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NORWEST MORTGAGE, INC.

TAMMY GARLICH
1100 B. WOODFIELD RD.

SULTE 130
SCHAUMBURG, IL 601730000
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THIS MORTGAGE ("Security Instrument™) is piven on  JANUARY 22, 1598
The Mortgagor is HECTOR GARCIA, A SIMGLE PERSON AND MARLENE DELVALLE, A SINGLE

PERSON

\{

("Borrower”), This Security Instrument is given to NORWEST MORTGAGE, TiC.

which is organized and existing under the laws of THE STATBE QF CALIFORNIA . and
whose address is P.O. BOX 5137, DES MOINE3, IA 503065137
("Lender®). Borrower owes Lender uic 7incipal sum of
ONE HUNDRED SIXTY FIVE THOUSAND ONE HURDRED TWENTY SIX AND 00/100
Dollars (U.S. $¢*%*165,126.00 ).
This debt is evidenced by Borrower’s note daied the same date as this Security Instrument (*Notc™). which
provides for monthly payments, with the fufl debt, if not paid earlier, due and payable on FEBRUARY 01, 2028
. This Security {nstrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note: (b) the paymemt of all other sums,
with interest, advanced under paragraph 7 to protett the security of this Security Instrument; and (c) the performance
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of Borrower's covenunts and agreements under this Security Instrument and the Note. For this purpose. Borrower
docs hereby mongage, grant and convey to the Lender the following descmibed property located in
COOK County. illinois;
LOT 30 IN BLOCK 2 IN T. J. GRADY’S 2ND GREEN BRIAR ADDITION TO NORTH EDGEWATER

IN THE WEST 1/2 OF TEE NORTHEAST 1/4 OF SECTION 1, TOWNSHIP 4G NORTH, RANGE 13
BEAST OF THE TEIRD PRINCIPAL MERIDIAN, 1IN COOK COUNTY, ILLINOIS.
PINS13-01-225-009

*SEE ADJUSTABLE RATE RIDER
TAX STATEMT.NI5 SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES
MOINES, IA 553065137

Parcel ID #: 13-01-225-Q79
which has the address of 6051 @ FAIRFIBLD AVENUB, CEICAGO [Strect, Cinv},
{llinois 60659 1Zip Coe] ("Property Address™):

TOGETHER WITH all the imp.ovements now or hereafier erected on the property, and all easements,
appurtenances and fixtures now or heceafter-a part of the property. All replacements and additions shail also be
covered by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowsi s tawfully seized of the cstate hereby conveyed and has the night to
mortgage, grant and convey the Property and that i Property is unencumbered, except for encurmbrances of record.
Borrower warrants and will defend generally the title to tho Property against all ¢laims and demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securiyy ‘nstrument covering real property.

Borrower and Lendes covenant and agree as follows:
UNIFORM COVENANTS.

i. Pavment of Priucipal, Interest and Late Charge. Borower shall pay when due the principa of. and
intcrest on. the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, lnsurance and Other Charpes. Bormower shall-include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late chagzs, 2 <um for (a) taxes and
special assessments levied or 1o be fevied against the Propenty. (b) leaschold payments «r ground rents on the
Propenty, and ¢c) premiums for insurance tequired under paragraph 4. In any year in which the Lesider must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™). o4 i any year in
which such premium would have been required if Lender still held the Security Instrument, each muarlidy payment
shall also include either: (i) a sum for the annual morigage insurance premium 10 be paid by Lender to the Secretary.
or {ii) 2 monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Sceretary.
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called “Escrow lems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, 21 any time. ccliect and hold amounts for Escrow ltems in an aggregate amount not 1o ¢xcced the
maximum amount that may he required for Borrower’s escrow account under the Real Estate Scttlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500. as they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements tefore the Borrower's payments are available in the account may not be based on
amounts duc for the mortgage insyrance premiusm.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to he held by RESPA. Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficicnt 1o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional sccurity for all sums secured by this Sccurity Instrument. If
Borrower fenders 1o Lender the full payment of al} such sums, Borrower's account shall be credited with the balance
remaining for all installment items {a). (b), and (c) and any mortgage insurance premium installment that Lender has
not become abligated to pay to the Secretary. and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender. Borrower’s account shall be
credited with any balance semaining for all installments for items (a). (b). and (¢).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instcad uf iiie monthly morigage insurance premum;

Sccond. 1o any taves, special assessmenis. leasehold payments or ground rents. and fire. flood and other hazard
insurance premiums, 25 reynired;

Third, to interest due uidor the Note;

Fourth, to amortization of (> principa! of the Note: and

Eifth, to late charges due vr.der the Note.

4. Fire, Flood and Other Haz rd Jrsurance. Borrower shall insure all improvements on the Propeny. whether
now in existence or subsequemly erected. against any hazards. casualties, and contingencics, including fire. for which
Lender requires insurance. This insuranc: shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property. whether now in existence or subscquently
erected, against loss by flonds g0 the extent required by the Sccretary. All insurance shall be carried with companics
approved by Lender. The insurance policies and any  enewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss. Borruwer shail pive Lender imnicdrzic notice by mail. Lender may make proof of loss if not
made promptly by Borrowcr. Each insurance company conciwurd 1s hereby authonzed and directed to make payvment
for such loss dircctly to Lencer, instead of 1o Borrower and 0. ixnder jointly. All or any part of the msurance
proceeds may be applied by Lender. at its option. either (a) to the <eduction of the indebtedness ender the Note and
this Security Instrument, first to any delinquent amounts applied in the'srder tn paragraph 3. and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Ary application of the proceeds to the
principal shall not extend or pustpone the due date of the monthly payments which are referred to in paragraph 2. or
change the amount of such payments. Any excess insurance proceeds over as amognt equired to pay all vutstanding
indebtedness under the Notc and this Security Instrument shall be paid 1o the entity Ir 2ty entitled thereto.

In the event of foreclosure of this Security instrumemt or other transfer of title to th Property that exunguishes
the indebledness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Property; Borrower™ §..an Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resideiics within sixry
days after the exccution of this Security [nstrument (or within sixty days of a later sale or transfer of \he Propenty)
and shall continue 10 occupy the Property as Borrower's principal residence for ar least one year after the date of
occupancy. unless Lender determines thar requirement will cause undue hardship for Borrower, or unless cxtcnuating
circumstances exist which are beyond Borrower's conirol. Bosrower shall notify Lender of any wxtenuating
circurnsiances. Borrower shall 2ot commit waste or destroy, damage of substantiaily change the Property of allow the
Property to deteriorate, reasonzble wear and tear cxcepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Iender may 1ake reasonable action to protect and preserve such vacant or
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abandoned Propenty. Borrower shall also be in default if Borrower. during the loan application process, gave
materially false or inaccurate information or statemeunts to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to. representations
cnncerning Borrower's occupancy of the Property as a principal residence. If this Secunity Instrument is on a
leaschold. Borrower shafl comply with the provisions of the fease. If Borrower acquires fee title 1o the Property. the
leaschold and fee title shall not he merged unless Eender agrecs to the merger in writing.

6. Condemnation. The procecds of any award or claim for damages, direct or consequential. m connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such procceds to the reduction of the indebiedness
utder the Nole and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and fin to prepayment of principal. Any application of the proceeds to the principal shall not cxtend or
postpone the duc diae of the monthly payments, which are referred to tn paragraph 2. or change the amount of such
payments. Any exeess proceeds over an amount required to pay abl outstanding indebredness under the Note and this
Security Instrument shail oe paid to the cntity legally entitled thereto.

7. Charges to Borrowe: and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal chuege., fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly ‘o-the entity which is owed the payment. If failure to pay would adverscly affect
Lender's interest in the Property, uron Lender's request Borrower shall prompily fumish to Lender receipts
evidencing these payments.

If Borrower fails to make these paymen?s or the payments required by paragraph 2, or fails 10 perform any other
covenants and agrecments contained in this Securisy Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a praceding in bankruptcy, for condemnation or to enforce [aws or
regulations), then Lender may do and pay whatever-is oecessary to protect the value of the Property and Lender™s
rights in the Property, includir.g payment of taxes, hazaid in<uiance and other items mentionced in paragraph 2.

Any amounts disbursed by Lender under this paragrooh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear iaterest from the date of disburscment. at the Note rate,
and at the option of Lender. shall be immediately due and payable:

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing 1o the payment of the obligation secured by the lizp-in a manner acceptable 1o Lender: ¢h)
contests in good faith the lien by, or defends against enforcement of the lira i, legal proccedings which in the
Lender’s opinion operate to prevent the enforcement of the lien: or (¢ secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. &' ).ender determines that anv part
of the Property is subject 10 a lien which may attain priority over this Security Instrumont ‘Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the artions sct forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defanlt. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immed:ate payment in full of all sums secured by this Secunty Instrument if:
(i) Borrower defuults by failing to pay in full any monthls payment required by this Security bastrument
pror to or on the due date of the next monthly pavment, or
(i) Borrower deaults by failing, for a period of thirty days. 10 perform any other obligations contained
in this Security Instrument.
(b) Sale Withont Credit Approval. Lender shall. if permitted by applicable law (including Section 341¢d)
of the Gamn-S1. Germain Depository institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Sccrctary. require immediate payment in full of all sums secured by this Secunty Instrument
if:

@#ﬂm 9638, Pirtos s H &
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(iy All or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is sold

or otherwise transferred (other than by devise or descent). and

(ii} The Property is not occupicd by the purchaser or grantec as his or her principal residence, or the

purchaser or grantec docs so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate pavment in full, but
Lender docs not require such payments, Lender does not waive its rights with respect to subsequent cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the casc of payment defaults, to require immediate pavment in full and foreclose if not
paid. This Secunty Fustrument dots not authorize acceleration or foreclosure if not permitted by regulations
of the Sorretary.
{e) Mort;age Not Insured. Borrower agrees that if thes Security Instrument and the Note are not determined
to be eligiblc for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its-optien, require immediate payment in full of all sums secured by this Security Instrument. A
written statemei? i any authorized agent of the Sccretary dated subsequent to 60 davs from the date hereof,
declining to insure/tt*s Security Instrument and the Note. shall be decmed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be cxercised by Lender when the
unavailability of insurance is-solely due to Lender's failure to remit a mortgage insurance premmum to the
Secretary .

19. Reinstatement. Borrower has a night to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amavat due under the Note or this Security Instrument. This right applics
even after foreclosure proceedings are institutzs~To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrow s’ ¢ account current including, to the extent they are obligations of
Borrower under this Security Instrument. foreclosure costs cud reasonable and customary attomeys’ foes wid expenses
properly associated with the foreclosure proceeding. Upon reinstaternent by Borrower, this Security Instrument and
the obligations that 1t secures shall remain in effect as (f VLender had not reguired immediate payment in full.
However, Lender is not required to permit reinstatement Gif: i) Lender has accepted reinstatement after the
commencement of foreclosute proceedings within two vears immediaiely preceding the commencement of a current
foreclosuse proceeding. (i) reinstatement will preclude foreclosure ‘on different grounds in the futare. or {iih)
reinstatement will adversely affect the priority of the lien created by this Serariiv Instrument.

I1. Borrower Not Reessed; Forbearance By Lender Not a Waiver. Zxtension of the time of payment or
modification of amortization of the sums sccured by this Security Instrument gravied by Lender to any successor in
mterest of Borrower shall not operate to release the liability of the original Boiroticr of Borrower's successor in
interest. Lender shail not be required to commence proceedings against any successer ir-interest or refuse 10 extend
time for payment or otherwise modify amonization of the sums secured by this Security Lnstmrent by reason of any
demand made by the original Borrower or Borrowes's successors in interest. Any forhearanc’: by Lender in cxercising
any right or remedy shall not be a waiver of or preclude the cxercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenaris and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowcs, cubject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shali be joint and several. Any Borrower who
co-signs this Sccurity Instrument but does not execute the Note: (a) is co-wigning this Securtty Instrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; ib)
1s not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Sccurity Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of anether method. The notice shall be directed to
the Propenty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrumcent
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security [nstrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Sccurity
Instrumemt and th= Note are declared to be severable.

15. Boriowss's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous &r->stances. Borrower shall not causc or permit the presence, use, disposal, storage, or relcase
of any Hazardous Sutstarxs on or in the Property. Borrower shall not do, nor allow anyone clse to do. anything
affecting the Property that'is iir+iolation of any Environmental Law. The preceding two sentences shall not apply 1o
the presence, use, or steragc ¢n_the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriate to norm=! residential uses and to maintenance of the Property.

Borrower shall promptly 2ive Lendis written notice of any investigation. claim. demand, lawsuit or other action
by any governmental or regulitory agency v brivate panty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has. acteal knowledge. If Borrower learns, or is notificd by any governmental
or regulatory authority, that any removal or ctbzr remediation of any Hazardous Substances affecting the Property is
necessary. Borrower shail promptly take all necessz: v cemedial actions in accordance with Environmental Law,

As uscd in this paragraph 16, "Hazardous Substarces™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following/ sub.tances: gasolinc, kerosenc, other flammable or toxic
petroleum products, 1oxic pesuicides and berbicides, volatile so'vents, materials containing asbestos or formaldehyde,
and radioactive materials. As uscd in this paragraph 16, "Envircamental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safeiy or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ap2-aeree as follows:

17. Assigament of Rents. Borrower unconditionally assigns and travsfess 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the 7en's and revenues and hereby directs
each tenant of the Property to pay the fents to Lender ar Lender's agents. Huwevar, prior o Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrumeni. Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Bupvower. This assignment of
rents constitules an absolute assignment and not an assignment for additional security only.

1f Lender gives notice of breach to Borrower: (a) all rents recewved by Borrower shall o bl by Borrower as
trustee for benefir of Lender only, to be applied 1o the sums sccured by the Security Instrument:«b: Lender shall be
entitled to collect and receive all of the rents of the Property: and (c) each tenant of the Property saals pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not exccuted any prior assignmnent of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property befote or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there s a breach.
Any application of rents shall not cure or waive any default or nvalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect al) expenses
incarred in pursuing the remedies provided in this paragraph (8, including, but not fimited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immedizte payment in full under Paragraph 9. the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1993 ("Act") (12 U.S.C. 3751 ¢7 seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided ip the Act. Nothing in the preceding seatence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 8 or applicable law.

I9. Release. ! 'pon pavment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without caarge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hovuectead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security trstrument. If onc or morc riders are executed by Borrower and recorded together
with this Security [nstrument, 15¢ Covenamts of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreeminis o this Security Instrument as if the rider(s) werc a part of this Sceurity

Instrument. [Check apphcable box(esi].
ﬂDCondominium Rider E;J Growing Equity Rider . Other {speciivi
! Planned Unit Development Rider ) (Graduated Payment Rider ARM RIDER
@9-48(!1% G608 Par T B ; ,U.SH_ _6_
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in

any rider(s) exccwted by Borrower and recorded with it.
HE CIA Rortowes

Witnesses:
{Scab)

MARLENE DELVALLE Burrower
{Seal) (Sealy
-Buarrower Barromer
/. X {Scal) (Seahi
Barrower Rarraner
—(Seal) {Seal)
Dariaer Homner

l &@"A County ss:

STATE OFjfLLINOIS, GOOR
L wn ; %‘ML . a Notary (ublic m and for said county and state do hercby centify
that HECTOR GARCIA, A SINGLE PERSON AND MATLENE DELVALLE, A SINGLE PERSON

. personally known to me to be the sare personts) whose name(s)

subscribed to the forcgoing instrumen. appeared before me this day in person. and acknow!oigesd thar THEY
signed and delivered the said instrument as THEIR free and voluntary act. for the uses and purposes therein

sct forth.
Given under my hand and official seal, this 228D : of JANUARY . tacs

My Commission Expires: /%?f /0 / J ZM A e
‘ £

Netan Public

P

™ GFFICIAL SEAL ™
SANDRA | ESCOBAR

: NOTARY PupLI 8TaTE
3, oy
y MY Comaleasiny txmREg 13}‘:%?

A
vy

PN
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ADJUSTABLE RATE RIDER

FHA Case Nes
131-9039749 729

THIS ADJUSTABLE RATE RIDER is made this 228D day of JARUARY .
1598 . and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Truse or Security Deed (“Security Instrument™ of the same date given by the undersigned
{*Borrower”) to sz.rze Borrower's Note ("Note®) to RORWEST MORTGAGE, INC.

(the “Lender”) of the same dz'c and covering the Property described in the Security Instrument and located
at: 6031 N FAIRFIELD AVENUE, CHICAGO, IL 60659

[Popesty Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTC« £ST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE FORTOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the wovinznts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as faiiows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first dav of APRIL . 1999 . and on
that day of cach succeeding year. “Change Date” means cach date on which e interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based op an Indoa; “Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant matur ty of one year, as
made available by the Federal Reserve Board. “Current Index” means the most recent index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer availatie, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, *Sectretar; méans the
Secretary of Housing and Urban Development or his or her designee. Lender will give Borrowr fiotice
of the new index,

FHA Maltistate ARM Rider - 10/95

@%ssm 19705 . |
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{C) Calculation of Interest Rate Changes

Buefore each Change Date. Lender will calculate a new interest rate by adding a margin of
TWO AND SEVEN-EIGHTHS percentage point(s)
( 2.875 %) to the Current Index and rounding the sum to the nearest one-cighth of one
percentage point (3.125% ). Subject to the limits stated in paragraph (D) of this Rider. this rounded
amount wil) 0¢ the new interest rate until the next Change Date,

(D) Limit on Interest Rate Changes

The existirg tnerest rate will never increase or decrease by more than one percentage point {§.0% ) on
any single Change aiz. The interest rate will never be move than five percentage points (5.0 ) higher or
lower than the initial 1.+ est rate, as stated in Paragraph 2 of the Note.

(E) Caiculation of “av.nent Change

If the interest rate chans#s on a Change Date. Lender will calculate the amount of monthly payment
of principal and interest which swuuld be necessary to repay the unpaid principal balance tn full at the
Maturity Date at the new interest «2i¢ through substantially equal payvments. [n making such calculation,
Lender will use the unpaid principal bdance which would be owed on the Change Date if there had been
no default in payment on the Note, reduce” by the amount of any prepayments to principal. The result of
this calculation will be the amount of the new suonthly payment of principal and interest.

(F} Notice of Changes

Lender will give notice o Berrower of any change-in the interest rate and monthly payment amouns.
The notice must be given at [east 25 days before the new monthly payment amount is due, and mus! set
forth (i} the date of the nctice, (i) the Change Date, (iii) the old interest rate, tiv) the new interest rate. (v)
the new monthly payment amount. (vi) the Current Index ard fiie date it was published, (vii) the methed of
calculating the change in monthly pavment amount. and (viii) anv-0sler information which may be required
by law from time to time.

(G) Effective Date of Chanpes

A new interest rate calculated in accordance with paragraphs (C) end (%) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new raanthly amoumnt beginning on
the first payment date which occurs at least 25 days after Lender has given Borrawe¢ the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation te fay any increase in the
monthly payment amoun: calculated in accordance with paragraph (Ej of this Rider fur any payment date
occurring Iess than 25 days after Lender has given the required notice. If the monthly sayment amount
calculated in accordance with paragraph (E) of this Rider decrcased, but Lender failed 10 give armely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment zineant which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the seturn to
Borrower of any cxcess payment, with interest thercon at the Note rate (2 rate cqual to the inteic tae
which should have been stated in a timely notice), or (ii) request that any excess pavment, with inierest
thercon at the Note raie, be applied as payment of principal. Lender’s obligation to return any excess
pavment with interest on demand is not assignable even if the Note is otherwise assigned before the

demand for retum is made.
lnmals:_ﬂ__&
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BY SIGNING BELOW. Borrower accepts and agrees 10 the terms and covenanis contained in this

Adjustable Rate Rider.
(Seal) (Seal)
Bortuacr 0 CIA Hetrimmer
~

ey (Seah 2 {Seal)
Borrowet MARLENE DELVALLE B rrower
/ (Seal) (Scalj
-Bormuagr Barrowet
= —{Seal) (Scal)
‘Burtoses Bortownet
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