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Loan No. 5314445

Application No. CHI32B1KLEI
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MORTGAGE
THIS MORTGAGE ¢ Security Jnstrument”) is givenon  JANUARY 8 . 1998 .

The mortgagor is JAMES 5. KLEIN AND JOANNE M. KLEIN

("Borrowes”). This Security Instrument is given to @
BNC MORTGAGE, INC., A (PLIFORNIA CORPORATION .
which is organized and existing under the laws of CALIFORNIA . and whose address is
P.O. BOX 11959
SANTA ANA, CALIFORNIA 927111959

("Leader”). Bomower owes Lender the principal sum of
THREE HUNDRED SIXTY SIX THOUSANL FOUR HUNDRED AND 00/100%#asdsdisd
Dollars (U5.S 366,400.00 ). This debt iv evidenced by Borrower’s note dated the same date as this
Security Instrumem ("Note”), which provides for monthly p7yents, with the full debr, if not paid earlies, due and
pavable oo FEBRUARY 1, 2028 . This Security lostrument secures to Lender: (a)
the repayment of the debt evidenced by the Note, with interest, ar! 2¥l renewals, extensions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced rofes paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Bomowet's covenants 724 agreements under this Security Instrument

and the Note. For this purpose, Borrower does hereby morigage, gram and convey to Lender the following described
propeny located in CCOK County, Hlinois:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT

"A",

Pry 1Y-11-30/-030
which has the address of 1500 PARKSIDE LANE LAGRANGE .
{Sura} {Cayl
flinois 60525 {"Propenty Address”);
1Ztp Code]
ATGF, INC
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TOGETHER WITH 2ll the improvements now or hereafter erected on the property. and all casements,
appurtenances, and fixtures now or hereafier a pant of the property. Al meplacements and additions shall also be
covered by this Sccurity Instrument,  All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property 2nd that the Property is unencumbered, except for encumbrances of record.
Botrower warrants and will defend generally the title 10 the Property against alt claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 2 uniform sccurily instrument covering real property.

UNIFORM COVENANTS. Borrower and Eender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymem and Latc Chirges. Borrower shall prompuy pay when due
the principal of and interest on the debr evidenoed by the Note and any prepayment and late charges due under the
Note.

2. Funds £ Taxes and [nsurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay 1o Lender on the-day momhly payments are due under the Note, until the Note is paid in full, a sum ("Funds®)
for: (3) yearly 1axes aud issessments which may anain priority over this Security Instrument as a lien on the Property:
(b) yeatly leaschold payments or grouwnd rems om the Property, if any; (c) yearly hazand or property insurance
premiums; () ycarly flood ixcurence premiums, if any; {¢) yearly monigage insurance premiums, if any; and (f) any
sums payable by Borrower e Lruder, in accordance with the provisions of pasagraph 8. in licu of the paymems of
morigage insurance premiums. These items are called “Escrow hems.” Lender may, at any time, collect and hold
Funds in an amoumt not 10 exceed the inaximum amount a lender for a federally related morigage loan may require
for Borrower's escrow account under tic Zederal Real Estate Sculement Procedures Act of 1974 as amendod from time
10 time, 12 U.S.C.§ 2601 & seq. ("RESPA), unless another law thar applies to the Funds scts a lesser amount. If
so, Lender may, at any time, collect and hold Tumds in an amount mot to cxoeed the lesser amount.  Lender may
estimate the amoum of Funds due on the basis #7 current daa and reasonable estimates of expenditures of future
Escrow hems or otherwise in accordance with appiainte law.

The Funds shall be held in an institution whose dzposis.are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or i coy Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems. Lender may not charge Borrower fr holding and applying the Funds, anmually analyzing
the escrow account. of verifying the Escrow Hems, unless Lendir pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. However, Lender may rugire Borrower to pay a one-time charge for an
indcpendem  Teal estaie tax seporting service used by Lender in comuestion with this Joan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requirs interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds, Borrower aud lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, withur ¢harge, an amnual accounting of the
Fuads, showing credits and debits to the Funds and the purpose for which each Zeb 1o the Funds was made. The
Funds are pledged as additional security for alf sums secured by this Secunity Instnipiens.

If the Funds held by Lender exceed the amounts permined to be held by applicable Yaw, Lender shall account to
Borrower for the excess Fuads in accordance with the requirements of applicable faw. if the amoimt of the Funds held
by Lender a1 any time is not sufficient to pay the Escrow [tems when due, Lender may so noiify Zowower in writing,
and. in such case Borrower shall pay fo Lender the amount necessary fo make up the deficiency. Do-rower shall make
up the deficiency in oo more than rwelve monthly payments, at Lender's sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refura (o Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition of sale as a credit
agains the sums secured by this Security Instroment.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2: third, to interest due: fourth, to principal due; and last, to any late charges dur ander the Note.

4. Charpes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attribuiable to the
Property which may anain priority over this Secusity Insttument, and leasehold paymemts or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
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of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily
furnish o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manger accepiable 1o Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien fo this Security Instrument. If Lender determines that any part of the Property is
subject 10 a lien which may atiain priority over this Security Instrument, Lender may give Borrower a notice identifying
the Jicn. Borrower shall satisfy th2 lien or take one or mmore of the actions set forth above within 10 days of the giving
of notice.

5. Hzxand or Property Insurmace.  Bormower shall keep the improvements now existing or herexfier erected on
the Property insused against loss by fire, hazards included withip the term "emtended coverage™ and asy other hazards,
tnctuding floads or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insusance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall uot be unreasomsbly withheld. If Borrower fails to maintain coverage
described above, Lxnder may, at Lender's option, obuin coverage to protect Lender's sights in the Propenty in
accordance with paragiaph 7.

All insurance policirs end remewals shall be acceptable o Lender and shall include a standard morigage clause.
Lender shall have the rigii 2o hold the policies and renewals. if Lender requires, Borrower shall prompily give to
Lender all receipts of paid prenauss and remewal notices. In the event of loss, Borrower shall give prompt aotice
the insurance carrier and Lendm. f+nder may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower othrividse agree in writing, insurance proceeds shall be applitd 10 restoration or
repair of the Property damaged, if tho-osaration or repatr is economicaly feasible and Lender’s security is oot
lessened. Ifthe restoration or repair is oot esmomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured bv this Sccurity Instrument, whether or ot then due, with 2ny excess
paid 1o Borrower, If Borrower abandons the Pranory, or does not answer within 30 days a notice from Lender that
the insurance carrier has offered 10 seutle a claim, o tender may collecs the tnsuwrance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay same secured by this Security Instrumen), whether or not then
due. The 30-day period will begin when the oofice is giveu.

Unless Lender and Borrower otherwise agree in writtng, ray application of proceeds to principal shall not extend
or posipene the due date of the monthly paymenis reforred to 7a varagraphs | and 2 or change the amount of the
paymewnts. ¥ under paragraph 21 the Propenty is acquired by Lendcr, Jorrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition’ shall pass to Lender to the extent of the sums
secured by this Secunity Inctrument immediately prior to the acquisitio.

6. Ocoopancy, Preservation, Maimenance and Protection of the Foopar; Bormowzr’s Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower™s nancipal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Puopidty as Borrower's principal
residense for a1 feast one year after the date of occupancy, unless Lender otherwise 2g12es in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are wvand Borrower's control.
Borrower shall not destroy, damage or impair the Property, alfow the Propenty 1o deteriorate, ¢, comuii waste on the
Property. Borrower shall be in default if any forfeiture action or procceding, whether civil or urinusdl. is begun that
ip Lender's good faith judgment could result in forfeiture of the Property or otherwise materiaily apair the lien
created by this Security Instrument or Lender's security interest. Bomower may cure such a default ard <einstate, as
provided in paragraph 18.by causing the action or proceading (o be dismissed with a ruling that, in Lender's g30d faith
desermination, preciudes forfeiture of the Borrower's interest in the Propenty or other material impaimment of the lien
created by this Security Instrument or Leunder™s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave marerially false or ipaccurate information or statements to Lender {(or fuiled to
provide Lender with any material information) in connection with she loan evidenced by the Note, including, but not
fimited to, representations concerning Borrower's eccupancy of the Property as a principal residence. [f this Security
Instrument is on a feasehold, Borrower shall comply with afl the provisions of the lease. ¥ Borrower acquires fec title
to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.
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of Lender’s Rights Property. If Borrower fails 10 perform the covenants and agreements
contained in this Security Instrument, or there isalegal promedmg that may significantly affecs Lender’s rights inthe
Property (such as a proceeding in bankrupicy. probatg, for condemnasion or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessasy to protect the value of the Propenty and Lender™s
tights in the Property. Lender's actions may include paying any sums secured by 2 lien which has priority over this
Security Instrument, appearing in cous, paying reasonzble attomeys’ fees and entering on the Property o make repairs.
Although Lender may take action under this paragrapk 7, Lender does not have to do so.

Agny amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agrec to other terms of payment. these amouats shall bear
interest from the date of disbursemem at the Note rate and shall be payable, with fntercst, upon notice from Lender
to Borrower requesting payment.

8. Montgage tnswvance. I Lender sequired smorigage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums tequired to maintain the morigage insurance in effect. If,
for any reason, the mongage insurance coverage required by Lendes fapses or ceasces to be in effect, Bomower shall
pay the premiums required to obtain coverage substantially equivalem to the mortgage insurance previously in effect,
at 2 cost substzitial'y eguivalent to the cost to Borrower of the morntgage insurance previously in effect, from an
alternate  mongage incwer approved by Lender. §f substamiially equivalemt wortgage insusante coverage is not
available, Borrower sh=lf nay to Lender ¢ach month 2 sum equal to one-twelfth of the yearly monigage imsurance
premivm being paid by Rercwer when the insurance coverage lapsed or ceased fo be in effect. Lender will accept,
use and retain shese paymexts uo a loss reserve D lien of monigage insurance. Loss reserve payments may no longer
be required, at the option of Lrudar, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer zpproved by Lender again becomes available and isobtained. Borrower shall pay the
premiums required o mainiain mortzag. insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordancs with 2ny written agreement between Borrower and Lender or applicable law.

9. [Inspection. Lender or its agent myy make reasonable emirics upon and inspections of the Property. Lender
shall give Barrower aotice & the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condenmation. The proceeds of any awiad or claim for damages. direct or consequential, in commection with
any condemnation or other 1aking of aoy part of the g ropenty, or for conveyance in liey of condemnation, are herehy
assigned and shall be paid to Leades.

In the event of a total taking of the Property. the procoeds, shall be applied to the sums secured by this Security
Instrument, whether or oot then due, with any excess paid to Borower. In the event of a partial taking of the Propenty
in which the fair market value of the Property immediately before (e taking is equal to or greatet than the amount
of the sums secured by this Security Instrument immediaiely before dir toking, unless Borrower and Lender otherwise
agree in writing, the sums sccured by tis Security Instrumem shall'ie reduced by the amount of the proceeds
multiplied by the following fraction: (u) the toul amount of the sums secured tumediately before the wking, divided
by (b} the fair marker value of the Property immediately before the taking. ~Awv balance shafl be paid ta Borrower.
fn the cvent of a panial taking of the Propenty in which the fair marker value ol i Property immediately before the
taking is less than the amount of the sums secured immediately before the takin; urless Borrower and Lender
otherwise agree in wriling or unless applicable law otherwise provides, the proceeds sta'l be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thu th2 condemmnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 duys iter the date the
notice is given, Lender is authorized o colfect and apply the proceads, at its option, either to restordtion or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bosrower otherwise agree in writing, any application of proceeds 1o principal shail not extend
or posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Fobearmnae By Eender Not 2 Waiver.  Extension of the time for payment or
modification of amortization of the nups secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operale to refease the liadility of the original Borrower or Borrower’s sucoessors in
interest. Lender shall not be required to commence proceedings apainst any successor in interest or refuse (o extend
time for payment of otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Bormowes's sucoessors in interest. Any forbearance by Lender in exercising
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any right or remedy shall ot be a waiver of or preclude the exercise of any right or remedy.

12. Soccessors and Assiges Bougd; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Iostrument shall bind and benefit the successors and assigns of Lender and Botrower, subject o the provisions
of paragraph 17. Borrower’s covenxts and agreements shall be joint and several. Any Bomower who co-signs this
Sccurity Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to morigage. gram
and convey that Borrower's imerest in the Property under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree (o extend, modify, forbear or make any accommodations with regand to the terms of this Security Instrument or
the Note without that Borrowes's coasent.

13. loan Chapes. 1fthe loan secured by this Security Instrument is subject 10 a law which sets maximum joan
charges, and that faw is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary 0 feduce the charge to the permined limit; and (b) any sums already collected from Bomower which
exceeded permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
prinicipal owed upiur the Nose or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as o partial prepayment withous any prepayment charge under the Note.

14. Notioes. ‘Any notice 1o Borrower provided for in this Security Instrument shall be piven by delivering it or
by mailing it by first Cians mail unless applicable law requires use of another method. The sofice shall be directed to
the Property Address or ary nther address Borrower designates by notice to Lender. Any notice o Lender shall be
given by first class mail to Lender’s address stated hesein or any other address Lender designates by notice to Borrower.
Ay notice provided for in this Sievsity Instrumment shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

I5. Governing Law; Sevaability. 7uis Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locatesl. 1n the event that any provision or clapse of this Security Instrument or
the Note conflicts with applicable law. such copfict shall not affect other provisions of this Security Instrumem or the
Note which can be given effect without the comtictiug provision. To this end the provisions of this Security Instrumens
and the Note are declared 1o be severable.

16. Borower's Copy. Borrower shall be given une ronformed copy of the Note and of this Security Instnument.

17. Transfer of the Proporty or a Beneficial Inteivst o Bosrower. I all or any pant of the Property or any
interest in if is sold or transferred (ot if a beneficial intereve 7.2 Borrower is sold or transfesred and Borrower is not
anatural person) without Lender’s prior written consent, Lendir a7y, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However. this optiur: shall ot be exercised by Lender if exercise is
prohibired by federal 1aw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower nolicc of acceleration. The notice shall provide a
period of not Jess than 30 days from the dite the netice is delivered or woailes within which Borrower must pay all
sums secured by this Security lostrument, If Borrower fails o pay these sunts poior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without furioe” notice or demand on Borrower.

18. Bomower's Right to Reimstate.  1f Borrower meets cenain conditions, Borrywer shall have the right 10 bave
enforcement of this Security Instrumemt discomimued at any time prior to the carlier of (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursiant to any power of salc
contained in this Security Instrument; or (b) entry of 2 judgment enforcing this Security Instruuew, - Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instiumemt and the Note
as if no acceleration had ooctuted; (b) cures any default of any otker covenants or agreements; (c) 92w all expenses
incyrred in enforcing this Security Instrument, including, bur pot limited to, reasonable attomeys™ fees; and (d) takes
such action as Lender may reasonably require to assure that the liep of this Security Instrument, Lender’s rights in the
Property and Borrowes's obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hercby shall remain fully
effective as if no acceleration bad occurred. However, this right (o reinstate shall not apply in the case of apceleration
under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A salc may result in a change
in the entity (known as the "Loan Servicer™) that collects monthly payments duc under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrclated to a sale of the Note. if there
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is 3 change of the Loan Servicer, Borrower will be given written natice of the change in accordance with paragraph
t4 above and applicable law. The notice will state the pame and address of the new Lear Servicer and the address
to which payments should be made. The notice wiil also comiain any other information required by applicable faw.

20. Hzzrdous Substances. Bomower shall not cause or permit the presence. use, disposal, storage, or release
of any Hazarfous Substances on or wm the Property. Bomrower shail not do. nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmenial Law. The preceding fwo senicrnces shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are genetally recognized
to be appropriate to dormal residential uses and to maintcnance of the Property.

Borrower shall prompily give Leader writtcn notice of any investigation. claim, demand, lawsuit or other action
by any governmemal or regulatory agency or private party involving the Property and any Hazardous Substance or
Eovironmental Law of which Borrower has actual knowledge. If Borrower tearns, or is notified by aoy govemmental
of regulatory ambority, that any reroval or other semediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Eovironmental law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Eovironmentzl Law and the following substances: pgasoline, keroseme, other flammable or toxic
petroleun produris, anic pesticides and herbicides, volarile solvents, materials containimg asbestos or formaldehyde,
and radioactive matemiais. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
jusisdiction where the Propeny is located that relate to health, safety or environmental protection.

NON-UNIFORM f£OVENANTS. Bomower and Lender further covemamt and agree as follows:

21. Acceleration; Remvdi=: Eender shall give notice to Borower prior to acceleration following Borrower's
breach of any covenant or agreerieri in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otbiwise). The ootice shall specify: (3) the defanlt; (b) the action required to cure the
defauli; (c) a date, not less than 30 day's $.om the date the nolice is given to Borrower, by which the default must be
cured; and (d) that failure 1o cure the defanit on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrumer(, foreclosure by judicia} proceeding and sale of the Property. The norice
shall further inform Borrower of the right to muntate after acceleration and the right to assert in che foreclosure
proceeding the non-¢xistence of a default or any cite- Aefemse of Bosrower to acceleration and foreclosure.  If the
default is not cured on or before the date specified in 2u: uotice, Lender at its option may require immediale payment
in full of all sums secured by this Security Instrument -stiout further demiand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitle 20 ~ollect 2ll expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, 1ca20uable attorneys” fees and costs of title evidenoe.

22, Release. Upon payment of all sums secured by this Secriry Instrument, Lender shall release this Security
[nstrymert without charge to Borrower. Borrower shall pay any recnddition costs.

23. Waiver of Homestrad. Borrower waives all right of bomestesd ciemption in the Propenty.

24. Riders to this Seawity Instrument.  If one or more riders are execriea by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rides <ial] be incorporated into and shall
amead and supplement the covenants and agrerments of this Security Instrument (ax if the nider{s) were a pant of this
Security Instrument. [Check applcable box{es))

—

X § Adjustable Rate Rider Condominium Rider _h_} 1% Fomily Rider
Graduated Payment Rider Plaoned Unit Development Rider Biwergh Jayment Rider
Balloon Rider Rate Improvement Rider Second Hune Rider

X JOomers) (specify} Exhibit "A" Legal Description
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covemants contained in this Sccurity
Instument and in any rider(s) exccuted by Borrower and recorded with it.

- o NS ot
~ smé A, RLEIN >% %d -
' CJ Mress Social Security Number 3354 ° W8 TR

QS&Q:’@M KD‘-“"‘”' (Seal)

M. KLEIN
Soc:@mt} Numbcrk 334 S'DO\EE]DWH

{Seal} (Sea)
- Borower - Bommower
Social Sccurity Number .o Social Security Number
- {Scal) (Seaj)
- Botrower - Borrower
Social Security Number Social Security Number
STATE OF ILLINOIS, COOK oty ss:

1 . N .. .
The Undersianed a Notary Public in and for said country and sizte,

do herehy y that James A. Kleir'and Joanne #. Klein, Husbard and Wife

an%x J exg Kizan, His Attorneyv-In-Fact
. personally koo metoge same preson{s) whose pamel(s) Are
subscribed to the foregoing instrumens, appeared before me this day in persca, axd acknowledged that They
signed and delivered the said instrument a5 iy free and voluntary 21, for the uses and purposes
therein set forth.

Given under my hagd and official seal, this gep,  dayof  Japuary, 1998

-FY?LQMMQ%QQ
3 LRl Ele e Claavice: ctdea i TlbONLIEG Nomy pubﬁc

“QFFICIAL SEAL”

5 Nomyambl sl'.' f llinois
pa 1c, State o

4 , My Commssion Exp. 060272001 |

ALTTTRINIINN AR AN

My Commission esires: Olofp 3[3col

Ca™y

Ve

This instrument was prepared by

ENC MORIGAGE, INC.
P.0. B0 11959

SANTA ANA, CALIFORNIA 92711-1959

ILLINOIS -- Single Family ~ Faunie Maz/Freddic Mac UNIFORM INSTRUMENT Form 3016 980 (page 7 of 7 pages)
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PROPERTY LEGAL DESCRIPTION

Iot 1 of Highlanda Park, being a Subdivision of part of the
South West 1/4 of Section 17, Township 38 North, Range 12 Bast
of the Third Principal Meridian, in Cock County, Illineie.
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’; ADJUSTABLE RATE RIDER Loan Number 5314445
{LIBOR 6-Month Iodex - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 8th dayof JANUARY
1998 . and is incotporated into and shall be deemed 10 amend and supplement the §
Morigage, Deed of Trust or Security Deed {the "Sectisity Instrument™) of the same date given by the {
undersigned (the *Borrower”} to secure Borrower's Adjustzble Rate Note {the “Note®) to ‘
BNC MORTGAGE, INC, A CALIFORNIA CORPORATION
{the "L<de:™) of the same date and covering the property described in the Security lnstrument and
tocated at:

1500 PARKSIDE LANE, LAGRANGE, ILLINOIS 60525
{Property Address]

THE NOTE CONTA(NV3 PROVISIONS ALILOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWIR'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM &ATE THE BORROWER MUST PAY.

ADDITIONAL, COVENANTS. In widition to the covenants and agreements made in the
Security Instrument, Bomower and Lender fun’ier sovenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMTAT CHANGES
The Note provides for an initial intetest rate of 9.250 %. The Notc
provides for changes in the interest fate and the monthly puyments, as follows:

*4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Chaope Dates ;
The interest rate | will pay may change on the first day of FELPUARY 1 .
2000 .and on that day everty  6th month thereafter Ezch date on which my
interest rate could change is called a "Change Date.”

(B) The index

Beginning with the firt Change Date, my interest rate will be based on an Indes, - flie "Index”
is the average of interbank offered rates for 6-month U.S. dollar-deominated  deposits i rlze London
marker based on quotations of major banks, as published in the "Money Rates™ section of the Wrstern
Edition of The Wall Streer Journal. The most recent Index figure available as of the date 45 days
before cach Chznge Date is called the “Current Index.”

If the Index is co longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

T —— T
ADJUSTAELE RATE RIDER-UIBOR ©&MMONTH INDEX-Smple Famnly- Rev. 50195
Page 1of 2

X
Borrower initials e . Qéc‘

HMBNC.RDRB
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(C) Calmolation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
3 SIX AND 080/1000 peroentage poiniis)
K ( 6.000 %) 1o the Cumrent Index. The Note Holder will then round the result of this additios
to the nearest onc-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4Dy below, this rounded 2mount will be my new interest rate until the next Change Dare.
The Note Holder will then determine the amount of the monthly payment that would be
sufficient 10 repay the unpaid principal that [ am expected to owe at the Change Date in full on the
Matrity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D) Limits on Interet Rate Changes
The irerest rate | am required 1o pay at the first Change Date will sot be greater

than 15.750 % or less than 9.250 %. Thereafter, my interest rate will
never be increased or decreased on amy single Change Date by more than
ONE AND Quf/10C0 percentage point(s)

{ 1.000 %) forthe rae of interess 1 have been paying for the preceding 6
months. My imterest ral~ will néver be greater than  15.750 % or lessthan 9.250 4.

({Ey Effcctive Date of Comages

My new interest rate will berome effective on each Change Date. I will pay the amount of my
new monthly payment beginning ou-the first monthly payment date after the Change Date until the
amoum of my monthly payment changis ayain.

(F) Notice of Changes

The Note Holder will deliver or mail to mis 2 potice of any changes in my inferest raie and the
amount of my momhly paymem before the effeciive Axie of any change. The aetice will include
information required by law to be given me and also tre«ile and telephone number of a person who
will answer any question | may have reganding the notice,”

BY SIGNING BELOW, Borrowes accepts and agrees to the tevms and covenants contaived in
pages 1 and 2 of this Adjustable Rate Rider.

i; i %L‘@i&. (Scal)
KLEIV

(Seal) ~ =~ (Seal)

-Bomower -BriTower

{Seal) {Scal)

-Borrower -Borrower

ADIUSTABLE RATE RIDERIIBOR ©MDNTH INDEX-Swmglc Famiy- Rev. 10/95
Page 2 of 2

Borrower Initials @V%L (%
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goment of Rents

THIS {4 FAMILY RIDER is made this 8th  dayof JANUARY . 1998
and isincorporated wito and shall be deemed 0 amend and supplement the Mongage, Deed of Trust or Security Deed {the *Security
fnstrument”) of the same date given by the undersigned ("Borrower™) to secure Borrowes's Noie 1o BNC MORTGAGE,
INC, A CALIFORNIA CORPORATICON
("Lender”)
of the same date and covering the propeny described m the Security Instrument and focated at

1500 PARKSIDE LANE, LAGRANGE, ILLINOIS 60525
{Propenty Address)

1-3 FAMILY COVENANTS. I addition o the covenants and agreements made in the Security Instrument. Borrower and
Lender furthes covenant and agree as follows:

A.  ADDITIONALPROPERTY SUBJECT TO THESECLRITY INSTRUMENT. In addition to the Property described
in the Security Incleumv.ne, the following items are added to the Property description, and siall also constimte the Propersy covered
by the Security Inscrumene:  building materials. appliances and goods of every nature whatsoever now or hereafter located . on. or
used, or mended  be uy 4. in conneetion with the Propenty, mcluding, bur rot kmited tw, those for the purpeses of supplying or
distyiduting heating, cooling . elrctvicity. gas. water, air and light, firc prevention and extinguishing apparatus. security and acoess control
apparats, plumbing, bath @bs| weter heaters, water closets, sinks. rangcs, swves. refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm Joos7, s¢reens, blinds, shades, curtains and curiin rods, attached mirrors, cabinets, panelling and
attached floor coverings now or herea’ter- amached to the Property. ali of which, including replacements and addiions thereto, shafl
be deemed to be and remaim a pant of the Property covered by the Security Instrument.  All of the forcgomg together with the
Propenty described in the Security lnstumiory 40y the leaschold estate i the Sccurity Instrument is on 3 Jeasehold) are referred 1o in
this 13 Family Rider and the Sccurity fnstrumen o> the “Property.”

B.  USE OF PROPERTY; COMPLUANCF. WITHLAW. Borrower shall not seek. agrés to or make a change in the use
of the Propenty or its zoning classification, unless Leide, has ageeed in writing to the change. Borrower shail comply with all laws,
ordinances, regulations and cequirements of any governiner 2' body applicable to the Property.

€.  RENT LOSS INSURANCE. Borrower shals inaintain insurance against rem [oss in additivn 1o the other hazards for
which msurance s required by Covenant § of the Security Instrivnens

D.  ASSIGNMENT OF LEASES. Upon Lender’s reqe»s. Rorrower shall assign to Lender all leases of the Property and
ath security depusits made i connection with feascs of the Propery. %pan the assigument, Lender shall have the night to modify,
exiend or terminate the existing leases and to execute new feases, in Lends) = <ole discretion. As used in this paragraph D, the word
“lease” shali mean “subleasc” if the Security {nstrument is on 2 leasehold.

E.  ASSIGNMENTOF RENTS; APPOINTMENT OF RECEIVER: L FNDER IN POSSESSION. Barrowes absolutely
and unconditionally assiges and transfers w Lender al) the rents and revenues ("Renzs ™5 of the Property, regandiess of to whom the
Rents of the Property are payadle. Borrower authorizes Lender or Lender's agents « colierd the Renars, and agrees that each tenant
of the Property shall pay the Remts to Lender or Lender’s agenrs. However, Berrower shall rive the Rents until (i) Lender has given
Borrower notice of default pursuam fo paraaraph 21 of the Security Instnument 2n8 {51y Lewider @3- given notice 1o the tenant(sy that
the Bents are to be paid o Leader or Lender's agent.  This assignment of Rents constitutes '+ absolne assigament and pot aa
assigmment for additiomal security oaly.

§f Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held 6y Fomower as trusice for the
benefit of Lender only. (o be applicd to the sums secured by the Secunty Instrument; (i) Lender shall be eamitlers ¢o coliect and receive
all of the Rents of the Property; (iii) Borrower agrees that each temant of the Property shall pay all Rents dusar? vnpaid to Lender
or Lendes’s agents opon Lender’s written demand 1o the tenant; (iv) unless applicable law provides otherwise, 2V Pouis collerted by
Lender or Lender’s agents shall be applied first 1o the costs of t2king control of and mansgmg the Propenty and clllerting the Rents,
mcluding. tut not limited to, attormey's fees, teceiver's fees, premiums on receiver's bonds, repair and maintenance <086, msurance
premiums, taxes, assessoents and other charges on the Property. and then to the sums sccured by the Security Instrument; (v) Lender,
Lender’s agents or 2ay judicially appomnted receiver shall be lizble to account for only these Rents actually received; and (vi) Lender
shall be eatitled to have a recciver appointed to take possession of and manage the Property and collect the Rents and profits derived
from the Property without any showing as to the imadequacy of the Property as security,

¥ the Rents of the Propeny are not sufficient & cover the costs of taking control of and managing the Property and of collacting
the Rents any funds expended by Lender for such pusposes shali become indebtedness of Borrower to Lender secured by the Security
Instrument pursuart o Covenamt 7 of the Security Instrument.

Borrower represents and wastants that Borrowes has not exccuted any prior assignment of the Rents and has not and will oot
perform any act tat would prevent Lender from exercising its rights under shis paragraph.

Leoder, or Leader’s agents or a judicially appomied receives, shall not be required to enter upon, nke controt of or maintin
the Property before or after giving notice of default ¢ Borrower. However, Lender, or Lender's agents or a judicially 2ppoimed
receiver. may do so a any time when a default occurs. Any application of Rents shalt not cure or waive any defauht or mvalidate any
otbes right or remedy of Lender. This assignmem of Reats of the Property shall terminate when alf the sums secured by the Security
Instrument are paid in foif.

Page tof2
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et NOECI G QP et
. an intecest shz!!bc a breach Instrument € any of the ics ined by the Security

BY SIGNING BELOW. Borrower accepts and agrees fo the terms and proviswns contatned in this 1-4 Family Rider,
1

NM(Q&A« Sealy

JAMES A. KLEIN Borrower JOAN j KLEIN Bosrower
(Scal) (Seal)
Borrower Borrower
{Seal (Sead)
Borrower Borrower
Page 20f2
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