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THIS MORTGAGE ('Srcuiity instrument) is given on JANUARY 21, 1998
The mergagor is FELICIA OGRULL-A MARRIED WOMAN

{"Borrower*). This Security instrument is given to EMBASSY MORTGAGE CORP.

which is organized and existing under tiizi2ws of ILLINOIS

and whose address is 6720 W, 167TH STREE”, 1'NLEY PARK, (LLINOIS 60477

(‘Lender’). Borrower owes Lander the principai.surm-of One Hundred Eightesn Thousand Eight Bundred and 00/100

Dollars (U.S. $ 11880000 ). This debl is .evzenced by Borrower's note dated the same date as this Security
instrument {'Note”), which provides for monthly paymeits, with the fuil geby, if not pald earlier, due and payable on
FEBRUARY 1, 2028 . This Security [ustrumant sacures 1o Lender: (a) the repayment of the debt eviden-
ced by 1he Note, with interest, and all renewals, extensions and modifications of the Note; () the payment of all other sums,
with Interest, advanced under paragraph 7 to protect the securitv of this Security Instrument; and (c) the perlormance of
Borrower's covenants and agreements under this Security Inslrument and the Nole. For this purpose, Borrower does
hereby mortgage, grant and convey 1o Lender, the following described pranerty located in COOK

County, llinois:

LOT 26 IN BLOCK 9 IN LYNWOOD TERRACE UNIT NO. 4, BEING A SUBLVISIO™-OF PART OF

THE SOUTH 1/2 OF SECTION 7, TOWNSHIP 35 NORTH, RANGE 15, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 33-07-407-026

which has the address of 20108 SEQUOIA LYNWOOD

 |5trest]

IHincis 60411- (’*Property Address“)
{Zip Codej "
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\-;;' 'fogether with all the Improvernenis now or hereafter erected on the property, and all zasements, appurtenances, and

=7l fixtures now or hereafter a pan of the property. All replacements and additions shall alse be covered by this Security
;’insirumem All of the toregoing is roferrad o in this Securily Instrumert as the "Property.”
o BORROWER COVENANTS that Borrower is lawlully selsed of the estate hereby convayed and has the rightl lo

'rq-:

" marigage, grant and convey the Piaperty and that the Properly is unencumbered, excep! for encumbrances of record.

{ 1 Botrower warrants and will defend generally the litle to the Property against all claims and demands, subject lo any en-
«+ cumbrances of recard.
¥ THIS SECURITY INSTRUMENT combines uniform covenanits for national use and non-uniform covenants with limited
vahiations by jurisdiction to constituta a uniform securily instrument covering real propenty.

Borrower and Lender covenant and agrae as foliows:

UNIFORM COVENANTS.

1. Payment of Princlpal, Interest and Late Charge.  Borrower shall pay whan due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Pavments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
fogether with the priicipa and interest as set forth in the Note and any late charges, a sum for (a) taxes and special as-
sessments levied or 10 5@ levied against the Property, (b) leasehold payments or ground renls on the Proparty, and (c})
premiums lor insurance (eovifed under Paragraph 4. In any year in which the Lender must pay a morigage insurance
premium 10 the Secratary o« Hunsing and Urban Development (*Secretary'), or in any year in which such premium wouid
have been required if Lender stil iveld tha Security Instrument, each monthly payment shall also include either () & sum for
the annual morgage insurance prerilym to be paid by Lender ta the Secretary, or {ij a monthly charge instead of a
mortgage insurance premium if this Srzdrity Instrument is held by the Secratacy, in a reasonable ameunt 1o be determined
by the Secratary. Except for the monthly cnaige.by the Secretary, these items are called "Escrow ftems” and the sums paid
10 the Lender are called "Escrow Fungds.”

Lender may, at any time, colfect and held (imoLnts for Escrow llems int an aggregate amount nat 10 exceed the max-
imum amount that may be required for Borrower's eserow account under the Real Estale Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and imptementing reqgulations, 24 CFR Pan 3500, as they may be amended from time
to time ("RESPA",except that the cushion or reserve persiiad by RESPA for unanticipated disbursements of disburse.
ments before the Borrower's payments are available in the accouit may nol be based on amounts dusg for the morgage in-
surance premium.

if tho amounts held by Lender for Escrow tems exceed the. 271ounts permitted to be held by BESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the-2izunts of funds held by Lender at any time are not
sufficient to pay the Escrow ftems when due, Lender may natify the Borrowe! 7:1d require Borrower to make up the shortage
as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured Oy s Security Instrument.  if Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be craditzd with the balance remaining for all
instalimant items (a), (b}, and {¢) and any morgage insurance premium installment tha: Lender has not become chligated
10 pay 1o tha Secretary, and Lender shal promptly refund any excess funds to Boriowsr. Immediately prior to the
foreclasure sale of the Property or its acquisition by Lender, Borrower's account shall be crecifed with any balance remain-
ing for all instaiments tor items (a), (b). and (c}.

3. Application of Payments, All payments under Paragraphs 1 and 2 shall be applied by Lender a; follows:

First, to the morigage insurance premium 1o be paid by Lender to the Secretary or to the munitiy charge by the
Secretary instead of the monthly mottgage insurance premium;

Second, to any taxes, spacial assessments, leasehold paymenis or ground rents, and fire, ficod anc-atter hazard in-
surance premiums, as required,

Third, to interast dug under tha Nots;

Fourh, to amertization of the principal of the Note,

Fifth, 1o {ate charges dua under 1he Note.

4, Firg, Flood and Other Hazard Insurance.  Borrower shall insure alf improvements on the Fropeny, whethar now in
gxistence or subsequently erected, agalnst any hazards, casualties, and contingencies, including fire, for which Lender
requires Insurance. This insurance shali be maintained in the amounts and for the pericds thal Lender requires. Borrower
shalt also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by
flocds to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender, The in-
surance policies and any renewals shall be held by Lander and shall include loss payable clauses in faver of, and in a torm
acceplable to, Lender,
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. Inthe event of loss, Borrower shall give Lender immediate notice by mail. Lencer may make proof of ioss if not made
promptly by Bortower. Each insurance company concerned is heraby authorized and diracted 1o make payment for such
loss directly lo Lender, instead of to Borrower and 1o Lender jointly, All or any part of the insurance proceeds may be ap-
plied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security insirument,
first o any dellnquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b} 10 the res-
toration or repalr of the damaged Propertv. Any application of the proceeds to the principal shall riol exiend or postpone
the due date of the monthly paymenis which are jeferred to in Paragraph 2, or change the amount of such payments. Any
gxcess ingurance proceads over an amount required to pay all outstanding indebtedness under the Note and this Security
instrument shalt be paid to the entity legally entitled thereto.

in the even! of foreclosure of this Security Instrument or other transfer of title {0 the Property that extinguishes the
indebtedness, al right, litle and imerest of Borrower in and to insurance palicies in force shall pass to the purchaser.

& Occupancy, Preservation, Maimtenance and Protection of the Proparty; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Praperty as Borrower's principal residence within sixty days afler the execu-
tion of this Security instrumant (or within shxy days of a later sale or transter of the Property) and shall confinue to occupy
the Property as Brrrower's principal residence for at least one year after the date of occupancy, uniess the Lender deter-
mines that requrement will cause undue hardship for Bosrower, or unless extenualing circumstances exist which are
beyond Borrower's/control, Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit
waste or destroy, daineygs-or substantially change the Propenty or afiow the Property o deteriorate, reasonable wear and
tear excepled. Lender'tnzy inspect the Property if the Propenty is vacant or abandoned or the lcan is in defaull. Lender
may take reasonable action o protect and preserve such vacant of abandoned Propenty. Borrower shall also be in default if
Borrower, during the loan application process, gave malerially false or inaccurale information or statements to Lender (of
failed to provide Lender with any-« :aterial information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concering Barrower's occupancy of the Property as a principal residence. if this Security
Instrument is on a leasehold, Borrower siall cemply with the provisions of the lease. |t Borrower acquirgs fee title 1o the
Property, tha leasehold and fee title shall not e merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any zward or clalm for damages, dirsct or consequential, in connection with any
condemnation or other taking of any par of the Projerty.or for convayance in place of condemnation, are hereby assigned
and shall be paid lo Lender to the extent of the full amoy it of the indebtedness that remains unpaid under the Note and this
Security Instrument,  Lender shaill apply such proceeds 15 thy reduction of the indebtedness under the Note and this
Security Instrument, first {o any delinquent amounts applied i ¥ order provided in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds to the principal iz not extend or postpone the due date of the monthtly
payments, which are referred to in Paragraph 2, or change the amouii of such payments. Any excess proceeds gver an
amount required to pay all outslanding indebtedness under the Note aic this Security Instrument shall be paid 10 the entity
legally entitled thereto,

7. Charges 1o Borrower and Protection of Lender’s Rights in the Property, Busrower shall pay all governmenial or
municipal charges, fines and impositions that are not included in Paragraph 2. burrawar shall pay these obligations on time
directly 1o the enlity which Is owed the payment. If failure to pay would adversely aliert Lander's interest in the Propeny,
upon Lender's requast Borrower shall promptly furnish to Lender receipts evidencing theso-payments.

If Borrower falls 1o make these payments or the payments required by Paragraph 2,(c; fafls to perform any other
covenants and agresments contained in this Security Instrurent, or there is a legal proceeding thal.may significantly affect
Lender's rights In the Property (such as a procesding in bankruptey, for condemnation of to erforcr. laws or regulations),
then Lender may do and pay whatever is necassarv to protect the valie of the Propeny and Lender's tigits in the Property,
including payment of taxes, hazard Insurance and other items mentioned in Paragraph 2.

Any amounis disburset! by Lender under this paragraph shall become an additional debt of Selrover and te
secured by this Sacurity Instrumant. These amounts shall bear intarest from the date of disbursement, at the WNote rate, and
at the option of Lender, shall be immadiately due and payable.

Borrower shall promptly discharGe any lien which has priority over this Security Instrument unless Borrowar: (a)
agrees In wilting to the paymen! of the obligation secured by the lien in a mannar acceptable to Lender; (b) conlests in
gead faith the llen by, or defends against enforcement of the lien in, legal proceadings which In the Lender's opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the len to this Security nstrument. if Lender determines thal any part of the Property is subject to a lien
which rmay attain priority over this Security Instrumen, Lander may give Borrower a notice idenlifying the lien. Borrower
shaif satisty the lien ar take ong or more actions set forth above within 10 days of the giving ol notice.
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_ 8. Fees. Lender may collect fess and charges autharized by the Secratary.
9. Grounds for Accelaration of Debt,
(e) Defauit. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defauits, require immediale payment in tull of all sums secured by this Secwity instrument it:
(i) Borrower defaulls by failing to pay in full any monthly payment required by this Security Instrumant prior 1o
ot on the due date of the next monthly payman, or
(i) Borrower defaults by failing, for a perlod of thinly days, to perlorm any other obligations contained in this
Security instrument.
(b) Sale Without Cradit Appraval,  Lender shall, if permitted by applicable law (including Section 341(d) of the
Garn-St.  Germain Depository institutions Act of 1982, 12 U.8.C, 1701j-3(d})) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Securily Instrument if:
{i) A or pan of the Propeny, o a beneficial interest in a trust owning all or pan of the Property, is sald of
otherwise transferred {other than by devise or descent), and
(i} The Property is not occupied by the purchaser of grantee as his or her principat residence, or the pur-
chaser O grantee £oes so occupy the Property, but his or her credit has not been approved in accordance
with the reauirements of the Secretary,
{c) No Waiver I circumstances occur thal would permil Lender to require immediate payment in full, but
Lender does not<eculre such payments, Lender does not waive its rights with respect lo subsequent evenis.
(d) Regulations o1 ¥ U Secretary. In many circumstances regulations issued by the Secretary will fimit Lender’s
rights in the case of peymunt detaulls to require immediate payment in full and foreclose if not paid. This Security
Instrument do@s not authior.zz-acceleration or foraclasure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured.  Beorawer agrees that if this Security (nstrument and the Note are not determined to
be gligible for insurance under-tie ational Housing Act within 80 days from the date hereol, Lender may. at ilg
option, require immediate payment ir tui of ali sums secured by this Security Instrument. A wrilten statement of
any authorized agent of the Secretary-datzd subsequent to 60 days fram the date hereof, declining 1o insure this
Security Instrument and the Note, shall i deemed conclusive proof of such inefigibility. Notwithstanding the
foregaing, the option may not be exercised kv Lender when the unavailability of insurance is sofely due to
Lender's failure to remit a mortgage insurance peeminm 1o the Secretary.
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10. Rpingtatement.  Borrower has a right to be reinstated it Lender has required immediale payment in fuil because
of Borrower's lallure 10 pay an amount due under the Note or (his Security Instrument.  This right applies even after
foreclosure procesdings are instituted. To reinstale the Security fisirumient, Borrower shall tender in a lump sum all
amaunits required 10 bring Borrower's account current including, 1o the extznt they are obligatians of Borrower under 1his
Security instrumant, foreclosure costs and reasonable and cuslomary allorevs™fees and expenses properly associaled
with the foreclosure proceading. Upon reinstatement by Borrower, this Securily listrumant and the obiigations that it
secures shall remain In effect as if Lender had not required immediate payment In' Tl However, Lender s not required ta
permit reinstatamant it {i) Lender has accepled reinstatement after the commencemerni of foreclosure proceedings within
two years immedialely preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preclude
foraclosure on different grounds in the future, or (jif) relnstaternent will adversely affect the priarty of the lien created by this
Securily instrument.

11. Borrower Not Released; Forbearance By Lendar Nat a Walver. Extension of the time of gayriant or modification
of amortizatian of the surns secured by this Security Instrument granted by Lender to any successor inantarest of Borrower
shall not operate to release the liability of 1he original Borrower or Borrower's successor in interest, Leader-shall nol be
required to commance proceedings against any successor in interest o reluse to extend time for payment.cr otherwise
modify amortization of the sums secured by this Security Insirument by reason of any demand made by the original
Borrower of Botrower's successors in interast. Any farbearance by Lender in exercising any right or remedy shall not be a
waiver of or preciude the exercise ol any right or remaciy.

12 Successors and Assigns Bound, Joint and Several Liabiflty; Co-Signers.  The covenants and agreements of this
Security Instrument shall bind and benefit the successars and assigns of Lender and Borrower, subiect to the provisions of
Paragraph &b, Borrower's covenants and ayresments shalt be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) is co-signing this Security Instrument only o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personatly obligated to pay the
sums sacured by this Securlty instrumant; and () agrees that Lender and any other Borrower may agree to extend, madify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.
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. 13 Notices.  Any notice to Borrower provided for in this Secusity Instrument shall be given by delivering it or by mail-
ing it by first class mail unless applicable law requires use of another method. Tha nolice shall be directed 1o the Properly
Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class
rall 1o Lander's address stated herein or any address Lender deslgnates by notice 1o Borrower. Any notice provided {of in
this Securily fnstrument shall be deemad to have been given 1o Barrower or Lender when given as provided in this

paragraph.

14. Governing Law, Saverabllity, This Securily instrument shall be governed by Federal law and tha law cf the juris-
diction in which the Property is located. In the gvent that any provision ar clause of this Security Instrument or the Note con-
flicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Note which can be
given effect without the confiicting provision. To this end the provisions of this Security Instrument and the Note arg
declared to be saverable,

15. Borrower's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16, Hazardous Substances.  Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substznces on ar in the Property. Borrower shall not do, nor allow anyone else to do. anything affecting the
Property that is in vioation of any Environmental Law. The preceding two sentences shall not apply 1o the presence. use, of
storage on the Property of.smafl quantities of Hazardous Substances thal are generally recognized to be appropriate to
normal residential uses and.h2 maintenance of the Property.

Borrawer shall promaily/oiva Lender written notice of any invastigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency-sr_nrivate pary involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knov.fedge. f Borrower learns, or is notified by any governmentai or reguiatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Properly is necessary, Borrower shall
promptly take all necessary remedlal aclionsn-ascordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substan-
ces by Environmental Law and the following substances: gasoling, kerosene, other fiammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, mateial containing asbestos of formaldehyde, and radioactive materials.
As used in 1his paragraph 16, "Environmental Law" means..eueral laws and laws of the jurisdiction where the Property is lo-
cated thal relate 10 heaith, safety or environmental protectior.

NON-UNIFORM COVENANTS. Borrower and Lender furthet (overiant and agree as follows:

17. Assignment of Rents,  Borrower uncongitionally asgns and transfers to Lender all the rents and revenuas of
the Property. Borrowsr authorizes Lender of Lender's agenls 1o rollect the rents and revenues and hereby directs each
tenant of the Property tc pay the rents 1o Lender or Lender's agetilz. However, prior to Lender's notice fo Borrower of
Borrowar's breach of any covenant ar agreemant in the Security Instruredit, Borrower shall collect and receive all rents and
revenues of the Property as trustee for the benefil of Lender and Borrower This assignment of rents constitutes an absolute
assignmant and not an assignment for additional security only.

It Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security instrumant; (5} Lender shall be entitled 1o col-
lect and raceive ail of the rents of the Property; and {c) each lenant of the Property sheii pay all rents due and unpaid to
Lendar or Lender's agent on Lender's written demand !o the tenant.

Barrewer has not executed any prior assignment of Lhe rents and has not and will nol pesiorm any act that woutd
prevent Landsr from exerclising its rights under this Paragraph 17,

Lender shall not be required tc enter upon, take control of or malntain the Property before o afier giving nolice of
breach to Borrower. However, Lender or a judicially appeinted receiver may do so at any time there is'a oroach. Any ap-
plication of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This(azsignment of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure.  If Lender requires Immediate payment In full under paragraph 9, Lender may, without
further demand, foreclose this Security Instrument by Judiclal proceeding and Invoke any other remedies permitted by ap-
plcabie aw. Lender shall be entitied to coliect all expanses incurred In pursulng the remedies provided in this paragraph
17, including, but nat limited 1o, reasonable attorneys' fees and costs of {itle evidence.

¥ the Lenger's Interest in this Security Instrument is held by the Secretary and the Secretary requires immediate pay-
ment in full under Paragraph 9, the Secretary may invoke tha nonjudiclal power of sale proviced in the Single Family
Moitgage Foreclosure Act of 1884 [Act’) (12 U.S.C. 3751 et seq.} by reguesting a foreclosure commissioner designated
under the Act to commenca foreclosure and to sell the Proparty as provided in the Act. Nothing in tha praceding sentence
shall deprive the Secretary of any rights otherwise aveilable to a Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Secwity Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Walvar of Homestead.  Borrower waives all right of homestead exemption in the Property.
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' 21. Ridars to this Security Instrument. 1 one o more riders are executed by Borrower and recorded logether with
this Security Instrument, the covenants and agreements of each such rider shall be incorporaled intc and shall amend and
supplement the covenants and agresments of this Security instrument as if the rider(s) were a part of this Security
Instrumant. [Check applicabls box(es)]

D Rehabilition Loan Rider [:l Tax-Exempt Financing Rider D Rider for Section 248 Mortgage
D Condominium Rider D Gradualed Paymant Rider [:I Growing Equity Rider

Planned Unil Development Rider
IX] Other (Specify)

ARM RIDER

BY SIGNING BELOW, Bofrower accepts and agrees 1o the terms contained in this Security instrument and in any
rider(s) executed by Borrower and recordsd with it.

Witnesse bU’,Lj{‘m- ﬁTLCd.LLfO

i

w Tl (1,2 L (Seal)

FELICIA OGBULI J -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seai)
-Borrower

Loan No. 0290031052

STATE CF ILLINGIS, COOK : County ss:

1, ;M (L) 3 8487 5,{)(, , @ Nolary Public in and for said’cdunty and state,
do hereby certify that_FELICIA 0GBULI Y < ,
personally known to me to be the same person(s) whose name(s) subscribed to the foregaing instrument, appeared before
me this day in person, and acknowledged that he/shefthey signed and delivered the said instrument as  hisfherftheir
free and voluntary aci, for the uses and purposes therein set forth,

Givan under my hand and official seal, this 21T day of JANUARY , 19 1958

OFFICIAL SEAL

My Gormrission Exglupipa e RIMKRWDDP | QUL ) - Ay pdi o

: OIS
MY COMMISSION EXP, NOV, 32001 Notary Puglc  © 7
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FHA Case No.
131-9030683 - 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2187  day of JANUARY, 1968
and is incorporated inlo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securny
Deed ("Security Instrument") of the same date given by the undersigned ("Borrower") to secure Borrower's Note
{"Note") to EMBASSY MORTGAGE CORP.
6720 W, 167TH STREET, TINLEY PARK, ILLINOIS 80477
{the “Lender’) of the same date and covering the property described in the Security Instrument and located at:
20108 SEQUOIA, LYNWOOD, ILLINOIS 60411-

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PA4YAIENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AWY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS / In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAMENT CHANGES
{A} Change Date
The interest rate may change on the first day of ~ APRIL, 1999 , and on that day
of sach succeeding year. "Change Date" means, rach date on which the inlerest rate could change.
(B) The Index
Beginning with the first Change Date, the inie ‘st rate will be based on an Index. "Index" means the weekly
average yield an United States Treasury Securities adjIsled to a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index” means 111 Toost recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer aveilable, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary) means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notiCe of the new Index.
{C) Calculation of Interest Rale Changes
Before each Change Date, Lender will calculate a new interest rate oy adrling a mazgin of Two and Three Quarters
percentage point(s) { 2750 %} to the Current Index and rounzirg the sum to the nearest one-gighth
of one percentage point (0.125 %). Subject to the limits stated in paragraph () ithis Rider, this rounded amount
will be the new interest rate unlil the next Change Date,
{D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage poiii{1.0%) on any single
Change Date. The interest rate will never be more than five percentage points {5.0%) higher/Ccr-lower than the ini-
tial Interest rate.
(E} Calcuiation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of prin-
cipal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the
new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no defaull in payment on the Nole,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the
new monthly payment of principal and interest.
{F) Notice of Changes
Lender will give notice to Barrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (ill} the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in
monthly payment amount, and (vili) any other information which may be required by law from time to time.
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(G) Effective Date of Changes

A new interest rate calculated In accordance with paragraphs (C) and (D} of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginring on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
{F} of this Rider. Borrower shall have no abiigation to pay any increase in the monthly payment amount calculated
in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. |f the monthly payment amount calculated in accordance with paragraph (E) of this
Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been slated in a timely notice, then Borrower has the
option ta elther (i) demand the return to Borrower of any excess payment, with inlerest thereon at the Note rate (a
rate equal to the interest rate which should have been stated in a timely notice}, or (ii) request that any excess
payment, with intorest thereon at the Note rate, be applied as payment of principal. Lender's obligation o return
any excess payrmet with interest on demand is not assignable even if the Note is otherwise assigned before the
demang for returnis made.

BY SIGNING EF.CW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider,

‘ A
¥ felivie O#‘a Cuds (Seal) (Seal)
FELICIA OGBUL U -Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

[Space Below This Line Reserved for Acknowledgment|
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