the due date of the
monthly payments which are reflerred io in paragraph 2, or change the amount olsuch payments. Any excess
insurance proceeds over an amount required 0 pay all outstanding indebiedness nder the Note and this
Security Instrument shall be paid 0 the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transicr of title 10 ihe Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and ‘v insurance policiesin force shall
pass to the purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Pruperty as Borrower's principal
residence within sixty days afier the execution of this Sccurisy Insicument {or within sixty days of 3 iater sale or
transfer of the Proper:y) and shall conuinue 10 occupy the Property as Borrower's principal residence for at least
ofie year after the date of occupancy, unless Lender determines hiat requirement will cause undue hardship for
Borrower, or unless extenuating cirvumstances exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantislly change the Property or allow the Property to deteriorate, ressunable wear and tear excepted.
Lender may inspect the Property if the Property is vacar.: or absndoned or the loan is in default. Lender may
take reasonable action to protect and preserve such vacant or abanduncd Property. Borrower shall aiso be in
defauit if Borrower, during the loan application process, gave materiatly false or inaccurate information or
statements to Lender {or failed 10 provide Lender with any maserial information) in connection: with the loan
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evidenced by the Note, including, but not Himited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a lessehold. Borrower shall comply with the
provisions of the lease. If Borrower acquires fee titie 0 the Property, the leaschold and fze title shall not be
merged unless Lender agrees to the merger in wrting.

6. Condemnation. The proceeds of any award or claim for damages, direc: or consequential, in
connection with any condemnation or other taking of any par: of the Propes:y, or for conveyance in place of
condemnation, are hereby assigned and shall be paid ‘0 Lender o0 the exient of the full amount cf the
indebtedness that remains unpaid under the Note and this Security lnstrument. Lender shall apply such
proceeds 1o the reduction of the indebtedness under the Note and this Security Instrumert, first to any
delinquent smounts applied in the order provided in paragraph 3, and then o prepayment of principal. Any
application of the proceeds to the principal shall not extend or posipone the duc late of the monthly
payments, vaich are referred to in paragraph 2, or change the amoun: of such pay men:s, Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
oe paid to the eraty legally ent:tled thereto.

7. Charges wo Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or muicpal charges, fines and imposiiions that are 0ot included in paragraph 2. Borrower
shal! pay these obligaticas n time directly to the entity which is owed the paymeni. If failure to pay would
edversely affect Lender’s intecsst in the Property, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing these pay ments.

It Borrower fails to make tese payments or he pavmerts required by paragraph 2, or fails to perform
any otlier covenants and agreements conisined in this Secunty Insirument, or there is a legal proceeding that
may significantly affect Lender’s righisin the Property {such as a proceeding in banssupsoy, for condemnation
or 10 enforee laws or regulations), then Lridsr may do and pay whatzver is necessary to protect the value of
the Property and i.ender’s rights in the Prop=ri1; including payment of 1axes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addit:onal deb: of Borrower and
be sezur=d by this Security Insizument. These amoun:s vhall bear interes: from the date of disbursement, at
the Note rate, and a: the option of Lerder, shall be immediatzly due and payable.

Borrower shall promptly discharge any lien which bas priority over this Security Insirumen: unless
Borrower: (a) agrees in writing to the payment of the obligatica secured by the lien in a2 manner acceptable to
Lender; (b) contests in good faith the lien by. or defunds againsi enforcement of she lien in, legal proceedings
which in the Lender's opinion operate to prevernt the enforcemen: vl the Lien; or (¢} secures from the holder of
the licn an agreement satisfactory to Lender subordinating the iien tw this Security Instrument. If Lender
determines that any part ¢f the Property is subgc: o a lien which may =:t4in priorily over this Security
Insirument, Lender may give Borrower a notice identifying the lien. Borrowe: siall satis!y the lien or take one
or more of the actions set for:h above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(2) Default. Lender may. except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment an {ull of all sums secured by this Sccusity Instrument
if:
(i) Borrower defaults by failing to pay in {ull any monthly paymen: required by-this Security
Instrument prior t0or on the due date of the nex: monthly payment, or
{ii) Borrower dcfau'ts by faiiing, for a peried of thirty days, t¢ perform any other obligations
contained in this Secur:ty Insirument.
(b) Sale Without Credit Approval. Lender shall, if perriti=d by applicable law (including Section
341(d) of the Garn- St Germain Depository Institutions Act of 1982, 12 US C. 17015 3(d)) and with
the prior approval of the Sccretary, require i mediate payment in {ull of all sums secured by this
Security Insirumentif:
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(i) All or part of the Property, or a beneficial interas: in a trust owning all or part of the Property, is
sold or otherwise transferred {other than by devise of descent), and
(11) The Property is not occupied by the purchaser or granice as his or her principal residence, of the
purchaser or grantee does so occupy the Proper:y but his or her credit has not been approved in
accordance with the requirements of the Sevretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Leader does not require such payments, Lender does not waive :1s rights with respect to
subsequent even:s.
(d) Regulations of HUD Secreta:y. In many circumsiances regulations issued by the Secretary will
limit Lender’s rights, 1n the case of payment Jefaults, 0 require immediate payment in full and
foreclose if not paid. This Sccurity Insirument does not au:horize acceleration or {oreclosure if not
permitted by regulationsof the Secretary.
{e) siortgage Not Insured. Borrower agrees that if this Sccurity Insizument and the Note are not
determined to be eligible for insurance under the Nat:onal Housing Act within 60 days {rom the date
hereof, 1ender may, at :is option, require imedizte payment in full of all sums secured by this
Security instiumernt. A written statement of any authorized agert of the Secretary dated subseyuent 1w
60 days frorithe date hereol, dxclining 0 insure this Sccuriiy Jastrument and the Note, shall be
Jeermed conciusive proo! of such ineligibility. Notwithistanding the foregoing, this option may not be
cxervised by Lendcr when the unavailabiiity of insuranc 1s solely due 1o Lender's {ailure 1o remita
morigage insurance premium to the Secretary.

10. Reinstatement. Borfowerhias a right to be reinstated if Lender has required immediate payment in
fuil because of Borrower's failure ‘o p2;-an amoun: due under the ot or this Security Instrument. This right
applies even alter foreclosure proceetings are instituted. To reinstate the Secur:ty Instzument, Borrower shall
tender in a lump sumn all armounts reguived to bring Borrower's account current including. to the extent they
are obligations of Borrower under this Securi.y insirument, foreclosure casts and reasunable and customary
attorneys’ fees and expenses properiy associatzé with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obliga:on> that 11 secures shall remain in offect as if Lender had
not required immediate paymert in fuli. However, Loader is not required to permit reinstatement if: (i)
Lender has accepted reinstaterment after the commence:nen: ef foreclosure proceedings within two years
immoediately preceding the commencement of 3 curreni Joreclosure proceeding, (i) reinststement will
preclude foreclosure on differen: grounds in the future, or (iil) scinstatement will adversely affect the priority
of the lien created by this Security Insirument.

1t. Borrower Not Released. Forbearance By Lender Neit a) Waiver. Extension of the time of
payment or modificaion of amortization of the sums secured by this-Selurity Insirument granted by Lender
1o any successor in interes! of Borrower shall not operate 1o reicase the hieathity of the original Borrower or

in interest or refuse to extend time for payment or otherwise modify amortizat:on of the sums secured by this
Security Instrument by reason of any demaad made by the original Borruwer o Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a vaiver of or preclude the
exercise of any righ! or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. ‘the covenants an¢
agreements of this Sexurity Instrument shall bind and benclit the successors and assign: of Lender and
Borrower, subject 10 the provisions of paragraph $(b). Borrower's covenants and agreements shall ce joint and
several. Any Borrower who cosigns this Secunity Instzurnen: but does no: execu:e the Note: (a) is covsigning
this Security Instrument only to mortgage. gran: and convey tha: Borrower’s interest in the Property uader the
terms of this Security Insirument, (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
conser.:.

13. Notices. Any notice to Burrower provided for in this Sccurity Insirumen: shall be given by
delivering 1t or by mailing 1t by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates bw to Lender.
Saip LU
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Any notice 0 Lender shall be given by first class mail to Lender's address stated herein or any address Lender
designates by notice to Borrower. Aay notice providai for in this Secunity Insirument shall be deemed to have
been given to Borrower or Lender when given as provided in <his paragraph.

14. Governing Law: Seversbility. This Sevurity Instrumen: shall be governed by Federal law and the
law of the jurisdiction in which the Proper:y is locaied. In the event that any provision or clause of this
Security instroment or the Note confiicts with applicable law, such conllict shall not aff2c: other provisions of
this Security Instrument or the Note which can be given effect without the corfiicting provision, To this end
the provisions of this Security Instrument and the Nuteare declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Noie and of this Security
[nstrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or
release of 2.1y | lazardous Substances on or in the Property. Borrower shall not o, nor aliow anyone else 10 Jo,
anything affecring the Property that is in violation of any Enviconmentai Law. The preceding two sentences
shall not apply to the presence, use, or sturage or the Property of small quan::ties of Hazardous Substances
that are generally seorgnized 10 be appropriate to normal resident:al uses and ‘o maintenance of the Property,

Borrower shall promptly give Lender wriiien notice of any investigation, claim, demand. lawsuit or
other action by any geveramentai or regulatory agency or private party involving the Property and any
Hazardous Substance or Enviionmental Law of which Borrower has actuai knowledgs. If Borrower learns, or
is notified by any governmeniai or regulatory authority, tha: any removal or other remediation of any
Hazardous Substances affeciing i Froperty is necessary, Borrower shall promptiy take all necessary remedial
actions in accordance with Environminta' Law.

As uscd in this peragraph 16, "HaezasSous Sabstances™ are these subsiances defined as toxic or hazardous
substances by Enviconmental Law and t:ic fsilowing substances: gasoline, ksrosene, other fiammable or 10512
petroleum products, toaic pesticides and lieroicides, volatile solvents, matenals containing ashestos or
formaidehyde, and radioactive materials. As uted in-this paragraph 16, “Ervironmental Law® means federal
laws and laws of the jurisdiciion where the Propeity is located that relate 10 health, salety or environmental
protection.

NON-UNIFORM COVENANTS Borrower and i.ender furiae: covenan and 2grec as {ollows:

7. Assignment of Rents. Borrower unconditionally assisns and iransfers to iender ali the rents and
revenues of the Property. Borrower authorizes Lender or Lendai’s agents 1o collect the rents and reveaues and
hereby directs each tepant of the Property to pey the rents to Lender or Lender’s agents. However, prior 10
Lender’s notics to Borrower of Borrower's breack: of any covenan: or sprcement in the Security Instrument,
Borrower shall coliect and receive sl rents and revenues of the Property-asiorstee for the benefit of Lender
and Borrower. This assignment of renis constitutes an absolute assignmai 2ad noi an assignment for
additional security only,

If Lender gives notice of breach to Borrower: (a) all renis received by Borrower shall be held by
Borrower as trusice for ben=fit ¢f Lender oniy. 10 be applied 10 the sums secured by “he ‘»=urity Instrument;
{b) Lender shall be entitled to collect and receive all of the rents of the Property: and () éock tenan: of the
Property shall pay ail ren:s due and unpaid 0 Lender or Lender’s agent on Lender's writteri demand to the
tenant.

Borrower has not executed any prior assipamen: of the rents and has ro! and will not periorm any act
that wculd prevent Lender from exercising :ts rights under this paragraph 17,

Lender shall not be required to enter upon, 13xe control of or maintain the Property before or after giving
notice of breach 10 Borrower, However, {.ender or a judicially appointed receiver may do so at any time there
is a breach. Any applicalion of rents shali not cure or waive any default or invalidate any other right or remedy
of Lender. This assignmen: of rents of the Property shall terminate when the debt secured by the Sccurity
Instrument is paid in {ull.
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18. Foreclosure Procedure. If .ender requires immediate payment in full under paragraph 9,
L.ender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all eapenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ [ees and costs of title evidence.

If the Lender’'s interest in this Security Instrument is icld by the Secretary and the Secretary
requires immediate payment io full under Paragraph 9, the Secretary may invoke the nonjudicial
power of saic provided in the Single Family Morigage Foreclosure Act of 1994 ("Act®) {12 U S.C,
3751 et seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise avaiiable to a Lender under this Paragraph 18 or
applicable l2w.

{9. Relesse. Upon payment of ali sums secured by this Security Insirument, Lender shal! release this
Security Instrunentaithout charge to Borrower. Borrower shail pay any recordaton costs.

20. Waiver of Horestead. Borrower waives all right of homestcad exermplion in the Property.

21. Riders to this Security Irstrument. If one or more riders are executed by Borrower and recorded
together with this Security Instruinent the covenan:s of cach such rider shall be incorporated into ané shall
amend and supplement the covenants and agreemerts of this kvurizy Instrument as if the rider(s) were a part
of this Security Instrumen:. (Check appli‘abie box(es)).

" Condominium Rider 7 TOrowing Lquety Kider [ X7 Orher [spectfy]
™ Planned Unit Development Rider T Giaduated Payment Rider “KDAUSTABLE PATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security instirument
and in any rider(s) execuied by Borrower and recorded with it

Witnesses:
\ 1“,::(1,, [/ (,_/f/;/ 2 (Saal)

TN W " Borrawer

J

{Seal)

’”-‘r"n'cf

(Scal) e (Q}‘{: 1 (Seal)

Barrower 13 RN 1 “Borrower

{Scal) (Seal)

~Berrower Borrower

{Sxal) (Seal)

Hler wer -Boreawer

STATE OF ILLINOIS. CUCKR  County ss:
L dag Wv,(\\&\f\\ﬂ{;\x ﬁ/ .2 Notary Public in and for said county and state do
hereby ceriify that

-~ - \ ~ ‘-ﬁ — N
/h‘w\m\%\ o wiTT ot BT Ful A Wy

personally xnown to me 10 be the same person(s) whose name(s) subscrixc to the foregoing instrument,
appeared before me this day in person, and acknowledged that
signed and delivered tne said instrument ﬂ{u ™ free and 'soluma:y act, JorUw uses and purposes
therein set forth.

Given under my hand and official seal, this \Hon da\ of 3\‘\.,\1\:\ W

My Commission Expires:

} TOEFICIAL SEAL”
g TRACY WYTRWAL

NOTARY PUBLIC. STATE OF R UNOIS
MY CONMMISSICN SaPR2S 2 30 ’?1
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ADJUSTABLE RATE RIDER

LOAN # 0061569402 | FHA Case No
{ 131-887936-4-703

WS ADIUSTABLE RATERIDER is made this 14TH dayof JANUARY .
1988 . and is incorporzted into and shail be deemad tuamend and supplement the Mortgage,
Deed of Frustor Security Deed ("Security [nstrument™) of the same date given by the undersigned
(*Borrower” )10 «wsure Borrower's Note ("Note™) to BANK OF AMERICA, FEDERAL SAVINGS
BANK

(1he “Lender”) of thesame date and vovering the Property described in the Security Insirument and
located at: 11542 SQUTH. WATOHREZ, WORTH. 1L 60482

roperty Address)
THE NOTE CONTAINS PROY15IONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AMD THE MAXIMUM K2sE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In add:tion tothe covenan's and sgreements made in the
Security Instrument, Borrower and Lender fusther covensityand agree s {ollows:
INFERESTRATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

‘The interes: rate may change on the firstday of  APRIL , 1888  ,andon
that dav of each succeeding vear. “Change Date”™ means each date cn which the interest rate could
change.

(B) The Inder

Beginning with the first Change Datz, the interest rate wiil be based on an [rnser. "lndex” means
the weekly average yield on United States Treasury Securities adjustad o a consiant miaturity of one
year, as made available by the Federal Reserve Board. “Current Index™ means the rapstrecent Index
figure available 30 days befure the Change Date. If the Index (as defined above) is ho fonger
available, Lender will use as a new Index any index prescribed by the Secretary. As wed in this
Rider, “Secretary means the Secretaey of Housing and Urban Deveiopment or his or her designee.”
Lender will give Borrower notice of the new Indes. 2D\
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THE MQOST RECENT INCEX FIGURE AVAILABLE O THE DATE T-!S NOTE AAS
PREPARED 1S 5.520%.

(C) Calculation of Interest Rate Changes

Befors each Change Inte, Lender will caiculaie a new interest rate by adding a marzin of
TWO AND THREE-QUARTERS percentage poim(s)
( 2.750 %) 10 the Current Index and rounding the stm 10 the nearest one-eighth of
one percentage point (0.125%). Subjct to the limits stated in parsgraph (1) of this Rider, this
rounyed amount will be the new interest rate until the next Change Date.

(D}Limits on Interest Rate Changes

The existing interest rate will rever increase or decrease by more than one percentage poxm
(10%) on za; wagle Change Date. The interes: rate will never be more than five percentage points
(5.0% ) higher o luver than the init:al interest rate, as stated in Paragraph 2 0f the Note.

(E) Calculatior. ¢f Payment Change

If the interest rar:Changes on a Change Datz, Lender will calculate the amount of menthly
payment of principal and futerest which would be necessary to repay the unnaid principal halance in
full at the Maturity Date ai i new interest rate through substaniially equal psyments. In maxing
such calculation, Lender will us the unpaid principal bslance which would be owed on the Change
Date if there had been no delauir-in paymen: on the Note, reduced by the amount of any
prepayments to principal. The resulr ol this calculation will be the amount of the new monthly
payment of principal and interest.

(F} Notice of Changes

Lender will give notice to Borrower of ny | ‘hange in the interest rate and morzaly paymert
amount. The notice mus: be gncn atleas: 25 o..}' vslare the new monthly paymert amourt is due,
and must set forth (1) the date of the notice, (11) 15¢ Charge Date, (i11) the old intcres: rate, {iv) the
new inzerest rate, (v) the new montaly paymen: ameups. (vi) the Current Index and the date it was
pubiished. (vi1) tne method of calculating the change ip ronthly payment amount, and {viii) any
other information which may be required by iaw {rom e otime.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs () and (D) of this Rider will
become eflective on the Change Date. Borrower shall make a pay<izauin the new monthly amount
beginning on the first payment date which occurs a¢ least 25 days alicriznder has given Borrower
the notice of changes required by paragraph (F) of :his Rider. Borrower sial! have no obligation 10
p2y any increase in the monthly payment amount calculated in accordance with paragraph (1:) of
this Rider for any payment date occurring less than 25 days a’ier Lender lias given the required
notice. If the monthly payment amount calculated in accordance with paragrapn ll") of this Rider
decreased. but Lender failed to give timely nezice of the decrease and Borrower ma le xay monthly
payment amounts exceeding thie payment amount which should have been stated in a'i'insly nosice,
then Borruwer has the opuon 1o e:ther (1) demand the return to Borrower of any excers psyment,
with interest thereon at the Note rate (a rate equal to the in‘erest rate which should have bm stated
in a umely notice), or (i1) request that any excess payment, with interest thereon at the Note rate, be
applied as paymens of principal. Lender’s obligat:on 10 return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned belore the demand for return is
made. , Ll > 4
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in
this Adjustable Rate Rider.

(Scal) (Seal)

-Borrowe: -Borrower

__{Sal) (Scal)

Berrower Bocrower

(Scal) (Seal)

Boer we:r eBorrowes

oz 7= (Seal Q;“u/u?ﬁ) { (Seal)

TAGIHY B W Haorrowesr /i'mm i. t{:: Borrower
i
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