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RECORD AND RETURN TO:
CHALLENGE MORTGAGE CORPORATION

1 DAX HILL CENTER

WESTMONT, ILLINDIS 60559

SAS-A DIVISION OF WTERCOUNTY O/SDCS 31 T~

Prepared by: '*‘"k ,‘;n

SHEILA HOULTRAM f B

WESTMONT, IL 60559 \
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MORTGAGE o
THIS h}ORT('A(-H Secusity Instruiwrs™ s gnenon JANUARY 19, 1998 The morigazgor i

RICHARE "LEWIS
AND CARRIE LEWIS, HUSBAND ANO WIFE /

(*Borrower’ ). This Secunty Instrument i given to
CHALLENGE MORTGAGE CORPORATION

which is orgamzed and existing under the laws ot THE STATS OF ILLINOIS . and whese
address s 1 OAK HILL CENTER
WESTMONT, ILLINOIS 60559 (“L4nder”). Borrower owes Lender the pnocipal sum of

SEVENTY THREE THOUSAND NINE HUNDRED FIFTY AMJ 00/100

Polizzs 1.8, 8 73,950.00 ).
This debt 15 evidenced by Bommower™s note dated the same date as thiy Sevumo tustrumznt (*Note™). which provides tor
monthly pay ments. with the full debi, if not paid eaglies. duc and payable on FEBRUMRY 1, 2028
This Secunty Instrument secures 1o Lender: (a) the repavment of the debt evidencad by the'S ote, with interest, and al) tc:m:mh»,
eatenstons and moditications of the Note: (b) the pavient of all other <ums, with interest. swvanced under pasagraph 7 to
protect the secunty of this Secunty Instsunwent; and (cf the pertornunee ot Borrover’s covenants an} agreements under thes
Secunty Instrument and the Note. For this purpose. Borrower dovs herehy montgage, grant and conses %o Lender the tollowiay
descrited property locatedin COOK County. llhnois:
LOT 7 IN BLOCK 7 IN VAN H. HIGGINS SUBDIVISION QOF THE SQUTH 23 ACRES
SOUTH OF AND ADJOINING THE NORTH 60 ACRES OF TRHE SOUTHEAST 1/4 GF
SECTION 4, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

20-04-416-023

Pascel ID #:
which has the address ot 4444 SOUTH WELLS , CHICAGO Straat. City |
[llinois 60609 Zip Cads ("Property Addnes”);
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this Secunty instrument, Lender may give Bonower a notice identitying the ien. Borrower ~hall sansty the hiep or ke o of
more of the actions set tosth above wathin 10 days of the giving of gotiee,

&, Hazard or Properts Imsurance, Bortower shall beep the improsements aow existing or hereatter erected on the
Property instred against loxs by fire, bazards included sithin the term “extended coverage” and sy other hazards, e oy
floods or fooding. tor which Leader requates iastrance. This insusance shall be mantaned in the amounts and tor the penods
that Lender sequires, The msurance cames provuding the isurance shali be chosen by Bogrower subject to Lenuder’s approval
which shall not be unrcaronably withheld. It Borrower tails to mantain coverage desoribed above. beoder may. a Lender’s
option. obtan coverage to pratect Leades™s nghts in the Propesty 10 accondance with paragraph 7.

All tnsurance policies and geniewals shall be acoeptable to Lender and shall mclude a standand mmngage clause. Leader
shall have the right to hold the policies and repewals, If Lemsler requises, Bouower shall promptly give to Lemder all nseipts of
paid premums and renewal aotices. In the event of loss. Borrower shall gave prompt ovtice to the wsirance carmer and Leader.
Lender may make proot of loss it not made promptly by Borrower.

Unlews Lender and Borrower otherwise agree in wiling, tsurance proseads shafl be applicd to testoration oF repar of the
Propeny damaged, af the restoration of repait 1» evonompcally tasible and bender's sscunity s not kesseoeld. it the restotation of
repair is 0ol wotoniy als feasible or Lender's secunty would be lessened. the insurance priceeds shall be apphied to the sums
secured by this Secunyy Instrment, whether or not then due. with any exeess pawd o Bomower. 1t Borrower abambons the
Property. or does pot aisver within 30 davs a notiee from Lemder that the instrance caines bas otfered to settle a clum. theo
Lender may colleat the insaranse proveeds. Letuder may use the priveeds to repanr o1 restore the Property o to pay sumo
secured by this Secunty Insirsiray, whether vz not then due, The 30-day penod will begin when the gotice i piven.

Unlew Lender and Bosrower oiherwise agree 10 witing. any apphication of proceeds to principal shall oot extend or
postpone tae dus Jate of the mwnthly payments teterred to o paragraphs 4 and 2 or change the amount of the paytnts. 1t
under paragtaph 21 the Property 1s acquised by Leader. Borrower's nght to any wsuraoce policies aod provesds resulung trom
damage to the Property pnor to the acquisitiap “hall pass to Lendger to the extent of the sums sevured by thas Secunty Instrument
smmethately prios to the avquisition.

6. Ovwupancy, Preservation, Maintenanve 2nd Protection of the Prugerty; Burvower’s Loan Agplication; Leaseholds,
Burrower shall occupy . establish, and use the Propesty: s Bommower's pnnapal resadence withun sixty days aftes the exevution of
this Security Instrumsat and shall connaue to oveupy b Pooperty as Bortuwer™s paoapal resudence tor at least oae year atter
the date of occupancy, unless Lender otherwise agrees i vrtwg, which consent shail oot be unicasonsbly withheld, or untess
extenuating circumstances extst which are beyond Borrowe(s control. Borrower shail not destroy, damage of wnpas the
Property, allow the Property to deteporate, or commit waste on'the Property. Borrower shall be o dietault 1f any forfeiture
action or proveeding. whether civil or cnimatal, 15 begun that in Lerder’s good tath judgment could result i torfeiturs of the
Property o otherwise matenally impaw the hen created by this Secunty intosment or bender’s seonnty mierest. Borrower iy
cure such a detanlt and reinstate, as provided in paragraph 18. by causing the action or provecding to be dismissed with o ruhing
that. in Leader's good fath determunation. precludes fortetture of the Borrowes™s interest i the Property or other matenal
impairmient o) the lien created by this Security Instrument o5 Lender's secunty nterest. Borrower shall also be in default of
Borrower, dunng the loan application process. gave matenally false or maccurale mi0amshion or statemeots ) Leader (or Saled
to provide Lender with any material intormation) 1n copnection with the loan evidenced 0y Zae Note. ucluding. but got houtad
to. representations voncemning Borrower's eccupancy of the Property as a pnnaipal resuleace. B tns Secunty lnstugent 1s on 2
teaschold. Borrower shall comply wath all the piovisions of the kase. H Borsower acquire; tee title to the Property. the
teaschold and the tee title shall not mesge unbess Lender agrees to e merger m wiiing.

7. Prutection of Lender's Riphis in the Property. M Bomrowes tads by pertorm the cos coants aid agsvements contained in
this Sccunty Instrument, or there s a legal proceeding that may sipmsbvantly attect Lendes™s nghts miths Property (such as a
proveeding 10 bankruptey. prohate, for condemnaton or tortertuge or to epforee laws or regulations), thea b wader may do and
pay for whalever v necessary to protect the yalue of the Propuity and Lendes’s sights in the Pruperty. Lendir™s actions may
include paying apy sums secared by a ben which has prionty over this Secunty lostrumeent, appeanng i coust, paying
feasonable cttomeys” tees and cntenng on the Property to make sepaies. Although Lender may take acton upder ths paragraph
7. Lender does oot have to do so.

Any amounts dishursed by Lender under this parageaph 7 shall bhecome addiional debt of Borroues securad by the
Security Instrument. Unless Borrower and Lender agree to other termms of paymeat, these amounts shall dear interest trom the
date of dishursement @t the Note mte and «hall be payable. with interest, upon autice ttom Leadir to Bosrower rejuesting
payment.

8. Mortgage Insurance, If Leader required mortgage insurance as a condition of making the loan sevured by thes Secunty
Instrument, Borrower <hall pay the preouums seguared to mamntan the mortyage msuranee o ettect. WL tor any reason. the
mortgage insuranve voverdge required by Lender lapses o coases to be 1o citect, Bortower ~hall pay the premiums required to
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Lender's address stated heremn or any other address Lendes devignates by potice to Boptower, Any nottee prosudad tor 1o ths
Securtty Instrument shall be devmed to hase been given to Barrower or Lender when gaven as pros uded in thas pasagraph.

IS. Governing Law; Severability. This Secunty Invrunent shall he governcd by tederal law and the law of the
qunsdiction wn which the Property s located. In the event that any provision of clawse of this Secunty Instrument o5 the Note
conflicts with applicable faw., such vonflict shall not sttt uther pros istoas of thes Secunty Instrument or the Note which can be
given effect without the contlivtug peosision. To this end the provisions of this Secunty Instrument and the Note ane devlared
to be wyerable,

16. Burrower’s Copy. Borrowcr shall be given vac contormed copy of the Note and od thys Secunty Instrument.

17. Tramsfer of the Property or s Beneficia) Intesest in Borrower. It all or any part of the Property ot any interest in i
15 sold or transterred or of a heneficeal mterest in Boriowes s sold or transteared and Borrower 1> not a gatusal person} without,
Lender's pror watten consent. Lender may. at its ophon, tequire immediate payowent o tull of all sums secured by ths
Security Instiument, However. this option shall pot he exercised by Lenuder if exercise 15 prohubited by tederal Law as of the date
of this Secunty Instrument.

It Lender exeroises this option. Lender shail give Borrower aotice ot accelerabon. The notie <hall provud: a pentod of out
less than 30 days frops the date the aotice 35 dedvered or mulad within which Bogrower mus pay all sums secured by tus
Security Instrument. 1t Bomrower tarls to pay these sums prios to the expration of this pened. Lenuder may wvoke any cemedies
permatted by this Secusny lastrament without turther notice or demand on Botrower.

18. Burrower™s Ripio w; Reinstate. It Borower awety certain conditions, Borrower shall have the nght to have
entotcetnent of this Sevunty inavment discontinued at any bme poor to the carlier of (a) $ days (v sush other peaod a
applicable law may speaty tor wastdement) betore sale of the Property pussuant to any power of sale contammed w this
Sevunty Intrument; or tb) cotiy of & pdearat coforang this Sevunty instrument. Thos coaditions ace that Bonower: (a) pays
Lender all sums which then would be due wader this Secunty Instrument and the Note as 1f 0o acceteration had ovcurred; (b)
cures any defanlt of any other coverants oz 2givements: (v} pays all expenses Icurred w entoriog ths Secunty Instrument,
meluding. but not limited to, reasmable attoreey's” Bwes: and (d) takes sih action as Leoder may reasoably tequire @ assure
that the hien of this Sceunty Instrument, Leader's-sistits o the Property and Bommower’s obligation o pay the sums sevuied by
this Secunty Instrument <hall contnue unchapged %pon reistatement by Borrower, ths Secunty Instryment apd the
obligations sccured hesehy shall remain tully ettective o592 no avceleration had oceurred. Howerer, this nght to retnstate shal)
not apply an the case of aceeleranon upder parageaph 17,

19. Sale of Nate; Change of Luan Sexviver. The No'e o1 a parteal interest in the Note (Qogether with ths Seounty
Instrument) may be sold one or mose bioes withous prios notice o Bopower, A sale may resulb an a change o the entity (known
as the "Lwn Servicer”) that collects munthly pay ments due under the Nat and this Secunity nstrument. There abw may be ops
or mote changes of the Loan Serviver unrelated to 8 sale of the Note. éheieis a change uf the Loun Services. Borrower will be
given writien notice of the change i acconlance with paragraph 14 above sad apphicable law. The notice will state the name and
address of the aew Loan Sepviver and the address to which payments should be e, The notice will also contn any other
intosmation reguired by apphicable law,

20. Hazardous Substanwves. Bosrower shail not cause o permut the presence.wsz, dispusal. sturage, of elease of any
Hazirdous Substances on or i the Propenty. Borrower shall not du. nor aBuw anyeige ¢l to do. anythung afficting the
Property that is in violation of apy Environmental Law. The preceding two seiitepves ~hall not apply to the presence, use, o1
storage on the Property of small quantiies of Hazasdous Substances that are generally recogmszed o be appropnate to oommal
residential uses and to mamtenance of the Property.

Borrowes shall promptly give Lender witten notice of any ivestigation. clam, deisand, lawsyr oo other action by any
governinental of repulatory agency or pnvate pasty involving the Property and any Hazardous Substaoce «ir Environmental Law
of which Rorrower has actual knowladpe. If Botrower leams, of 1s nobitied by any govemmzntal vr regulatiiy authonty, that
any removal or other remediation of any Hazardows Substance attecting the Property 1s novessary. Borrower shatl prompily take
all nevessany sremedial actions in accordance with Environmental Law.

As used 1 this pardgraph 20, “Hazardous Substapces” ane thuse substances defined as toxie ar hazandous substagces by
Enviconmental Law and the followiag substances: gasoline, hesosene, other Hammable or toxie petroleum produsts, toxs
pestivides and berbicrdes, volatile solvents, mategals contaiming ashestos or tormaldehyde, and radivactive matenals. As wed in
this pacagraph 20, "Environmental Law” owans federal laws and laws of the junsdiction where the Property o located that
relate to health, safety or emvinonmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender tusther covenans and agroe as follows:
21. Acccderation; Remedies, Lender shall give notive to Burrower privr to asceleration falluwiog Borrewer”s breach
of any covenant or agreement in this Security Instrument (but mot privs (o acceleration under paragraph ¥7 untess
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ADJUSTABLE RATE RIDER

{(LIBOR 6 Munih Index (As Published tn The Wall Street Juurnal) - Bate Caps)

THIS ADIUSTABLE RATE RIDER 1= made this 19TH day ot J ANUARY
1998 . and 1> meorporated mso and shall be deemsd to amend and supptement the Mortgage. Deed of Trust
or Secusity Deed (the “Security Instrument™) of the same date enven by the undessigoed (the “‘Borrower”}) to
weetire Bornower™s Adjustable Rate Note tthe "Note™) to

CHALLENGE MORTGAGE CORPORATION
whe “Lender™of the same date and coventng the property desenbed 1n the Secunty Instrument and lovated at
3444 SOUTH WRELLS, CHICAGO, ILLINOIS 6060%

Propusty Addresa

THE NOTE CGNVAINS PROVISIONS ALLOWING FOR CHANGES IN THE
(NTEREST RATE ANZ THE MONTHLY PAYMENT. THE NOTE LUMITS THE
AMOUNT THE BORRUGWIR'S INTEREST RATE CAN CHANGE AT ANV GNE TiVE
AND THE MAXIMUM RATE TRE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In awitpn.to the corenants and agroenwats made 1o the Secunty
Instrument, Borsower and Lender turthes covenand Gl agree as tollows:

A. INTEREST RATE AND MONTHLY PAYMENY CHANGES
The Note provides for an mutia) interest rate of 1L 1000 4%. The Note provides tor changes
1n the mterest rate and the monthly payments. as tollows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dutes

The interest rate § will pay may change on the fied day of FEBRULARY . 2000 | andonthat
day every 6 month thereatter. Each date on which my wmnterest rate could chenge 15 valled a “Change Date.”

(B) The Indey

Hepinning with the fisst Change Date. my wtered rate will by based on an lndex, The “faden” is the sverage
ot aterbank utfercd rates tor 6 month ©.5. dollardenommnated deposits i the lonto maket ("LIBOR?). a»
pubiished in The Wall Street Journal. The st recent lodex figure available as of the Lt Dusiness day of the
inonth immediately preveding the moath w which the Change Date oveurs 15 valled the “Current brdex.”

If the ladex is no longer available, the Note Holder will vl 3 ew indes that 1 based rpon comparable
wntormation. The Note Holder wall give me nottee of this chowee.

(C) Caleutlation of Changes
Betore cach Change Date, the Note Holder wall caliulate my new interest rats by adding SEVEN
AND FIFTEEN BUNDREDTHSpetcentage point(s) & 7.1500 %) o the Current ladex.

The Note Holder will then round the result ot thys addia to the peares one-cighth of vne percentage pownt
(0.125%). Subyect to the lumts stated 10 Section HD) below. thas rounded amount will by my oew wnterest Fale

tntit the next Changy Bate.
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX (AS PUBLISHED [N THE WALL STREET JOURNAL) -
Sing e Famity - Fannie Mae Unitorm Instrument Form 3138 6/94

@-8388 19406

® , -2
VAR MORTAASS #TRMS 180w 530 r.y /(, / é
F L e . .
Fage 12 ~ g ' B 5016

S 00644084
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