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VMORTGAGE OFFICE NUMBER: 284

ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-868847-5

THIS MORTGAGE ("Sectuaiyinstrumont”) 15 given on January 8, 1998
The mortgagor 18
DONAL HUGHES AKA DONAL S HUGHES. A MARRIED MAN

FHTS 1S NOT_HOMESTEAD PROPERTY

{"Borrowar"). ‘/', )
This Security Instrumant 1§ given to 7 4

Washington Mutual Bank, FA &
which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whosé
addrass 1s

9481 CORBIN AVENUE, NORTHRIDOGE, CA 91324
("Lander”}. Borrower owes Lender the pnincipal sum ol
ONE HUNDRED FIFTY SEVEN THOUSAWVL ®IVE HUNDRED AND 00/100

Doilars (U.S. 8167,800.00 ). This debt is evidenced v Borrower's note dated the same date as this
Security Instrument "Note"), which provides for monthly payuseats, with the full debt, if not paid earlier, due
and payabla on  February 1, 2028 . This Socurity tnstrument-secures to Lendoer: (n) the repayment of the
debt vvidenced by the Note, with intarest, and ali renewals extursions and moditications ot the Noto; (b) the
payment of all othor sums, with interest, advanced undar Paragraph”7<in protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreeriants under this Security Instrument
and the Note. For this purposo, Borrower dous hereby mortgage, grant 4nd.convey to Lender the following
described property located in c00K County, lllinos:

LOT 12 IN BLOCK 11 IN HOEPE AND KORFF'S RESUBDIVISION CF BLNCKS 8 AND

11 IN SCHLESWIG, A SUBDIVISION IN THE NORTHWEST 1/4 OF SECTICN 36,

TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL wicP!AN, IN

COOK COUNTY, ILLINOIS

PIN/TAX 1D: 13.36-124-001
which has the addruss ot 2869 W MCLEAN AVENUE

CHICAGO
Hhinois 60647 {"Proparty Address”);

~.

TOGETHER WITH all the improvements now or hareafter erocted on the property, and all cnsemaonts,
appurtenances, and hxtures now or horeoafter o port ot the property. Al replacements and additions shall also
be covered by this Securty Instrumant, All ot the toregoing 18 reforrad to i this Secunty Instrument as the
“Property."

BORROWER COVENANTS that Borrower 18 lawlully smsed of the ostate heraby conveyed and has the right
to mortgage, grant and convey tha Proporty and that the Property is unencumbered, excapt for encumbrances
ot racord. Borrower warrants and will defend generally the title to tho Propetty against all claims and demands,
subjoct to any ancumbrances of rocord.

THIS SECURITY INSTRUMENT combinas unitorm covenamnts for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property,
ILLINOIS Single Famdy Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3014  9/80 ipage ! of € pages)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interast on the debt avidenced by ths Note and any prapayment and late charges due
under the Nota.

2. Funds for Taxes and Insurance. Subjact to applicable law or to a written wawvar by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until tha Note is paid in full, a sum
("Funds”) for: (a) yearly taxes and assessments which may attain priority over this Secunty Instrument as a
lien on the Property; (b) yearly leasehold payments or ground rents on the Proparty, if any; (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, it any: (e) yearly mortgage insurance
premiums, if any; and (f) any sums payeble by Borrowar to Lender, in accordance with the provisions of
Paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calied "Escrow Items."
Lendar may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lander for
a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settlament Procedures Act of 1974 as amended trom time to time, 12 U.S.C. § 2801 er seq. ["RESPA"),
uniess another law that applies to tha Funds sets a lesser amount, If 8o, Lender may, at any tima, collect and
hold Funds in an amount not to exceed the iesser amount, Lender may estimate tha amount of Funds due on
the basis of currant data and reasonabie estimates of expenditures ol future Escrow ltems or otherwise In
accordance witii arplicable (aw.

The Funds she!i be held in an institution whosa deposits are insured by a federal agency, instrumentality,
or entity (including(Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lender shail
apply the Funds to pa tha Escrow Items. Lender may not charge Borrowar for holding and applying the Funds,
onnually analyzing the es<iow account, or venfying the Escrow Items, unless Lender pays Borrowar interest on
the Funds and applicable jav, z=rmits Lender to make such a charge. Howaver, Lender may require Borrower to
pay & one-time charge for an‘independen! real astate tax reporting service used by Lander in connection with
this loan, uniess applicable lcwv provides otherwise. Uniess an agreement is made or applicable law requires
interest to be paid, Lender shall (no. ke required to pay Borrower any intarast or earnings on the Funds.
Borrower and Lender may agree in writing. however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and
the purpose for which eacn debit to the Furds was made. The Funds are pledged as additional secunty for all
sums secured by this Security Instrurnent,

It the Funds held by Lender exceed the arizunts permitted to be held by applicable law, Lender shail
account to Borrower for the axcess Funds in‘gccordance with the requirements of applicable iaw, |1 the
amount of the Funds held by Lender at any tima 18 siot sufficient to pay the Escrow ltems when due, Lender
may so notify Borrower in writing, and, in such casa Borrower shall pay to Lander the amount necessary to
make up the daficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discration.

Upon payment in full of all sums secured by this Secunty nstrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under Paragrcgh 21, Leadar shail acquire or sell the Property, Lender,
prior to the acquisition or sale of the Proparty, shall apply any Fii7as held by Lender at the time of acquisition
or gale as a cradit againat the sums secured by this Security Instrumarit.

3. Application of Payments. Unless applicable law provides oths»a’se, all payments received by Lender
under Paragraphs 1 and 2 shall be applied: first, to any prepayment chaiges due under the Note; second, to
amounts payable undar Paragraph 2; third, to interest due; fourth, to princ:pal due; and last, 1o any late
charges due under the Notas,

4, Charges; Liens. Borrower shall pay all taxes, agssessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasebs.c. payments or ground
rents, if any. Borrower shall pay these obligations in the manner providec ‘a Paragraph 2, cr if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furmish 10 Lender all notices of amounts to be paid under this paragraph, If Borrower makas-these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the paymants.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the paymaent of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defende against enforcament of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) sacures from the holder of
the lien an agreement aatisfactory to Lender subordinating the lien to this Security Instrument. It Lender
determines that any part of the Property is suhiact to a lien which may attain priority over this Security
Instrument, Lender muy give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

6. Hazard or Proparty Insurance. Borrower shall keep the improvemants now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “"axtended coverage" and any
other hazards, including floods or flooding, for which Landar requites insurance. This insurance shaill be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrowar subject to Lender's approval which shall not be unreasonably withheld.
It Borrower fails to maintain coverage described above, Lender may, at Lender’'s option, obtain coverage 10
protect Lender’s rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a standard mortgage
clause. Lender shall have the right to hold the policies and renewais. |f Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the svent of loss, Barrower shall
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give prompt notrce to the insyranco carnwr and Landor. Lander may make proof of loss if not made promptly by
Borrowaer.

Untess Londor and Borrower otherwise agreo in wnting, msurance proceeds shall be apphed to rostoration
or rapaie of the Property damagad, it the rastoration or reparr 18 oconomically feasible and Londer's sacurity is
not lossoned, 11 the rostoration or repair 18 not geononucally feosiblo or Londar's socurity would be lossenod,
the insurance proceads shall be apphed to the sums socuod by this Security Instryment, whethar or not then
dun, with any axcess pivd to Borrowar, It Borrowar shandons the Proporty, or doos not answar within 30 days
i hohice from Lander that the msuranes catnne hny otfored to settlo o clm, then Lender may colloct the
msurance proceeds. Loendor may use the procoeds to repmr or rostore the Proporty of tn pay sums sacured by
this Secunty Instrumont, whaethor or not thon due. The 30-day poriod will bagin whon tha notico s given.

Unloss Landaor and Borrowm othorwise agron in wnting, any apalication of proceads to principal shall not
oxtund or postpone tho due date of tho monthly paymants refarred to in Paragraphs 1 and 2 or change the
amount of tho payments. It under Parangraph 21 the Property 1s acquirad by Londar, Barrower's right 1o any
myurance policiws and procnoeds rosulting trom damague to the Property prior to tho acquisition shall pass to
Londer to tho oxtent of the sums socurad by this Security Instramant inunediately prior to the acquisihon,

8. Qccupanny, Preservation, Maintanance and Protection of the Property; Borrower's Loan Application;
Leasehalds, Borrorver shall occupy, estabhish, and use the Proporty as Borrowaer's principal residence within
wixty days after Yo oxocution of this Secunty Instrumont and shall continue to occupy the Proporty as
Borrower’'s prncipay rosidance for at fonst ono yoar alter the doto of oceupancy, unless Londer otharwiso
agrans in wnting, wivsnconsont shall not be unroasonably withheld. or unigss axtenuating circumstancos oxist
which are beyond Borrowor's control, Borrower shatl not destroy, damage or impamr the Property, allow the
Proparty to duotenoratu. o7 somnut waste on the Propurty. Botrower shail be in default i any torfaiture action
of proceading, whuthar avitorenininal, 1s bogun that i Londer's good faith judgiment could tosult in forfaituro
of thu Propurty or othorwisesitanally nnpair the ien craatod by this Sacunty Ingtrumeont or Lender's sacunty
mtorost, Borrownr may cure such/n doatault and rinstate, as provided in Patograph 18, by causing the action or
procoading to he dinussed with o ealing that, o Londoer's good tinth dotarmination, prucludes fortmture of the
Bortownr's inturast iy tha Propaorty or othor matenal imparmont of the hen crontod by this Socunty Ingtrumant
or Lender's sacunty inturost. Borrowarahptl also bo o dotault it Borrower, duning the foan application procoss,
goavae matarally false or macearate intormaton or statemoents to Lender (or failod to provide Londnr with any
matenal information) m connection with the Joan ovidonced by the Note, including, but not himited to,
raprasentations conconing Borrowur's ocoupanicy ot the Proporty as o pancipal residenco. It this Security
Insteumont s on a leasohold, Borrower shall comply “aith all the provisions of tho lease. I Borrower acquires
teo titla to the Propurty, the lnasehold and the fou title shall not morge unless Lender agrees to the merger in
writing.

7. Protection of Lender’'s Rights in the Property. it Borrower fails to porform the covenunts and
agreemants contmnod in thig Socunty Instrumant, or tharg 1aoa togal proceeding that may sigmificantly atfect
Latrdar's nghts m the Proparty (such as a proceeding in baikiuntey, probato, for condemnation or totfaiture or
to antorce laws o regulations), than Londur may do and pay tao whotover is nocaessary to protect the value of
the Property and Lander’'s nghts iy the Proparty. Lander's actiuny may include paying any sums socured by o
hon winch has pnonty ovor this Secutity Ingtrumaent, appeanng in coun, paying reasonhablo attornoys’ fees and
entoring on tho Propurty to moke ropairs. Although Lender may taks.oction under thus Paragroph 7, Luendar
dons nut have to do 3o,

Any amounts dishursed by Londor undor this Paragraph 7 shall becora additional debt ol Borrowaer
securad by thws Saecunty fnstrument. Unloss Borrowar and Lendare agreo o' othar terms ol paymant, thoso
amounts shall boar interost from the date ot dishursomant at the Note rate ana sbal bo payable, with intorest.
upon notice from Lander to Borrowar raquasting payment,

8. Mortgage Insurance. It Londur ruquired mortgage insurance as a condition of pruking thoe loan yecured
by thus Secunty Instrumant, Borrower shall pay the promuums roguired to mmantain the mortgage insuranco in
oftact. It, for any reason, tho mortgage msuranco covarage required by Lander lapses or censes to bo in eftect,
Borrower shall pay the promiums requirad to obtan coverage substantially equivaler to the mortgage
msurance praviously m affect, at o cost substantially squivalont to the cast to Borrower of tha mortyage
msurance praviously in eftect, trom uan alternate mortgage insurar approved by Lender, it substantiolly
aquivalant mortgage nsurance coverage is not avantublo, Burrower shall pay to Lander ench month a sum equal
1o ong-tweltth of tho yeuarly mortgage insuranca promium baing pad by Borrowor when the insurance coverage
lupsed or coased to ba i gtoct. Landor will accept, use and ratin thoso payments as o loss reserve in liey of
mortgage msurance. Loss resorva payments may no longer be royuired, at the option ol Lendur, it mortgage
insurance coverage Hn the amount and for the ponod that Lendor raquires) provided by an insurer approved by
Lendar again becomus availuble and s obtainod. Borrowaer shall pay the promiums required to mantain
mortgage insurance 1in eftoct, or to provide o toss ragerva, until the requiremont for mortgage insurance unds in
accordance with any wntton agreomant betweon Borrowor and Londer or applicable law.

9. Inspaction. Lender or its agont may make roasonable antrios upon and inspections of the Property.
Lender shall give Borrowor notico ot tho ime of or prior to an ingpection specitying reasonable cause for the
ingpoction,

10. Condemnation. The proceeds of any award or clam tor damagoes, diract or consaquontial, in connection
with any condemnation or other taking of any part of tho Property, or for canveyance in ligu of condemnation,
are haraby assined and shall by paid to Lender.
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in the avant of a total taking of the Property, the proceads shall be applied to the sums secured by tlus
Security Instrument whether or not then dus, with any excess paid to Borrower. In the avent of a partial taking
of the Property in which the fair market value ot the Property immaediataly betore the taking 1s equal to or
greater than the amount of the sums securad by this Security Instrument immadiately before the taking, uniess
Borrower und Lender otherwise agree in writing, the sums secured by this Security Instrumant shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) tha total amount of the sums secured
immediatsly before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In tha avent uf a partial taking of the Property in which the fair
market value of the Property immediataly before the taking is less than the amount of the sums securad
Immediately befora the taking, unless Borrower and Lender otherwisa agree in writing or uniess applicable law
otherwise provides, the procesds shall be applied to the suma secured by this Security Instrument whather or
not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is givan, Lender is authorized to collect and apply the proceeds, at its option, sither to
rastoration or repair of the Property or to the sums secured by this Secunty instrumant, whather or not then
due.

Unless Lenusc.and Borrower otharwise agrea in wrniting, any application of proceeds to principal shatl not
extend or postpore the due dato of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not “e'aased; Forbearance By Lender Not a Walver. Extension of the time for paymaent or
modification of amortize.,on of the suma secured by this Secunty Instrument granted by Lender 1o any
successor in interest of Borrowar shall not operate to release the liability ot the original Borrower or Borrower's
successors in intarest. Lende: a'1all not be required to commence proceudings against any s8uCCASS0! N INTArest
or rafuse to extend time for sayment or otherwise modily amortization of the sums securad by this Secunty
Instrumant by reason of any demend made by the original Borrower or Borrower's succesgors in interest. Any
lorbearance by Lender in exercising uny right or ramedy shall not be a waiver of or praciude the axercise ot
any right or remedy.

12. Successors and Assigns Bound; J=ir:.and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shail bind and Lar.e‘t the successors and assigns of Lender and Borrower, subject
1o the provisions of Paragraph 17. Borrower's zovenants and agraements shall he joint and several. Any
Borrower who co-signs this Sacurity Instrument'tut does not execute the Note: (al 18 co-signing this Security
Instrument only to mortgage, grant and convey that Goriower’s interest in the Proparty under tha terms of this
Security Instrument; (b) is not personally obligated to.ney the sums secured by this Security Instrumant; and
(c) agrees that Lender and any other Borrower mav. 2gree to extend, modify, forbear or make any
accommodations with regard to the tarms of this Securitv.instrument or the Note without that Borrower's
consent,

13. Loan Charges. If the loan secured by this Security Instrumant 18 subject to a law which sets maximum
loan charges, and that law is finally interpretad so that the ini=.est or other loan charges collected or 1o be
collectad in connection with the loan exceed the permitted limits, ‘ther: (a) any such loan charge shail be
raduced by the amount necessary to reduce the charge to the porsu'ied limt; and (b) any sums already
callecteu from Borrower which exceedad parmitted limits will be rafunded i« Borrower. Landar may choose to
make this refund by reducing the principal owed under the Note or by makirg » direct payment to Borrower, it
8 refund reduces principal, the reduction will he treated as a partial prepdyment without any prepayment
charge under the Nots.

14. Notices, Any notice to Borrower provided for in this Secunity Instrument snail-te, given by delivering 1t
or by mailing it by first class mail unless applicable law requires use of another methos. - The notice shall be
directed to the Proparty Address or any othar address Borrower designates by notice to.Le'dar. Any notice to
Lender shall bs given by first class mail to Lender's address stated heren or any other-address Lender
designates by notice 1o Borrower. Any notice provided for in this Security instrument shall La dzamed to have
besen given to Borrower or Lender when given as provided in this paragraph,

16. Governing Law; Severability. This Secunty Instrument shall be governad by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty
Instrument or the Note conflicts with applicable law, such contlict shall not atfact other provisions of this
Security Instrument or the Note which can be given effact without the conilicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be givan one conformed copy of the Note and of this Sacunty
Instrument,

17. Transter of the Property or a Benaficial interest in Borrower. |f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial intarest in Borrowaer is sold or transterred and Borrower 18
not a natural person) without Lender’'s prior written consent, Lender may, at its option, require immediate
payment in full of all sums sacurad by this Secunty Instrument. Howaever, this option shall not ba exercised by
Lendar if exercise is prohibited by federal law as of the date ot this Secunty Instrument.
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It Lendeor exarcises this option, Lendaer shall give Borrowaer notice of acceloration. The notice shall provide a
poriod of not luss than 30 days from the date the noticu is delivered or mailod within which Borrower must pay
all sums socurad by this Sucurity Instrumont., 1t Borrowor tails to pay these sums prior to the expirotion of this
peniod, Lender may mvoko any remodios permitted by this Security Instrument without further notice or
demand on Borrowur.

18. Borrower's Right to Reinstate. It Borrowor mants certain conditions, Borrowar shall have the nght to
have unforcemant ot this Secunty Instrument discontinued nt any umo prior to the aarlier of: (al 5 days (or
such other ponod as apphcablo law may spocily for ranstatement) betore sale of the Proporty pursuant to any
power of sale contanod m this Secunty Instrument; or (b} ontry of a judgmaunt onforcing this Security
Ihstrument. Those condiions are that Boarrowaor: (a) pays Lendor all sums which then would be due under this
Sucunty Instrumant and the Note as it no accoleration had occurred; (b) cures any detault of any other
covanants or agreements; () pays all expenses mcurrod i onforeing this Security Instrument, including, but
not linutod to, reassonable attorneys’ fees; and (d) tokos such oction as Lendor may rensonably require to
assure that the Ban of this Sacurity Instrument, Lendor's tights i tho Property and Borrowar’s obligation to
pay the sums gucwrod by this Secunty Instrumant shall continue unchanged. Upon reinstatarmont by Borrower,
this Security Instedipant and the obligations securad horoby shail ramain fully effective as if no acceleration had
occurred. Howavar, s nght to ramstate shall not apply 1 the case of accoleration under Paragraph 17.

19. Sale of Note: C!i=age of Loan Servicer. Tho Noto or a partinl intorest in the Note (togoether with this
Secunty Instrumuant) may Os-sold one or more timas without prior notice to Burrowor. A sale may rosul! in o
change i the ontity (known o4 the "Loan Servicur”) that collects monthly payments dug under the Noto and
this Sucurity Instrument. Thea also may be one or more changas of the Loan Setvicer unralated to a sale o!
the Note. If there is o change af the-Loan Survicer, Borrowor will ba given wnttan notice of the change m
accordance with Paragraph 14 abeve ond apphicable taw. The noticu will state the name and addruss of tha
new Loan Servicer and tho addross to/which payments should be made. Tho notice will also contain any other
information required by applicable luw.

20. Hozardous Substances. Borrower shall not cousoe or purhut the prosence, use, disgposal, stotago, ot
rolonse of any Hazordous Substances on or in 2ie Proparty. Borrowar shall not do, nor allow anyonu eise to do,
anything atfecting the Proporty that is i violabar o! any Environmontal Law. The precoding two sontoncoes
shall not apply to the prosonce, uso, or storage ou the Proparty of small quantities of Hozardous Substancos
that are gunorally recognized to boe appropninte to nouval romidentinl uses and to maintenance of the Proporty.

Borrowar shall promptly ive Londer writtan notice_of_any vaestigation, claim, demand, lawsuit of othor
action by any govarnmental or rogulatory agency ot privats sty mvolving the Property and any Hazardous
Substance or Environmantal Law ot which Borrowar has actGa! knowlodge. 11 Borrowaer loarns, or is notified by
any govornmantal or rogulatory authonty, that any romaoval 0f otbsrtomediation of any Hazordous Substancu
attecting tho Propurty 18 necussary, Borrowar shail promptly take all pgcossary remodinl actions in accordnncy
with Environmantal Law,

As usad in this Paragraph 20, "Hazardous Substances™ are those subsiznces defined as toxic or hazardous
substances by Envieonmantal Law and the tollowing substances. goasoling, kerosens, othor flammable or toxic
pottoloum  products, toxic pesticidus and horbicides, volatide solvents, amoriols containing asbestos or
formaidehyde, and radiwoactive matonals. As used in this Paragraph 20, “Envircnmantal Law" moans federal
laws and laws of the junsdiction where the Proparty s located that relate to hesitvCanfety or anvironmental
protuction,

NON UNIFORM COVENANTS. Borrowar and Lander turther covenant and agree as followa:

21. Acceleration; Remadies. Lender shall give notice to Borrower prior to acceleration following Borrawer's
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under Paragraph
17 unless applicable law provides otherwise). The notice shall specity: {a) the default; (b} the action required to
cure default; (c) o date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and {d) that fallure to cure the default on or before the date specified in the notice may
result In acoeleration of the sums secured by this Security Instrument, foreclosure by judiclal procesding and
sale of the Property. Tha notice shall turther inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure procesding the non-existence of a default or any other defense of Borrower to
acceleration and foraciosure. It the default in not cured on or before the date specified in the notice, Lender at
ite option may require immedinte payment in full of all sums secured by this 8ecurity Instrument without
turther demand and may foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 21, including, but not limited
to, reasonable attorneys' fees and costs of title evidence. Forn 3014 0/90 (page 5 of G puyes)
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22. Releass. Upon payment of all sums sacured by this Security Instrumant, Lender shall release this
Sacurity instrumsent to Borrower. Borrowar shall pay any recordation costs. Lender may charge Borrower a lee
for releasing this Security Instrumant, but only it the tee is paid to a third party for services rendered and the
charging of the fea is permitted under applicable law.

23. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

24.Riders to this Security instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument?, the covenants and agreements ot each such nder shail be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as it the
rider(s) ware a part of this Security instrument. |Check applicable line(s})

_X_ Adjustable Rate Rider _____ Condominium Rider __X_ 1-4 Family Rider
Graduated Payment Rider ~_____ Planned Unit Daveiopment Rider _____ Biweekly Payment Rider
Bailoon Rider _____ Rate Improvement Rider _____ Second Home Rider

—_ Otheris) [spacify]

BY SIGNINC DF_OW, Borrower accepts and agrees to the terms and covenants contained in tius Securnty
Instrument and in 8y rider(s) executad by Borrower and recorded with it

Witnesses:

{Seal)
--Bottower

{Seal)
--Borrowet

(Seal}
-Borrowet

(Seal
-Bortowaet

(Space Beiow This Line For Acknowledgmer]

State of lilinois, N County ss:

[, T N N v . a Notary Pubiic in
and for said county and state, do hereby certify that ) o A » .

personally known to me to be the same personis) whose name(s) subscnbed to the fursoaing nstrument,
appearad before me this day in person, and acknowledged tha! .

signad and dalivered the said instrument as free and voluntary act, for the
uses and purposes therain set forth,

Given under my hand and official seal, this day ot

"
| -

My Commission expires: v
) _ , , .

\\‘l. <‘( RIS e VTP AL shAl _ .

This instrument was prepared by: MARK ALAN 1 HWARIBACH

KIM BONDS NOTAIGH PURLIC STATH OF ILLINGIS

880 EAST ALGONQUIN ROAD MY COMMINGON TXPMA T .0 2

SUITE 108

S8CHAUMBURG, IL 60173

]
Notaty Public

Form 3014 9/80 paye 6 of 6 payes;
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ADJUSTABLE RATE RIDER
Loan No.: 1'8£PB47.5 ARM A-53

THIS ADJUSTABLE. MATE RIDER dated January 8, 1998  changes and adds to the
Mortgaga, Duod of Trust, cr_Security Deed (the "Security Instrumaent”) | signed this day. The
Secunty Instrumant socures my Note (the "Note") to

Washingtan Mutual Bank, FA

{the "Lender”), also sigoud this day, and covars my property as descnbed in the Socurity
Ingtrument and located at.

2869 W MCLEAN AVENUE
CHICAGO, IL. 60647
(Propurty Addrieas)

ATTENTION: THE NOTE CONTAINS PROVISIONS ALLCW!NG FOR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT. THE QTE LIMITS THE MINIMUM AND
MAXIMUM INTEREST | MUST PAY AND HAS THE POTEMTIAL FOR DEFERRED AND
CAPITALIZED INTEREST.

The amount of my schedulud monthly installiment could be less than the amount roquired to pay
tha interast due altter o eato adjustmaent tor that instaliment panod. If s0,4(b: Note Holdor will
subtract thy amount ol my schedulod monthly instaliment from the amount of/riorest that | owe
tor that month and will add the diffarance to the outstanding principal balance -0l my loon, This
unpaid nterust 18 callod “deforred interest”. When the dolerred interest 18 “added to tha
outstanding principal balonce ot my loan it is called "capitalizod interast”. Undar the Note, | must
pay intorast on the amount of the capitahzed intorest added to the principal balance at the samae
rato ot interest | am roquired to pay on the outstanding loan balancae anch month,

GFIEG6ROY (R9.97) Page 1 0! §
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SUMMARY OF FEATURES

IMTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note provides for adjustments to my interast rate and my manthiy instaliments as follows:

Initial Intarest Rata 5.260% First Interest Rate Adjustment Date May 1, 1998
Initial Moritily Instaliment  8869.73 Instaliment Due Date 18t

First Instalimenat Dua Date March 1, 1988

Maturity Date Fetiunry 1, 2028 First Instaliment Adjustment Date March 1, 1999
Minimum Rate* 3.450% Maximum Rate’ 12.260%

Rate Differential 3.460 Principal Balance Limitation $196,876.00
*The Minimum Rate and Maximun: Re¢a are subject to adjustinent as provided in Saction 1(d).

1. METHOD OF COMPUTING INTEREST #ATE ADJUSTMENTS.
{a) Adjustment Dates. The interest raty | will pay will be adjusted on the First Interest Rate
Adjustment Date {shown on the front ¢f this Ridar} and on every Instaliment Due Date
thereafter,

(b} The Index. Beginning with the First intersat Rate /.ciustment Date, my interest rate will be
based on an Index. The "Inder" is the monthiy weigiited average cost of savings, borrowings
and advances published from time to time by the Feueral Home Loan Bank of San Francisco
{called the "Bank"). It the Indax is no longer pubhished dur.ng tha term of the Note, or if Nota
Holder, in its sole discretion, finds that the Index no longer represents the current monthly
waightad average cost of savings, borrowings and advances by ik Pank available to Arizona,
California and Nevads savings institutions of a type that werae aligiliie to bae membars of the
Bank on August 8, 1989, then the Note Hoider may sslect an alternate index to calculate the
interest rate, and that aiternate index shall be the “Index." |f the alternate irdex selected by
the Note Holder is no longer published during the term of the Note, the-*oia Holder may
choosa another alternate index to calculate the interest rate. Each published ur.date ol the
Indsx ig calied the "Current Indax."

Page 2 of 6
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Loan No.: 1.868847-8

(c) Calculntion of Adjustment. The Noto Holder will dotornune vach adjusted intorest rato
by oadding the Rato Difforentinl (shown on the tront of thig Ridar) to the most rocontly
publshoed Cutront Indox. The sum of tha Currant Index and thoe Rate Diftorential is tho interost
cata that will apply 1o my loan unti) the next month’'s interost rate adjustment. The Note
Holder may choose not to meroase my intorogt rate avan il an incroose is pormittod bocuause
ot an incroase v tha Currant Index., Tho Note Holder is not raquired to give mao advance
notice ot intorast rate adjustments,

() Limits on Intergst Rate Adjustments. Tho mtorest rote | am roquired to pay dunng the
tortn o2ty toan will not bo gromur than the Maximum Rato nor less than tho Minimum Rate
(showrnon the tront of this Ridern), unless tha property securing this loan is sold and the foan
15 assumeds Saly ot the proporty and assumption of my loan require tho Note Holdur's
consent < Wk propurty s suld and my loan s assumaod, the Note Molder may adjust the
Maximum Retyep to five percontaga pomts (5.0%) above tho intorest rate in ettoct on the
doto of tho asysamption. Tho Note Moldor may also adjust the Minimum Rate up to tive
porcontage ponts i5.0%) bulow thy interast rate in etfpct on the dote of tha assumpuon. The
Note Holdar mpy inczaese or ducranse thy Maximum Rate and the Minimum Rate each time
tha property 18 sold aiid the loan s assumod. The Note Holdor, however, may chooso not to
adjust the Maximum Rotosor, Miimum Rato each timo the property 8 sald and the loan is
assumed. Tho Note Holder's cf.oico whathor to adjust the Maximum or Minimum Ratos will
be mada at the tano the Nota Holder consents to tho sole and assumption,

METHOD OF COMPUTING ADJUSTMWENTS TO THE MONTHLY INSTALLMENT,

{a) Adjustment Dates. My monthly wnstalimont will be adjustod on the First Instaliment
Adjustinont Date (shown on the tront of thug Ridor) and annually therealter. The date the
instalimant will bo adjustod is called the "Instaliment Adjustment Date”.

(bl Calculation of Adjustments. The now irstallment will be calculoted upproximately 60
days prior to the Installment Adjustment Date by using tho interest rate which is then in offect
and the loan balance which would be owing onth g Installment Adjustment Data it all regularly
schaduled installmants are made. The naw instalinrant: will be an amount which would be
sutficiont to repay the loan balance used in the calcuetien over the remaining term of the loan
at the nterest rate used in tho caleulation, in substantiai «qual paymonts,

(c} Limitation on Adjustments to the Monthly Installment, The incronses and docreases
which occur to the monthiy instalimoent on the Installmant Adjustment Date will not exceed 7
1/2% ot tho previous maonthly mstaliment oxcupt on the fitth (6th) anniversary of
the First Instaliment Due Date, and on each fifth (bth} anniversary duting the remaining term
ol the loan. On the fitth (6th) anmwversary, and each fifth (5th) anniversary
following, the incroasos or decreasaes to tho monthly installment may excead 7 1/2% of the
previous mstallmaent amount it the calculation of installimant adjustment described in Section
2{) would result in a grentor adjustment,
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My unpaid principal can never excaed the Principal Balance Limitation (shown under
SUMMARY OF FEATURES!. In the event my unpaid principal would otherwise exceed the
Principal Balance Limitation, | will begin paying & new monthly instaliment unti the next
instaliment Adjustment Date notwithstanding the 7 1/2 % annupl instaliment adjustment
limitation. Tha naw monthly instaliment will be an amount which would he sufticient 10
repay my than unpaid principal in full on the Maturity Date at my interast rate in effect the
month prior to the Installmant Due Date in substantially equal instalimants.

ADDITIONAL COVENANTS. In addition to the covenants and sgreements made in the Secunty
Instrumaent, Basirwvar and Lender further covenant and agree as follows:

A. TRANSFER OF THZ-PROPERTY OR OF A BENEFICIAL INTEREST IN BORROWER
Paragraph 17 of the Security Instrument is amended to read as follows:
(The Note Holder is-Lalled the “Lendar;” | am called the "Borrower.")

17. LENDER'S CONSENT REQUIRED. Lender may daclare all sums securad hareby
immediatsly due and payable within 30 days aftar such declaration axcept as axpressly limitad
by law, if Borrower without Lerder’'s prior writtan consent: {a) sells, convaeys, contracts to
sell, alienates or further eancumbers all or-any part of the Property; or (b} leases all or any part
of the Property for a term, together :v'iiv all exercisable options, of & years or more; or (c}
laases all or any part of the Property and, /ii connection with such leass, grants the lessee an
option to purchase all or any nart of the Pranerty; or {d) suffers the title or any interest in the
Property to be divestad, whethar voluntarily orarvoluntarily; or {e} changes or permits to be
changed the character or use of the Property; ctif.-is a partnership and any of the general
partners’ intarests in the partnership are transterres  or assigned whether voluntanly or
involuntarily; or (g} is a corporation with fewer than 10(, stockholders at the date of execution
of this Security Instrument and more than 10% of its ceoits! siock 1s sold, transferred or
assigned during & 12-month period.

. FUNDS FOR TAXES AND INSURANCE

The third senienca in the second paragraph of Uniform Covenant 2 of the Sacurity Instvament
is amended to raad as follows: Lender may not charge for holding and applying the Funds,
analyzing the account or varifying the escrow itams, unless Lender pays Borrowar interast on
the Funds and applicable law permits Lender to make such a charge, provided, however, that
Lender may impose upon Borrower at closing a fee to compensate a third party who shall be
responsible for the monitoring and payment of real estate taxes without thereby becoming
obligated to pay Borrower interest on tha Funds.
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Loun No.: 1.868847-6
C. OCCUPANCY AGREEMENT

It Borrowaer was required to axecute an Occupancy Agroument as a condition for obtaining
the loun sacurad by this Secunty Instrumont, tho torms ol the Occupancy Agrovimant,
ncluding the provisions winch mako a violation of its tarms an ovant of defaalt under the
Sucunty Ihstrumant, are incorporatud heroin by this reference,

SIGNATURES OF BORROWERS:

(Ploase sign your name exactly as it appears helow .

BY SIGNING BELOW.
Faceopt an eqgrea ta the tarms and covenants in this Adjustablo Raty Ridor.

. \ /
‘ A . »: e :'(l b /‘k, 1 :Su“” {Soal)
i "‘. el

DONAL HUGHES ";"‘" 7
e o B "“(Smm /S {Sonl)
s N~/ (Seal)
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