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MT. PROSPECT, IL 60056

MORTGAGE

THIS MORTGAGE (" Security [nstrment”™) is given on January 19, 1998 . The mortgagor is
MARK F. SCHMELING and HEIDI L. SCHMELING, HUSBAND AND WIFE

("Borrower™1. This Security Instrument is given o
FIRST HOME MORTGAGE CORPORATION, AN ILLINOIS CORPORATION,

which is organized and existing under the laws of ILLINOIS . and whose
address is 950 NORTH ELMHURST ROAD, MT. PROSPECY, 1. 60056
(“ender”). Borrower owes Lender the principal sum of

Two Hundred Thirty Eight Thousand and no/100

Doltars (U.S. § 238,000.00 3
This deb: 1s evidenced by Borrower’s note dated the same date as this Szcunty Instrument (“Note™), which provides for
monthly pavments. with the full debt, it not paid earlier, due and payable on February 1, 2028

This Securtty Instrument secures (0 Lender: (a) the repayment of the debi evidenced by the Mote, with interest, and all renewals,
ectensions and modifications of the Note: (b) the payment of all other sums. with interest; advanced under paragraph 7 to
protect the security of this Security Instrument; and «) the performance of Borrower's coveants and agreements under this
Security [nstrument and the Note. Fo- this purpose, Borrower does hereby morigage, grant and cravey (o Lender the following
described propeny localed in CO0K County, Hhnois:
LOT 235 (EXCEPT THE NORTH & FEET MEASURED THEREWITH PARALLEL WITH THE'PitHT OF WAY

OF LAKE COOK ROAD) IN FOX POINT UNIT NUMBER 2, BEING A SUBDIVISION OF PALT NF THE
NORTHWEST 1/4 OF SECTION 6, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD' PKINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED MAY 6, 1965 AS DOCUMENT 19477013,

IN COOK COUNTY, ILLINOIS

P.I.N.: 02-06-104-013

which has the address of 105 OLD MILL ROAD , BARRINGTON ISireer, Cuyl.
Ihinois 60010 {Zip Cude| , ("Property Address”);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and addiions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage.
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants
and wll defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note. until the Note is paid in full. a sum ("Funds”) for: (a) yearly taxes
and assessments which may antain prionity over this Security Instrument as a lien on the Property: (b) yearly leasehold payments
or ground rents on th Property. if any: (¢) yearly hazard or propenty insurance premiums: (d) yearly flood insurance premiums,
if any; (e» vearly riorr age msurance premiums. if any: and (f) any sums pavable by Borrower 10 Lender, in accordance with
the provisions of paragranh 8, 1n lieu of the payment of morgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any umeeallect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan mey rouire for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time wtire, 12 C.S.C. Section 2601 er seg. ("RESPA"). unless another law that applies to the Funds
sets a lesser amount. 1f so, Lendes riay. at any nme. collect and hold Funds in an amount not 10 exceed the lesser amount,
Lender may estimate the amount ¢ runds due on the basis of current data and reasonable esiimates of expenditures of future
Escrow ltems or utherwise in accordancd with applicable law,

The Funds shail be held wn an instiution-whose Jeposits are msured by a federal agency, instrumentality, or entty
tincluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifving the Escrow [tems, unless Lender pays Borrawe.rinierest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender 1n connection with this loan, unless applicabie law provides otherwise. Unless an agreement is made or
applicable {aw requires interest to be pasd. Lender shall not be required to pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in wniting, however, that interestshall be paid on the Funds. Lender shall give to Borrower,
without charge. an annual accounting of the Funds, showing crediis-and debits 10 the Funds and the purpose for which each
debut (0 the Funds was made. The Funds are pledped as additional secunty for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts perminted 10 be hel2 oy apnlicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law., I the'amount of the Funds held by Lender at any
time s not sufficient w pay the Escrow ftems when due. Lender may so notity Boroswer in writing. and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shal ziake up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender /prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender ar the time of acquisition or sale as a credit 4g-dnst the sums secured by
this Securuy [nstrument.

3. Application of Payments. Unless appiicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shail be applied: first, 10 any prepayment charges due under the Note: second. 1o amounts payabl’: w.ider paragraph 2;
third. to wnierest due: fourth, to principal due; and last, 10 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges. fines and impositions attributable 1o the Property
which may attain priority over this Security Instrument. and leasehold pavments or ground rents. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on time directly
1o the person owed payment. Borrower shajl promptly furnish 1o Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly. Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the hen in a manner accepiable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10 preveni the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

this Security Instrument. If Lender determines that any part of the Propenty is subject 10 a lien which ain priorty, gver
intiahy Irutabdy.
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this Security Instrument. Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The wsurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above. Lender may. at Lender's
optton, abtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable o Lender and shall include a standard mortgage clause. Lender
shall have the nght to hold the policies and renewals. If Lender requires. Borrower shall promptiy give to Lender all receipts of
paid premiums and renewal notices. [n the event of {oss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of 19ss 1t not made prompily by Borrower.

Unless Lender and Borrower atherwise agree in writing. insurance procegds shall be applied 10 restoration or repair of the
Propenty damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair 15 not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Secuty Instrument, whether or not then due. with any excess paid to Borrower. If Borrower abandons the
Property. or does not arswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the [asirance proceeds. Lender may use the proceeds to repar or restore the Property or to pay sums
secured by this Security Inst/upment, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and BorTower otherwise agree in writing. any application of proceeds 10 principal shall not extend or
postpane the due date of the month!; payments referred (o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is ac/ired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property pricr (o the acquisicion shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior (o the acquisition,

6. Occupancy . Preservation. Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall vccupy, establish. and use the Properiv as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy 1%e \Property as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees i <riting, which consent shall not be unreasonably withheld. or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not desicoy, damage or impair the
Property. allow the Property 1o deterioraie, or commit waste.on the Property. Borrower shall be in default if any forfeiture
action or procecding, whether civil or criminal, is begun that in Lerder’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Securitv/irstrument or Lender’s security interest. Borrower may
cure such a default and reinstate. as provided in paragraph 18. by causing e action or proceeding 10 be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's securiry «nicrest. Borrower shall also be in default if
Borrower. dunng the loan application process. gave materially false or inaccurate inforination or statements to Leader (or failed
to provide Lender with any material information) in connection with the loan evidenc(d by, the Note, including. but not limited
to, representaiions conceming Borrower's occupancy of the Property as a principal resideace! If this Security instrument is on a
leasehold. Borrower shall comply with all the provisions of the fease. If Borrower acquires fee title to the Property, the
leasehold and the fex title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and |igreements contained in
this Security Instrument, or there is 2 legal procceding that may significantly affect Lender's rights in zae Propeny (such as a
proceeding 1n bankrupicy . probate. for condemnation or forfeiture or to enforce laws or regulations), ther s #nder may do and
pay for whatever 15 necessary 10 protect the value of the Property and Lender’s rights in the Property. Lendsr's actions may
include paying any sums secured by a lien which has priority over this Security Instrument. appearing in court. paying
reasonable aitomneys’ fees and entering on the Propenty to make repairs. Although Lender may rake action under this paragraph
7. Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secumy Instrument  Urless Borrower and Lender agree 1o other terms of payment. these amounts shall bear interest from the
date of disbursement at the Note rate and shall be pavable, with interest. upon notice from Lender 10 Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as 2 condition of making the loan secured by this Security
Instrument. Borrower shall pay the premiums required to maintain the morigage insurance in cffect. If, for any reason, the
morigage insurance covetage required by Lender lapses or ceases 10 be in eftect, Borrower shall pay the premiums required to
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obuain coverage subsiantially equivalent t mortgage insurance previously in cffect. at a cost substantially equivalent to the
cost to Borrower of the morgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available. Borrower shall pay 1o Lender each month a sum cqual to
one-twelfth of the yearly morrgage insurance premum bemng paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retamn these payments as 2 loss reserve in liew of morigage insurance. Loss reserve
payments may no longer be required. ar the option of Lender, if morgage insurance coverage (in the amount and for the period
that Lender requuress provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to mamiain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any wrillen agreemeni between Borrower and Lender or applicabie law.

9. lnspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower netice at the ume of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conpection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied t0 the sums secured by this Security Instrument,
whether or not then dut, with any excess paid to Borrower. In the event of a partial raking of the Property in which the fair
market value of the Prorerty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immudiaiely before the taking. unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrurent sbzil ne reduced by the amount of the proceeds multiplied by the following fraction: (a) the toial
amounr of the s-ims secured inuaediately before the taking, divided by (b) the fair marker value of the Property immediately
before the taking. Any balance shall ‘ge paid to Borrower. In the event of a partial (aking of the Property in which the fair
rarket value of the Properly immediais!y before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable [aw otherwise provides. the proceeds shall
be applied to the sums secured by this Secuiity” instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, ar i[, after notice by Lender 1o Borrower that the condemnor offers to make an
award or setle a claim for damages, Borrower ¢2ils-t0 respond 10 Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds: %its option. either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then-are.

Unless Lender and Borrower otherwise agree in writing .any application of proceeds 10 principal shall not extend or
pustpone the due date of the monthly payments referred 1o in pragiaphs L and 2 or change the amount of such payments.

11. Borrower Not Released: Forbearance By Lender Not 4 ¥'aiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granyd by Lender 10 any successor in interest of Borrower shall
not operate 1o release the liability of the origina, Borrower or Borrower’s sucoessors in interest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to extend tine for pavment or otherwise modify amortization
of the sums secured by this Security Instrument by rcason of any demaiud masi= by the original Borrower ar Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or reinedy <hall not be a waiver of or preclude the
excreise of any nght or remedy.

12. Suctessors and Assigns Bound; Joint and Several Liability; Co-sigmers. Tiic covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bonower. subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Bormwer who co-signs this Security
[nstrument but does not execuie the Note: (a) is co-signing this Security Instrument only to mort,age, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personaliy.coligated 10 pay the sums
secured by this Secunity Instrument: and (c) agrees that Lender and any other Borrower may agree 10 extewd: modify, forbear or
make any accommodations with regard 10 the terms of this Security Instrument or the Note without that Borrowzr's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximuir loan charges,
and that law is finally interpreted so that the interest or other loan charges collecied or to be collected in connection with the
loan exceed the permitted limits. then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge
to the permiteed limit: and tb} any sums already collected from Borrower which exceeded permitted limits will be refunded o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as 2 panial prepayment without amy
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivening it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Burrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail 10
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Lender's address stated herein or any other ad esignaies mower. Any notice provided for in this
Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Securily Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. Te this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one cenformed copy of the Note and of this Security Instrument.

17. Tramsfer of the Property or a Beneficial Interest in Botrower. If all or any part of the Propenty or any interest in it
is sold or trunsferred (or if a beneficial interest in Borrower 15 sold or transferred and 3orrower is not a natural person) without
Lender’s prior written consent, Lender may. at its option, require immediaie payment in full of all sums sccured by this
Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrumen.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the dare the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument«f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secuns Instrument withour further notice or demand on Borrower.

18. Bormwer's Fight to Reinstate. 1V Borrower meets centain conditions, Borrower shall have the right 10 have
enforcement of this Securit Justrument discontinued ar any time prior to the earlier of: (a) § days (or such other period as
applicable law may spevcify fcr reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument: or (b) emry of = jndgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would.boue under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenancs or apreements: (c) pays all expenses incurred in enforcing this Security Instrument,
including. but not limited to. reasonable artumevs’ fees: and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument. Lende: s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchangid.) Upon reinstatement by Borrower, this Security Instrurment and the
obligations secured hereby shall remain fully effective as)if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Neie ¢r a parial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice-t0.Zarrower. A sale may result in a change in the entity (known
as the "Lean Servicer™) that collects monthly pavments due under <he Note and this Security Instrument. There also may be one
or more changes of the Loan Sen icer unrelated 1o 2 sale of the Note. 1 tere is a change of the Loan Servicer. Borrower will be
given written notice of the change in accordance with paragraph 14 above a7« applicable law. The notice will state the name and
address of the new Loan Servicer and the address o which payments shon’d oc made. The notice will also contain any other
information required by applicable taw.

20. Hazardous Substances. Borrower shall not cause or permit the preseice; nse, disposal, storage, or release of any
Hazardous Substarces on or in the Propeny. Borrower shall not do, nor allow anyorz else to do. anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shw!-aet apply 1o the presence. use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogn’zad to be appropriate 1o normal
residential uses and to maintenance of the Propeny.

Borrower shail promptly give Lender written notice of any investigation, clam, demand, lawseit 2r other action by any
governmental or regulatory agency O private party involving the Property and any Hazardous Substarce or Environmental Law
of which Borrower has actual knowledge. If Borrower lcams, or is notified by any governmental or regwiatory authority. that
any removal or other remediation of any Hazardous Substance atfecting the Property is necessary, Borrower (o) promptly 1ake
all necessary remedial actions in accordance with Environmental Law.

As used in this parapraph X0, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline. kerosene. other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, marerials containtng asbestos or formaldehyde. and radioactive matcrials. As used in
this paragraph 20. “Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate 10 health. safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borvrower's breach
of awy covenant or agreement in this Security lnstrument (but not prior to acceleration under paragraph 17 ualess
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() a date, not less than 30 days from the date the nolice is given to Borrower, by which the default must be cured; and
(d) that failure 10 cure the defanlt on or before the date specified in the notice may result in acceleration of the sums
secured by this Security [nstrument, foreclosure by judicial proceeding and sale of the Propesty. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice. Lender, at its option, may require immediate paymest in full of all sums
secured by this Security Instrument without further demand und may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
24, including, but not limited to, reasonuble attorneys® fees und costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this Secunity Instrument
without charge to Borrower. Borrower shali pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security {nstrumeat. It one or more riders are exccuted by Borruwer and recorded together with this
Security Instrument, the covenams and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreemenis of this Secunty Instrument as if the rider(s) were a pan of this Security Instrument.

[Check appiicablc boxies)
— )
X Adjustable Rare Rid:r - Condominium Rider £ 14 Family Rider
=~ Graduated Payment Rid:r i X Planned Unit Development Rider ::[ Biweekly Payment Rider
. Ballvon Rider . . - Rate Improvement Rider {_J Second Home Rider
. VA Rider — .. Otherts) [specify]

BY SIGNING BELOW. Borrower accepls ary agrees to the terms and covenanmts contained in this Security Instrument and
in any ndet(s) executed by Borrower and recorded with-it.

Witnesses:

. {Seah)
g - EL ING -Bormwer
%,L_A ( J—[Li . (Seal)
— e s m om— ¢ it I l. FCHHELING \J ~&)mpw;r
_ — e ASealy . W, _{Seal)
Barrower -Bornower

STATE OF u.l,wous =~y County ss:
I . @ Notary Public in and for said cotn'y and state do hereby certify

bat WARK F. SCHMELING-and HEIDI L. SCHMELING. L 7,
,'.--.1'1’,,!( (4.-' '”h/

. peesonally known to me to be the same person’s) whose nameys)
subscribed to the foregoing instrument. appeared hetore me ths day in person, and acknowledged that  they

signed and dehivered the said instrument as their free and \'olun [ &1, for the uses and purpos-es lhcrcm set forth.
Given under my hand and official seal, this " day of Loy oo
, — f
My Comnussion Expires: B AREAI N NP

7
RGmee o e s n s, Nopry Puble o

A Eat PV ALY 2
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ADJUSTABLE RATE RIDER

(1 Year Treaswry iIndex—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19th day of JANUARY .
1998 . and is incorporated into and shall be deemed to amend and supplement the Mortgage.
Deed of Trust or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
“‘Borrower”) to secure Borrower's Adjustable Rate Note (the "Note”) 1o FIRST HOME HORTGAGE
CORPORATION, AN ILLINOIS CORPORATION the “Lender”)
of the same date and covering the property described in the Security Instrument and located at

105 OLD MILL ROAD ,BARRINGTON ,IL 60010

[Property Address}]

THE NO7c CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE WOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST FiAT: CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUY PAY.

ADDITIONAL COVENANTS. |, (n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender turt!»ar covenant and agree as follows:

A. INVEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest reieof  6.2500 % The Note provides for changes in the
interest rate and the monthly payments, as fo'iov/s:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of FEBRUARY 1 1999 .
and on that day every 12th month thereafter Each date 07 which my interest rate could change is called a
“Change Date”

(B) The Index

Beginning with the first Change Date. my interest rate witl. Le based on an Index. The "Index’ is the
weeldy average yield on United States Treasury securities adjusted 10 a censtant maturity of 1 year, as made
availzable by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current index.”

If the Index is no longer available, the Note Hoider will choose a new ‘adex which is based upon
comparabie information. The Note Holder will give me notice ot this choice.

(C) Calcutation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by aJdding Three
percentage points ( 3.0000 %) to the Cuncit ivlex. The Note

Holder will then round the resuit of this addition to the nearest one-eighth of one percentag: roint (0.125%).
Subject to the limits stated in Section 4(D} beiow, this rounded amount will be my new imerer rate until the
next Change Date.

The Note Holder wil then determine the amount of the monthly payment that would be suficient to
repay the unpaid principal that | am expected 10 owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.
(D) Limits on Interest Rate Changes

The interest rate l am required to pay at the first Change Date will not be greaterthan ~ 8.2500 9%
or less than 4.2 %. Thereafter, my imerest rate will never be increased or decreased on any

single Change Date by more than two percentage points (2.0%) from the rate 01 |rrteresl | have been paying
for the preceding twelve months. My interest rate will never be greater than
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{E) Ettective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthiy payment before the effective date of any change. The notice will include information required
by faw to be given me and also the title and telephone number of a person who will answer any question |
may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Zovenant 17 of the Security Instrument is amended to read as follows:

Tizasfer of the Property or a Beneficial Interest in Borrower. I ail or any pant of the
Property or any interest in it is sold or transterred (or if a beneficial interest in Botrower is sold or
transterrod.and Borrower is not a natural person) without Lender's prior written consent, Lender
may. at it otion, require immediate payment in hill of all sums secured by this Security
Instrument. Howerver, this option shall not be exercised by Lender it exercise is prohibited by
federal law as ofne date of this Security Instrument. Lender also shall not exercise this option
i (a) Borrower caus/st0 be submitted to Lender information required by Lender to evaluate the
intended transferee as *-a new loan were being made to the transteree; and (b) Lender
reasonably determines thz, ender's security will not be impaired by the loan assumption and
that the risk of a breach of‘any.covenant or agreement in this Security Instrument is acceptable
to Lender.

To the extent permitted by applicable law. Lender may charge a reasonable fee as a
condition to Lender's consent to the ‘ozn assumption.  Lender may also require the transferee
10 sign an assumpticn agreement thai 1= 2cceptable to Lender and that obligates the transferee
to keep all the promises and agreemeits rmade in the Note and in this Security Instrument.
Borrower will continue to be obligated urder the Note and this Security instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require mimadiate payrment in full, Lender shall give
Borrower notice of acceleration. The notice shall p.ovwle a period of not less than 30 days from
the date the notice is delivered or mailed within whick Pgrrower must pay all sums secured by
this Security Instrument. If Borrower fails t0 pay thess. cums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Seiwrity Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees to the terms: 2.« Ccovenants contained in this
Adjustable Rate Rider. : :

HETDT L. SCHMELING —

MULTISTATE ADJUSTABLE RATE RIDER-ARM $-2-Single Family—FNAA/FHLMC Uniform instrument

FuC o9°105 2 9A PAGE 2 OF 2 Form 3111 3/85




UNOFFICIAL COPY




UNOEFICIAL COPY 7ot8m v s

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 19th day of
January , 1998 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument’) of the same date, given
by the undersigned (the "Borrower”) 1o secure Borrower's Note to
FIRST HOME MORTGAGE CORPORATION, AN ILLINOIS CORPORATION
(the “Lender”)
of the same date and covering the Property described in the Security instrument and located at:

105 OLD MILL ROAD ,BARRINGTON ,IL 60010
[Property Address|

The Property inclides. but is not limited 1o, a parcel of land improved with a dwelling, together with other
such parcels and cert2in-common areas and facilities, as described in

(the"Declaration”).
The Property is a part of a parecd unit development known as

FOX POINT
{toma of Planned Ut Development}

(the "PUD") The Property also includes Barrower's interest in the homeowners asscciation of equivalent
entity owning or managing the common arzzs and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interst:

PUD CONVENANTS. In addition to the coverant; and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as foluws:

A. PUD Obligations. Borrower shall perform ali of Barrovwer's obligations under the PUD's Constituent
Documents. The “Constituemt Documents” are the: (i) Deciziation; (i) articles of incorporation, trust
instrument or any equivalent document which creates the Owncrs ‘Association: and (iii) any by-laws or other
rules or regulations of the Owners Association. Borrower shall prompty pay. when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintzinz__with a generally accepted
insurance carrier, a ‘master” or “blanket” policy insuring the Property which is suisfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the ha an's Lender requires,
inciuding fire and hazards included within the term “extended coverage,” then:

() Lencler waives the provision in Uniform Covenant 2 for the monthly payment 15 Londer of the
yearly premium installments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrowe: shall give Lender prompt natice of any lapse in required hazard insurance coverage provided by
the master or blanket policy

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a l0ss
to the Property. or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, with any excess paid to Borrower. _— . ; lé é
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C. Public Liability Insurance.  Borrower shall take such actions as may be reasonabie to insure that
the Owners Association maintains a public liability insurance policy acceptabie in form, amount, and extent
of coverage to Lender.

__ D. Condemnaticn. The proceeds of any award or claim for damages, direct or consequential, payable

N to Borrower in connection with any condemnation or Other taking of alft or any part of the Property or the

N common areas and facilities of the PUD. or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shail be applied by Lender to the sums secured by the Security
Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Consent. Bofrower shall not, except after notice to Lender and with Lender's prior
written consent; aither partition or subdivide the Property or consent to:

() the avandonment or termination of the PUD. except for abandonment or termination required by
the law in the case of substantial destruction by fire or other casuaity or in the case of a taking by
condemnation or erine.r.domain;

(i) anyamendmeit U 2ny provision of the "Constituent Documents” if the provision is for the express
benefit of Lender;

(i) termination ot prolessional management and assumption of self-management of the Owners
Association; or

{iv) any action which would have the effect of rendering the public liabiity insurance coverage
maintained by the Owners Association unacccniable 10 Lender,

F. Remoadies. If Borrower does not pay FUU(-dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this sarograph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower 2.0 Lender agree to other terms of payment, these
amounts shall bear nterest from the date of disbursement at the Note rate and shall be payable, with
interast, upon notice rom Lender to Borrower requesting payinerd

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and [ rovisions contained in this PUD Rider.

HEI0T L. SCHMELING
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