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MORTGAGE COUNTY CODE: 016 I/
R A OFFICE NUMBER: 254
ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO : 1-868949-9

THIS MORTGAGE ("Seciiry nstrument ™) 15 given on Januaty 20, 1998

The mortgagor 15

JOEL R EDWARDS. AN UNMARP.:'D MAN

{"Borrower"}.

This Security instrument i1s given to

Washington Mutual Bank, FA

which1s organized and existing under the laws ol THE UNITED STATES OF AMERICA . and whose

address iIs
9451 CORBIN AVERUE, NORTHRIDGE, CA 91324
"Lender™; Borrower owes Lender the principal sum ot
ONE HUNDRED THIRTY FIVE TR SAND AND 00/100

Dollars U S  $135,000.00 }. This debt 1s evidenced by Porrower’s note dated the same date as this
Security Instrument {“Note™), which provides for monthly payme:t;. with the full debt, f not paid earlier, due
and payable o February 1, 2028 . Thus Secunity Instrumeny fezures to Lender: (a) the repayment of the
debt evidenced by the Note. with interest. and all renewals extensions and modifications of the Note; (b} the
payment ot all other sums. with interest, advanced under Paragraph 7 to pratect the secunity of this Security
Instrument; and (c] the pertormance of Borrower's covenants and agreemenis under this Security Instrument
and the Note For this purpose, Borrower does hereby mortgage, grant and sonvey to Lender the foliowing
descnibed property located in COOK County, liinois:

THE SOUTH 1/2 QF THE NORTH 200 FEET OF THE SOUTH 1500 FELT F THE WEST

718 FEET OF THAT PART OF THE EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION

18. TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL NcRIDIAN

LYING SOUTH OF THE CENTER LINE OF RAND ROAD AND NORTH OF THE CZ8(FR OF

PALATINE ROAD, IN COOK COUNTY, tLLINOIS

PINTAX I1D:  03-18-401-009
which has the address of 2016 NORTH CHESTNUT AVENUE

ARLINGTON HEIGHTS 15t AMERICAN TiTLE order #.———
Ilhnos 60004 t"Property Address™);

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereatter a part of the property. All replacemems and addiuons shall also
be covered by this Secunty Instrument. All of the foregoing is referred to in this Secunty Instrument as the
‘Property.”

BORROWER COVENANTS that Borrower 1s 1awtally seised of the estate hereby conveyed and has the rnight
10 mortgage. grant and convey the Praperty and that the Property 15 unencumbared. except tor encumbrances
ot record. Borrower warrants and wil defend generally the utte to the Prope’ty against all claims and demands.
subject to any encumbrances ot record.

THIS SECURITY INSTRUMENT comtsnes umform covenants for national use and non-uniform covenants
with imited vanations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS Singie Fantly Fannie Mae/Freddie Mac UNEORM INS TRUMENT Form 3014  9/90 (page ! of 6 pages!
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and interest on the debt svidenced by the Note snd sny prepsyment and iats charges due

Fﬂ*hfmﬂm Subject to applicable law or 10 & written waiver by Lender, Borrower
memmmmmwuodmundaﬁwﬂom,unuﬂnuouupudm a sum
("Funds”} for: (a) yearly taxes and assessments which may attain priority over this Security as 0
fien on the Preparty; (b) yearly leasshold payments or ground rents on tha Property, if any: ic) yearly hdzard of
property nsurance premiums; (d) yearly flood insurance premiums, if any: (el yeerly morigage jpgurance
premiums, if any; and (f} any sums payable by Borrower to Lender, macoordanoemthrhepfmof
Paragraph 8, in beu of the payment of morigage insurance premiums. These items are calied “Escrow

Lender may, at any time, cokctandholdFmdsmmunountnottoexnudﬂnmaxmnma for
8 foderslly related mortgage loan may require for Borrower's escrow account under the feder d Estato
Settdement Proceduras Act of 1974 as amended from time to time, 12 U.S.C. § 2001 er . {"RESPAT),
uniess anothar law that applies to the Funds sets a lessar amount. If so, Lender may, st any timae, collect and

hoid Funds in an amount not to exceed the lesser amount. Lnndumaymtrnmmm Fm:hduum
the basis of current data and reasonsbie estimates of expenditures of future Escrow ltems or otherwise in
accordance with zoyticable law.

The Funds snaii re held in an institution whose deposits are insured by a federal agency, instrumentality,

orumtmﬂ:dnuu..dar if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay .h2 Escrow ltems. Lender may not charge Borrower for holding and applying the Funds,
annually analyring the ~ccrow account, or verifyng the Escrow items, unless Lender pays Borrower interest on
Funds and applicable luw parmits Lender to make such a charge. However, Lender may requise Borrowsr 10
a one-time charge for ar. inLapendent real estate tax reporting service used by Lender in connection with
loan, unless applicable lasw provides otherwise. Unless an agreement is made o applicable iaw requires
orost be paid, Lender shail nrt be required to pay Borrower any interest or earnings on the Funcs.
and Lender may agree in \vr:. (', however, that interest shall be pad on the Funds. Lender shall give
o Borrower, without charge, an annuw acsaunting of the Funds, showing credits and debits 10 the Funds and
purpose for whwch esch debit to the ‘uncs was made. The Funds are pledged as additional security for all
securad by this Security Instrament.
FuudshddbyLenduoxcoedthermwmspormmed 1o be held by applicable law, Lender shal
to Borrower for the excess Funds ir-eicordance with the requirements of spplicable law.  the
of the Funds heid by Lender at any time i5 not sufficient 10 pay the Escrow items when due, Lander
may 80 notify Borrower in writing, and, in such cas( Barrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the dzficiancy in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by *his Sectw it Instrument, Lender shall promptly refund to
Bafmuwﬁm held by Lender. If, under Paragraph 21, Le:w'ar shall acquite or sall the Property, Lender,

prior to the agquisition or sale of the Property, shall apply any Furds held by Lender at the time of acquisition
or saie a credit against the sums securad by this Security Instrament.

3. Agpplication of Payments. Uniess applicable law provides othrwis». sif payments received by Lender
under Pacagraphs 1 and 2 shall be applied: first, to any prepayment ciiz.oes due under the Nots; second, 10
amounts paysdble under Paragraph 2; third, to interest due; fourth, to ‘owincipal due; and last, 1o any iate
charges dua under the Note.

4. Charges; Lisns. Borrower shall pay all taxes, assessments, charges, ies and impositions attributable
to the Property which may attain priority over this Secusity Instrument, and lasehold payments or ground
ronts, i any. Borrower shall pay these obligations in the manner provided in Paragrap’s 2, or if not paid in that
mannar, Borrower shall pay them on time directly to the person owed payment. Borower shall promptly
furnish to Lender all notices of amounts t0 be paid uder this paragraph. If Borrower riat. ot thess payments
directly, Borrower shall promptly furnish to Lendar recuipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty !nsliument unloss
Borrower: (8} agrees in writing to the payment of the obhkgation secured by the lien in a mannw acceptable to
Lendaer; (b) contests i good faith the lien by, or defends aganst entforcement of the lien in, legal proceedings
which in the Lender’'s opinion opecrate to prevent the enforcement of the lten; or (c} secures from the hoider ot
the lien an agreement satisfactory to Lender subordinating the lien to this Security instrumant. H Lender
datermines thet any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrowaer shail satisty the lien or take one
or more of the actions set forth above within 10 days ot the giving of notice.

5. Harard or Property Insurance. Borrower shall keep the improvements now existing of herem eracted
on the Property insured against loss by fire, hazards included within the term “extended coverage® and any
other huurdt, including floods of flooding, for which Lender raqurves insurance. This insuwrance shall be
maintained in:the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance sholl be chosen by Borrower subject to Lender’'s approval which shalt not be urreasonably withheld.
# Dorrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standerd morigage
clause. Londer shall have the right to hoid the policies and renewals. If Lender requires, Borrower shail
promptly give 1o Lender all receipts of paid premiums and renewal notices. in the event of loss, Borrower shall
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give prompt nolice to the nsurance carner and Lender. Lender may make proot of loss it not made promptly by
Borrower,

Unless Lender ang Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration
or teparr of the Property damaged, if the restoration or repair 1s economically feasibie and Lender’s security is
not lessened. {1 the restoration or repair 15 not economically feasible or Lender's secunty would be lessened,
the nsurance proceeds shall be apphed to the sums secured by this Secunty Instrument, whether or not then
due. with any excess paid 1o Borrower. If Borrower abandons the Property, or does not answer within 30 days
a notice trom Lender that the nsurance carrier has offered to settle a clam, then Lender may collect the
nsurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by
this Security instrument, whether or not then due. The 30-day period will begin when the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date ot the monthly payments referred to in Paragraphs 1 and 2 or change the
amount ot the payments. It under Paragraph 21 the Property s acquired by Lender, Borrower's nght 10 any
insurance pohcies and proceeds resuiting trom damage to the Property prior to the acquisition shatl pass to
Lender to the extent ot the sums secured by this Security Instrumen? immediately prior to the acquisition.

6. Occupancy. Preservation, Maintenance and Protection of the Property: Borrower’'s Loan Application;
Leaseholds. Borrowur shall occupy. establish. and use the Property as Borrower’'s pnncipal residence within
sixty days after(he execution of this Secunty instrument and shall continue to occupy the Property as
Borrower's principal-residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whih tonsent shall not be unreasonably withheld, or uniess extenuanng crcumstances exist
which are beyond Borrowe 's control. Borrower shall not destroy, damage of impair the Property, allow the
Property 10 deteriorate. or carmit waste on the Property. Borrower shall be in default if any forfeiture action
or proceeding. whether civiior crmunal, s begun that in Lender’s good faith judgment could result in forteiture
ot the Property or otherwise matrnally impar the hen created by this Security Instrument or Lender’s security
interest. Borrower may cure such a detfault and reinstate, as provided in Paragraph 18, by causing the action or
proceeding to be disnussed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower’'s interest in the Property or ocher matenal impairment of the lien created by this Security Instrument
or Lender's security interest, Borrower shiil a'so be n default it Borrower, during the loan applcation peocess,
gave matenally talse or inaccurate informanon. or statements 10 Lender (or faled to provide Lender with any
matenial nformation) n connection with the inan evidenced by the Note, including, but not himited to,
representations concerning Borrower's occupaney of the Praperty as a principal residence. [t this Secunty
Instrument ts on a leasehold. Borrower shall comaly with all the provisions of the lease. If Borrower acquires
fee utle to tne Property, the leasehold and the tee titl snab not merge untess Lender agrees to the merger in
writing.

7‘g Protection of Lender's Rights in the Property. I! Borrower tails to perform the covenants and
agreements contained in thus Secunty Instrument. or there(1s.a legal proceeding that may significantly aftect
Lender's nghts .« the Property (such as a proceeding in bankiupiuy, probate, for condemnation or forteiture or
to entorce laws or regulations), then Lender may do and pay for whiatever i1s necessary 10 protect the value ol
the Property and Lender's rights in the Property. Lender's actions/siay include paying any sums secured by a
ien which has prionty over this Secunty Instrument, appearing in cour., poying reasonable attorneys’ tees and
entening on the Property to make repairs. Although Lender may take .2ctian under thig Paragraph 7, Lender
does not have to do s0.

Any amounts disbursed by Lender under this Paragraph 7 shall beceine additional debt ot Borrower
sacured by thus Secunty Instrument. Uniess Borrower and Lender agree to ‘othe: terms ot payment, these
amounts shall bear interest trom the date of disbursement at the Note rate and sha'l'be payable, with interest,
upon notice trom Lender to Borrower requesting payment.

8. Mortgage Insurance. |t Lender required mortgage insurance as a condition ot ‘making the loan secured
by this Security Instrument, Borrower shall pay the premiums regquired to mamtain the moriyage 1NSUFance in
etfect. It, tor any reason, the mortgage insurance coverage required by Lender lapses or ceases 16 be in etfect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent ‘to the morigage
insurance previously n effect. at a cost substantially eguivaient to the cost 10 Borrower o! U mortgage
insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage Insurance coverage is not available, Borrower shall pay to Lender each month a sum equal
to one-tweltth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a l0ss reserve in liey ot
mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, it mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes avalable and s obtamned. Borrower shail pay the premiums required 10 mamntain
mortgage insyrance n effect. of 10 provide a loss reserve, untl the requirement for mortgage insurance ends in
accordance with any wtitten agreement between Borrowaer and Lender or applicable law

9. inspection. Lender or 1t agent may make reasonable entnes upon and inspections of the Property.
Lender shall give Borrower notice at the tme of or prior 10 an inspection specitying reasonable cause for the
inspecton.

10. Condemnation. The proceeds ot any award or claim for damages, direct or cansequential, in connection
with any condemnation or other 1aking of any part of the Property, or for conveyance in lieu of condemnation,
are hereby assigned and shall be paid 1o Lender,
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E‘ * Security lnstruinent whether or not then due, any excess poid 10 Borrower. in the event of a pertial taking
’ " of the Property in which the fair market vaiue of the Property immediately before the taking is equel to of
‘ then by this Security Instrument immaedistely before the taking, unless
Borrowaer and Lender otherwise agree in writing, the sums secured by this Security instrument shall be reduced
bvﬂnmofﬂnprommiubdbymmuowingfmcﬁon:(anfntotdmmofu_nummnd
immedistely before the teking, divided by (b} the fair market value of the Property immedistely bafore the
tnﬁng.kmbdum:haubtpddmaorrow«.lnﬁnomtofapmumMomerminwhicﬁﬂnf&
market value of the Property immediately before the taking is less than the amount of the sums secured

not the sums are then dus.

H the Progerty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an sward or settle a claim for damages, Borrower fails to respond to Lander within 30 deys
sfter the date the notice is given, Lender is authorized to cottect and apply the procesds, at its option, either to
restoration or repair of the Property or to the sums sscured by this Security Instrument, whether or not then

Unieas Leader 24 Borrower otherwise agree in writing, any application of procseds 1o principal shall not
extand or postpora the due date of the monthly payments referred (o in Paragraphs T and 2 or change the
amount of auch paym.nis.

11. Borrower Not [el ssed: Forbearance By Lender Nat & Waiver. Extension of the time for payment or
modification of amortizo”ior of the sums secured by this Security Instrument granted by Lender to amy
SUCCESIOr in interest of Borrr v shall not operste to reiesse tha lisbility of tha original Borrower or Borrowar”
successors in interest. Lendar #1:2!' n0t ba required 1o comMMence proceedings against any SUCCessor in inerest
of refuse 10 extend time for paymunt or otherwise modify amortization of the sums secured by this Socurity
Instrument by reeson of any dermiid made by the onginal Borrower or Borrower's successors i interest.
forbeerance by Lender in exercising 1ny right or remedy shall not ba a waiver of or preciude the exerciee of
any right or remaedy.

12. Successors and Assigns Bound: Joiit and Several Lisbility; Co-signers. The covenants and agresments
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject
to the provisions of Paragraph 7. Borrowet’s cavenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument 1w’ roes not execute the Note: (s} is co-signing this Security
ingtrument only to mortgage, grant and convey that (xxrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security Instrument; and
ic) agrees that Lender and any other Borrower muv saree to extend, modify, forbesr or make any
accommodations with regard to the terms of this Securily 'nstrument or the Note without that Borrower's
consem,

13. Losn Charges. If the loan sacured by this Security Instilinent is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the inteiest 'or other loan charges collected of 10 be
collectad in connection with the loan exceed the permitted limits. tien: (a) any such loan charge shall be
raduced by the amount necessary to reducs the charge to the permiited Bmit; and (b) any sums areedy
collected from Borrower which excesded permitted limits will be refunded to Borrower. Lender may choose to
maka this refund by reducing the principal owed under the Note or by makiv, b direct payment to Borrowor.
a refund rcdu;;t N:tmapu the reduction will be treated as a partial prepay-aw’d without any prepayment

under a.

. Matoss. Any notice to Borrower provided for in this Sacurity Instrument shali be given by delivering it
or by maling it by first class mail uniess applicable iaw requires use of snothar meihod.-The notice shtall be
directed to the Property Address or any other address Borrower designates by notice 10 Lender. Any notice to b
sholi be given by first class mail 10 Lender's address stated herein or any Girvae address Lender

28 by notice to Borrowsr. Any notice provided for in this Security Instrument shalt bz Zesmed to have ’
given ta Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shail ba governed by federsl law aic the law of
the jurisdiction in which the Property is located. in the event that any prowision or clause of this Sacurity
instrument or the Note confficts with applicable law, such conflict shall not affect other provisions of this ﬂ

&

H

I

Security instfument or the Note which can be given effect without the conflicting provision. To this end the
provigions of this Security Instrument and the Note are declared to be severable. _ '

: 18. Borrolwer's Cogy. Borrower shall be given one conformed copy of the Note and of this Securty
nEtrUTient.

17. Tronados of the Property or a Beneficial Interest in Borrower. f 2l or any pan of the Property or any
intasrest in it is sold or transferred lor if a beneficial interest in Borrower is sold or transterred and Borrower is
not & natural person) without Lender’'s .priov written consent, Lender may, &t its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shali not be exercised by
Lender it exercise is pcohibited by federal law as of the date of this Security Instrument.

il
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It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a
period of noi less than 30 days trom the date the nolice is delivered or mailed within which Borrower must pay
alt sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
penod. Lender may wnvoke any remedies permitted by this Secunty instrument without further notice or
demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shali have the nght to
have enforcement of this Security Instrument discontinued at any time pnor 1o the earher of: (a) 5 days (or
such other perod as applicable law may specity for reinstatenient) before sale of the Praperty pursuant to any
power of sale contained n this Secunty Instrument; or (b} entry of a judgment entorcing this Security
Instrument. Those conditons are that Borrower. (a) pays Lender all sums which then would be due under this
SECU”W |ﬂSI.’umen( and the Note as i no acceleration had occurred: (bl cures any defauit of any other
covenants or agreements: 1c1 pays all expenses mncurred i enforcing this Secunity Instrument, including, but
not hmited 10, reasonable atnorneys’ tees; and (di takes such action as Lender may reazonably require to
assure that the len ot this Secunty Instrument. Lender’s rights in the Property and Borrower's obtigaton to
pay the sums secured by this Security Instrument shall continue unchanged. Upon remstatement by Borrower.
this Security instrumart and the obligations secured hereby shall remain tully etfective as it no acceleraton had
occurred. However, this nght to reinstate shall not apply in the case of acceleration under Paragraph 17

19. Sale of Note: Chrize of Loan Servicer. The Note or a partial interest in the Note (together with this
Secunty Instrument! mayv be eaid one or more tumes without prior nonice 1o Borrower. A sale may resuit in a
change m 1he entity (known az she “Loan Servicer™) that collects monthly payments due under the Note and
this Security lnstrument. There a'se may be one or more changes of the Loan Servicer unrelated 10 3 sale of
the Note. If there is a change of ziie Loan Servicer. Borrower will be given wrtten notice of the change i
accordance with Paragraph 14 above/and applicable law The nouce will state the name and address of the
new Loan Servicer and the adaress o which payments should be made. The notice will aiso contan any other
intormation required by applicable law.

20. Harardous Substances. Borrower shail-cior cause of permt the presence, use, disposal, storage, or
telease ot any Hazaraous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do,
anything aftecting the Property that 1s in violation ric_any Environmental Law. The preceding two sentences
shall not appiy to the presence. use, or storage on tie P-aperty of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normil residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of (any investigation, claim, demand, lawsuit or other
action by any governmental or requlatory agency or private oariv involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual raorvledge. If Borrower learns, or 1s notified by
any governmental or regulatory authonty. that any removal or other ‘emediation of any Hazardous Substance
attecting the Property 15 necessary, Borrower shall promptly take ai necessary remedial actions in accordance
with Environmental Law,

As used in this Paragraph 20, "Hazardous Substances” are those substriizss defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosena, other flammable or toxic
petroleum products, toxic pestcides and herticides, volaule solvents, matelixis containing asbestos or
tormaldehyde, and radioactive matenials., As used :n this Paragraph 20, "Environmental Law” means federal
laws and laws of the junisdiction where the Property 1s located that relate to health; safotv or environmentai
protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

21. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration followine Jorrower's
breach of any covenant or agreement in this Secutity Instrument (but not prior to acceleration undys Paragragh
17 unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to
cure defsult; (¢} 3 date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defsult on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shail turther inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreciosure procesding the non-sxistonce of 38 default or any other defense of Borrower to
acceleration and foreciosure. If the default is not cured on or before the date specified in the notice, Lender at
its option may require wwnediate payment in full of all sums secured by this Security Instrument without
further demand and may toreclose this Security instrument by judicial proceeding. Lender shall be entitied 1o
collect sl expenses incusred in pursuing the remedies provided in this Paragraph 21, indluding, but not mited
to. ressonable attorneys” fess and costs of tithe evidence. Form 3014 9/90 [page 5 of 6 pages!
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Security instrument to Sorrower. Borrower shall pay any recordation costs. Lander may charge Borrower a foe
forrqmuﬂsSouxnykuUmnom,tm:uiydttze1uupadwattwdpuw1mmm\daradmdme
charging of the fee is permitted under apphicsble law.

Borrower waives all right of homestead exemgtion in the Froperty.

instrument. if one or more riders aré exocuted by SBorrower and recordad
covenants and agreements of each such rider shail be incorporated

and shait amend and su mmumwmuofmmmsmm.dm

i

X Adjustable Rate Ricer Condominium Rider 1-4 Farmily Ricler
— Graduated Payment Rider ____ Planned Unit Development Rides —___ Biweekly Payment Rider
Batioon Rider T Rate Improvament Rider T Secoxd Home Rider
T Othevis) lepecityl

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Sequrity
tnstrument aad in 2ay rider(s) executed by Borrower and recorded with it.

K fwd— .,

=

1tnasses:

{Seal)
-—-Borrower

{Space Below This Ling For Acknowiedge snt] .

State of nois, Cook County ss:
{ Den ise M. Finocchio
and for said county and state, do hereby certify that

porsonally known to me to be the same personis) whosa nameis). subscribed to the forscaing inatrument,

appesred betora me this day in person, and ackrwwledgod that
signod and delivered the said instrument as free and voiunie~y act, for the

Joel R. Edwards . 3 Motary Pubkc in

uses and purposes thergin st forth.
Given under my hand and official seal, this 20D gay o January , 1948
My Commission expires: - =9¢~¢._.A‘ \\.a £ pone
Not-rv—;:‘bllc
Thig instrument was prepared by:
K8 BONDS
650 EAST ALGONOUN ROAD

SUNTE 106
SCHAUMBURG, & 80173
Foren 3014 9/9Q (page 5 of & peges)
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ADJUSTABLE RATE RIDER
Loan Nu., 1.868549-9 ARM L-36

THIS ADJUSTABLE RATE/ RIDER dgated January 20, 1998 changes and adds to the

Mortgage. Deed of Trust. or Sacunity Deed ithe “Secunty Instrument”; | signed this day. The
Secunty Instrument secures my _Pole (the “Note”} 1o

Washington Mutuat Bank, FA

(the "Lender”i. also signea this day, and (overs my properly as described n the Securnty
Instrument and iocated at:

2016 NORTH CHESTNUT AVENUE

ARLINGTON HEIGHTS, IL 60004
{(Property Address)

ATTENTION: THE NOTE CONTAINS PROVISIONS ALLOWING FOP ADJUSTMENTS YO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT. THE NOTE !RTS THE MINIMUM AND
MAXIMUM INTEREST | MUST PAY AND HAS THE POTENTIAL $OR DEFERRED AND
CAPITALIZED INTEREST.

The armount of my scheduled monthiy instaliment could be less than the amoun? required to pay
the :nterest due afrer a rate adjustment for that installment pernod. It s0, the Noje Holder will
subtract the amount of my scheduled monthly nstaliment from the amount of interes? vhat 1 owe
for that month and will agd the difference to the outstanding principal balance ot my joan. This
unpait nterest s called “deferred interest”  \When the deferred interest 1s added (to the
outstanding principai balance of my loan 1t 15 called “capitalized interest™. Under the Note, | must
pay interest on the amount of the capitalized interest added to the principal balance at the same
rate of interest | am required to pay on the outsianging loan balance each month,
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SUMMARY OF FEATURES

INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note provides for adjustments 10 my interest rate and my monthiy instaiiments as foflows:

initial interest Rate 6.875% First Interest Rate Adjusiment Date February 1, 2001
initia! Monthiv Instaliment $886.96 instaliment Due Date 18t

First instalimer.c Due Date March 1, 1998

Maturity Date Faveooy 1, 2028 First Instaliment Adjustment Date March 1, 2001
Minimum Rate® 8.875% Maximum Rate* 10.950%
Aate Differontial 2.200 Principal Balance Limitation $188,750.00

*The Minkmms Rate and Maximum AQate are subject to adjustment as provided in Section 1(d).

1. METHOD OF COMPUTING INTEREST R/.TZ ADJUSTMENTS.

{a) Adiustment Dates. The interest rate | will pay will be adjusted on the First Interest Rate
Adjustment Date {shown on the front of ‘this Rider) and on every Instaliment Due Dsie

thergafter.

(b) The index. Beginning with the First interest Rate Acjustment Date,

my mterest rate will be based on an Index. The "irdex” i1s the Tweive Month Avarape of
One-Month LIBOR as published sach month by the Foders. National Mortgage Association
{*FNMA"). i the Index is no longer published, then the No'e Hu'der may select a comparable
ahernste index 10 permit interest rate adjustments and such coraparable alternate index shall

then be the "Index.” The "Current Index” shall mean each updslr of the Index published by
FNMA by the last business day of each month as of 11:00 am. d@iswrn standard time and

shall represent the sum of that month’'s and the preceding eleven (11, months’ One-Month
LIBOR rates as published by FNMA, divided by twelve and rounded upreards to the third
decima place.
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Loan No.: 1.868949.9

¢+ Calculation of Adjustment. The Note Holder will determine each adjusted interest rate
by adding the Rate Differental shown on the tront of this Rider) to the most recently
published Current Index. The sum of the Current Index and the Rate Ditterenuat 1s the interest
rate that wil apply to my loan unul the next month's interest rate adjustment. The Note
Holder may choose not 10 Increase My nterest rate even it an increase s permitted because

of an increase in the Current tndex The Note Holder 1s not required to give me advance
notce ot interest rate adjustments.

'd)  Limits on Interest Rate Adjustments. The interest rate | am required to pay during the
term of thie ioan will not be greater than the Maximum Rate nor less than the Minimum Rate
Ishown o e front of thus Rideri, uniess the property securing this loan 13 soid and the loan
's assumed. Cale of the property and assumption of my loan require the Note Holde: s
consent. It tre oroperty 13 sold #and my loan i assumad, the Note Holder may adjust the
Maximum Rate-v-10 five percentage points (5.0%) above the interest rate in etfect on the
daie of the azsuririion. The Note Holder may also adjust the Minimum Rate up to five
percentage points [8.0%) below the interest rate in ettect on the date of the assumption. The
Nate Holder may increase or decrease the Maxmum Rate and the Minimurn Rate each time
the property 15 50ld ang 'nz loan 1s assumed. The Note Hoider. however. may ¢hoose not to
adst the Maximum Rate or Minmum Rate each tme the property is soid and the loan 1s
assumed. The Note Holder's zouice whether to adjust the Maximum or Mimmum Rates will
be made at the tma the Note Holdr: consents to the sale and assumption,

METHOD OF COMPUTING ADJUSTMCINTS TO THE MONTHLY INSTALLMENT.

(@ Adjustment Dates. My monthly nftaliment will be adyusted on the First Instaliment
Adustment Date (shown on the front 0i4%s Rider) and annually thereatter The date the
istallment will be adiusted i3 callad the “instaliriern: Adustment Date”.

b1 Calculation of Adjustments. The new installrient will be calcylated approximately 60
days prior to the Instaliment Adjustment Date. The  first instaliment adjustment will be
calcuiated Dy using an interest rate equal to the zumi ot the Current index published
immediately prior to the time of the review plus the Rate Dilterential shown on the tront of thes
Aider (the interest rate used shall not be less than the "/Zimimum Rate™ or more than the
“Maximum Rate” as detned in this Rider!, and the loan balance whch would be owing on the
Instailment Adjustiment Date it all regularly scheduled installmerits are made. The new
instaliment will be an amount which would be sufficient to repay tn< Jban balance used in the
calcuianan over the remaining term of the loan at the new interest rate, . substantiaily equal
tuture nstaliment adjustments will be calcutated as described in this niwoGtaph, except the
'nerest rate in eftect at the ime of review will be used for those installment (djustments,

{cl Limitation on Adjustments to the Monthly lnstaliment. The increases znd liecreases
which occur to the monthly instaliment on the instailment Adjustmen! Date will ns( 4xreed 7
12% of the previous monthly instaliment except on the fitth (5th) anniversary of
the First Instaliment Due Date. and on each fifth {5th} anniversary durning the remaining term
ot the lpan. On the fitth {Sth) anniversary, and each fifth (51h) anniveriary
tollowing. the incraases or decreases 1o the monthly installment may exceed 7 1,2% of the
previous mstallment amount if the calculanon ot instaliment adjustment described in Secnon
2tb) would result in a greater adjustment.
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OF FEATURES). in the event my unpaid principal would otherwise exceed the
mmmm.zwmmamwmmimmmm
WWMmMﬂn?tm% annusl instalirment sdiustment
fintieation. The new morinly invstaiment will be an emount which woulkd be suficient to ]
mmmonumﬁuindpdmwmﬂannatenmyknmrmhmm
Mpﬁottoﬂnkmdhnmbmoatﬂnwbnmﬁauvoqudimm.

ADDITIONAL 2OVENANTS. In addition 10 the covenants and agresments made in the Security
instrurpent, Bor.caer and Lender further covenant ang pgroe 23 follows;

A. mwmmmwnmmmm

Pacagraph 17 of thi Secwrity Instrizment is smended 1o resd as follows:
(The Nots Holder is vafied the “Lender;” | am cafied the "Botrower.”)

17, LENDER'S CONSENT PIZQUIRED. Lender Mmay declare all sums secured hereby
immediately due and payable \vvithin 30 days after such declarstion except sz expressly limited
by law, it Borrower without Lene '« prior written consent: (a) sells, conveys, contracts to
selt, allenatas or further encumbers ™. o any part of the Proparty; or (b} leases sl or any part
of the Property for a term, together with all exercisabie options, of 5 years or more; or (c)
loasus il or any part of the Property and. 'n cunnection with such leass, grants the lessee an
option to purchase all or any part of the Propety; of (d) suffers the title of any interest in the
Property to be divested. whether voluntarily or ‘avoluntarily; or (@) changes or permits to be
changed the character or use of the Property; or /) 8.8 partnership and any of the genersi
partners’ iterests in the partnorship are transferrcd 'of sssigned whether voluntarity or
involuntarily; or (g) is a corporation with fewer than 180 storkholders at the date of execution
of this Security Instrument and more than 10% of its clpits. _stock is soid, transterred or

assigned during a 12-month period.

B. FUNDS FOR TAXES AND INSURANCE
The third sentence in the second paragraph of Uniform Covenant 2 of the Security Instrument
is ashended to read as follows: Lender may not charge for holding and applying the Funds,
analyzing the account or verifying the escrow itams, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge, provided, however, that
; LumrmaymmoseuponBorrowwatdosingafoatocmnpensateamrdpmvwhomu
E_ responsible for the monitoring and payment of res! estate taxes without thereby becoming
% obligated to pay Borrower interest on the Funds.
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C. OCCUPANCY AGREEMENT
it Borrower was reguired to execute an Occupancy Agreement as a condition tor obtaining
the 1oan secured by this Secunity Instrument, the terms of the Occupancy Agreement,
including the provisions which make a violation of 11s terms an event of detault under this
Secunty Instrument, are incorporated nerew by this reterence.

SIGNATURES OF BORROWERS:
IPlease sign your name exactly as it appears below.)

BY SIGNING BELOW,
| accept ang agres 10 the terms and covenants in thus Adjustable Rate Rider.

al T

S ¢ / v

(J/Cﬂf Lt{t———‘ Seah (Seall
{Seal) A (Seal)
1Seal (Seal}
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