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NOVASTAR MORTGAGE, INC.
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MORTGAGE

FHIS MORVOGAGE {7 Sequrgeanstiument "y s gvenon - JANUARY 14, 1998, The mortgagor 18
PAMELA M, FOSTER AND GARY 4. FOBTER, HIB WIFE, A5 JOINT TENANTS

{"Borrower™)
Phis Security Instinmert s pnen o NOVABTAR MOATGAGL, INC., A VIRGINIA CORPORATION

which is ongamieed and
oainiing undet the liss o THE STATE OF VIRGINIA
amd whose address1v - 23046 AVENIDA CAALOTA 3IFL, LAZUZA HILLS, CA 92653

("'Lender’'y

Horrower vwes Lender the pincipal suttt of - WO HUNDRED NINETC %= THOUSAND AND NO/100#swsessssscene
R N Ny Y R RN N R R IR A R R R A L L N NI I b T T
s $291,000.00 ) isdebtisevidenceddy Bonower sio.e dited e e date as this Secunity Istnnnent (- Note™),
which provides for monthly s ments, witl the full debt, 1€ not pand cuirhier, due and paatde on
FEBRUARY |, 2028. This Secusys Instrumenl secure s w Lender taychegepas meat of the debt evidenced by the
Note, withomterestand all renewals extenstons and modifications ot the Note. (b the pasmsat of all other sums. with interesi,
s anced ungler parageaphe ™ to protect the security of This Secanty Enstra vent, and () the perfoeraance of Rortoser scovenants and
apreementsunder this Secntits fnstrutenitand the Note Forthisprepose. Borrower does hereby mortgage: gramtand comvey te Lender
the following deseribed propees locited in COOK CovitsCilimos
THE SOUTH 4S5 FEET OF LOT 10 AND THE NORTH 10 FEET OF LOT 1l IN THE SUST/.TBION OF THE
EAST 313 FEET OF THE NORTHEAST 1/4 OF THE NORTH EAST 1/4 OF THE NORTHWEST i/4 OF
SECTION 10, TOWNSHIP 38 NORIM, RANOE 14, EAST OF THE THIRD PRINCIPAL MERILIAN, IN COOK
COUNTY, ILLINOIS.
AP #: 20-10-108-017

whch Bas the address of - 4742 SOUTH MARTIN LUTHER RING DRIVE, CHICAGO
[Street, Uy

Hltnots 60618 {* Property Address™),
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TOGETHER WITH all the neprovernents now of hereafer erected on the properts, and all casesnents, appunteniances. and
fistures now or hereatlera part ot the properts Al replacements and addisons shiall iatso be covered by this Seennty Instrument. All
ol the furcpomy s referred to m this Secuniy Instrument as the Properts

BORROWER COVENANTS that Borsoweris s Tubly seised of the sstite hereby conveved and his the ssght to ot gage, grant
andcomey the Property and thatthe Property is unencumbered, except for sneumibrances of record Borrowerwarrants ind will defend
generally the title 1o the Property agaunst adt chinms and demsands, subjeet to any engumibriances of record

THIS SECURTTY INSTRUMBENT conttnnes utforin covenants for nationa) nse and poncumforn cosenants wath limited
vaeations by urisdiction 1o constitute i wnform seeunty mstrument covermg el properly

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

L Payment of Principat and Inerest; Prepayment and Lite Chaeges, Borrower shall prompthy pay when due the prncipal
of aned wterest on the debt evidenced by the Note and any prepayment and fate charges due under the Note

2, Fundy for Taxes and Insuranee. Subject to apphicable kaw or tea swotten winser by Fender, Borrower shall pay 1o Lender
ot the day montbly pasinents are due under the Note, unts! the Note s pid i fall, o sum ¢ Funds™ 3 for Go searly taxes and
assessients which sy st priazts over theeSeeunty Instramentas o Len on the Properts, (b) seardy teasehold pas ments or ground
renis onthe Propedosatans (o) searls hazard orproperty insurance premums, (dysearly Nood insurance premmms, ifany (o veatl
morigige isurnce promeams s and (0 any sums payable by Borrov eeto Lender, inaccordanes with the provissons of pasigraph
& o iew of the pay neneof martgage insuranice premams These tems. re called “Escrow lems ™ Lender may, atany e, collect
anc hold Fands wy ancanioans sat 10 exeeed the msevimutt amount o lender Tor i federally related mortgage loan nely sequire for
Borrower s escrow account wimde i lederat Real Estirte Settlement Pros edures Actof 1974 as amended from time o tune, 12U 8 ¢
Section 2001 ¢zseq (URESPA™Y. ginfess another law that applies (o the Funds sets o lesser amount s, Lender may, sty bme,
cotivet and hold Funds i an amonst oot to.exceed the lesseramount L oander may estinie the amount of Funds dug on the bass of
current data and reasonable estimates ofeyperalitures of future Escrow llems or otherwase macgordance with applicable Taw

The Funds shitll be held man istinion wbase deposis are msuecd by o federal ageney, imstrumentadity, or entity Gncluding
Lender ifLender wssuchan nstitatians o vy Federad Heme Loan Lok Lendes shall apply the Funds o pay the Escrow {tems
Lendermay notchirge Borrower lovholdimgand apDly e the Funds, anauwadly analy 2img thie escrow iccount, or veniying the Escrow
ltems untess Lender pavs Borrowerinterest onthe Funs rocapphicable law pernuts Lender to miake such achiarge Hlowever, Lender
iy require Boerower to s aong -tme chiaee for o mdep sident real estine tax reporteng service psed by Lender in connection with
this bitin, undess applicable L provides otherwise Unltessanapdeecient is made orapplicable law reguires interest tobe pind, Lender
shiall not be reguared o pay Borrower any interest or carings i P Fands: Borrower and Lender may agres inwnung, however,
thiat anterest shall be pad on the Funds Lender shall give to Horrowar without elrge, an anaual dccounting of the Funds, showing
creduts and debits to the Funds and the purpose for which each debit v rGe Funds was made The Funds are pledged as additional
secuteby for all sums seeaeed by thes Secunns nstrument

I the Funds held by Lenler axeeed the amounts permitted to be held b Gpplicable faw, Lender shall aceount 1o Borrower for
the exeess Funds veaceordance with the requsretments of applicable kaw 17 the arhown of the Funds held by Lender atany time 1s
nob sulficeent to pay the Exerow Trems when due. Lender may so nobb Borrower imsvestag, and, i such case Borrower shall pay
to Lender the amount necessary 1o make up the deficieney Borrower snali miake up thedehiaieney in no more than twelve monthiy
pastents. at Londer's sofe diseretion

Upont pias riennt e Fulb o all seans secured by this Secunns Instrume o, Lender shall promgtly (ginmd 1o Horrower any Funds held
W Lender Wounder paragrapl 21 Lender shalt scquire or sellthe Pro werty. Lender, prior 1o the aegrisinon or sabe of the Property.
shatlapply ans Funds beid by Lenderat the time ol acquisiiion o sale s s eredat agaimst the sums seewied By 205 Securay Instrament

3. Application of Pusments, Ueidess applicable ki provades otherwise, ol payments reeeived by Meraerunder parigraphs 3
and 2 shall beapplied fresto o any prepay ment charges due ander the Note, second, to ammounts pavable uindar paragraph 2, tird,
o tnerest due. fourth, o principal due, and Last, o oy e charges wie under the Noele

4 Charges; Liens, Borrower shall pas abt tises issessinents. chacges, fises and impossions stinbmable 1o the Property which
fHay it peionty over thiy Seennts Instrunent, amd leaschold iy inents or ground remts, ifany Bottower shill pas these obligattions
1 the manner prosaded i patageaph 2o or il tot pad i that mamner. Borrower shall pas them on time disectly to the person owed
pasiment Borrower shall promptis tursh to Lender ali nonces of amo s (o be pasd under thes parsgraph I Borrower makes these
panmeats ceevtis. Horeoswer shadl promply Turnash 1o Lender reeeapts evsdencmy: the pas tueiits

Borrowershall promptly discharge ans e bk his prooes evet tdus Secutity Tnsttumient unloss Bottoswer G agtrees iy,
10 the pasment of the obhggation seeired b the Tres us mannes aceept ble to Lender, () contests i good Gutdc i tien by, oc defends
apanst entercement of the liew i fepsd proceedigs which anthe Ler der's opunon operte 1o prevent the enforeenient of the lien,
ar (¢ secures fom the holder of the e an agreement satstactory o Lender subordanatang the bBen o tis Secunty Instrament 1f
Lender determines thatany part ol the Properts 1< subieet 0 hen which may it priority over this Secunty (nstrument, Lendet
s give Borrower s nohice idenndving the ben Borroser shadl satists thie liemor tike one or moere of e achions st Jorth abosewithin

L0 diis s ol the g tgt of totiee ) ] .
]
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&, Hazurdd or Propeety Insurance, Borrower shith keep the impror emests now exasting or hereatter erccted on the Property
ansured agatnst foss by fieg, hazatds cluded withm e term o estend xd covergee™ and any other azards, meluding fods on
flooding. for whach Lender requires snsranee This wsurance shall e iamtatned i the anounts and for the petiods that Lender
requtees The msurance carnet prosiding the snsursnce shall be chosen by Borrower subyect o Lender's approvit shich shall not
be mrrvasonably withheld 15 Borrosser Guls o st coverape desenbed above, Lender may, af Lender's aption, oblinn coverage
1o protect Lender's tiphts i the Property i ageordance with paragraph 7

Allinsurance polictes sind renesals shall be acceptable to Lendet and shadl mchude @ standard mortgage clause Lender shiall
e the nght to hold the policies and renewals 1 Lender tequeres, Borrower shall promptls give to Lender all recaipts of pind
pretums and renessal nottees Ty the eveat of loss, Horrower shall gave prompt notice 1o the isuranee carner and Lender Lender
iy make proof of foss o not ssde promptly v Borrower

Unfess Lenderand Borrower etler e agree s ptg. ansuranee proceedsshall be apphied to restoraion or repanr of e Property
duriiged. o the rostoration or repiatr 1s eeonotiically feasible and Lende ='s secunity 1s notlessersed 1ELhe restoration or repasr s ot
ceonvnnently fessible or Lendet s seeunty would be lessened, the asuninee proceeds shiall be apphied to the suns secured by ths
Secusy fnstramentcscether o ot thendue. withany excess pid to Borrower [fBorrowerabamdonsihic Property, or does nobanswer
within 30 danv s tiotice from Lender that the insuraniee carner has offe-ed 1o settie o ckim. then Lender may collect the msurance
proceeds Lender iwas wiasihe proceeds to repanr or testore the Propety ar to pay seins seeured by (us Seeunty Instrument, whcthes
of not then due The 30-Ga penod will begen when the natice s giver

Undess Lender and Boroags otherssise agree i wnting, amy apphastion of proceeds to prancipal shall not exiend or postpon
the duc date of the monthly paveecies relersed o pargraphs 4 and 5 or change the amonm of the pasmens Wunder parapraph
21 the Property isacquired by Lendgur/Banower's right toany imsuranee poheies and proceeds resulting from damape w the Property
preor to the acquasition shatl pass 10 Lendas to the extent of the sums seeared by thus Security Instrument unmedaitely prior to the
AeyuIsiion

6. Oceupaney, Preservation, Maintenanecaud Protection of the Property; Bareower's Loan Appleation; Leascholds,
Borrower st occups, establhish, ind use the Properts as Borrower's priaceyl resdence sathi sty diys afler the execwtion of ths
Security Instrument and shail continue to ocgupy tite Praperty as Borrower's prinepal residence Tor ot least one year after the date
of occupiaticy. unfess Lender otherwise agrees i wrtie wineh conseat shall not be unreasonably withhield, or unless extenuanng
airewmstiatices earst which are bavond Borrower's controb Borrower shall not destroy, dimage or impair the Property, alfow the
Property to detenierate, o conumit wiste ot the Property. Borrawerishall be i detaultif any forferture action or proceeding, s hether
ctviiorcenmnal, s bepunthatin cender's good fanth judgment couta re it forferure of the Property or otherwise titersad Iy impanr
the Jien created by this Sceunty Lustrument or Lender s seeugsty interes” Borrower may enure such a defanlt and remstate, as provided
mparagraph 18, by causing theaction or proceeding to be disnssed withzaunng tha, in Leder's good Lasth determiition. precludes
forfeiture of the Borrower's tterest m the Property or othet material -tmparcnent of the hen created by this Secursty Instrument or
Lender's seeunty interest Borrower shall atso be m definlt of Borrow or, dazing thetoan applicahion process, gave malenally false
of accurate mformation or stiements to Lender (or Eitted to provide Lender wal, any matenal information i connechion with the
loan ey idenced by the Note, inchiding, but not bnited 19, representations concering Sortower’s ocvupancy of the Property as i
prngipat restdenice ks Secarty Instrumentis ona leaschold, Borrov ershall comply waipait e provisions of the lease (fBorrower
acenees fee itle 1o the Propens, the leaschold and the fee title shall not merge unless Levasizgrees 10 the merger in weiting

7, Proteetion of Lender's Rights in the Property. 1FBorrower fals o perforns the covenants and agreeinents contaned i this
Seeunity Instrument, or there s 1 legal proceeding that iy sigitican: Iv affect Lender's rights urihe Property (such as a proceeding
m bankruptey . probate, for condemnation or lorferture or 10 enforee lows or regubitians), then Lendor ngalo and pay for whatever
15 necessiary 1o protect the vithue of the Property and Lender's rights incthe Properny: Lender's setions miy saclade piving any sums
sceured by a ien which has prionts oser thus Seeurtty Tnstrament, appanng ym court, paving reasonable attovieys’ fees and entening
on the Property 1o make repates Although Lender may take action wnder this paragraph 7, Lender does not hive o do so

Any amoutts disbursed by Lender ander ths pisagraph 7 shall become additional debt of Borrower secured by this Secuniy
lastrument Unless Borrower and Lender agree o other terms ol paviment, these amounts shatl bear imterest front the diite of
dishursement o the Nute rate and shall be pasable, with interest, upan notice from Lender to Borrower reduesting piny ment

8. Mortgage Inwrance, 11 Lender required mortgage wsurine as i condiion of making the loan secured by 1his Secunty
Instrument. Barrower shall pay the premms required 10 mitann the mortgage msuratice tn effect 1F for any reason, the mortpage
insurance coverape required by Lender Lpses or veases o be i efteet Borrower shall pay the premiuims required (o oblam coverage
substantially ey alent 1o the mostgage msurinee prestousty m etfeet, atacost substantiaily cquivalent 1o the cost to Borrower of
the mortgage msurance previousts i etfect, fronau altermate morgage insurer approved by Lender [ substnually cquivilemt
mertgage thsuranee coverage ot avarable, Borrower shall pas o Lender cach month a sutn equial 1o one-twellt of the yearky
mortEage tsueanee preanamberng pind by Borrower when the imsurange coverage fapsed or ccased tobe ineffect. Lender willaeeept,
use ad retaen these pasments s 3 loss reserve 1 hiew of mortpitge insurance Loss reserve pay tnents may no fonger be required. it
the option of Lender. af mortage insurance coverage Om the amount and for the perniod that Lender requires) provedeBby i nsuser
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approved by Lander mznn becones anvailable sind 1s obtinned. Borrower shall pas the premums required (o imsuntian mortgige
mstiratiee teelieel of to provide o los teserye, until the requiretnent for mortgage msiance ends i accordance with any wtten
agreement between Borrower and Eender o appheable Taw

9, [nspection, Lenderoritsagent mun ke eessonable entries wpon and ispections o the Propesty. Lender shall gase Botrowe
notice at the tome of oF prion o mspection spectiy mg resonable canse for te mspection

0, Condemnation, The procecds ol amy awand or Civm for dansipes, direct o consequential, i connection with any
comfemimtion or ather kg, of amy partol the Properts . or Tor comvesanee o lieu of condemnition, are hereby assigned and shall
be pand to Lender

[ the event obatotaltaking of the Propeny the proceed s shiadl be agphied to the sums secured by this Secunty Instrument. w hether
or ot then due, wathzms exeess pand to Botrower T the event ol parmid takigg of te Property snswhich the Bur market vialue of
the Property muneduistely beture etk s equal to ot greates than 1he cenount of the sums secured by this Sectriy [nstrent
pmgdiatedy before the kg, utiless Horroser and Lender otherwase sagree in wiihing. the sums secured by this Seeurny fnstrument
shatt be reduced by the amonmt of the proceeds mudtiphied by the Tollowsng Traction () the total amount ol the sums secured
inmeduaitels before the kg, dvoaded by () the G market vatue of the Propenty smmedsately belore the takimg: Ay batlance shall
b puttcl o Horrower e e event ol a partiad ki of the Propeny s heeh the fur market value of the Property inunediately before
the taking s less thaed Wbzamonne of the sums secured iunediately before the takenge, unless Borrower ad Lender otherwase agree
e wnting ot undess appieaide s otherwise provides, e proceeds shall be apphicd te the sums seeured by this Secunty instrument
whether ar not the sumsareahan due

IEthe Properts 1s abandotict #-Horrower, ol afler tiotiee by Lender to Borrower that the condemnar offers to make an award
orsettleachum for damages, Bonesver fuls torespond to Lender within 10 davsatter the date the notce s given, Lendenisauthorized
ta collect and apply the proveeds 538 opton, either W restoration o repine of the Property or to the sums seeured by this Seeurily
[nstrutnent. whether or not then due

Cindess Lender and Borrower others ise agrsesn o, any appheation of procecds to principal shall not extend or postpone
the due date of the monthly pas ments referred o romragraphs 1 amd 2 or change the amoant of such pavients

11, Bureower Not Released; Forbearunce By 2ender Nota Walver, Extension of the time for payment or mochfication of
amorization of the sums secuted by (s Secunty Tnscrozasit granted by Lender (o any suecessor in tterest of Borrower shall not
operate to relense the fabilits of the orriat Borroweror i erower's successorsin tnterest Lender shatl notbe requured to commenee
procecdinpsigainstany suceessor interestor refuse loestend ame or pas mentor otherwise mods v amertzation of the suus seeured
by this Secunty Tostrument by reason of any demand made by 1eonginal Boriower or Borrower's suceessors monterest: Ay
forbearance by Lender + - exercisig any nght or remedy shall noros @ swaner of or preciude the exercise of any nght or renteds

12, Successors und Assigns Bounds Joint und Several Liability; Zooslgners, The covenants and agreements of this Secunty
Tnstrment shall bingd and benehit the sueeessars and assigns of Lender e Borrower, subject to the provisiens of paragraph 17
Borrover's corenants and agreements shiall be jomt and severl Any Borrov.crwho co-signs this Security Tostrument but does not
eaectle the Note s co-sgng this Sceunty Instrumentonly ta mostgage. prantimd convey thit Borrower s interestin the Propetty
yider the terms of this Secury [astrament. (0) s not personally obligated o pay e 2ams seeured by tus Secunty Dnstrament, and
(o) agrees that Lender and any o her Borrower miay agree 1o extend. modufy, forbear arsoske any accommodations with regard (o
the tertns of tins Seeunty tnstoument or dthe Note withoul that Borrower's consenl

13, Loan Charges, 16 the o seeurcd by thus Secuery Instrument is subgect toa lw whic!tuets maximum loan charges. and
that Law s finally mterpreted so that the mterest or other toan chiarges collected or to be collectedin ceseehon with the loiun exceed
the permutted honts, then G ans such toar chirge shall be ceduced by the smount necessan (o reuuce fecharge to the permtted
L, and (byans sans alreads collected from Bortower whigh exceeded perminted hinmits wilk be refunded 15 Borrower Lender mas
choose 1o make this refund by reducing the principal owed utider the Note or by nuaking o direct payientae-sorroner [ relund
teduces poncipal. the redaction will be treated as a partial prepay et wihout any prepan ment charge underang Note

14, Notices. Any notiee 1o Horrower provided for in tas Seeunity Tnstrumment shadf be given by debnermgatar by madsng it by
first class marl unless applicable s wequrees use of another methad. Fhe notice shall be dsrected to the Property Address or any other
address Borrower designates by notive 10 Lender Any notice to Lender shall be given by first class mind to Lender's address stated
hieretn or amy other address Lender destunates by notice 1o Borrower Any netice provided for v thes Secunty Instrumuent shill be
dectmed to have been given 10 Borrower o Lender when given as provaded i tus paragraph

18, Governing Law; Severabidts, This Securtty Istrumens shall be governed by federal law and the law of the jurisdiction i
which the Properts 1s locitted Intheevent thatany prosisionor clause of this Secussty Instrument or the Note confhicts withappheable
baws, such conflict shail not atfect other provisions of tis Secunty Instruiment or the Note wiach can be given effect withowt the
confhicting provision To this etd the provisions of this Secursty instrument and the Note are declared to be severable

16. Boreower's Copy. Borrower shall be given one conformed copy of the Note and of this Seeurity Instrument

17, Transfer of the Properts or a Beneficial Interest in Borrawer, ICallorany part of the Propenty orany inlerest my it e sokl
or transterred (or if 2 beneficad interest in Borrower 1s sold or transferred and Bortower 1s not a matural person) yatont Lender's
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prior wotten consent, Lemder man . at s option. tequire immeduite pasaneat i full of alk sams secured by this Secunty [nstrumient
Howeser. this optionshall notbe exereised by Lender iwenercise s profubucd by Tedetad L s of the dine of thus Securnity Instrument

I Cender exercses this option, Lender sha) e Dorrower notice o iceekeration The siotice shall provide 2 period of not less
than 30 dans Trom the date the notiee s delivered o maded within wiach Borrower niast pay all sums secured by this Secunty
Instriament 1 Borrower ks to pay these sums pnor o the exprration of ths penod. Lender may invoke any remedies permined by
s Securits [astrmment wathout further notice or denand on Borrower

18, Borrower's Right to Relnstate, I Borrower meets certim conditions, Borrower shall fave the rght 1o Jave enlorcement
of this Secunty Instrument discontinied atany Gane prorto thevarher ol g Sday stonsuch othier peniod as apphicible L may specify
for remstatementy before sale of the Properts pursuint W ame poser of sabe continned i this Secunty nstrussent, or (b entry of o
sudgrient enforaimg s Secunits lustrument Those condsttons are that Borrower G pass Lender al) sums which then would be due
under s Seeunts tustrument and the Note as o acecleranion had ocenrred. (b cares any defanlt of any other covenants or
agreements, () pass all expenses imearred i enforcig s Secunty Instagment, snctuding, but not bimsted ta, reasonable atlorny s’
fees, and (b takes such action s Lender nun resssonabls regroree (o assure S tie Tien ol this Seeunty Instrument, Lender's rights
i the Property ard Horrower's oblgation Lo pay the sums seawned by this Seeunty Instrument shall continue unchanged Upon
rensbiterient by Horsower, iy Seeunty bnstrument and the obligations secured Biceeby shall remam fully effective as 1 no
aveeleration fad vecuried However. thes right to reanskiste shall notapply i the case of aceeleration under patagraph 17

19, Sale of Notes Coangie of Loan Servicer, The Note ora partiabinterest i the Note together wath this Sevurity Jnstrument)
iy be sold one or more e sithout poor notice fo Borroser A sitde may result i chiange i the entity tknown as the ™ Loisi
Scrvieet 1 thateellects monthty paciments due under the Note and thas Secierits listrament There slso mis be onic or more chimges
of the Lo Servicer siereliated o soleof the Note 1 there v change of the Loan Servicer, Borrower will be given wtlen notice
of the hamte wacgondianes with paragezpis 14 aboy e and appheable ks Vhe notice wall state tie naime and address of the new Loan
Servicerind the addeess towhich pay meiis saould be aide The notice walladso contan any other information requited by applicabile
liw

20, Havwrdotiy Substances. Borrower shidtaotcanse or penmi the presenwe, use, disposal. storage, of release of any Hazardous
Substancesonot unthe Properts: Borrower shadl noteg norallow anvoneelse to do, any thing aftectiieg te Praperty that s i viokision
ob ay Environmentil Law The preceding two sertcesey shall not apply o the presence, use, or storage on the Property of smal
quanhities of Hazardous Substances that are generally eecogamzed 1 be approprite to normal reswdennial uses and o nasitetince
ol the Properts

Hotrower shatl prompthy pive Lender wntten notiee of agy vivestgation, o, demand. knssun or other action by
povernimentai or iepulator wgeney ar prasate pardy mvolving the Propeay and any Hazardous Substiance ar Ea tronmental Lasw of
which Horroser i actol know ledpe IT8Grrosertearts, orisponlice s s governmental or regulator authorty, thalaiy temoval
or uther remediaion of any hzaedous Substance affecting the Property & necessany. Bortower shall promptls take all necessiary
temudial wetiams s aceordanc s with s ronmientill Law

As ised u thas patagraph 200 Hazardons Substinees™ are those substiices defined as toxic or hizardous substinces by
Eavrongmental Las and the fofios g substinees gasohne, kerosene, other fammatieo: toxse petroleumm progducts, toxie pesticites
and heraades, volatde solvenis. miatertals containsig isbestos of formaldehy de, and ridoacire nmaerials: As usedin s patugraph
200 Eavronment) Lav ™ iwens Tederat lnws and Ts of the parscictren whore the Propars i located thim relane 1o health, safery
Or ov iTakiettal protection

NONUNIFORM COVENANTS Horrawer and Lender Tunther covenant and agree as folfows:

3 Acceleration; Remedies, Lender shidt glve notice to Borrower prive 1o accelertion follosieg Sueroner’s beeach of
wny covenant or agreement bn this Security Instrument (but not pricr to aceeleration under puragraprs V7 uness applicuble
faw prosides atheewive), The notice shulk specifs: () the defmubt () the action seguired o cure the gefml; (©) o date, not
foaw thun 30 days Trom the dute the notice by given 1o Burvower, by which the defanit must he cuved; and () tha Fallure to
cure the defanlt on or hefore the date specilied in the notice may result in acceleration of the sums secured by this Securlty
Instrument, forecloswre by judicinl proceeding and sate of the Progreety. The notiee sl further inform Borrower of the right
fo reinstate after geceleration and the vight 1o asse et in the Toreclosure proceeding the sar-exisience of o default or any other
defense of Borrower th weeelerttinn aed foreclowre, IF the defanlt b not cared on or befure the dite specified in the notice,
Lender, utits option, may require immediate payment i fuld of 33 sums seeured by this Security Instrument without further
demand and may furechose this Security Tnstrument by judiclad proceeding, Lender shall be entitled to coltect all expensey
incurredin puratitg the remedies provided in thiy puragraph 21, includiong, it aot limited 1, reasonabie attorneys® fees and
costy of title vvidente,

22, Retease, Upon s mentotabl suims seerred by s Secursty Instrument, Lesider sbadl release thits Securnty Tastrement withont
charge to Bortower Borrower shali piy any recordition gosts

33, Wairer of Homestead, Borrower wanses all nght of hotested exempbon m the Property

TLLISOIS Single Fanuls ESMAFHE MU UNIFORM ISSTRUNIEN | tnitialsh
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24. Ridery to thix Securits Instrument, 1Fone or more ndes are excented by Botrower and recorded together with this Secunty
Instrument. thecosenants andagreements ol each such nder shall be mcorporated o mxd shallamend and supplement the covenants
and agreements of this Seeunity Instrunsent as af the nderts) were st part of this Secunts Instrument.

[Check appheable boxtes)|
(X7 Adpistabte Rate Ruder 1 Condomunum Rider 20 b4 Fanaly Rider
() Graduated Fas memt Ruder £ Planned Unit Development Rider 7771 HBiweekly Payneent Rider
-7 Balloon Rider 7 Rate [mprovement Rider [0 Second Home Ruder
o1 VA Ruder {7y Otherts) [specify |

BY SIGNING BELOW, Borrower seeepts and agrees (o the lerms and covenants contained in thas Security Instrument and in
Ay ncder(s) excented by Borrower and recorded with i
Wilttesses ’

’

< /) Yy oo [
< /.L pit ’g. Z b ‘.%ﬂ"t‘v

PAMELA M. FOBTER
1]

ks - -"
¢ . .

OARY A. FOBTER

‘ f ' '{Z D PR Cuaty vs:
I \ Ly € ) SN . o Notary Pubhc i and for sad
connty g stale do hereby certify that

U;‘f'\ﬂ‘( YW N ('Lul‘ (‘llll\\ !

STATE OF ILLINOIS,

|(\ [y

personally know n (o e to be the sime person(s) whose name(s) subscribed (o the (oregomg imstntment, arpeared before mie this day
i person, and acknow ledped that * =1L ¢y sipned and delivered the sasd instrument s R (VTN
Free and voluntan act, tor the wses and parposes theeesy set fotth
T ' . . TR, ] A , " ! \ )
Civenunder my haed anl offacnal seal. this 15 dnv ol ¢ s S 168
{

; ' s | ,‘H \

My Catrnession Expiees / AP A4

S T RN Y Natary Pubhe
LINDA Y NEESTER -—\
W

NOTARY PURLCSTATEOV ILLING
ey COMMsl N UNE e

HLLINCHN Sude iy ENSAFREMC UNHFORNSINSTRUSIENT
NOSMUARCEL) 260%) Form J014 49 Atneimbed 49N Page 6 of 6 HIDLED
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ADJUSTABLE RATE RIDER

{(LIBOR Index - Rate Capy)

THES ADJUSTABLE RATE RIDER s nade this J4TH div of  JANUARY, 1998,
and s ineorporated mio g shall be deemed to amend and supplement the Mortpgage, Deed of Trust or Securniy
Deed (the “Secunty Instrgiwnt’ ") of the same dike givent by the underssgned (the " Borrower™ ) 1o secure
Bortower's Adjusable Rate Note (the "Note'y lo NOVABTAR MORTGAGE, INC., A VIRCGINIA
CORPORATION

(ihe Lender’ /77 0% the same dhte amid covenng the property desenibed in the Seeunty [nstrument and logited al
4742 SOUTH YARTIN LUTHER KING DRIVE
CHICAGO, IL o7%)8

THE NOTE CONTANGPROVISIONS ALLOWING FOR CHANGES IN THE INVERENT
RATE AND THE MOGNFPALY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRAWER MIUST PAY,

ADDITIONAL COVENANTS, lnaddienza the covenants ind agrecmems made snthe Securnity Instrument,
Borrower and Lender Turther covenant and iigree as tollows

A. INTEREST RATE AND MONTHLY PAYMENT THANGENS
The Note provrdes Tor an el waterest rate of 12.070%,  The Note provides for chianges in the anteresi
rate and the monthly pasmets, as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest riate Twill pay may climge on the 18T day of FLZPRIUARY, 2000, andkon thit
Ly even 6TH  monththerealter Eachdate onwhich my iterest rate coutdd ehanae s called o Clange Date ™

(B) The Index

Bezinmug with the first Change Date, my interest rate wall be based on an Indes oo Tnden™ s the sverage
of mierbank offered rates for six-month U S dollar-denonunaied depostts in the Landon marsat ' LIBOR ™). as
publishied i Phe ol NereetJonrnal "The miost recent Index figare in nitible as of the first busaness iy of the month
mniedeatels preceding the month i whieh the Change Diste occurs 1s called the Carrent frades

IC4he Index s no longer avalable, the Note Holder will choose o new mdex that 1s based wgrit comparable
snformation The Note Holder will give me notice of thas choice

{OY Cadowlation of Changes

Betore cach Change Date, the Note Holder well calenbate my now interest rate by adding 81X AND
THREE-EIGHTHS percettage poings) ¢ 6.375% ) tothe Current Index The

MULTISFATE ADIUSTAHLE RATE REDER  EINGR INDEX - Single Famels - FIEMOC U niform Tnstrament
VAP 8BS s Farm 3192 792 MODIFIED Page Lol d PRI T
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Note older well then sound the tesalg of s additton ap to the nearest ane-esphth of ose pescentige pont (01280
Subjectiothe linstsstated s Section A bekos . s rounded smount wallbe ms new imterest tite il the nest Clamge
Dt

F'he Note Holder wail then detenmume thesawntit of the eronthly s tient that soukbbe sulticient o repay the
vmganted provcapal it Tam expected to o at the Change Date vy full onthe Matanty Date al ms tew ainterest rite
i substantiahy equal pasiments The el of this caleulaton will be the new amount of iy monthly piy ment

U9 Limdty on Interest Rate Changes

The tterest ate Tam required to pas at the it Change Date will not be greater than 15,000\,
ot less than 12,000%,  Therealter. iy anterest rate will neser e mervased or decreised on any single
Clatnge Date by more thian - ONE prreehtige pout ( 1.000% )
Crom the r2icaf mterest [ have been pas g for the preceding 6 months My mterest rate will pever
be greatertiae. 19,0004 or loss than 12.000%,

(E} Effectivg Date of Chunges

My new ticesirate will become elteetine on each Chamge Date T will pay the imount of my new monthiy
pas ment beganmtgg ea ihe Jirst monthly pasiment dite after the Change Date untsl the amount of my monthly
pas inent changes spsin

{F) Notlee of Chingey

Phe Note Holder walaehs eraor maid to me i notice of any changes iy interest rate and the amount of my
monthly pas ment betore the elfectasate of any chiange The nonce will inglude mformition required by law o
be gy en el also the tthe aind telephesic snnber ofi person who withanswer any queshon Frvay hive regarding
the nofiey

B, TRANSFER OF THE PROPERTY OK A GZNEFICIAL INTEREST IN BORROWER
Uniform Coseniant 17 of the Secunty tnstrumenn 18 wonended o read as follows

Transteraf the Peoperty oru Beneflcial Interedon Boreawer, all orany partofthe Property orany ierest
i s sold o tamsferred 1o st beneficial mterest i o rawer 15 sold or transterred and Borrower 1s not i naturil
persan) without Lender's prior wnitten consent, Lender wias ab its oplion, require unmediate paymient o full of
all sums secured by thes Secunty Instrument However this optrotshall not be exereised by Lender ilexereise is
prohibited by fedgral law as of the ditte of this Securty Tnstrumdin” Tender also shall not exercise this option o
(1) Boreawer gauses o be subiitted to Eender mformation requirgd by Lender to evaluite the mtended transferee
asafnew loan sere beng made to the wansferee, and th Lender reiscubly deternunes thaat Lender’s securnty
will ot be tpanred by tie loan assumption and that the risk of a breach oi'any cos enan oragrecment inthis Security
[nstrument 1s aceeptable Lo Lender

To the extent permitted by apphicable T Eender mus charge o reasonable cas a condition to Lender's
consent to the loan assumption Lender i also requiee the ransferee o s an assuluption agreement that 1s
aceeptably 1o Lender and that ubligates the transferee (o keep all the promses and agrecmezis wmide in the Note
andd ntttus Secunty Instrument Borrower will contisiue to be oblimated under the Note and this Secvzity nstrument
witdess Lender eedeases Horrawer in wriing

IF Lender exerctses the option to require inmediate payment i full, Lender shall gave Borsoren notice of
aceeleration The notice shall provade a period ol not less than 30 davs from the date the notiee is delivered etminled
within which Borrower must pay all suins secured by (hies Seconty Instrument 1 Borrower Tnls 1o pay these sums
prot tothe espreationof ts pertod, Letder may invoke any remedes peemitted by thes Security Instrument withowt
{urther noviee or demind on Borrower

MELTISEATE ABJUSTARLE RATE RIBER  LIBOR INDEX - Swgle Famiby < FRLAC Eoiform Insteamen
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BY SIGNING BELOW . Rorrower aveepts i typrees (o the terms aimd covenants contined in this Adjustable

Ravte Rugler
jaohu. & / % { v

PMI!LI M. FOSTER

e P
GARY A. FOSTER
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