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MORTGAGE Cl ol

LOAN NO.

THIS MORTGAGE ("Security-lustrument”) is given on  JANUARY 12 1998
The montgagor is J. PATRICK HANLEY, » Bachelor

r
¢

("Borrower"),
This Security Instrument is given to FIRST AMERICAN BANK of KANKAKEE

which is organized and existing under the laws of THL STATE OF ILLINOIS

address is 101 MEADOWVIEW CENTER,

KANKAKEE, IL 60901

Borrower owes Lender the principal sum of  EIGHTY-EIGRT{ZJOUSAND FOUR HUNDRED
SEVENTY-FOUR AND 10/100

Dollars (U.S. $§ 88,474.16 ), This debt is evidenced by Borrowe: s iote dated the same date as this Security Instrument
("Note"), which provides for monthly payments, with the full debi, if not id earlier, due and payable on FEBRUARY 1 |
2028 . This Security Instrument secures to Lender: (a) the repayment of t'ic dubt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the payment of all athei-siuns, with interest, advanced under paragraph
7 to protect the security of this Security Insirument; and (c) the performance of Boriower's covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, greet.and convey to Lender the following
described property located in  COOK County, lilinois:
LOT 54 IN THE HULBERT FULLERTON AVENUE HIGHLANDS SUBDIVISION NUMBFR
3, A SUBDIVISION IN THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 28,
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED JUNE 11, 1918 IN BOOK 154 OF
PLATS, PAGE 2, DOCUMENT NUMBER 6339647, IN COOK COUNTY, ILLINOIS.

, and whose

{"Lender™).

(PIN #== 13-28-425-003)

which has the address of 5051 W ALTGELD STREET CHICAGO

|Straut] [Clryt
lilinois 60639 ("Property Address");

|Zip Cedal
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by, or defends against enforezment of the len in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory o Lender suberdinating the lien 1o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or 1ake one or
more of the actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inciuded within the term "extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing ihe insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheid. 1f Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage 1o protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shall include 2 standard mortgage clause. Lender shall
have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and reners! notices. In the evemt of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make picof of loss if not made prompily by Borrower.

Unless Lender aid Sorrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the rzsioration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not economicaliy “casible or Lender's security would be lessened, the insurance proceeds shall be applied to the sutms
secured by this Security Instruman:, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer witlin 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds,. Lender may use the proceeds 1o repair or restore the Property of 10 pay sums secured
by this Security Instrument, whether or nzq fiien due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agrec i writing, any application of proceeds to principal shall not extend ~r postpone
the due date of the monthly payments referred 12 in naragraphs | and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower s 11ght to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass 10 Lender to/(h¢ extent of the sums secured by this Securily Instrument immediately
prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protec.ion of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall accupy, establish, and use the Property as Borruver's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, whick consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrav'er shall not destroy, damage or impair the Property,
allow the Property to deferiorale, or commit waste on the Property. Beriower chall be in defaull if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judg.nent could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's sceurity interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to-be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the-r operty or other material impairment
of the lien created by this Security Insirument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave malerially false or inaccurate information or stalements 1o Lende: (ur failed to provide Lender
with any material information) ift connection with the loan evidenced by the Note, including, but xotlimied to, representations
concerning Borrower’s occupancy of the Properiy as a principal residence. If this Security Instrument is e » ieasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehuld and the fee sitle shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Securiry Instrument, appearing in court, paying reasonable
attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shalt become additional debt of Borrower secured by this Security
Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender o Borrower requesting payment.
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14. Notices. Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or by mailing
" it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
& or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s
{1 address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
7. Instrament shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

3 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
#= in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with

ot

*% applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

[t

¢4 withou! the conflicting provision. To this end the provisions of this Security Instrument and ihe Note are declared 10 be severable.
2 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or \ransferred and Borrower is not a natural person) without
Lender’s prior written consertt, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exerci<es this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from ir= date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. 1f Borrower ails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrumeiic ‘without further notice or demand on Borrower,

18. Borrower’s Right ic Peinstate. If Borrower meels centain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discentisued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinsiaiement) before sa’¢ of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this S:curity Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
would be due under this Security Instrumén; and the Note as if no acceleration had occurred; (b) cures any defauit of any other
covenants or agreements; (c) pays all experses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable alorneys’ fees; and (d) takes such sictitn as Lender may reasonably require (o assure that the lien of this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleratieu had occurred. However, this right 1o reinstate shail not apply in the case
of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. Ti: Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice (o, Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due wider the Note and this Securily Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Nete. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change in accordance with paragraph 14-ahove and applicable law. The notice will state the name
and address of the new Loan Servicer and the address to which paymeris sanuld be made. The notice will also contain any other
information required by applicable law.

30, Hazardous Substances. Borrower shall not cause or permit tho presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do, ror allow ayore clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shaii no'-apply to the presence, use, or siorage on
the Property of smal} quantities of Hazardous Substances that are generally recognizec (¢ be appropriale to normaj residential uses
and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, deriand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propeny and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmentid ot regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Boouwer shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or lizzardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or 1oxic petroleum producty, toxic pesticides
and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials. As uvsed in this
paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folowing Borrower’s breach
of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
() & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defanit on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
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ADJUSTABLE RATE RIDER

LOAN NO. (1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 12TH day of JANUARY , 1988 , and is

incorporated into and shall be deemed 1o amend and supplernent the Morigage, Deed of Trust or Security Deed (the "Security
Instrumens™) of the same date piven by the undersigned (the "Borrower") to secure Borrower's Adjusiable Rate Note (the "Note")
tc FIRST AMERICAN BANK of KANKAKEE,
101 MEADOWVIEW CTR., KANKAKEE, IL,
(the "Lender”)
af the same datr and covering the property described in the Security Instrument and located at: do)
5051 W ALTGELD STREET @
CHICAGO, IL 60639 o
[Propesty Addross) 7]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE N
AND THE MONT!LY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S %
e

INTEREST RATE £AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiion .o the covenants and agrcements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: ‘

A. INTEREST RATE AND MONTHLY PAYN.ENT CHANGES

The Nole provides for an initial interest rate of %.875 %. The Note provides for changes in the interest rate and l.ic
monthly payments, as follows: o

~

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates ~
The interest ratc 1 will pay may change on (he first day of FEPXTARY , 2003, and on that day every 12th
month thereafter. Each date on which my iaterest rate could change is valier 2 "Change Date”.

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Ind:z. The "index” ig the weckly average yield on
United States Treasuty securities adjusied Io 2 constant matutity of 1 year, as made 2va'able by the Federal Rescrve Board. The
most recent Index figure available as of the date 45 days before each Change Date is calird tbe "Current Index”.

If the Jndex is 0o longer available, the Note Holder will choose a new index that is based uvon comparable information. The
Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWC AND TEREE QUARTERS
percentage points (2,750 %) to the Current Index, The Noie Holder will then round the result of this addition to the

nearcat one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rale unti} the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient fo repay the unpaid
prineipal that ] am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments, The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am requiced (0 pay at the first Change Date will not be greater thaa 8.875 % or less
than 4.875 %. Thereafter, my intcrest rate will never be increased or decreased on any single Change Date

by more than two percentage points (2.0%) from the rare of inierest | bave been paying for the preceding twelve months, My
interest rage will never be greater than 12.875 %.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 8:2 - Singla Family . Fannie Mae/Freddie Mac Uniform Inatrument
Form #3111 .3/86 Page 1 of 2
REVISED 12 0/R4) Initials;
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(E) Effective Dare of Chunges

My new interest raie wili become effective on each Change Date. T will pay the amount of iy new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly paymen! changes again.

(F) Notice of Changes
The Note Holder wili deliver or mail to me a notice of apy changes in my interest rate and the amount of my monthly
payment tefore the effective daie of any change. The notice will include information required by law to be givan me and also the

P
vy

title and tclephone number of a person who will answer any question I may have regarding the gotice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER )
Uniform Covenant 17 of the Security Instrument is amended to read as follows: dr?j
)
Transler of the Pronesty or a Benefictal Interest in Borrower. 1f all or any part of the Property or any interest in it is sold QB
or transferred {or if a hereficial interest in Borrower is sold or transferred and Botrower i3 not a natural person) without Lender's ¥
prior writien consent, Lepuer may, at its option, require immediate paymen! in full of al) sums sccured by this Security
Instrument. However, this apiiea shall not be excrcised by Lendsr if exercise is prohibited by federal jaw as of the date of this
Security Tnstrument. Lender alsn shall not exercise this option if: (a) Borrower causes to be submitted 10 Lender information
required by Lender o cvaluate th2-intended transferee as if & new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s scewritv. will not be impaired by the loan assumption and that the risk of a breach of any
covenanl or agreement in this Security Instiument is acceptable to Lender, i

To the extent permitted by applicable law, Lzadsr may charge 8 reasonable fee as a condition to Lender's consent Lo the l&,gn
assumprion. Lender may also require the transieree te sign an assumption agreement that is acceptable to Lender and that
obligates the transferae to Keep all the promises and ag.-vmenls made in the Note and in this Security lastrurmeat. Borrower will
continue *0 be obligated uader the Note and this Sccurity Invirwuent unless Lender refeases Borrower in writing, .

if Lender exercises (he option to require immediate paymeat.ir full, Lender shall give Borrower notice of acceleration. The
notice shaif provide a period of net less than 30 days from the da.e (b2 notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Imstrument, If Borrower fals/o'pay these sums prior to the expiration of thi; period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis comained in this Adjustable Rate Rider.

(Seal}

Borowar

(Seal)

~BOmhwer

(Seal)

«Bonower

{Seal)

Botrowss

MULTISTATE ADJUSTABLE RATE RIDER - ARM 6.2 - Single Family - Fannie Mae/Freddie Mac Uriterm Instrument
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