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ALCORD AMD RETURN TO: .
OWLLENGE MORTGAGE CORPORATION : /"

t OAK MILL CENTER e ST e omy
WESTMONT. ILLINOIS 0880 A LR

Prepared by:
SHEILA NOULTRAN
WESTHONT. 1L OSOS8S

ChAlIeNGE MTC CLRP
98010 G7-Y071.-37E

MORTGAGE

THIS MORTGAGE (" Security Instraneri™> is givenoa JANUARY 14, 1998 . The mongagor is
CLAUDIO GALLEGOS, MARRIED 70
LUCEA GALLEGOS **

«*Borrower”). This Secunity Instrument is given o
CHALLENGE MORTGAGE CORPORATION

which is organized and existing under the laws of THE STATE SF ILLINOIS . and whose
addressis 1 ORK HILL CENTER
WESTMONT, ILLINOIS 60559 (“wzader”). Borrower owes Leader the principal sum of
NINETY NINE THOUSAND TWO HUNDRED AND 00/100

Dollars (US. $ 99,200.00 ).
This dedt is evidenced by Bommsmdadmsmwamum'y'w(ﬂue)vhﬂpmmm
moothly paymenis. mthl.llefulld:bc if pot paid earlier, due and payable oo FEBRDAZRY 1, 2028
This Security Instrument secures (0 Lender: (a) the repayment of the dett evidenced by the 's ac. with inserest, mdallme\vals
extensions and modifications of the Noic; (b) the payment of all other sums, with interest, id/anced under paragraph 7 1o
protect the security of this Security Instrament; and (¢) e performance of Bormower's covenanty am agreemeots under this
Security Instrument and the Note. For this purpose, Borrower does hereby mongage. grant and con =y (¢ Lender the following
described propeny locmed in  COOK County, lllinois:
LOT 3 IN B. F. JACOBS SUBDIVISION OF LOTS 24, 25, 32, 33 AND 40 IN JOY
AND FRISBIE’S SUBDIVISION OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF
SECTION 26, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

*+ LUCEA GALLEGOS 1S EXECUTING THIS MORTGAGE SOLELY FOR THE
PURPCSE OF WAIVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS

Parcel ID #:16-26-212-024-0000

which has the address of <2306 SOUTH HOMAN , CHICAGO (Serees, Ciny).
Nlinois 60621 |Zp Code] (“Property Address®).
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this Security lastrument. Lender may give Borrowes a notice identifying the lien. Borrower shail satisfy the lien of ke ooe oc
more of the actions set fonh above within 10 days of the giving of notice,

S. Hazrd or Preperty laswrance. Borrower shall keep the improvements now cxisting or hereafier crecied oo the
Property insured against 10ss by fire, hazards included within the term “extended coverage” and any other bazards, iacluding
floods or fluding, for which Lender requires insurance. This insurance shall be maitiained in the amounts and for the periods
that Lender requires. The insurance carrier providiag the insurance shall be chosen by Borrower subject o Lender’s spproval
which shall not be unreasonably withheld. If Borrower (ails 10 maimtain coverage described sbove, Lender may. a Lender's
option, obain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morigage clause. Leader
shall have the right to bold the policies and renewals. If Leader requires, Borrower shall propely give 1o Lender all receipes of
paid premiums and renewal notices. In the cvent of ks, Borrower shall give prompt notice o the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applicd to restoration of repaur of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is pot lessened. If the restoration of
repai is oot economicy’ty feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Secuiity . nstrument, whether or 0ot then due, with any excess pad 10 Borrower. If Borrower abandons the
Propeny. or does not apswe+ within 30 days a notice from Lender that the insurance carrier has offered 1o settle a chim. then
Lender may collect the inw:ane proceeds. Lender may use the proceeds 10 repair or restore the Property of (0 pay sums
secured by this Security Inst:um<r:. whetber or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowsr herwise agree in writing, any application of proceeds (0 principal shall not exiend of
postpone the duc date of the monthl: rayments referred 10 in paragraphs | and 2 of change the asnoumt of the payments. If
under paragraph 21 the Property is acsuired by Leoder. Borrower's right (o any insurance policies and proceeds resulting from
damage to the Property prior 10 the acquisiior s2ll pass 10 Lender w0 the extent of the sums secured by Wis Secwrity Instrument
immediately prior to the acquisition.

6. Occupsacy. Preservation, Malstesance (wd Prataction of the Progerty; Borvower's Loan Application; Lesscholds.
Borrower shall occupy. establish, and use tbe Property 25 Borrower's principal residence within sixty days afier the execution of
wis Security Instrument and shall contioue 0 oocupy Ue vpenty as Borrower’s principal residence for at leasi ooe year afier
the date of occupancy. unless Lender otherwise agrees in ‘# wing. which consent shall not be unreasoaably withbeid. or unless
extcouMing circumstances exist which are beyond Borrower's control. Borrower shall oot destroy, damage of impair the
Property. allow the Propeny 1o deteriorsie, or commit waste ou 'z, Property. Borrower shall be in default if any forfeirure
action or proceeding, whether civil Of criminal, is begun that in Lazr's good faith judgment could tesult in forfeiture of the
Property or otherwise matcrially impair the lico cremed by this Security bairument or Lender’s security interest. Borrower may
cure such a default and reinstase, as provided in paragraph 18, by causiag & »-tiom or proceeding (o be dismissed with a ruling
that, in Lender's good (aith determinmion. preciudes forfeiture of the Boer>wer's imteren in the Property or other material
smpairment of the lien creaied by this Security Lesirument or Lender's security (sevest. Borrower shall aiso be in default if
nom«.dwgmclmwuhnm.gmmaimyMnamw,rshnwmmwwuorﬂhﬂ
Lo provide Lender with any material information) in connection with the loan evideoced Lyt Note, including. but sot limsed
10. represemations coocerning Borrower’s occupency of the Property as a priocipal residens ¢ shis Security Instrument is o0 a
leaschold, Borrower shall comply wikh all the provisions of the lease. If Borrower acquirer fee tide W the Property, the
leasehold and the fee title shall not merge unless Leader agrees o the merger in wnting.

7. Protection of Lender’s Rights in the Preperty. If Borrower fails W perfonm the covenants wd semecments cootained in
this Security Inscrument, or there is a legal proceeding thar rasy sigaificaody affect Lender's rights ie b= Froperty (such & a
proceeding in bankruptcy, probate. for condemnation or forfeiture or w0 enforce laws oc regulations), thea Lender may do a0d
pay foc whatever is necessary (o protect the value of the Property and Lender’s rights in the Property. Lenias actions may
include paying agy sums secured by a lico which has priority over this Security (astrumest. appearing «n court. paying
reasonable atomeys’ fees and entering oo the Property 1o make repairs. Although Lender may take action under this paragraph
7. Lender does not have (0 do 0.

Any amounts disbursed by Lender under this paragrapb 7 shall becosse additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (0 other terms of paymend. these amounts shall bear inerest from the
date of disbursement a (be Note rate and shal! be payable, with imterest, wpon notice from Leader to Borrower requestiag
payment.

8. Mertgage lnswrasce. If Lender required mongage iasurance as a condition of making the loap secured by this Security
Instrument, Botrower shall pay the premiums required Lo maimain the mongage insurance in effect. M. for any reason. the
mongage insurance coverage required by Lender Lapses or ceascs (o be in effect, Borrower shall pay the premiums required to
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Lender's address stated herein or any other address desigastes by potice 10 Borrower. Any notice provided for in this
Security uwumswum:omwgumwm«mmnm-wmmm

1S. Governing Law; Severability. This Security Instrument shall be governed by federal law a0d the law of the
junisdiction in which the Property is located. In the cvent that any provision of clause of this Secusity lastrument or the Nowe
conflicts with applicable law. such conflict shall oot affect other provisioas of this Security lastrument or the Note which can be
given effect without the conficting provision. To this cod the provisioas of this Security lnstrement and he Note are declared
to be severable.

16. Berrower's Copy. Borrower shall be given one conformed copy of te Note and of this Security lastremen,

17. Transfer of the Progerty or 8 Beneficial Interest in Bosvower. If all or any pant of the Property or any isterest i it
is sold or wransferred (oc if a beneficial interest in Borrower i3 30id or trasferved and Borrower is a0t 2 aatural person) without
Lender’s pror writien consent. Lender may, af its option, require immediste payment ig full of all sums secured by this
Security instrument. However, this option shall oot be exercised by Lender if exercise is prohibised by federal law a3 of the date
of his Secunity Instrumene.

If Lender exercises this option, Lender shall give Bormower notice of acceicration. The potice shall provide s period of oot
lcss than 30 days (rom the date Uhe notice is delivered or mailed within whbich Bormower must pay all sums secured by this
Security Instrument. If ot ower fails to pay these sums prior to the expirativa of this period, Lender may iovoke any remedies
perminied by this Security Ymirument without further notice or demand on Borrower.

18. Berrewer's Rigia ‘o Reimstate. Il Borrower meets cerain cooditions. Borrower shall have the right to bave
enforcement of this Security f«sirumen discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for 1owsxement) before sale of the Property pursuant to any power of sale contained in this
Secunty Instrument: or 1b) entry of » jrdyment enforcing this Security lnstrurent. Thode conditions are thm Borrower: (a) pays
Lender all sums which then would be.d < under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or ag wrwoents. (c) pays all expenses incurred in enforcing this Security lostrument,
including. but not lirmited 10. reasonable anor.ys” fees: and (d) takes such action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender's nghts in the Property and Borrower's obligation 1o pay the sums sccured by
this Security lnstrument shall contibue unchasged. Upos reinstmetnent by Bocrowes, this Secunity Instrument and the
obligations secured heredy shall remain fully effective asif 10 acceleration had ocowsrTed. However, this right 1o reinstate shall
pot apply in the case of acceleration undes paragrapb 17.

19, Sale of Nete: Change of Lean Servicer. The Note or o partial inserest in the Note (together with this Security
Instrument) may be s0id one of more times without prior aotice &> Rorrower. A sale may result i a change in tbe entity (knowe
a3 the “Loan Servicer™) thu collects monthly payments due utder the .rie and this Security Iasirument. There also may be ooe
or more changes of he Loan Servicer uarelaed 1o a sale of the Note. If 222 is a change of the Loan Servicer, Borrower will be
given written notice of the change in sccordance with paragraph 14 above apy 7enlicable law. The notice will stse the name and
address of the new Luan Servicer and the address o which payments shoulo !~ aade. The notice will also conlain any other
information required by applicable law.

20. Hazardows Submamces. Borrower shall not cause of permit the presence.-vie. disposal. siorage. or release of any
Hazardous Substances on or in the Property. Borrower shall sot do, nor allow anywie slse w0 do, anything affecting Whe
Property that is in violation of any Environmeatsl Law. The precediag two sensences shadl “ spply (0 the presence, use, or
siorage on the Property of small quantities of Hazardous Substances that are gemerally recoguizes to be appropriase (0 nosmal
residential uses and (0 maintenance of the Property.

Borrowet shall promptly give Lemder written potice of any iavestigation, claim, demand, lawuit ¢r other action by any
governmenial or regulaory agency of privaic pasty involviag the Property snd any Hazardous Substamce « Tnvironmnental Law
of which Borruwer has actual knowledge. If Bosrower learus. of is ootified by any governmental or reguizar’y authority, that
any removal or other remediation of any Hazardous Substamce affecting the Property is necessary, Borrower shy' prompily take
all necessaty remaedial actions in accordance with Enviroamental Law.

As used in this paragraph 20, “Hazardous Substances™ are (hos¢ substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other rlammable o¢ toxic petroleum products, 1oxic
pesticides and herbicides, volaile solvems, materials containisg asbesios or formaldehyde. and radicactive matenals. As used in
this paragraph 20, “Environmental Law" means federal laws asd laws of the jurisdiction where the Property is located that
refate 10 health, safety or enviroamental prosectioa.

NON.UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:
21, Acceicrsiien; Remedies. Lender shall give astice o Borvower prisr 10 accticrasion following Berrewer's breach
of asy covesast or agreement in this Security lastrument (but oot prier to sccclerstion under paragreph 17 wnless
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ADJUSTABLE RATE RIDER

(LIBOR ¢ Meath lndex (As Published Ia The Wall Strect Joursal) - Rate Cags)

THIS ADJUSTABLE RATE RIDER is made this 14TH day of JANUARY .
1998 . and is incorporated into and shall be deemed 10 amend and supplemeot the Morigage. Deed of Trust
of Security Deed (the “Security lnstrumeent”) of the same dace given by the undersigned (the “Bosrower®) 10
secure Borrower's Adjustable Rate Note (the “Note™) 10
CHALLENGE MORTGAGE CORPORATION
(the “Lender™) of the same date and covering the property described in the Security Instrusmeot and located o1:

2306 SOUTH HOMAN, CHICAGO, ILLINOIS 60623

(Propemy Addvess)

THE NOTE COV(/INS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE <AD THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRO'SFR S INTERESY RATE CAN CHANGE AT ANY ONE THE
AND THE MAXISUM RATE T BORROWER MUST PAY.

ADDITIONAL COVENANTS. tn sddition to the covenants and agreeroents made in the Security
Instrument, Borrower and Lender further covenan. ».4 agree as folloas:

A. INTEREST RATE AND MONTHLY PAYMENT CHA)IGES
The Note provides for an iniial isterest rme of &, 5200 %. The Note provides for changes
in the interest raie and the moothly payments. as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Chaage Dates

The interest rase | will pay may change on the first day of AUGUST . 1998  andonibm
dayevery 6 month thereafier. Each date oo which my idterest rate could zp:ope is called 3 “Change Dase.®

(B) The ludex

Beginning with the first Change Date, my inserest rate will be based on an Index. ine “Index” is the average
of inerbank offered rates for 6 month U.S. dollar-denominased deposics in the Loodoa trker ("LIBOR®), as
publisbed in The Wall Street Journal. The most recent lndex figure available as of the first Yasiuvss day of the
mondh immediacly preceding the mooth o which the Change Dase ocowrs is called the “Curren trig."

If the Index is no loager available, the Note Holder will choose 8 new index that is based upor romparable
informativn. The Noee Hoider will give me notice of this chowce.

{C) Calcuiation of Chunges

Before each Change Date, the Note Holder will calculate my new interest rase by adding FIVE
AND EIGHT TENTHS percentage point(s) ( 5.8000 %) to the Current index.
The Note Holder will then round the result of this addition o the nearest one-cighth of coe perceatage point
10.125%). Subject to the limits sted in Section 4(D) below. this rounded amount will be my new interest rase
until the nexi Change Date.

MULTISTATE ADJUSTABLE RATE AMDER - LIDOR § SS0NTH INDEX IAS PUSLISHED I8 THE WALL STREET JOURNAL) -
Swngle Family - Funnie Mes Uniform latrument Form 3138 /04
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14 FAMILY RIDER
Assignment of Reats
THIS 14 FAMILY RIDER is made this]4TH  day of JANUARY , 1998 .mdis

incorporated ioio and shall be decroed t0 amend and supplement the Mongage, Deed of Trust or Security Deed
(the “Security Instrument®) of the same dme given by the undersigned (the “Borrower”) 1o secure Borrower's
Note to
CHALLENGE MORTGAGE CORPORATION

(the “Lender”)

of the same dae and covering the Property described in the Security lostrument and located a:
2306 SOUTH HOMAN, CHICAGO, ILLINOIS 60623

1Prepery Addroul

-4 FAMILY CGVINANTS. in addition 0 the covenants and agreements made in the Security
lnstrument, Borrower and Lerder urther covenant and agree as follows:

A. ADDITIONAL PROPEQYY SURJECT TO THE SECURITY INSTRUMENT. (o addition to
the Property described in the Security In-cument. the followiag items are added w the Property description. and
shall also constirute the Property covered by the Security lastrument; building materials. appliances aod goods
of every nature whatsoever now or hereafier sorated in, on, or used, or insended 10 be used in conpection with
the Property, including. but not limited 1o, those 4 3¢ purposes of supplying or distributing besing. cooling.
clectncity. gas. water, air and light, (ire prevemtion <2 extinguishing apparatus, security and access control
apparatus. plumbing. bath tubs. waser heaters, water clowis, winks, ranges, stoves, refrigerators, dishwashers,
disposals. washers. drvers. awnings, slorm windows, $10n: 40773, screens, bliads. shades, curtains asd curtain
rods. auched mirrors. cabinets, paneiling a0d anached oo Zoverings now or bereaher anached 1o the
Property. alf of which. including replacements aod additions then:~. all be deemed (0 be and remain 3 pan of
the Property covered by the Security lasrument. Al of the foregoing rgether with the Property described in
the Security Instrument (or the leasebold estate if the Security lostrameys s oo a leasehold) are referred to in
this 1 Family Rider and the Security Instrument as the “Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shai! st seek. agree 10 of make
2 change in the use of the Property or its zoaing classification, unless Lender hai szreed in wriling (o e
change. Borrower shall comply with all laws, ordinances, regulations and requiremenis of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except a8 permitiod by federal law, Borrower shall not aikow 2ny lien
infenior 10 the Secunty Insirument to be perfecied against the Property withow Lender's pror wrinco
permission.

D. RENT LOSS INSURANCE. Borrower shall maimain insurance against rent loss in addition (0 the
other hazards for which insurance is required by Uaiform Covenane §.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenat 18 is deeted.

F. BORROWER'S OCCUPANCY. Ualess Lender and Bomower otherwise agree in writing, e
first senience in Unifonn Covenant 6 comceraing Borrower's ocvupaacy of the Propeny is deleced. Al
remaining covenants and agretments set forth in Uniformo Covenant 6 shal] remain in effect.

MULTDTATE i4 FAMLY SIDER - Foanis Mue/Frvidie Mo Uslfore futrenes s
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