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MORTGAGE A\

THIS IS A FIRST ‘mORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FCR THANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS 220 PRINCIPAL BALANCE ({INCLUDING FUTURE
ADVANCES AND DEFERRED WTEREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT A ED.

THE MAXIMUM AGGREGATE PRINCIZ4f. BALANCE SECURED BY THIS MORTGAGE
IS $37.000.00 WHICH IS 125 % OF THE "NOTE AMOUNT.

. DEFINITIONS OF WORDS USED IN THIS MCAYGAGE
(A} Security Instrument. This Mortgage, whicn ‘s dated JANUARY 15, 1998,
will be called the “Security Instrument”

(80 Borrower. GABRIEL HERNANDEZ AND JOAQUINs HERNANDEZ, HUSBAND

P.N.T.N.

sometimas will be called "Borrower”™ gnd sometimes simply I or "me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION., A FEDERAL
SAVINGS AND LOAN ASSOCIATION = = * = = " = = *_ |TS SUCCESSORS AND/OR
ASSIGNEES, will be called “Lender.” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States Lender's

address s 1901 HARRISON STREET, CAKLAND, CALIFORNIA 94612.

*~ 003

LERBER'S U3k OMLY
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(D) Note. The note signed by Borrower and having the same date as this Security
instrument will be calied the "Nota" The Note shows that | owe Lender the original principal
amount of US. $77.800.00 ("Nots Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note | have promised to pay this debt in monthly
payments and to pay the dabt in full by JANUARY 15, 2028.

() Property. Tha property that is described below in Section lii entitied "Description
of the Property” will be called the “Property.”

() Sums Sscured Thas amounts described below in Section il entiied "Borrower's
Transfar of Rights in the Property” sometimes will be catied the "Sums Secured”

{G} Person. Any person, organizstion, governmental authority or other party will be
callad "Person”

i BORRUV 'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irrevocsbly grant and convey the Proparty to Lender subject to the terms
of this Security insi'ument This means that by signing this Security instrument, | am giving
Lender those rights that we stated in this Security Instrument and also those rights that the
law gives to lenders wio boid mortgages on real property. | am giving Lender these rights to
protect Lender from possible iosses that might result if | fail to:

) pay all anounts oved! to Lender under the Note and ail other notes secured
by this Security Instrument. calie! tha "Secured Notes,” inciuding future advances made by
Lender and any changes to the Secueu Notes made with the written consent of Lender.

i) pay. with interest, any amqunte that Lender spends under Paragraphs 2 and 7
below to protect the vsiue of the Property ind Lender's rights in the Property, and

il keep all of my other promises anv rgreements under this Security instrument,
the Secured Notes and any changes to the Secured Nutes made with the written consent of
Lender

iil.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

i The property which is located at 6200 S. KEDVALE AVE. CHICAGO. IL
60620. ® " ® * ®» » ® @ = s s & B s w s w == e The legst

description of the Property is attached as Exhibit “A" which is made a pert i this Security
instrument. This Property is cailed the “Described Property.”

REAL ESTATE INDEX NUMBER VoL
19-16-427-016

i) Al buikdings and other improvements that are located on the Described
Property.

{iti)  All rights in other property that | have as owner of the Described Property.
These rights are known s egsements, rights and appurtenances attached to the Property;

500090t (04.05.96!1-58 AOKC Page 2 n
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i) Al nghts in other property that | have as owner of the Described Property.
These rights are known s sasements, rights and appurtenances attached to the Property;

(v} Al rents or roysites and other income from the Described Property,

tvi All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property:

tvii  All rights that | have in the land which lies in the streets or roads in front of,
behind or next to. the Described Property;

(vit Al fixtures thst are now or in the future will be on the Described Property or
on the property described in subsection (i} of this Section;

tvii, Al of the nghts and property described in subsections (i) through lvi of this
Section that | ~couire in the future,

lix) AN rantacements of or additions to the property describad in subsections (i
through (viii} of this Sacton; and

(x} AH of the amounts that | pay to Lender under Paragraph 2 below.

iv. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION T(/ DEFEND OWNERSHIP OF THE PROPERTY

| promise that () | lawfully own ths Property: (i) | have the right to mortgage. grant
and convay the Property to Lender; and (i} t'ery are no cutstanding claims, charges, liens or
encumbrances against the Property, except for <huse which are of public record

| give a general warranty of title to Lender. ‘(*ss means that | will be fully responsible
for any lossas which Lender suffers because somec:® nther than myself has some of the
rights in the Property which | promise that | have | prozise that 1 will dafend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows

t. BORROWER'S PROMISE TO PAY

| will pay to Lender, on tima, all principal and interest dus under the Seusced Notes
and any prepayment and lgte charges due under the Secured Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations

| will pay all amounts necessary to pay taxes and hazard insurance premums on
the Property as well as sssessments, jeesshold payments, ground rents or mortgage insurance
premwms (if any).

SOOGAC 04.0%.90/1-98 AOSE MORTGAGE - ADJUSTABLE i
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(B) Escrow Accounts

0003843228

Subject to applicsble lew. no escrow shall be required except upon written
demand by Lender, in which case, | shall pgy to Lender on the day payments are dua under
the Note, untii the Note is paid in ful, a sum (Funds’) for: (a) yearly taxes, penalties and
assessments which may attan priority over this Security Instrument as a liesn on the Property;
{b) yearly leasehoid payments or ground remts on the Property, if any; {c) yearly hazard
property insurance premiums. (d) yearly flood insurance premiums, if any., and (8) yearly
mortgage insurance premiums, if any. These items are called "Escrow !tems” Lender may, at
any time, collect and hoid Funds in an amount not to exceed the maximum amount a lender
for a federaily relsted mortgage loan may require for an escrow sccount under the federal
Reat Estate Settiement Procedures Act of 1974 as amended from time to timas, 12 USC
§ 2601 et Zaq (‘RESPA’, uniess another law that applies to the Funds sets a lesser anmount if
s0. Lender mp,. at any time, collect and hold Funds in an amount not to exceed the lesser
amount Lender sy estimate the anount of Funds due on the basis of current data and
reasonable estimz.er of expenditures of future Escrow items n accordance with applicable
s w.

?

The Furis shall b:.:mld' mmsﬁmﬁonmsadepositslamwbyafodwd
agency. instrumentality, or en acluding Lender, if Lender is such an institution} or in any
FodOralHomeLomBkaendnr apply the Funds to pay the Escrow items Lender may
notd\lrgemforholdingmw ﬂnFmdsmnﬂymdyxmﬂnoscrowaccmnt,or

verifying the Escrow Items, uniess Lende ays me interest on the Funds and/or applicable law
pomutsLMtomdr.asumadwgu However, Lender may réquere me to pay a one-time
charge for an ndependent resal estate uxrq-ortngmiceundbyLmdurhcmcﬁonwm
this loan, unless applicable iaw provides marw'souussmagrmnismadaormplm
Iawroqnjroshtorosttobopaid. Mabormodtopwmmymwm«

sarmings on the Funds Lender shal gwe 0 me. witncut chargs, an snual accounting of the
Funds, showing credits and debits mﬁndsmmpuposaforwmduachdemtom
Fmdswasmmmmareplodgod c additionai securityv for sil sums secured by this
Security Instrument

if the Funds heid by Lender exceed the amounts permitted to be held by
spplicable law, Lender shall account to me for the excess Funds ». acrordance with the
requirements of spplicable law. if the amount of the Funds heid by Lendir 8 any time is not
sufficient to pay the Escrow Iltems when due, Lender may so notify me v ‘writing and, in
such case | shall pay to Lender the amount necessary to make up the deficien.y-or shortage
i shall make up the deficiency or shortage in accordance with the requirements cf e Lender,

at its sole discretion, in the manner and times prescribed by RESPA

Upon payment in full of all sums secured by this Security instrument, Lender shall
promptly refund to me any Funds heid by Lender. if, under paragrq:h 28, Londer shall acquire
or sell the Property, Lender, prior to the scquisition or ssie of the Property. shail apply any
Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured

by this Security Instrument

SDA0E0 (04,05 94/ 1-04) AQEF MORTGAGE- ADJUSTABLE 18
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3 APPLICATION OF BORROWER'S PAYMENTS

Uiossﬁnlawroqkuoﬁnrwiso,Lmduwilrnpplyudtofmypaymmtsmdnrm
SacwodNotosmdmderPuawmhs'Idedaoveinmefollcwingordarmdforﬁw
following purposes:

0003843228

First, to pay prepayment charges dus under the Secured Notes:

Second, to psy any advances due to Lender under this Security instrument:
Thrd, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interast cue under the Secured Notes;

Sixth, to pay principsl due under the Secured Notes;
Last to pay lste charges due under the Secured Notes.

4, BORROWES. 5 OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay au ues, assessments and any other charges and fines that may be imposed
on the Property and that ‘nay be superior to this Security Instrument

I will siso make paymats dus under my lease if | am a tenant on the Property and |
will pay ground rents (if anyi 0 on the Property | will pay these amounts either by making
the payments to Lender that are Jescribed in Paragraph 2 above or by making the payments
oh tme to the Person owed them

Any cleim, demand or charge thic s made against property becsuse an obligstion has
not been fulfilled is known as a lien. | wii oromptly pay or satisfy ail lens against the
Property that may be superior to this Secwity instrument However, this Security instrument
does not require me to sstisfy s superior lien 'f. (A) | agree. in writing to pay the obligation
which gave rise to the superior lien and Lender srinves in writing the way in which | agres
to pay that obligation. or (B) in good faith, | argue v defend against the superior lien in a
lawsuit 3o that, during the lawsuit, the superior lien may rot be enforced and no part of the
Property must be given up; or (C) | secure from the hoider cf that other lien an agreement,
2pproved in writing by Lender. that the lien of this Security meirument is superior to the lien
heid by that Person if Lender detarmines that any part of (tv) Property is subject to a
superior hen, Lender may give to me a notice identifying the supeqic: lien | will pay or satisfy
the superior lien or take one or more of the actions set forth abcve within 10 days of the
gving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will cbtain and mantain hazard insurancs o0 cover all
buidings and other improvements that now are or in the future will be locite!l on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by “extended coverage™ hazard insurance poiicies and other hazards for which Lender requires
coverage. The insurance must be n the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to spprove my choice uniess the refusal is ressonable All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgagee Cisuse to protect Lender. The form of ali policies and renewsls must be
acceptabie to Lender. Lender will have the right to hoid the policies and renewals. If Lender
requres, | will promptly give Lender 2l receipts of peid premiums and renewal notices that |
recesve.

SDOGSE 104.05.98/1- 061 ACSG MORTGAGE- ADJUSTABLE 1k
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it 1 obtain earthquake insurance, any other hazard insurance, credit life and/or disability
INSUrance., of any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payee of any
proceeds.

If there is 2 loss or damage to the Property, | will promptly notify the proper
nsurance company and Lender. If | do not promptly prove to the insurance company that the
loss or dsmage occurred, then Lender may do so.

The amount paid by the insurance company is called Proceeds”™ Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, &t Lender's option and in the order and proportion as Lender
may determina in its sole and sbsolute discretion, regardiess of any impsirment or lack of
impawrment 4 security, as follows (A) to the extent allowed by applicsble law, to the Sums
Secured in & mainer that Lender determines and/or (B to the payment of costs and expenses
of necesssry r(osirs or to the restoration of the Property to 8 condition satisfactory to
Lender, such applicaton to bs made in the manner and st the times as determined by Lender.

If | sbandon the Hroearty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance coripany has offered to settie a ciem. Lender may collect the
Proceeds. Lender may use the “oceeds to repair or restore the Property or to pay tha Sums
Secured The 30-day period will brge: when the notice is given

If any Proceeds are used to redu.e the amount of principal which | owe to Lender
under the Secured Notes, that use will nG1 delay the due date or change the amount of any
of my monthly payments under the Securecd Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to Jrys or changes.

If Lender acquires the Property under Paragrarna 27 beiow, &l of my rights in
insurance policies will belong to Lender. Also, alt of my rights in any proceads which are
because of damage that occured before the Property is <quired by Lender or sold
belong to Lender. However, Lender's rights in those procevds will not be grester than
Sums Secured immediately bafore the Property is acquired by Leidyr or soid

L ¥

g

f

If | am required by Lender to pay premiums for mortgage nsaance, | will pay the
premiums untii the requirement for mortgage mswrance ends according 1o my written
agreement with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO RulsUL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repawr. | will not destroy or substsntiaily change the
Property and | will not gllow the Property to deteriorate | will keep snd maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws | will
not use, generate, manufacture or store any hazardous materisis or hazardous waste on, under
or sbout the Property. | will indemnify, defend and hoid harmiess Lender and its empioyess,
officers and directors and their successors from any clams, damages or Costs for requred
or nacessary repar or the removal of hazardous waste or any other hazardous materials
clem If | do not own but am s tenant on the property, | will fulfill my obligstions under my
lease | siso agree that, if | scquire the fae title to the Proparty. my loase intorest and the fee
title will not merge uniess Lender agrees to the merger in writing

SO00SF (04.09.00/1 -9 ACBM MORTGAGE - ADRISTABLE I
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (A) | do not keep my promises and agreements made i this Sacurity Instrument, or
B) someone, including me, begint a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy. in probate, for condemnation
or to enforce laws or reguistions), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
payng ressonsbie attorneys fees and entering on the Property to make repsirs Lender must
gve me notice before Lender may take any of these actions. Aithough Lender may take action
under tus Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security instrument

Y 00036843228

| will pay to Lender any amounts which Lender advances under tiws Paragraph 7 with
mtarest, at the interest rata in affect under the Secured Notes which have not been paid |
will pay those amounts to Lender when Lender sends me a notice requasting that | do so.
Interest on ach amount will begin to accrue on the date that the amount is advanced by
Lender. Howave:, Lender and | may agree in writing t0 terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this
promise to pay tv st amounts with imerest

8.  LENDER'S RIGHT TO INSPECT THE PROPERTY

Lender, and others atiorized by Lender, may enter upon and inspect the Property.
They must dO SO in a reasons manner and st reasonable tmes Before or at the time an
inspection 15 made, Lender mus’ give me notice stating a reasonable purpose for the
mspeaction

8.  AGREEMENTS ABOUT GOVERNMERTA). TAXING OF THE PROPERTY

| assign to Lender all my rights: (A} % proceeds of all awards or claims for damages
resulting from condemnation, eminent domain or  other governmental taking of all or any part
of the Property, and B) to proceeds from a ssie of ail or any part of the Property that is
made to avoid condsmnation, @minent domain or othur government taking of the property. All
of those proceeds will be pad to Lender.

If all of the Property is taken, the proceeds will be Lsed ‘o reduce the Sums Secured
tf any of the proceeds remsin after the amount that | owe tu ‘onder has been paid in full,
the remaining proceeds will be paid to me. Uniess Lender and | apre? otherwise in writing, it
only a part of the Property is taken, the amount that | owe to Lenda will be reduced only by
the amoumt of proceeds muttiplied by the following fraction (A) the tota' amount of the Sums
Secured immediately before the taking divided by B) the fair market vabe of the Property
immedistely before the taking The remsinder of the proceeds will be paid 1o.inw

If | absndon the Property or if | dn not answer, withn 30 days, @ notica  from Lender
statng that a8 governmental authority has offered to make a payment or to settle 1 <lam for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
10 repar or restore the Property or 10 reduce the Sums Secured The 30-day period will
begn when the notice is given

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the dus date or change the amount of any
of my monthly psyments under the Secured Notes snd under Paragraphs 1 and 2 above

However, Lender and | may agree in writing t0 delays or changes

SDO0BG 104.05.98)1-96: A0S NMORTGAGE- ADJUSTADLE LN
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGNTS
(A} Borrower's Obligstions
Lender may aliow a Person who takes over my rights and obligations subject to
this Security instrument to delay or to change the amount of the monthly payments of
prcipal anxd interest dua under the Secured Notes or under this Security nstrument Even if
Lender does this. however, that Person and | will both stil be fully cobligated under the
Secured Notes and under thns Security instrument

Lender may aliow those delays or changes for a Person who takes over my
rights and obligstions, even if Lender is requasted not 10 do so. Lender will not be reduired
1o bring a lswsuit ageinst such a Person for not fulfilling obligations under the Secured Notes
oc under this Security instrument, even if Lender is requested tc do so.

(B} Lenders Rights
cwon if Lender does not exercise or enforce any of its rights under this Security
Instrument or undar the law, Lender will still have all of those rights and may exercise and
enforce them in the. future Even if Lender obtsins insurance. pays taxes, or pays other claims.
charges or liens igeiict the Property, Lendar will have the right under Paragraph 27 below to
demand that | make impediate payment in full of the amounts that | owe to Lender under the
Secured Notes and under tis Security instrument

1" OBLIGATIONS OF BORAOVTIR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Parson who takes over my ights or obligations undar this Security instrument will
have all of my rights and will be obligaw. ‘o keep ali of my promises and agreements made
n this Security Instrument Similarly, any Fa’son who takes over Lender's rights or obligations
under this Security instrument will have all of ‘Lender's rights and will be obligated to keep aif
of Lender's agreements made in this Security Instranent

if more than one Person signs this Security ¥s’,ument as Borrower, each of us is fully
obligated to keep all of Borrowers promises and ‘roygations contsined in this Security
Instrument Lender may enforce Lenders rights under this Secwrity Instrument against each of
us individuslly or against all of us together. This means that 21y une of us may be required to
pay al of the Sums Secured

12 MAXIMUM {OAN CHARGES

if the loan secured by this Security Instrument is subject to 2 law wh<h sets maximum
ioan charges. and that law is fnally interpraeted so that the nterest or othir-loan charges
collected or to be collected in connection with tha loan exceed permitted limite, %wn (A} any
such loan charge shail be reduced by the amount necessary to reduce the crarje to the
permitted limits and (B) any sums asiready collected from Borrower which exceeded nyrmitted
limits will be refunded to Borrower. Lender may chooss to make this refund by reaucing the
prncipsl owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principsl, the reducton will be trested as a partisl prepayment without any
prepayment charge under the Secured Notes

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security instrument unenforceable. Lender may require that ! make immaediste payment in full
of all Sums Secured by this Security Instrument

SO008H (04.05.98:1-36 AL MORTGAGE-ADJUSTABLE n
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security instrument will be given by
delivering it or by maiing it by first class mail uniess applicable law requires use of ancther
method The notice will be addressed to me at 6200 S. KEDVALE AVE.. CHICAGO,
'Leoszg_Q.bbl&l'l.ll.ll....l.l'.lIlll
A notica wil be given to me at an atemative address if | give Lender a notice of my
siternstve address. | may designate only one mailing address at a tme for notification
purposes. Any notce that must be given to Lender under this Security instrument will be given
by maeiling it by first class mail to Lender's address stated in Section LIC) above entitled,
‘Definitions of Words Used In This Mortgage,” uniess Lender gives me notice of a different
addrass. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of aspplicable law.

15. GOVCRUNG LAW. SEVERABILITY

This Security instrument and the Secured Notes shall be governed by and
construed undw federal law snd federal rules and reguistions including those for
federally charter¢? =avings institutions, called "Federal Law.”” In the event that any of the
terms or provisions. U this Security Instrument or the Secured Notes are interpreted or
construed by 8 court of competsnt jurisdiction to be void, iwalid or unenforceable, such
decision shall affect only mosa provisions so construed or interpreted and shall not affect the
remaining provisions of this Sesuity instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowledge the receipt of one ~onformed copy of the Secured Notes and of this
Security instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMEN.S AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immadiste payment in full or «f | sbandon the Property, then Lender,
Persons authorized by Lender, or a receiver appointed Ly a ~ourt at Lender's request may. (Al
coliect the rental payments, including overdue rental payments, directly from the tenents; (B),
onter upon and take possession of the Property. (C) manage t'w. froperty. and (D} sign. cancel
and change rental agreements and lesses. if Lender notifies the ‘erants that Lender has the
rnght to collect rental payments directly from them under this Pergragh 17. | agree that the
tenants may make thosa rental peyments to Lender without having to ask (i) Lender whether |
have failed to keep my promises and agresments under this Security instriment, or (i) me for
my permissionh to do so.

If Lender acts to have the Property soid after a Breach of Duty as wefined in
Paragraph 28. | understand and agree that (A} my right to occupy the Property ceases at the
tme the Property is soid: B) | shall have no right to occupy the Property after such sale
without the writtan consent of the new owner of the Property; and (C) my wrongful and
uviawful possession of the Property may subject me to monetary damages. incixiing the loss
of reasonsbie rent and the cost of eviction All rentsi payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of coliecting rental psyments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may inciude the receiver's
fees, rsasonabis sttormays fees and the costs of any necessary bonds.

S00081 04.05.08/1-98) ALK MORTGAGE-ADJUSTABLE It
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18. INJURY TO PROPERTY,; ASSIGNMENT OF RIGHTS
An sssignment is a3 transfer of rights to another. | may have rights to bring legal
action aganst persons, other than Lender, for injry or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract fraud, concesiment of a materiat fact or for intentional or negligent
acts | assign thase rights, and any proceeds arising from these rights, as permitted by
applicsble law. to Lender. Lender may, &t its option. enforce these rights in its own name and
may apply sny proceeds resulting from this sssigoment to any amount that | mey owe to
Lender under the Note and this Security instrument after daducting any expenses. inckding
sttorneys’ fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or othar documents that may be necessary to enforce this assignment

19. CLERICAL ERRORS

n the =vent Lender at sny time discovers that this Security instrument, the Secured
Notes or any otrer document reisted to this loan, calied coliectively the “Loan Documents.”
contans gn errar viwch was caused by & clerical mistake, caiculstion error, computer error,
prnting error or’ selw error, | agree, upon notice from Lender, to reexecuts sy Loan
Documents that ara nocrasary to corract any such error(s) and | aiso agree that | will not hoid
Lender responsible for sy damage to me which may result from any such error.

20. LOST, STOLEN OR MUT/_ATED DOCUMENTS

if any of the Loan Docunents are iost stolen, mutilsted or destroyed and Lender
deivers to me an mdemnification in iy favor, signed by Lender, then | will sign and deiiver to
Lender 2 Loan Document identics in-am _and content which will have the aeffect of the

original for all purposes

. WAIVER OF STATUTE OF LIMITATIONS

! will waive, within spplicsble law. the [wadng of the statute of limitations as 2
defense to enforce this Security instrument, inciusg any obligations referred to in this
Security instrument or Secured Notes

22 CAPTIONS

The captions and headings at the beginning of eacir pragraph of this Security
Instrument are for reference only and will not be used in the inte/pretation of any provision
of thus Security Instrument

23. MODIFICATION
This Security Instrument may be modified or amended only by an agrearent in writing
signed by Borrower and Lender.

24. CONDOMINIUM. COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in & condominium, cooperstve or planned unit development,
aach of which shall be called the "Project” and | have an interest in the common elements of
the Project, then Lender and | agree that

{A}] (f an owners associstion or other entity, cslied "Owners Associstion” hoids titie
to Property for tha benefit or use of the Project and its members or sharehoiders, the
Property aiso includes my imerest in the Owners Associstion snd the uses, proceeds and
benafits of my interest

SO00R 04.05. 8/ 1-90) ACRL MORTGAGE-ADJUSTABLE n
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B) The following are called the "Constituent Documents™ () The declaration or any

other document which crested the Project. (i} By-laws of the Owners Association; (it} Code

of reguistions for the Project (iv) Articles of incorporation, trust instrument or equivalent

document which crestss the Owners Association; (v} The Projects covenants, conditions and
restrictions; (v Other equivalemt documents

| shell perform sl of my obligations under the Constituent Documents, including
my obligabon to pay, when due, all dues and a2ssessments. If | do not pay the dues and
assessments when due, Lender may. at its option, pay them | will pay to Lender any amounts
which Lender advances under this Parsgraph 24 according to the terms described in Paragraph
7 above.

(€} If the Owners Associstion maintans, with an insurance company reasonably
acceptable t~ Lender, a master Or blanket policy on the Project which is satisfactory to
Lender and wiwxch provides insurance coverage on the terms, in the smounts, for the periods,
and against the iwzerds Lender requires, including fire and hazards included within the term
“axtended coveraps,” and Lender is provided with evidence of such master or blanket policy,
then () Lender waihves the prowvision in Paragraph 2i8) sbove for the monthiy psyment to
Lender of the estimates vsarly premium instaiiments for hazard insurance on the Property, and
(iil hazard insurance coverzoz on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent thri the required coverage is provided by the Owners Association
policy. | shall give Lender prapt notice of any lspse in the requred hazard insurance
coverage. | shall provide a copy o7 such master or blanket policy to Lender annually.

in the event of & distributor ~f hazard insurance proceeds in lieu of restoration
or repair following a ioss to the Properly, whether to the unit or to common siements, any
proceeds paysble to me are hereby assigner axd shall be pad to Lender for appiication to
the Sums Secured by this Security instrument, v’y any excess paid (0 me

| sheil take such actions as may be raczonsble to insure that the Owners
Associstion maintains a public lisbility insurance policy ‘a.ceptable to Lender in form. amount
and extent of coverage

©) | shall not, except after notice to Lender and with Lsoder's prior written consent.
erther partition or subdivide the Property or consent to: (i} the abar‘>oyment or termination of
the Project, except for sbandonment or termination required by law in(ihe case of substantiai
dastruction by fire or other casusity or in the case of condemnation, eimnent domain or other
governmental taking: (i) any amendment to any provision of Constituent Cocimants unless the
provision is for tha express benefit of Lender or of lenders generaily; () cermination of
professionsl management snd assumption of self-management of the Owners ‘Associstion; or
iv) sny action which would have the effect of rendering the master or bisxnt hazard
insurance policy snd/or the public liability insurance coverage maintsined by te Owners
Associstion unacceptabla to Lender.

25 FUTURE ADVANCES

At Borrower's requast. Lender, at its option Hut before reiease of this Security
instrument or the full reconveyance of the Property described in the Security instrument) may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under thi¢ Security instrument

SOO0MK 104.08.98/1- 96 AOBM MORTGAGE -ADJUSTABLE n
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28. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOD OR
TRANSFERRED

Acceleration of P_:m& of Sums Sscured. Lender may, at its option, require
immediate payment in full of all od by this ity instrument if all or any part of
the Property, or if any right in the Property, is soid or transferred without Lender's prior
written permission Lender aiso may at its option, require immediste payment in full if
Borrower 1s not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission However, Lender shall not require immediaste
payment in full if this is prohibited by Federal Law in effect on the date of the Security
instrument.

It Lender exercises the option to roquire immediate payment in full Lender will give
me notice OF accelerstion. f | fail to pay all Sums Secured by this Security instrument
immediately, Londer may then or thereafter invoke any remedies permitted by this Security
instrument without further notice to or demand on me.

Exception t Acceleration of Payment of Sums Secured If the sale or transfer of
all or any part of the Poperty, or of 8 beneficial interest in Borrower, if Borrower is not #
natural Person, is the first-one to occur after the date of this Security instrument, Lender will
not exercise the option to celerate payment in full of all Sums Secured and the ican may
be assumed if:

0] Lender receives a cummadted written application from transferee t0 evaiuate the
creditworthiness of transferee as if & 'sw loan were being made to the transferes by Lender:

W)  Lender approves the creditworthiness of the transferee in writing

(i) transferee makes a cash dowrpeyment sufficient to meet Lender's then current
underwriting standards;
(v an assumption fee, in an amount t0 Lé oviermined by Lender but not to exceed

1% of the balance of principal and interest due undw the Secured Notes at the tme of sale
or transfer of the Property or of the interest in the Ex<rowsr} is pad to Lender; and

(v  the transferee executes an assumption agreement veich is satisfactory to Lender.

The lban may be assumned under its then existing terras and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rala Cap shall be changed to
an interest rate which is the sum of the interest rate in effect o the date of 2 sale or
transfer of the Property or beneficial interest in Borrower plus 5 percentige points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a “Breach of Duty” if (i} | do not pay the full amount of each monthly
payment on the date it is due; or (i) | faii to perform any of my promises or agreements
under the Note or this Security instrument; or (i) any statement made in my aspphcation for
this loan was materially false or misleading or if any statement in my apphcation for this loan
was materigily faise or misleading by resson of my omission of certain facts: or (iv) | have
made sny other ststement to Lender in connection with this loan that is materiglly faise or
rrisleacing. (f there is a Breach of Duty by me, Londor may demand an immaediate paymant of
all sums secured

SO00SL t04.05.04/1-38) AOEN MORTGAGE- ADJUSTABLE L
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it thera is a Braach of Duty by me. the Lendar may take action to have the Property
soid under any applicable Federsl Law. rule or reguistion and. where Federsl Law is not
applicable, under the law of the state where the Property is iocated, which will be calied the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Appiicable Law. If Lender doss not make a demand for ful payment upon a Breach of
Duty, Lencler may make a demand for full payment upon any other SBreach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicsbie Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint 8 receiver may be taken without prior nobtice to me and
regardiess of the value of the Property.

The saia =f the Property may be postponed by or st the direction of Lender except
as limited or prciviited by the Applicable Law. If the Property is sold under the Applicable
Law. | agree ths( il 7y be soid in one parcel | also agree that Lender may add to the
amount that | owe to-Luadsr all legal fees, costs, allowances, and disbursements incurred as a
rasult of the action to «ef the Property, except to the extent that the Applicabie Law limits
or prohibits any such cha ges.

Lender will apply the procsed: from the saie of the Property in the following order.
{A) to all feas, axpenses and costs urred in connection with the sale, including trusteas’ and
attorneys fees, if any, (B) to all Sums “avured by this Security Instrument, and (C) any excess
to the Person or Persons legally entitiea -

28, LENDER'S OBLIGATION TO DISCHARGE (H.§ SECURITY INSTRUMENT

When Lender has been pad dl of the amours secured by this Security instrument,
Lender shall relesse or cancel this Security instrument 'vithout charge to me except that | will
pay any recordation Costs

29. STATEMENT OF OBLIGATION
To the extent sllowed by law. | will give Lender a2 fee for (uraishing any statement of
obhgation with respact to this Security Instrument or the Secured Noles

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waved.

THIS SPACE INTENTIONALLY LEFT BLANK
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n OWNER OCCUPANCY
Lender has relied upon statements of fact which | have made to quality for this loan |
have stated and confirm that (A) the Property is my personal and primary residence; ) | will
occupy the Property not later than 30 days after this Security Instrument is recorded; and (C}
b will use the Property a2s my residence for at iesst 12 months from the dste tvs Security
instrument is recorded

It any of the statements of fact that | have made are materislly false or misieading. |
will be in defauit under the Secured Notes and this Security instrument if | am in such
default, Lender may, at its option, incroase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Securad Notes

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNAT'#AS PAGE FOLLOWS.
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EXHIBIT A"
LEGAL DESCRIPTION

LOAN NO. 0003643228

ALl THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK

STATE OF ILLINOIS * * * * * *  DESCRBED AS FOLLOWS:

3. The land referred to in this curamitment is described as follows:

LOT 1 IN BLOCK 4 IN BURROWS SUBDIVYISION OF THE SOUTH 1/2 OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 15, TOWNSHIP 38 NORTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

GFa)) WY 13.97/1-871 ACA CAJDEIIL
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any rider(s) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S)

‘ < (Seal)

SABRIEL HERNANDEZ

(Seal)

(Sesl)

(Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

A "MODIFICAT!ON TO NOTE AND RIDER TO SECURITY INSTRUMENT™ IS
ATTACHED HERETO AND RECORDED HEREWITH.

SO00P 1 (04.05.90/1-9 AORY MOATGAGE-ADJUSTABLE iL
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[Speos Beiow This Line For Acknowisdgment]

STATEOF LLINOLS, - County ss: é(/ﬂ
L /{W{,ij,é 1/(/ %Nonryr’ubhcmndforwdcounn and state,

o hereby cerafy that '\‘,,/Z«»r' et AZ' tne-Ls ¥ GG ra #L’M’j
pam:ﬂykmwnmmenbcmempmm(s)whwme(s) is/are
mbsm‘bedwmefmgomgmnwbdmmmaymmmd&mmwm be/she/they
signed and delivered the said insqument as his/her/their fmcmdvolumaryacx.fmhcmandpurpomm::r;-x
set forth.
Given under m; hand and official seal, this /'g
My Commission expires:

[ J o

OFFICIAY SEAL® )
Sheryl A Kidd }

Notary Public — State of Mincls
My Commissicn Bxpires
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RIDER TO SECURITY INSTRUMENT

FOR VALUE RECEIVED, the undersigned ithe "Borrower”) agrees that the foliowing
provisions shall be incorporated into the Note and Security Instrument of even date herewith,
winch were executed by the Borrower. The Security insttument was executed by the
Borrower and crestes a lien in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, * * * % » = » » o » » & = &
ITS SUCCESSORS AND/OR ASSIGNEES (Lender’).

This Modification to Note ant Rider to Security instrument (“Modification and Rider")
is attached tc' ths Security instrument To the extent that the prowisions of this Modification
and Rider are irConsistent with the provisions of the Note and the Security instrument, the
provisions of tlas’ Modification and Rider shall preval and shsil suparsede any such
nconsistent provision, _in the Note and the Security instrument. Except to the extent
modified by this Mociticztion and Rider and other modificationis) and ridec(s), if any, the
provisions of the Note av’ the Security Instrument shail remain in full force and effect Any
capitaiized term not definer.-in this Modification and Rider shall have the mesning given to
such term in the Note or the Secrity nstrument

A Conversion Option: Convirsion Period

The Borrower has the right 10 convert tha adjustable rate of interest under the
Note to a fixed rate of interest tthe "Conva sion Option') at any time beginning on the day
that is the first anniversary of the Borrowers Tast reguiarly scheduled payment due date
under the Note and continuing until the day immediztely prior to the seventh anniversary of
the Borrower's first reguiarly scheduled payment W4 date under the Note (the “Conversion
Period’]. Uniess exercised by the Borrower during 4 Conversion Period. the Conversion
Option will expire and the adjustable interest rata provizicis in the Note will reman in fuill
force and effect Once the Borrower exercises the Converss=: Option, the Note cannot ister
be converted back to an adjustable interest rate

if the Borrower's loan is paysbie in biweekly instalimans and if the Borrower
sxercises the Conversion Option, the Barrowers payment schedula nder the Note will
automatically convert 10 monthly instaliments and the loan wilk be du: in full on the
non-accelersted Maturity Date stated in the Note

B. Conditions to Exercising the Conversion Option

The Borrower can exercise the Conversion Option only if the Borrows has
(i)madewofmnpmmsdnmmNotothmityMMpriorwﬂn
exercise of the Conversion Option; (i) made no more than two (2) payments under tha Note
more than 15 dgys after their reguisrly scheduled due dates during the 12-month period
immediately preceding the exerciss of the Conversion Option; and (i) met ail other terms and

conditions of the Note and the Security instrument
A 0086 &
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C. Calculsting the Fixed Rste

00036843228

The fixed rate of mnterest that will spply upon the exercise of the Conversion
Option (the "Conversion Rate”) will be caiculated by adding .550 percentage points to
the then current Federal National Mortgage Associstion's required net yield for 30-year fixed
rate mortgagaes covered by sppiicable 60-dsy mandstory delivery commitments [ expressed
as a percentage | (the “FNMA Rate’). This caiculstion will be made st the time and in the
manner described in paragraph D of this Modification and Rider. Any periodic interest rate
change limitation in the Note will not apply to the fixed rate conversion, but in no event will
the Conversion Rate be higher than the lifetime interest rate cap set forth in the Nota.

The Borrower understands that tha FNMA Rate fluctustes and that the fixed rates
available during the Conversion Period may be substantially higher than the fixed rate avaiisble
at the time the Borrower's loan is made In the event the FNMA Rate is no longer quoted,
the Lender vl select an aitermnative rate source.

The Byrower may ask for the then curremt FNMA Rate by caliing the Lender’'s
fixed rate conversirn represertatives & the (of/-free customer service number given on
the Borrower’s mom.\Y, statemert.

D. Exercising the Cinversion Option

To exercise the Corversion Option, the Borrower will take and complate the
following steps before the end of the Conversion Period

1. Lock-in the Fixed Convertion Rate

The Borrower will first obtain 8 Ceivarsion Rate from the Lender by caling the
Lender's fixed rate conversion representativis >t the toil-free customer service number
given onh the Borrowsr's most recent monthiy s'atement The Lender will calculsta the
Conversion Rate as of that day, using the last (uvutad FNMA Rate from the mmmediately
preceding business day. The Conversion Rate will be bircdig on the Borrower and the Lender
for fourteen (14) days (the "Exercise Period’) following thw. Eorrower's teiephone confirmation
of the desire to exercise the Corversion Option

2 Notice to Convert: Conversion Fea

After the Borrower obtans the Conversion Rata in the manne: 3et forth above, the
Lender wiil furnish the Borrower with 2 written notice to convert (the "Conwrsion Notice).
The Borrower will sign the Conversion Notica and return it 10 the Lenowr #ong with 2
conversion fee of US. $200.00 {the “Fee’). Notwithstanding sny notioe ri~vision to
the contrary in the Note or the Security instrument, the Conversion Optica will be
axercised only i! the Conversion Notice end Fee are sctually received st World Savings.
Attn: Customer Service Administration, 4101 Wiseman Boulevard, Bidg. 108, Sen Antonio,
Texas 78251. or st such other address as designated by the Lender in the Conversion
Notice, prior to the end of the Exercise Period; otherwiss, the Borrower must obtain 2
new Conversion Rate and start & new Exercise Period. The Borrower bears all risk of
delivery, including. without iimitation, the risks of non-deilvery, misdelivery, loss or
desatruction.

SDI50B (09.0%.98/1-3% D508 Page 2 CA, IL
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Notwithstanding anything to the contrary in this Modificstion and Rider, if the
Borrower fails for any reason to exercise the Conversion Option in the manner described
above after obtaining three (3} Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercisec

E. New Monthiy Payment Amount

The Lender will calcuista the Borrowers new monthly principsl and interest
payment after receiving the signed Conversion Notica and Fea during the Conversion Period.
The Borrower's new monthly payment will be an amount sufficient to pay. in substantisily
equal payments by the Msturity Date, the unpaid principal balance of the Note finciuding any
Deferred Interest! pius interest charged at the Conversion Rate. The payment change
fmutations in the Note do not apply to the fixed rate conversion

if the Lender receives the Conversion Notice and Fee fifteen (15) days or more
befors the Ec.rower's next reguiarly scheduled payment due date, unpaid principal will
acCrue interest at the Conversion Rste beginning on the next regulsrly scheduled payment
due date. If the Lurder receives the Conversion Notice and Fee less than fifteen (15) days
before the Borrowisrs next reguiarly scheduled psyment due date, unpaid principal will
accrue interest at the Lr~version Rate beginning on the second following reguiarly scheduled
payment due date The «ate on which the Conversion Rate is first in effect is called the
"Conversion Date” interest will continue to acirue on unpaid principal in sccordance with the
adjustable interest rate provisors of the Note up to, but not including the Conversion Date
The Borrower will continue to ms:2 monthly payments in accordance with the adjustable
mterast rate provisions of the Nots through and including the payment that falls dus on the
Conversion Daste. The Borrower's firct lixed rate monthly payment will be dus one month
from the Conversion Date. and subsequer: inonthly payments will be due on the ssme day
of sach following month

For example, if the lender receives :h: Conversion Notice and fee on March 10,
which is more than fifteen (15} days before the Lrirower's next psyment due April 1, the
Corversion Rae will be charged beginning Aprit i and the first fixed rate monthly
peyment will be due on May 1. The adjustable rate 'will be cherged through March 31
and the Borrower psys the adjustable rate momthiv -paymem due April 1. (f the
Conversion Notice and Fee were received March 20, which (s lhss then 15 days before the
Borrower's next payment due April 1, the Conversion Rate wav!c be charged beginning on
May 7 and the first fixed rate momhly payment would be o .lune 1. The adjustable
rate would be charged through Aprii 30 and the Borrower woulu =y the adjustadble rate
momthly payments due April and May 1.

F. Losn Not Assumabie and Due-On-Sale After Conversion to a lixeJ Rste

Notwithstanding any provision to the contrary contained in the Note of ir5 Security
Instrument, if the Borrower exarcises the Conversion Option, the Borrower's loar sayy not
be assumed by any other person If the Borrower seils or transfers all or part-of the
Property after exercising the Conversion Option. then the Lender may, at any time., require
the Borrower to pay wmmediately and m full all amounts owing under the Note and the
Security Instrument If the Borrower's losn is otherwise assumabie, s person who sssumes
the lcan secwred by the Security instrument prior to the exercise of the Conversion Option
siso assumes the Conversion Option on the terms and conditions set forth in this
Madification and Rider.
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IN \M*ITESS WHEREOF, the undersigned has executed this Modification and Rider

on the ( day of 5&214“_4_3‘: /99 K :

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS)

f -/ _Q- _
S e (Seal)

W TEL HERNANDEZ

P (Seal)
o

(Seal)

(Seall

(Saal)

{Seal)
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