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Prepared by:BANK OF AMERICA é/
CHICAGD MORTGAGE BRANCH
ONE WESTBROOK CORP CTR. #720
WETCHESTER, 1L 0154

- {Spece Abave This Line For Recording Datal

State of [Hlinois MORTG AGE FHA Case No.

131-B85864-2-720

THIS MORTGAGE {"Security Instruricit "} isgivenon  JANUARY 16, 1998
The Mortgagor is BALTAZAR MANZD ANL ANM! BANZO. HUSBAND AND WIFE

P.N.TN.

{"Borrower™). This Secusity Instrumentis given to BANK OF AMERGCA, TCDERAL SAVINGS BANK

.

which is organized and existing under the fawsof THE UNITED STATES OF AMERSICR
and whose addressis  ONE WESTHROOK CORP CTR. 4720 WESTCHESTER, IL 60154
{"Lender™). Borrawer ones Lender the priucip?! sum of
ONE HUNDRED THIRTY EIGHT THGUSAND SiX HUNDRED SEVENTY ONE AND GO/ 100
Dollars{US.§  138,671.(0 )
This debt is evidenced by Borrower's note dated the same date as this Sacurity Instrument {"Note"), waich
provides for monthly payments, with the full debt, if not paid earlier, due and payable an
FEBRUARY Q1. 2028 . This Security Instrument secures to Lender: (a} the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; {b}
the payment of all other sums, with interest, advanced vnder paragraph 7 o protect the security of this
Security lastrument; and (¢} the performance of Borrower's covenants and agreements under this Secority
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Instrument and the Note. For this purpose, Borrawer do=s hereby mortgage, grant and convey to the Lender
the following described property located in  CODK
County, lilincis

“LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF."

Parcel ID&  ze-2r-na o3
which has the address of 4570 wEST 12220 SIREET, ALSIP {Street, Cityl.
IHtnois 13em 1Zip Coge) {"Property Address™};

TOGETHER WITH al} the 1mpiovements aow or hereafter erecied on the property, and all easements,
appurtenances and fistures now or hereaf'cr 2 part of the property. All replacements and additions shall also be
g%vered by this Security Instrument. Al of the foregoing is referred to in this Sccurity Instrument as the

roperty.”

BORROWER COVENANTS that Borrowe: iz Janfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Bosrower warrants and will < efend generally the title to the Property against 2if claims
and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn: 2o enants for national use and nonuniform
covenants with limited variations by jurisdiction to constitute s uniform security instrument covering real
property.

Borrower and Lender covenant and agree ss follows:
UNIFORMCOVENANTS,

I. Payment of Principal, Interest and Late Charge, Borrower shall pay wheu due the principal of, and
interest on, the debt evidenced by the Note and Iate charges due under the Note,

2 Montbly Payment of Tares, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any 7.0 charges, a sum
for {a) taxes and special assessments levied or o be levied against the Property, (b) leasebald payments or
ground reatson the Property, and (¢} premivms for insurance requised under paragraph 4, Inan; yiar in which
the Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban Deivlopment
{"Secretary™}, or in any year in which such premium would have been required if Lender stil] held the Security
Instrument, each rgznnthlzegaym ent shall also include cither: {i} 2 sum for the znnual mortgage insuragce
premium o be w der to the Secretary, or {ii} a8 monthly charge insicad of » mortgage insuraace

remiom if this ity Instrument is held by the Secretary, in a reasonable amount to be determined by the
7. Except for the monthly charge by the Secretary, these items are called “Escrow Items™ and the sums
paid to Lender are called "Escrow Funds.”

Lender may, at any time, collert and bold amounts for Escrow ltemsinana te amount oot to exceed
the maximum amount that may be required for Barrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 US.C, Section 2601 £t 5pq, snd implementing regulations, 24 CFR Part 3500, as
they may be amended from time to time ("RESPA®), except that the cushion or reserve permitted by RESPA
for unamis: ted disbureements or disbursements before the Borrowes's payments are available in the account
may not &ad

an amounts due for the mortgage insurance premium. it
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}f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shalf account to Borroner for the excess funds as required by RESPA. I the amounts of funds held by
Lender at any time are aot sufficient 1o pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower 10 make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional secusity for all sums secured by this Security Instrument. it
Borrower tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the
balance remaining for i installment items (a}, {b), and (c} and any mortgage insurance premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shalf be credited with any balance remaining for aff insiaiments fos stems {a), {b). and
{c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as
follows:

First, to'the mortgage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge
by the Secretary insiezd of the monthiy mortgage insurance premium;

Second, to any w&r;. special assessments, Ieaschold payments or ground rents, and fire, flood and other
hazard insvrance premivms. 25 required;

Third, 1o interest due urder the Note;

Fourth, to amertization of the principat of the Note; and

Fifth, to late charges due under e Nate,

4. Fire, Flood and Gther Hazard lnsurance. Borrower shall insure all improvementsan the Praperty,
whether now in existence or subsequently es¢cr.d, against any hazards, casualties, and contingencies, including
fire, for which Lender quires insurance. This rsurance shall be maintained in the amounts and for the
periads that Lender requires. Borrower shall als insure a1l improvements on the Property, whether now in
existence or subsequently erected, againss Joss by flon s 10 the extent required by the Secretary, All insurance
shall be carried with companies approved by Lender. The fusurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in 2 form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immedieic notice by mail, Lender may make proof of
loss if pot made prompuly by Borrower. Each insurance comparny ~oncerned is hereby authorized and directed
10 make payment for such lass directly to Lender, instead of to Riirower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its optiun, vither {2} 1o the reduction of e
indebtedness under the Note and this Security Instrument, first 1o any deiinqurat emaunts applicd in the ordes
in paragraph 3, and then to prepayment of principal, or (b} to the resteratinn nr repair of the damaged
Property. Asy application of the proceeds to the pfincipal shall not extend or s2<trone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount ai sush payments. Any exoess
insurance proceeds over an amount required 1o pay al} outstanding indebtedness unde» the Note and this
Security Instrument shall be paid to the entity fegally entitied thereso,

In the cvent of foreclosure of this Serurity Instrument or other transfer of title to <ar Property that
extinguishes the indebtedness, all sight, titie and interest of Borrower in and 1o insvrance policirs i force shalt
pass 1o the pwrchaser.

5. Occupaacy, Preservation, Maintensace and Protection of the Property: Borronsr's Loan
Application; Leascholds. Borrower shall occupy, establish, and uss the Pragerty a5 Borrower's principal
residence within sixty days after the execution of this Security Instrument {or within sixty daysof a later sale or
transfer of the Property} and shalt continue to occupy the Property as Botyower's principal residence for st least
one year after the date of occvpancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shaf!
notify Lender of any extenuating circumstances. Borrower shall not commit waste of destroy, damage or
substantially change the Property or allow the Property to deteriorate, neasonable wear and tear excepted.
Lender may inspect the Progerty if the Property is vacant or abandoned ar the loan is in default, Lender may
take reasonable action 1o protect and preserve such vatant or abandoned Property. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or
statemnents to Lender {or failed to provide Lender with asy material information) in conncction wi 1
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evidenced by the Note, including, but not limited to. representations concerning Borrower's occupancy of the
Property as a principal sesidence. I this Sccurity Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Barrewer acquires Jee title to the Property, the leasehald and fex title shall not be
merged unless Lender agrees to the merger in writing.

6. Condemnation. The procesds of any award or claim for damages, direct or conseguential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigoed and shall be paid to Lender to the extent of the [ull amount of the
indebiedness that remains unpeid under the Note and this Secunty Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Secunty Instrument, first to any
delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in parsgraph 2, or change the amount of such pavments. Any excess proceeds
over an amow T rquired to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entisy legally entitled thereto,

7. Charges t» Forrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or meairipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligatiis on time directly to the entity which is owed the payment. If faifure to pay would
adversely affect Lender's fateisst in the Property, upon Lender's request Borrower shall promptly fumish to
Lender receipts evidencing tuess payments,

If Borrower fails to make thes payments ot the payments required by peragraph 2, or fails to perform
any other covenants and agreemetits sontained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s rights i tus Property {such as a proceeding in bankrupicy, for condemnation
or to eafarcs laws or regulations), then Lepdar may do and pay whatever is nevessary to protect the value of
the Property and Lender’s rights in the Proper 7, including payment of tases, hazard instirance and other items
mentioned in paragraph 2

Any amounts disbursed by Lender uader thic paregraph shall become an additionat dett of Borrower and
be secured by this Sceurity Instrument. These amounts shall bear interest from the date of disbursement, at
the Note rate, and at the option of Lender, shall bz immediately due and payable.

Borrower shall promptly discharge any lien which Yas priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obliganun ierured by the lien in a manner atcepiable 1o
{ender; (b} contests in guod Faith the lien by, or defends against enloroement of 2he lien in, legal proceedings
which ia the Lender's opinion operate to prevent the enforcement of the tien; or {c} secures from the holder of
the fien an sgreement safisfartory 1o Lender subardinating the lien (o this Secusity Instrument. If Lender
determines that any part of the Property is subject 10 a lien which maz; aitain priority over this Security
Instrument, Lender may give Barrower a notice identifying the lien, Borrowsr chall satisfy the lien or ke one
or more of the actions set forth above withia 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds far Acceleration of Debt.

{a} Defavlt. Lender may, escept as limited by regulations issued by the Secretury, in the ase of
payment defaults, require immediate payment in full of all sums secured by this Seounty Instrument
if:
{i} Borrower defaults by failing to pay in full any monthly payment required by 1ld: Security
Instrument priar trar on the due date of the nest monthly payment, ar
{ii} Borrower delaults by failing, for 2 period of thirty days. to perform any other obligations
contained in this Security Instrument.
{b) Sate Without Credit Approval. Lender shall, if permitted by applicable Taw {including Section
341{d) of the Garn~ St. Germain Depository Institutions Act of 1982, 12 US.C. 17015-3(d)) and with
the prior appsoval of the Secretary, require immediate payment in full of il sums secured by this
Security Insteument if:
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(i} Al or part of the Property, or 2 beneficial interest in 2 trust owningall or part of the Property, is
sold or otherwise transferred {other than by devise or descent), and
{i1) The Property is not occupied by the purchaser or grantee s his or her principal residence, of the
purchaser or grantee does 5o occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
{c} No Waiver. If cincumstances occur that would permit Lender to reqisre immediate payment in
fulf, but Lender does not require such payments, Lender does not waive its rights with respect to
subseguent events.
{4) Regulations of HUD Seeretary. In many circumstances regulations issued by the Secretary will
timit Lendet’s rights, in the case of poyment defauits, to require immediate payment in full and
foreclose if ot paid. This Security Instrument does not authorize scoeleration or foreclosure if not
permitted by regulations of the Secretary.
{e) Mortgsge Not lnsured. Borrower agyees that if this Secusity Instrument and the Note arc not
determined to be eligible for insurance under the Nations! Housing Act within 0 days from the date
hereof, Lepler may, at its option, reguine immediate payment in full of all sums secured by this
Security Insizament, A written statement of any authorized sgent of the Secretary dated subsequent t0
40 days Irova the date hereof, declining to jnsure this Sccurity Instrument and the Note, shall be
deemed conchive. proof of such incligibility, Notwithstanding the foregoing, this option may not be
exercised by Lendar wwhen the unavailability of insurance is solely due to Lender’s failure 1o remit a
mortgage insurance prer.ium to the Secretary,

10. Reinstatement. Bortor.e- has a right to be reinstated if Lender has required immediate payment in
fulf because of Borrower's failure to 74y an amount due under the Note or this Security Instrument. This right
applies even after foreclosure procesdings are instituted. To reinstate the Security Instrument, Borrower shall
tender in 2 lump sum all amounts required w, bring Borrower's account current including, to the extent they
are obligations of Borrower under this Seceity Instrument, foreclosure costs and reasonable and custornary
attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Barrower, this Security lnstrument aod the oblizptnis that it secuces shall remain in effect as if Lender had
not required immediste payment in full. However, Lender is not required to permit reinstatement if: (i)
Iender has accepted reinstatement after the commenem:nt of foreclosure proceedings within two years
immediately preceding the commencement of a curret Tareclosure proceeding, (i} reinstatement will
prectude foreclosuse on different grounds in the Tuture, o (iis) reinstatement will adversely affect the priority
of the Hen created by this Secuvity Instrument.

1. Borrower Not Released; Forbearance By Lender (W01 a Waiver, Extension of the time of
payment or modification of amortization of the sums secured by thi> Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to refease the tiability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to comments runceedings against any succossor
in interest or refuse to extend time for payment or otherwise modify amortiziticn of the sums secured by this
Security Instrument by reason of sny demand made by the original Borrowey' oo Bosrower's successors in
interest, Any forbeasance by Lender in esercising any right or remedy shall not be u waiver of ar preclude the
esercise of any right or remedy.

t2. Successors and Assigns Bound; Joint and Severa! Liability; Co-Signers. The covenants and
agreements of this Security lostrument shalf bind and benefit the successors and assigns of lender and
Borrowes, subject to the provisions of paragreph 9(b). Borrower’s covenants and agreements shia¥l be iintand
several, Any Borrower who cosigns this Security Instrument bint does not execute the Note: {a} s o5signing
this Security Instrument only to mortgage, gram and convey that Borrower's interest in the Property vnder the
terms of this Security Instrument; (b} is ot personally obligated to pay the sums secured by this Security
Instsument; and {c} agrees that Lendes and any other Borrower may apree to extend, modily, forbear or make
any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's
consent.

£3. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable faw requires use of another method. The
notice shall be directed to the Property Adiress or any other address Borrower designates by potice to Lender.

N
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Any notice to Lender shall be given by first class mail 1o Lender's address stated herein or any address Lender
designates by notice to Barrower. Any notice provided for in this Security Instrument shal! be deemed 1 have
been given to Berrower or Lender when given s provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. Jn the event that any provision or clauss of this
Security Instrumentor the Note conflicts with applicable law, such conflict shalf not affect other provisions of
this Security Instrument or the Note which can be given effect withow the conflicting provisien. To this end
the provisions of this Secusity Instrumentand the Note are declared to be severable,

13. Borrower's Copy. Borrower shall be given ane canformed copy of the Note and of this Security
Instsument,

16. Hazardouos Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances en or in the Property. Borrower shall not do, nor ajlow anyone efse todo,
anything affecting the Property that is in vialation of any Environmental Las. The preceding two sentences
shalfl not apply *o the presence, uss, or storage on the Property of small quantities of Hazardowus Substances
that are generally ricognized to be appropriate to normal residential uses and o maintenance of the Property.

Borrower shale poomptly give Lender written notice of any nvestigation, claim, demand, Jawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazasdous Substance or Fitvisoamental Law of which Bosrower has actval knowledge. If Borrower jearns, or
is notified by any governmaent! or regulatory authority, that any removal or other remediation of any
Hazerdous Substances affectine iz Property is necessaty, Borrower shall promptly take alf necessary remedial
actions in accordance with Environ featet Law,

As used in this paragraph 16, “tfzzardous Substances™ are those substances defined as togic or hazacdous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and fetbicides, volatile sajvents, materials containing asbestos or
formaldehyde, and radioactive materials, As aed in this paragraph 16, *Environmental Law™ means federal
laws and laws of the jurisdiction where the Propery-is located that relate to health, safety or environmental
protection,

NON"UNIFORM COVENANTS. Borrower and Lender fueth e covenant and agree asfollows:

17. Assignment of Rents. Borrower unconditionally ceiras and transfess to Lender ali the rents and
revenues of the Property. Borruwer authorizes Lender ar Lender's a5ents to collect the rents and revenues and
hereby directs each tenant of the Property 10 pay the rents 1 Leadir o Lender's agents, However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant of afseement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property »s ©rustee for the benefit of Lender
and Boryower. This assignment of rents constitutes an absolute assignmnt and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: {a) all renis received by Forrower shall be held by
Borrawer as trustee for benefit of Lender ont + %o be applied o the sums secured by 'the Security Instrument:
{b} Lender shal} be entitted ta caftect and receive alf of the tents of the Property; and {¢} ea:h tenant of the
Property shall pay all rents due and unpaid to Lender or Lendess agent on Lender’s writwep drinand to the
{enant,

Borrower has not executed any prior assignment of the rents and has not and will not periotr. any act
that would prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintsin the Property before or after giving
notice of breach 1o Borrower, However, Lender or a judicially appointed receiver may do so at any time there
isa breach. Any application of rents shall not cure or wajve any default or invalidate any other tight or remedy
of Lender. This assignment of sents of the Praperty shall terminate when the debt secured by the Security
Instrument is paid in full.

.
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18. Foreclosure Procedure. 1 Lender requires immediate payment in full goder paragraph 9,
Lender may foreclose this Security lastroment by jodicial procecding. Lender shalf be entitled ta
collect 2l expenses incurred in pursving the remedics provided in this peragraph 18, including, bot
not limited to, reasonsblc attorneys” fees and costs of title evidence.

It the Leuder’s interest in this Secority Iostrument is held by the Secretary and she Scoretary
requires immediate payeent in foll under Paragraph 9, the Secretary may invoke the nonjudiciat
powes of sale provided in the Single Family Morigage Foreclasure Act of 1994 (*Act™) 12 US.C.
3751 et seq. ) by requesting o foreclosure commissioner designated under the Act to commence
foreclosure and to self the Property as provided in the Act. Nothing in the preceding sentence shail
deprive the Secretary of any rights otherwise available to 2 Lender nnder this Paragraph 18 or
applicabie law,

19. Relesce. Upon payment of all sums secured by this Security Instrument, Lender shall relesse this
Security Instrumen: without charge to Borrower. Borrower shatt pay any recordation casts.

20. Waiver of Hor.estead. Borrower waives all right of homestead esemption in the Property.

21. Riders to this Securs 3 fnstrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrurren’, the covenants of cach such rider shall be incorporated into and shall
amend and supplement the covenants ind asreements of this Security lastrument a5 if the rider(s) were a part
of this Security Instrument. ICheck applic able bos{es)],

[} Condominium Rider {3 Urexing Equity Rider [X] Other {specily]
{ | Planned Unit Development Rider {_jCruduated Payment Rider ADJUSTABLE AATE RIDER
m—mﬂu 1es0@ Pagp T ot 8 tnitiat
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BY SIGNING BELOW, Borrower accepts and agress 1o the terms contsined in this Security Instrument
ang in any rider{s} executed by Borrower and recarded with it
Witnesses:

-

{Seal}

-Borrower

{Seal)

-Borrawer

— {M} s ’r\ﬂ\- k&ﬂg‘ﬂ\.&\ ./O {&3})
Borgower RS 16500 \ -Borrower

N Y (Seal) {Seal)
~Borrower -Botrower

{Seal} {Seal}

~Birrower -Borrower

STATE OF ILLINOIS, (’éa/(/:m:g ss:
Lo o aﬁ/
i 740 P il . Notary Public in and for said county and state do

hereby certify that

jﬁ?ﬁlﬁf ﬂﬁf"‘" & nog ;ﬂéﬂ //JJﬂZJ
pessonally known to me to be the same person{s) whose name{s) subscrives 1o the foregoing instrument,

appeared before me this day in person, and acknowledged that
signed and delivered the said instrumentas %~ free and veluntary act, for ths uses and purposes

therein set forth. é 5
Given under my hand and official seal, this /i day of }Ma;,/.;,, 75958,
My Commission Expires: /’/*
— Paddt pe
uomm SEA&' Notary P?ME / 7 /
JOAN DUGGAN .
{  NOTARY PUBUC, 3TATE OF 2INOB
I MY COMVIIRON DIPRES ON/07/D) ]
m—m&u HOH Pigh 8 ot B
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Legat Description

LOT 2 IN PLAT OF SUBDIVISION OF THAT PART OF THE SOUTH 325 FEET OF THE NORTH 27.21 CHAINS
OF SECTION 27, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING
EAST OF A LINE 670 FEET {AS MEASURED ALONG THE SOUTH LINE} EAST OF AND PARALLEL WITH
THE WEST LINE OF.SAID SECTION 27 AND WEST OF A LINE 1206.277 FEET (AS MEASURED ALONG THE
SOUTH LINE) EAST OF AND PARALLEL WITH THE WEST LINE OF SAID SECTION 27. (EXCEPT THE
‘EAST 167.50 FEET OF THAT PART OF THE SOUTH 325 FEET OF THE NORTH 27.21 CHAINS OF SECTION
27. TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN LYING EAST OF A
LINE 670 FEET (AS MEASURED ALING THE SOUTH LINE) EAST OF AND PARALLEL WITH WEST LINE OF
SECTION 27 AND WEST OF A LINE 1206277 FEET {AS MEASURED ALONG THE SOUTH LINE) EAST OF
AND PARALLEL WITH LINE OF SAID SECTION 27, ALL IN COOK COUNTY, ILLINOIS.
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ADJUSTABLE RATE RIDER

LOAN # 0010520540 FHA Case No.
131-885864-2-728

THSADIUSTABLERATERIDER ismadethis  16TH  dayof JANUARY ,
1228 . 2nd js incorporated into and shall be deemed to amend and supplement the Mortgage,
Decd of Trunt vr Security Deed {"Security Instrument™) of the same date given by the undersigned
{"Borrower" ;7 scure Borrower's Note ("Note™} to BANK OF AMERICA, FEDERAL SAVINGS
BANK

{the "Lender®} of the sarne date and covering the Propesty described in the Security Instrument and
locat=d at: 4838 WEST 172200 STREET, ALSIP, iL 60803

[Property Address!
THE NOTE CONTAINS PRUGSINNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE M) TTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTIUST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXINMUM ARATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition ioth= covenants and agreements made in the
Security Instrument, Borrower and Lender further covensi? end agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHAYGES

(A) Change Date

The interest rate may changeon thefirstdayof  APRIL . 1889 ,aandon
that day of each succeeding year. "Change Date™ means each date ¢n which the interest rate could
change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on ar Inder. "Index™ means
the weekly averape yield on United States Treasury Securities adjusted 1o a constwnt ‘aaturity of ene
year, as made avaifable by the Federal Reserve Board. "Current ladex™ means the m s’ recent Index
figure available 30 days before the Change Date, If the Index (a5 defined abovej isuo longer
available, Lender will use as 2 new Index any index prescribed by the Secretary. As wsri 'a this
Rider, “Secretary means the Secretary of Housing and Urban Development or his or her designee.”
Lender will give Borrower notice of the new Indes.

FHA Mnitistate ARM Rider - §
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THE MOST RECENT INDEX FIGURE AVAILABLE ON THE DATE THIS RIOTE WAS
PREPARED 1S 5.250%.

{C} Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate 3 new interest rate by adding a margin of
TWO AND THREE-QUARTERS percentage poiat{s)
{ 2.780 %) 10 the Current Index and rounding the sum to the nearest aneeighth af
one percentage point {0.125%). Subject to the limits stated in paragraph {D) of this Rider, this
rounded amount will be the new interest rate unti! the next Change Date,

{0} Limits on Interest Rate Changes

The costing interest tate will never increzse or decrease by more than one percentage poins
(1.0%) on ar; <ingle Change Date. The interest rate will never be more than five perceniage points
{3.0%} highe or i5wer than the initial interest rate, 25 stated in Paragraph 2 of the Note,

{E) Calcolaiur. of Payment Change

If the interest 1a% Changes on a Change Date, Lender will caiculate the amount of monthly
payment of principal av.3 interest which would be necessary to repay the unpaid principal balance in
full at the Maturity Date 2. . new interest rate through substantizlly equal payments. In making
such calculation, Lender wili %t the unpeid principal balance which would be owed on the Change
Date if there had been no default in payment on the Note, reduced by the amount of any
prepayments 1o principal. The resulc of this calculation will be the amount of the new monthly
payment of principal and interest.

{F} Notice of Changes

Lender will give notice to Borrower of ary change in the interest rate and monthly payment
amount, The notice must be given 2t least 35 /{ays before the new monthly payment amount is due,
and must set forth (i} the date of the notice, {ii) the Change Date, {iii) the old intercst rate, {iv) the
new interest rate, {v} the new monthly payment amuurt, {vi) the Current Indexs and the date it was
published, {xii} the method of calculating the change *a ymonthly payment amouns, and {viii) any
other information which may be required by lsw from tiinz 12 time,

{G) Effective Date of Changes

A new interest rate calculated 1n accordance with paragriphs (C) and (D) of this Rider will
become effective on the Change Date. Borrower shall make a paymant in the new monthly amount
beginning on the first payment date which occurs at least 25 days a‘te. fender has given Borrower
the notice of changes required by pasagraph {F) of this Rider. Borrowér <nalf have no obligation to
pay any increase in the monthly payment amount calculated in accordauce with paragraph {E) of
this Rider for any payment date occurring fess than 25 days after Lended Yas piven the required
natice. if the monthly payment amount calculated in accordance with paragrapn {1} of this Rider
decreased, but Lender failed 1o give timely notice of the decrease and Borrower imartc 2ay monthly
payment amounts exceeding the payment amount which should have been stated in 2 t.nely sotice,
then Borrower has the option to either (i} demand the return to Borrower of 2oy excess pryment,
with interest thereon at the Note ratz (a rate equal to the interest rate sshich should have beer, stated
in a timely notice), or {ii} request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principel. Lender's obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for return is

made.
@-59% tws) !deM
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaiged in

this Adjustable Rate Rider,

{Seal)
-Bortower

{Seal)

~Borrower

{Seal}
e -Borrower

7 ) __ (S}

U - Borrower

@D -531 (5708)

Pagrlofl

{Seal)

-Borrower

(Seat}

-Borcower

2N {U.@AUJC {Seal}

~AH R B -Borrower
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