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MORTGAGE

THIS MORTGAGE ("Securitynstr:ment") is given on Twenty-second day of January )
1998 . The morntgagoris LERQY HARPER and CLARA HARPER , _ HUSBAND AND WIFE_AS
JOTNT TENANTS ("Bor'ower"). This Security instrument is given to ___Aames Funding

Corperation ) , which is organized and existing
under the laws of __'2alifornia , and whose address is
350 S. GRAND AVE., SUITE 47, LOS ANGELES, CA 9nG 71 ("Lender"). Borrower owses Lender the
principal sum of _TNENTY-FOUR THOUSAND AND 20/100
Dollars (U.S. $ 24,000.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument ("Note“). “pizh provides for monthly payments, with the full
debt, if not paid earlier, due and payabls on _ 02/05/2013. .~ . This

Security Instrument secures to Lender: (a) the repayment of tha dakt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the peymont of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security !nsiiument; and (c) the performance of
Borrower's covenants and agreements under this Securily Instruments 2 the Note. For this purpose,
Borrower does hereby morigage, grant and convey to Lender the followlnp described property located In
DE WITT COUNTY Mlinals:

LOT 52 IN GALLAGHER AND HENRY'S HERITAGE HILL, BEING A SUBDIVISION-OF PART OF THE
SOUTHEAST 1/4 AND PART OF THE SOUTHWEST 1/4 OF SECTION 36, TOWNSHIP 3& NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIRCZIE.

Tay = 19-3( Jid- o2y
which has the address of _2720 WEST SEIPP , CHICAGO .

Siraet City

linois _61)652 ("Property”);

Zip Code

TOGETHER WITH all the improvements now or hereafter eracted on the property, and all easements,
appurtensnces, and fixtures now or hereafter a part of the Property. All replacements and additions shall also be
covered by this Security Instrument. All of the toregoing is referred to in this Security Instrument as the
"Property "

BORAROWER COVENANTS that Borrower Is lawfuily seised of the estate hereby conveysd and has the
right to mortgage, grant and convey the Property and that the Properly is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the litle to the Property against all claims
and demunds, subject to any encumbrances of record.
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W NIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and Interest an the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2, Funds for Taxes and Insurance, If required by Lender, Borrower shall pay to Lender on the day
monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessmants which may attain priority over this Security Instrument as a lien on the Property; {b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, it any; and {f) any sums
payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. These items are called "Escrow items." Lender may, at any time, collect and
hold Funds in ar’amount not to exceed the maximum amount a lender for a federally related mortgage loan may
require for Borrower's escrow account under the federa! Real Estate Settiement Procedures Act of 1974 as
amended from tiine i time, 12 U.S.C. § 2601 of seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amouni. 30, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amount. Lende: riay estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures ofiuture Escrow llems or otherwise in accordance with applicable law.

The Funds shall be hald in an institution whose deposits are insured by a lederal agency, instrumentality
or entity {including Lender, ii Lendar is such an institution) or in any Faederal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow turis. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account o varifying the Escrow ltems, unless Lender pays Borrower interest on
the Funds and applicable law permits Leader to make such a charge. However, Lender may require Borrower to
pay a one-time charge for an independent rer.l estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides othewiss. Unless an agreement is made or applicable law requires
interest to be paid, Lander shall not be required to >ay Borrower any interest or earnings on the Funds. Borrower
and Lender may agree in writing, however, that intarest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Fiids, showing credits and debils to the Funds and the
purpose for which each debit to the Funds was made. The runds are pledged as additional security for all sums
secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permittac’ to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the rsquirements of applicable law. 1 the amount
of the Funds held by Lender at any time is not sufficient to pay the [:scrow ftems when due, Lender may o
notify Borrower in writing and, in such case, Borrower shali pay to Lender #!ie-amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve murthly payments, at Lender's sole

discretion.
Upon payment in full of all sums secured by this Security Instrument, Lenc'er shall promptly refund to

Borrower any Funds held by Lender. K, under paragraph 21, Lender shall acquire or 3%ii the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at \he 'ima of acquisition or
sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable iaw provides otherwise, all payrasnis racelved by
Lender under paragraphs 1 and 2 shall be applied: first, to amounts payable under paragrapin 2; second, to
interest due; third, to principal due; and fourth, to any late tharges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments or
ground rents, it any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shait promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agress in writing to the payment of the obligation secured by the lien in & manner acceptable to
Lender; (b) contests in good taith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operata to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Securily
instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth abave within 10 days of the giving of notice.
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J‘.ug Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "exlended coverage" and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The Insurance carrier providing the
insurance shall be chosen by Borrower subject to Lendar’s appraval which shall not be unreasonably withheld.
H Borrower fails to maintain coverage described above, Lender may, at Lender aption, obtain coverage to protect
Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgagee clause. Lender shall have the right to hold the policies and renewals. if Lender requires, Borrower
shall promptly give to Lender all receipts of pald premiums and renewal natices. in the event of ioss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Boriewer.

Unless iander and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repaircf the Property damaged, if the restoration or rapair is economically feasible and Lender's
securily is not lesssird. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance aroceeds shall be applied to the sums secured by this Security Instrument, whether or
not then due, with any excras, paid to Borrower. If Borrower abandons the Property, or does not answer within
30 days a notice from Lende! th.at the insurance carrier has offered to settle a claim, then Lender rmay coliect the
insurance proceeds. Lendet may vse the proceeds to repair or restore the Property or to pay sums secured by
this Security Instrument, whether ¢t #oithen due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower othzrvise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the manthly payments reterred to in paragraphs 1 and 2 or change the
amount of the payments. Hf under paragraph 21 the Propery is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulling frem damage to the Property prior ta the acquisition shall pass to
{.ender to the extent of the sums secured by this §acurity Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leasehalds. Borrower shall occupy, ssiatfish, and use the Property as Borrower's principal
residence within 80 days after the execution of this Secarity Instrument and shall continue to occupy the
Property as Borrawer's principal residence for at least one yerr after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be urireasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control, Borrcwer shall not destroy, damage or impair the
Praperty, allow the Property to deteriorate or commit waste on the Propery. Borrower shall be in defauit if any
forfeiture action or proceeding, whether civil or criminal, is begun that i l.ander's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien creatod by this Security Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, % provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination,
preciudes forfeiture of Borrower's interest in the Property or other material impairment efihe lien created by this
Security Instrument or Lender's securily interest, Borrower shall also be in default if Eorrowar, duting the loan
application process, gave materially faise or inaccurate information or statements to Lendar {or falled to provide
Lender with any material information) in connection with the loan evidenced by the Note, faciuding, but not
limited o, representations concerning Borrower's occupancy of the Property as a principal residnnce. If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee titie shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender's Rights in the Property. |If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probats, tor condemnation or forfeiture or to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien
which has priotity over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender under paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail
bear interest from the date of disbursament at the Note rate and shall be payable, with inferest, upon notice from

Lender to Borrower requesting payment.

page 3

o




UNOFFICIAL'COP*Us8580 i 1

I

N
' "Z Mortgage Insurance. If Lender raquirad mortgage insurance as a condition of making the foan

secured by this Security Instrument, Barrower shall pay the premiums required lo maintain the mortyage

insurance in effect. 1, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to

be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the |
!ﬂ mortgage insurance previously in sffect, at a cost substantially equivalent to the cost to Borrower of the

L mortgage insurance previously in effect, from an aiternate mortgage insurer approved by Lender. If substantlally ‘
i equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal

to ane-twalfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage

lapsed or ceased to be in effect. Lander will accent, use and retain these payments as a loss reseve in lieu of

mortgage insurance. Loss reserve payments may no longer be required, at the oplion of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an Insuter approved by

Lender again hecomes available and is obtained. Borrower shall pay the premiums required to maintain

monrtgage insurarce in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in

accordance with anv written agreement between Borrower and Lander or applicable law.
9. Inspac’ion. Lender or its agent may make reasonable entries upon and Inspections of the Property.

Lender shall give Barrewer notice at the time of or prior t0 an Inspaction specifying reasonable cause for the

inspection.

10. Condemnation The proceeds of any award or clalm for damages, direct or consequential, In
connection with any condem~ation or other taking of any part of the Property, or for conveyance In lieu of
condemnation, are heraby assigned ard shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Sacurity Instrument, whether or not then due, with any excess paid to Borrower. in the event of a partial taking
of the Property in which the fair market vaire of the Property immediately before the taking Is equal to or greater
than the amount of the sums secured by is Saecutity Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writifip, *he sums securad by this Security Instrumant shall be reduced
by the amount of the proceeds multiplied by the folluwing fraction: (a) the total amaunt of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property inmediately before the taking.
Any balance shall be paid to Borrower. In the event o: a partial taking of the Property in which the (air markat
value of the Property immediately before the taking is less *ien the amount of the sums sacured immediately
before the taking, unless Barrower and Lender olherwise agruein writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or nol the
sums are then due,

it the Property is abandoned by Borrower, or if, after notice by Lesder to Borrower that the condemnor
offers to make an award or seltle a claim for damages, Borrower fails to reanond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply tha rioceeds, at its option, either to
restoration or repair of the Properly of to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail
not extend or postpone the due date of the of the monthly payments referred to in parggraphs 1 and 2 or change
the amount of such paymants.

11, Borrower Not Released; Forebearance by Lender Not a Walver. Extersion of the time for
payment or modification of amortization of the sums securad by this Security Instrument grente< by Lender to
any successor in interest of Borrower shall not operate to release the liability of the originai Borrower of
Borrower's successors in interest.  Lender shall not be required to commence proceadings against any
successor in interast or refuse to extend time for payment or otharwise modify amortization of the sums secured
by this Security Instrumeant by reason of any demand made by the origina! Borrower or Borrower's successors in
inlerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreaments of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provsions of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security instrument only 1o mortgage, grant and convey that Borrower's intarest in the Property under the
terms of this Security Instrument; (b} Is not personally obligated to pay the sums secured by this Security
instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modily, forbesar or make
any accommodations with regard to other terms of this Security Instrument or the Nole without that Borrower's

consent,
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5‘ 33. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
* maximfum loan charges, and that law Is finally interpreted so that the interest or other loan charges collected or
to be collectad in connection with the ioan exceed the permittad limits, then: {a) any such loan charge shall be
reduced by the amount necessary lo reduce the charge to the permitted limit; and (b} any sums collected from
Borrower which exceeded permitted fimits wilt be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by maiting it by first class malil untass applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notica to Lender, Any notice to
Lender shall ba given by first class mail to Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Securily Instrument shail be deemed 1o have
been given tr'dorower or Lender when given as provided in this paragraph.

15. Govrining Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdicior. in which the Property is located. In the avent that any provision or clause of this Securily
Instrument o the Nrie ~onflicts with applicable law, such conllict shall not affect ather provisions of this Security
instrument or the Note wirch can be given effact without the conflicting provision. To this end the provisions of
this Security Instrument aiid *1» Note are deciared to be severable.

16. Borrower’s Copv ~Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

17. Transfer of the Proparty or a Beneficial Interest in Borrower. |f &ll or any part of the Property or
any interest in it Is sold or transferred (ur if 0 beneficial interest in Borrower is sold ot transferred and Borrower is
not a natural person) without Lender's-privr written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this-Grcurity instrument. Howsver, this option shall not be exercised by
Lender if exercise is prahibited by lederal law as ot the date of this Security instrument.

If Lender exercises this option, Lander sha!-giver Borrowar natice of acceleration. The nolice shall
provide a period of not less than 30 days from the cate the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. (I F.orrower fails to pay these sums prior to the expiration
of this period, Landar may invoke any remedies permitted ky this Security Instrument without further nolice or

demand on Borrower.

18. Borrawer's Right to Reinstate. if Borrower meets cerain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any 4me prior to the earlier of: {a) 5 days (or
such olher period as applicable law may specify for reinstatement) before e Property pursuant to any power of
sale contained in this Security Instrument; or {b) entry of a judgmant enfo:%ing this Security instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be uue under this Secutity Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any i er covenants or agreements; (c)
pays all expenses incurred In enfotcing this Security Instrument, including, bu! 'not limited to, reasonable
attorneys' fees; and (d) takes such action as Lender may reasanably require to assuia that the lien of this
Securlty Instrument, Lender's rights in the Property and Borrower's obligation to pay ihe’'suins secured by this
Security Instrument shafl continue unchanged. Upon reinstatement by Borrower, this Serurity Instrument and
the obligations secured hereby shall remain fully effective as if no acceleration had occurrad. However, this
right to rainstate shall not apply in the case of acceleration under paragtaph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with
this Serurity Instrument) may be sold one or more times without prior notice o Borrower. A sale may resultin a
change in the entity (known as the “Loan Servicer") that collects monthly payments due under the Note and
Security Instrument. There also may be ane or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The nolice will also contain other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else {o do,
anything affecting the Propenty that is in violation of any Environmental Law. The preceding two senlences shall
not apply to the presence, use or starage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.
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d #‘Eorrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. [f Borrower learns, or ig notified by
any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance
affacting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law.

As used In this paragraph 20, "Mazardous Substances” are those substances defined as toxic or
hazardous substances by Environmentai Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means
federal laws and laws of the jurisdiction where the Properly is located that relate to health, safaty or
environmental protection.

NON-U*IFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acco.eration; Remedies. Upon Borrower's breach of any covenent ar agreement of Borrower
in this Mortgagy, including the covanents to pay when due any sums sacured by this Mortgage, axcept
as provided in parzgraph 17 hereof, Lender at its option may require Immediate payment in full of all
sums secured by (his Security Instrument without further demand and may foreclose this Security
Instrument by judicial arareeding. Lender shali be entitled to collact all expenses Incurred in pursuing
the remedies provided i ti» paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence, whic!: snall be considered part of princlpal.

22. Release. Upon paymant of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge-io-corrower. Borrower shall pay any recordation costs.

23, Waiver of Homastead. Borowar waives all right of homestead exemption in the Property.

24, Riders to this Securlty Insirumant. if one or more riders are executed by Borrower and recorded
together with this Security Instrument, the pvenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the Covarants and agreements of this Security Instrument as if the

rider(s) were a part of this Security Instrument.
{Check applicable box(es}}
r—-1 . T
L . Adjustable Rate Rider .+ Condominiur Rider [} 1 - 4 Family Rider

.l ._._:] Graduated Payment Rider | ) Planned Unit Cavaiopment Rider ‘A::..] Biwesekly Payment Rider

1

. ] Balloon Rider ) Rate Improvement direr _..1 Second Home Rider

[

(.| Other(s} [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the tersis.and covenants contained in this
Security nstrument and in any rider(s) executed by Borrowsr and recorded wilh-it,

t
{

Witnesses:

y , 3 72 ,

e m/’r//?)‘“*“’“-h—w (iatsr £ Zlvbﬁéft o

Eémvmzpﬁy T CLARA MARPER A
s

Space Below This Line For Acknowledgement
STATE OF ILLINOIS, County ss: g0k

I,
a Noﬁ‘w%bﬁélfr%' %ﬁﬂor said county and state do hereby cerify that

Harper
/ SXRARK O xcm)ato be the same person(s) whose name(s
slﬁgggﬁbgdcllbﬂme %Fepgzoﬁng instrument, app%g’éch %g(ore mo}a this %% in person.pand as:knowied ed tha
THEY he signed and delivered the said instrument as __TH free and voluntary act, for the

et ettt P .

uses and purposes thereln set forth.
Given under my hand and official seal, this JANUARY 1998
LAYV

[
My Commission Expires: “OFFICIAL SRALY
KATEM CALLAVIAY
Nolary Pablic, Gtate of illincls

This Instrument was prepared My Cotrnt Lo as Da. 1. sl
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