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Record and Return to:
CHASE MANHATTAN MORTGA
1500 MGRTH 19TH SIREZ(
HOKROE LA 71209

ATTENTION: FINAL CERY!-1CATIOM DEPT - 3 SQUTH
' ) |5puce Abeve Thb Lioe For Bacordieg Dats)
% FHA Case No.
b State of Tilinois MORTGAGE 1318960165729
M 61601534
m - 1616015340
<y THIS MORTGAGE ("Security [nstrument™, is made 08 December 31, 1997
LD The Mongager is
~~. ANGEL ROSARIO,

S

NANCY VELEZ, HUSBAND & WIFE

whose address is

2324 N LOCKWCOD AVE, CHICAGO, IL 60639

-
o

,"Bocoives”). This Security tostrumenl is given
CHASE MANHATTAN MORTGAGE CORPORATION
which is organized and existing under the lawsof  the State of New Jersey
address is 343 THORNALL ST

. and whose
EDISON NJ 08837

=
-,

A"Lender”). Borrower owes Leadzr (e principal sum

Sﬂihlﬂﬂﬁﬂﬂiﬂflﬂﬂﬁﬂﬂﬂﬂﬂv

One Hundred Thirty-One Thousand, Two Hundred Thirty-Seven and 00/100
Dollars (U.S.$  131,237.00

). This debi is evidenced by Borrower's Note dated the same date as this
Security Instrument (*Note*), which provides for monthly payments. with the full debi, if not paid easier, due and payable on
January 1, 2028 . This Security Instrument secufes to Lender: () the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; {b) the payment of all otker sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note. For this purpose. Borrower does hereby mortgage. gramt
and convey to Lender the following described propesty located in

COOK Counry lllipois:
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LOT 8 IN PULASKI'S SUBDIVISION OF LOTS 29 TO 46 BOTH
INCLUSIVE IN BLOCK 1, IN DICKEY AND BAKER‘S SUBDIVISION OF

THAT PART OF THE WEST 1/2 OF THE EAST 1/2 OF THE NORTHWEST |

1/4 OF SECTION 33, TOWNSHIP 40 NHRTH, RANGE 13 EAST OF THE & &
THIRD PRINCIPAL MERIDIAN IN COOK“POUNTY, ILLINOIS. 77 ¢
PIN# 13-33-102-031-G000

which has the address of

2324 N LOCKWOOD AVE, CHICAGO, IL 68639
(Propenty Adirow)
TOGETHER WITd all ihe improvements now or hercafter erected on the property, and al! easements, appurtenances, and
fixtures now or hereafte: a pant of the property. All replacements and additions shall also be covered by this Security Instrumens.
All of the foregoing is referied to in this Security Instrument as the *Property.*
BORROWER COVEMAMTS that Borrower is lawfully seised of the estate hereby conveyed and has the night to mongage,
grant and convey the Property i thai the Property is unencumbered, except for encumbrances of record.  Borrower warrants
and will defend generally the title'to iz Property against all claims and demands, subject to any encumbrances of record.

This SECURITY INSTRUMENT combine: umform covenams for national use and non-uniform covenzams with limited variations
by jurisdiction to constitute a uniform secuzicv mstrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS:

1. Poymens of Principa), Interest and Late Charp. - Borrower shall pay when due the principal of, and interesi on, the
debi evidenced by the Note and late charges due under the Notz:

2. Monthly Payment of Taxes, Insurance, and Other Clarges. Bormower shall include in each monthly paymen, togethar
with the principal and interest as set forth in the Note and any Iat: charges, a sum for (a) tanes and special assessmens lovied
or to be levied againsi the Property, (b) leasehold payments or grourd rents on the Property, and (c) premiums for insurance
required under Paragraph 4. In any year in which the Lender must'piy 2 montgage insurance preminm to the Secretary of
Housing and Urban Development (“Secretary®), or in any year in which suc’s r remium would bav.: been required if Lender still
held the Security Instrument, each monthly payment shall also include either: (i/-a sum for the anoual mongage nsurance premiwm
to be paid by Lender to the Secretary, or (ii) 2 monthly charge instead of a raonzage insurence premium if this Security
fostrument is beld by the Secretary, in a reasonable amount to be determined by b= Sccretary. Except for the monthly charge
by the Sucretary, these items are called “Escrow Items” and e sums paid to Lendey ae called *Escrow Funds®.

Lender may, at any time, collect and hold amounts for Escrow Items in an aggrega'¢ »iount not to exceed the maximum
amount that may be requised for Borrower’s escrow account under the Real Estate Senlemens Procedures Act of 1974, 12 U.S.C.
§ 2601 g1 seq. and implementing regulations, 24 CFR Pant 3500, as they may be amended from trne to time { "RESPA"), except
tha the cushton or reserve permitted by RESPA for unanticipated disbursements or disbursements vefo:e the Borrower's payments
are availuble in the account may rot be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the arounts permitted to be beld by RESPA. ‘Lender shall accoun
to Botrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any ¥irz are got sufficienn
{)o plggé u[a,b:\Escmw ltems when due, Lender may notify the Borrower and require Borrowet to make up the sdopsge as permitted

y RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security lnstrument. If Borrower tenders
to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for al) instalimens
items (a), (b) and (c) and any morgage insurance premium installmen: thar Lender has not become obligated to pay to the
Secretary, and bender sball promptly refund any excess funds to Borrower. lmmediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all instaliments for
items {a), (b) and (c).

3. Applicaticn of Poyments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly morgage insurance premium;

Sccond, to any taxes, special assessments, leasehold payments or ground renis, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest duc under the Note;

Fourth, to amortization of the principal of the Note; and
Fifth. to late charges due under the Note.

(LLINOIS FHA DEED OF TRUST
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. existence or suhsequently erected, against any hazards, casuahies and contingencies, including fire, for which Lender requires

insurance. This insurance shali be maintained in the amounts and for the periods that Lender requires. Borrower shall also insyre
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary. Al insurance shal) be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concemned is hereby authorized and directed to make payment for such Loss
directlv to Lender, instead of to Borrower and to Lender jointly. All or any pan of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instryment, first to any
delinquent amounts applied in the order in Paragraph 3, and then to prepayment of pringipal, or (b) to the restoration ox repair
of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which ar¢ referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an amount required to pay all outsianding indebtedness under the Note and this Security Instryment shall be paid to the entity
legally entitled thereto.

In the evem of foreclosute of this Security lostrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowess Loan Application; Leasehalds.

Borrawer shall cociipy, ‘establish, and use the Property as Borrower’s principal residence within sinty days after the execution
of this Security Instrumzis (or within sixty days of a later sale of transfer of the Property) and shall continue to occupy the
Property as Borrower's [aircipal residence for ap least one year after the date of occupancy. unless Lender determines thm
requirement will cause unav: hardship for Borrowes, or unless extenuating circumstances exist which are beyond Borrower’s
control. Borrower shall notity v ders of any extenualing circumstances. Borrower shall not commir waste of destroy, damage
or substantially change the Propeity or allow the Property lo deteriorate, reasonable wear and tear excepted. Lendes may inspect
the Propenty if the Property is vacar« or abandened or the loan is in Jefault. Lender may take reasonable action to protect and
preserve such vacant or abandoned fruperty. Borrower shall also be in default if Borrower, during the loan application process,
gave matetially false or inaccurate informz o o7 statements to Lender (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Mote, including, but not limited to, representations concerning Borrower’s oecupancy
of the Property as a principal residence. If this fecwity Instrument is on a leasehold, Borrower shall comply with the provisions
of the lease. If Borrower acquires fee title to the-Propenty, the leasebold and fee tile shall not be merged untess Lender agrees
to the merger in writing.

6. Condemnution. The proceeds of any award <. <faim for damages, direct or consequential, ip connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the fult amoum of the ‘ndenedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction <f *%:2 indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in Paragiagh 3, and then to prepaymens of principal. Any applicalion
of the proceeds to the principal shall not extend or postpone the dee o2te of the wonthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any excess prosesdds over an amoumt required to pay all owtstanding
indebtedness under the Note ard this Security Instrument shall be paid 10 (e enity legally eniited theseto.

7. Charges to Borrower and Protection of Lender’s Rights in the frap:cty. Bormower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragrapd 2. Boaower shall pay these obligations on time:
directly to the entity which is owed the payment. If failure to pay would adversely afiect Lender’s interest in the Property, upon:
Lender’s request Borrower shall prompily fumish to Lenders receipts evidencing thess yavments.

If Borrower fails to make these payments or the payments requited by Paragraph 2. o fails to performn any other covenaats.
and agreements contained in this Security Instrument, or there is a legal proceeding that m:y s*onificantly affect Lender's rights
in the Property (such as a proceediog in bankwuptcy, for condemnation or to enfosce laws o1 1:gulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Propery, ucluding payment of taxes,
hazard insurance and other itlems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additionat debt of Borrowrs ~nd be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, a1 the Note rate, aa ai the option of the
Lender. shall be immediately due and payable. ) )

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling to the paymens of the obligation secured by the lien in a manuer accepiable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; of (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charpes amhorized by the Secretary.

9. Grounds for Acceleration of Debs.

(a) Pefault. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaulls,
requir: immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly paymem, or
(ii) Borrower defanlts by failing, for a period of thirty days, to perform any other obligations contained in this

{LLINOIS FHA DEED OF TRUST
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{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 34 1(d) of tbe Gam-
St Germain Depository Institutions Act of 1982, 12 U SC. I701]-3(d))aml with the prior approval of the Secretary,
leqmre immediate payment in full of all sums secured by this Securty Instrament if:
(i) Al or part of the Propenty, or a beneficial interest in a wrust owning all or pan of the Property, is sold or
otherwise transferred (other than by devise or descent), ani
(i1) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so accupy the Property, bui his or her credit has rot been approved in accordance with the
requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate paymest in full, but Lendes
docs not reguire such payments. Leader does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults (o require immediate payment in full and forectose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permirted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not detenined to be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
require immediate payment in full of all sums secured by this Security lnstrument. A written stateqtent of any
authorized azent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security
[nstrumen’, ~ac the Note, shatl be deemed conclusive proof of such ineligibility. Notwithstanding the foregeing, this
opticn may not de exercised by Lender when the unavailabiliry of insurance is solely due to Lender’s failure to remit
a montgage insura ce premium to the Secretary.

10. Reinstatement. Porower has a right to be reinstated if Lender has required immediate paymens in full because of
Borrower's failure to pay an arswum due under the Note or this Security Instrumeni. This right applies even after foreclosure
proceedings are instituted. To rcirsizre the Security Instrument, Borrower shall tender in a tump sum all amounts required to
bring Berrower's account cumrent iucluding, to the extent they are obligations of Borrower under this Secyrity Instrument,
foreclosure costs and reasonable and customary attomey s fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Secan’y 'nstrument and the obligations that it secures shall remain in effect as if Lender
had nat required immediate payment in full. lcowever, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure, proceedings within two years impmediately preceding the commencerent of
a cument foreclosure proceeding, (i) reinstatemert will preclude foreclosure on different grounds in the future, or (ili)
reinstatemnens will adversely affect the priority of the Fen created by this Security Instrument.

V1. Borrower not Released; Forbearance by LerJss not a Waiver. Extension of the time of paymens or modification
of amvrtization of the sums secured by this Security Instruricns granted by Lender to any successor in interest of Borrower shall
not operale to release the liability of the original Borrower or Soroower's su~vessor in interest. Lender shall not be required to-
commence proceedings against any successor in intercst or retuse o extend wune for pavment or otherwise modify amortization
of the sums secured by this Security lestrument by reason of any demard made by the original Borrower or Bormower's successors
in gnlinerest ‘:;y forbearance by Lender in exercising any right or reqiesy shall not be a waiver of or preclude the exercise of agy
right of remedy.

12. Successors and Assigns Bound; Joint and Severn) Liability; Co-Nigners. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of -t2nder.and Bomrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. ‘Any Borrowes who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing this Security Instrunwr: only to morigage, grant and convey thal
Borrower's interest in the Property under the terms of this Security Instryment; (b) (s z0? personally obligated to pay the sums
secured by this Security Instrument; aud (c) agrees that Lender and any other Borrowes rav agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instryment or the Note without that Borrowet’s consent.

13. Notices. Any notice to Borrower provided for in this Secunty lnstrument shall be given by delivering it or by mailing
it by first class mail unfess applicable law requires use of another method. The notice shall be dir-cted to the Property Address
or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given Y 7o class mail 1o Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for i “uis Security Instrumeny
shall be deemed to have been given 10 Borrower of Lendes when given as provided in this Paragraph.

14. Goveruing Law; Severability. This Security Instrument shall be governed by Federal law-2:& the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instounent or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be séverable.

15. Borrower's Copy. Bormower shall be given ote conformed copy of the Note apd of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone etse to do, anything affecting the Property
that is in violatton of any Environmemtal Law. The preceding two sentences shall not apply to the presence, use, or storage ot
the Proprerty of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall protuptly give Lender wrilten notice of any investigation, ¢laim, demard, lawsuil ot other action by any
govemmental of regulatory agency or private panty involving the Propeny and any Hazardous Substance of Enviropmental Law

of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulaiory authority, that
any removal or other reteediation of any Hazardous Substances affecting the Property 15 necessary, Borrower shall prompily take

ILLINCHS FHA DEED OF TRUST
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", As used in this paragraph 16. “Hazasdous Substances® are those substauces defined as toxic ox hazardous substances by

y Environmental Law and the following substances: gasoline, kerosepe. other flammable or tosic petroleum products, tonic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used

[ the paragraph 16, "Environmental Law" means fedesal laws and laws of the jurisdiction where the Propenty is located that refate
j  tohealth, safety or environmental protection.

\

i

NON-UNIFORM COVENANTS. Borrower and Lender further covenam and agree as follows:

17. Assipnment of Rents. Borrower unconditiopally assigns and transfers to Lender all the rents and revenues of te
+  Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
4 Property to pay the rents to Lender or Lendes’s agents. However, prios to Leader’s notice to Bomrower of Borrower’s breach \
o+ of any covenani or agreement in the Security Instrument, Borrower shall collect and receive al? rents and revenues of the Propesty
! as trustee for the benefit of Lender and Borrower. This assignment of rents copstitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Bomower: (a) all rents received by Borrower shall be held by Bomower as trustee fior
benefit of Lender only. to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property. and (c) each tenant of the Property shal} pay all rents due and unpaid to Lender ot
Lender's agent on Lewder’s written demand Lo e tenanl,

Borrower has pot executed any prior assignment of the rents and has nor and will not perform any act that would prevent
Lender from exercising 1%z rights under this Paragraph 17.

Lender shall noi be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Bormawer. However, Leoder or a judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive-ary default or wvalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when L= @2 secured by the Security lnstrumen s paid in full.

18. Foreclosure Procedure. ¥ )ender requires immediate payment in full under pasagraph 9, Lender may foreciose
this Security Instrument by judicia) zeoceeding. Lender shall be eatitled to collect al) expenses incurved in pursulog the
remedies provided in this paragraph 18, wrluding, but not timited tu, reasonable attarneys” fees and cost of title evidence.

If the Lender’s interest In this Soeaity Instrument is held by the Secretary and the Secretary requires immediage
payment in full under Paragraph 9, the Secretury may invoke the nonjudicial power of sale provided in the Single Family
Mostgage Foreclosure Act of 1994 ("Act”) (12 U.5-C. 3751 et seq.) by requesting a foreclosure commissiones designated
under the Act to commence foreclosure and to sel( t2.e Propesty as provided in the Act. Nothing inthe ing sentense
shall deprive the Secretary of any rights otherwise (vol>ble to a Lender under this Paragraph 18 er applisable law.

19, Release. tipon payment of all sums secured by «'iis Security Insurument, Lender shall release this Security instrument
without charge to Borrower. Borrower shall pay any recoidatiz: costs.

20. Waiver of Homestead, Borrower waives all rights of hemestead exemption in the Property. .

21. Riders to this Security Instrument, If one or more ner: are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider sh=il be incorporated into and shall amend and supplemeni
the covenants and agreements of this Security Instrument as if the rideris) vere a part of this Security Instrument.

The following riders are attached:
Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in wis Szcrrity Instrument and in any rider(s)
executed by Berrower and recorded with it.

Witnesses:

. s
4 ~ -~ Na Uibs
%ﬁ%&“‘”’a W 2
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STATE OF ILLINOIS, COUNTY ss. COOK

1. the undersigned, » Notary Public in and for said county and state do hereby cenify that
ANGEL ROSARIO,
NANCY VELEZ, HUSBAND & WIFE

personally known to me to be the same person(s) whose u2z'¢s) subscribed to the foregoing instrument, appeared before me this
day in person, and acknowledged ihat (he, she, they) sigoed am® delivered the said instrument as ¢his, her, their) free and
voluntary act, for the uses and purposes therein set forth,

Gisen under my hand and offical seal, s~ 3 { < day J ) adan i (27 7

My Commission expires: .
- _ , /
(..l (all.ﬂ/u\_zxxﬁ_ (S'CL AN

Notary Public : ; -

—

CHASE MANHATTAN MORTGAGE CORPORATION
625 NORTH COURT SUITE 230
PALATINE IL 60067

ILLINOIS FHA DEED OF TRUST
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ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER is made this 31st day of December, 1937
, and is incorporated into and shall be deemed to amend and supplement the

Mongage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given by the undersigned
("Borrower™) to secure Borrow.:’s Note ("Note™) to
CHASE MANHATTAN MORT32CE CORPORATION , a corporation organized and

existing under the laws £ the State of New Jersey.
(the “Lender® of the same date and cove ing the property described in the Securiy ?n)s’mxmem and located at:

2324 N LOCKWCOD AVE, CWHICAGO, IL 60639
" eeny Adde]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMIVS /2IE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND Ti!E A2AXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition to the covenanis ¢ agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

L INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of ~ April, 19299 ,-and on that day of eaxch
succeeding year. “Change Date™ means each date on which the interest rate could change.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. *lndex” meurs the weexly
average yield on United States Treasury Securities adjusted to a consianl maturity of one year. as mods available
bv the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days efore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index

FHA Adjustable Rate Ruder
C-T3MMLT Page 1 of 3(5/%) (Replaces rev. 10/94)
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presenibed by the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.
(€) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

Two and Three-Quarters
percentage points 2.750 %) tothe Curremt Index and rounding the sum to the nearest one-
eighth of one perceniage point (0.125%). Subiect to the limits stated in Paragraph 5(D) of this Note, this rounded

amount will be the new interess rate uniil the pext Change Date.

{0} Limits an Interest Rate Changes _

The interest rate will never increasc or decrease by more thzn one percetitage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate stated in Paragraph 2 of this Note.

(E) Calculation of Poyment Change

If the (nicrest rate changes on a Change Date, Lender will calculate the amoun! of monthly paymens of
principal and inerest which would be necessary 10 fepay the unpaid principal balance in full at the maturity date
at the new inteces: ynte through substantially equal payments. n making such calculation. Lender will use the
unpaid principal balarie which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by it 2iroins of any prepayments to prncipal. The result of this calculation will be the zmount
of the new monthly paymip:-of principat and inferest,

() Notice of Chanp:s .

Lender will give nonce 25 Botrower of any change in the interest rate angd monthly paymens amount. The
notice must be given at feast 25 d7y5 before the new monthly paywens amount is due, mus) set forth (i) the
date of the netice, (ii) the Change Sarz, (iii) the old interest rate, (iv) the pew interest rate, (v) the cew tmonthly
paymen! amount, (vi) the Current Index i the date it was publishad, (vii) the method of calculating the change
in monthly payment amount, and (viii) avy other information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in acconane ‘with Paragrapbs S(C) and 5{D) of this Note will decome
cffective on the Change Date. Borrower shall matic & payment m the new monthly amount beginning on the firs
payment date which occurs at least 25 days after Lendr< ins given Bofrower the notice of changes. required by
Paragraph 5(F) of this Note. Borrower shall have no oblation to pay any increase in the monthly payment
amount calculated in accordance with Paragraph S(E) of this Nete for apy payment date occurving fess than 25 days
after Lender has given the required notice. If the monthly pavment amount calculated in accordapce with
Paragraph S(E) of this Note decreased, but Lender failed 1o give tanely notice of the decrease and Borrower made
any monthly payment amounts exceeding the payment amount whic?; stiould have been stated in a timely notice,
then Borrower has the option to either (i) demand the terum 1o Bumr: ger of any excess payment, with interest
thereon a1 the Noie rate (a rate equa) 1o the interest rate which showdd have beea stated in a timelv notice), or (ii)
request that any excess payment, with interest thereon al the Note rate. Se anolied as payment of principal.
Lender’s obligation to return any excess payment with interest on demand is 100 assignable even if this Note is
otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms ang! covenants ooatained in this Adjustable Rate

Rider.

3’1 Opiad

way,

Ulles,

L RO IC

NANCY V

|E2
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