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Prepared by:

NORWBST MORTGAGE, INC.
RENEE ISMAIL
1300 B. WOODFIRLD RD.

SUITE 130
SCHAUMBURG, IL 601730000

ot 15 001K [
State of Uinois f} (-/; y“.,f//'t'e_‘- MORTGAGE 131-3050347 729

] & ‘-n:] ‘]

THIS MORTGAGE *Sccurity Instn men.”) is given on  JANUARY 26. 1998
The Mongagor is JAMBS M, MCMANUS AvO RBRRY A MCMANUS, HUSBAKD AND WIFR

AB%‘"NTAGE TINE COMPANY
Uiz 7r2188m Plaza rige, Suite 560
AECORCIG BOX 158 Oakart, Ternage I} E2181

"Borrower*). This Security Instrumen is given fo NORWEST MORTGAGF, 1%C.

13

which is organized and existing under the laws of THR STATE OF CALIFOBNIA, , and
whose address is P.Q. BOX 5137, DES MOINES, IA 503065137
{"Leuder”). Borrower owes Lender ¢ principal sum of
OME HUNDRED THIRTERN THOUSAND SIX HUNDRED FIFTY THO AND 00/100
Doflars (U.S. $4+++113,652.40 ).
This debt is evidenced by Borrower's mote dated the same date as this Security Instrymens (*Note*), which
provides for monthly payments, with the full debe, if not paid carlier, due and payable on PRBRUABY 0%, 2028
- This Secutity lnstryment secures to Lender: (a) the repayment of the debn evidenced by the
Note, with interest, and all renewals, extensions and modificasions of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrumens; and (<) the performance

LT

<
mfﬂ.h%w FHA Mol Mortgage - 496 , ’{/j) |

WhA® MORTGAGE FORMS - \BOGIS 21 72341 ﬁ "
Page tat 8 vt i H0 7,) W




UNOFFICIAL COPY

crenl
? . & "\r i
R v A
. N U
"' > »e & la




UNOFFICIAL COIB 86397, . .

of Borrower's covenanis and agreements under this Security Instrumens and the Note. For this purpose, Borrower
does hereby momgage, grant and convey to the lender the following descnbed propemy located in
COOK County, [llinois:
LOT 28 IN BLOCK 6 IN JOSIAH BOND’S SUBDIVISION OF THE NORTHEASY 1/4 OF SHECTION
23, TOWNSHIP 37 NORTH. RANGE 13, BAST OF THE THIRD PRINCIPAL MERIDIAN, (BACEP?
THE SO0UTH 100 ACRES AND ALSO 1 ACBE IN THE NORTHMEST CORNER OF THE RASY 1/2 OF
SAID NORTHBAST 1/4) IN COOK COUNTY, ILLINOIS.

*SER ADJUSTAULE RATH RIDER
TAX STATEMAT3 SHOULD BE SENT 70: NORWEST MORTGAGE INC.. P.0. BOX 5137, DES
MOINBS, 1A 501165137

Parcel ID #: 24-23-207-911
which has the address of 12141 S0UTH 37. LOUIS AVENUB, CHICAGD (Sureer. Cuy),
Ilinois 60655 (£ Code] ("Property Address®);

TOGETHER WITH alt the .myrovements now or hereafter erected on the property, and al} casements,
appurtenances and fistures now or hereafizi-a part of the propenty. All replacements and additions shall also be
covered by this Security Instrument. All of the Yoregoing is referred to in this Security Instrumens as the *Propesty.”

BORROWER COVENANTS that Borrow<s o 'awfitlly seized of the estate hereby conveyed and bas the right to
morigage, grant and convey the Property and thay 0 Property is unegcurbered, excepl for etcumbrances of record.
Borrower warrants and will defend generally the title to *ic Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coucpants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform secaricy instrument covering real property.

Borrower and Lender covenam and agree as follows:
UNIFORM COVENANTS.

| i. Payment of Principa), Interest and Late Charge. Borrower shali yov when due \he principal of, and
| interest op, the debt evidenced by the Note and late charges due under the Note.
| 2. Monthly Payment of Taxes, Insurapce and Oiher Charges. Borrower shaf! include in each monihly
payment, together with the principal and interesy as set forth in the Note and any hate cheres, a sum for {a) tanes and
special assessments levied or to be levied against the Propeny. (b) feaschold payments or ground rents on the
Propenty, and (c) premiums for insusance required under paragraph 4. in any year in which we voader must pay a
morigage insurance premium to the Secretary of Housing apd Urban Development (*Secretary”), #s.in any year in
which sych premium would have been required if Lender sull held the Security Instryment, each teop'Sty payment
shall also include either: (i) a suro for the annual mongage insurance premium to be paid by Lender to b Secretary.
of (i1} a monthly charge instead of a mongage insutance premium if this Security (nstrument is held by the Secretary,
in a reasonable amount to be determiped by the Secretary. Except for the monthly charge by the Secretary, these
iterns are called "Escrow tiems” and the sums paid to Lender are called *Escrow Funds.®

Leader may, at any time, collect and hold amounts for Escrow ftems in an aggregate amount nos to exceed the
maximum amount that may be required for Borrower's escrow account under the Rea) Estate Settlemens Procedures
Act of 1974, 12 U.S.C. Section 260) er seg. and implemeniing regulations, 24 CFR Pat 3500, as they may be
amended from time to time ("RESPA"). except that the cushion or reserve permitted by RESPA for unanticipated
dishursements or disbursements before the Borrower's paymenis are available in the account may not be based on
amounts due for the mongage insurance premium.
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If the amounts held by Lender for Escrow lems exceed the amounts permitted o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1If the amounis of funds held by Lender at any
time are not sufficient to pay tbe Fscrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for a1} sums secured by this Security Instrumment. M
Borrower tenders 1o Lender the full payment of all such sums, Bosrower's account shall be credited with the balanes
remaining for all installment items (a), (b), and (¢) and any mongage insurance preminm instalimens that Lender bas
not become obligated to pay to the Secretary, and leoder shall prompily refund any excess funds to Borrower. :
Immediately prior to a foreclosure sale of the Propenty or its acquisition by Lender, Borrower's account shall be |
credited with any balance remaining for all installments for items (a). (b), and (c). |

3. Application of Payments. All paymenis under paragraphs ) and 2 shall be applied by Lender as follows: '

First, to *..2 riofigage insurance preminm 1o be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead £: the monthly mortgage insurapce premiug;

Seccond, to any Vs, special assessiments, leasebold payments or ground rents, and fire, flood and other bazard
insutance premiums, L ronired;

Third. to interest duc wy’=r the Note;

Fourth, to amortization of t.e priccipal of the Note; and

Fifth, to late charges due wwuder the Note.

4. Fire, Flood and Other Mazar Masurance. Borrowes shall insure al} improvements on the Propenty, whether
now in existence or subsequently erected, 25ains! any hazards, casualiies, and contingencies, inciuding fice, for which
Lender requires insurance. This insuranse shall be maimaiped in the amounts and for the pesiods that Lender
requires. Borrower shall also insure all improv.menss on the Property, whether now in existence or subsequemly
crected, against loss by floods to the extent requurew %y the Secretary. Al) insurance shall be carried with companies
approved by Lender. The insurance policies and any regewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form accepiable to, Lender.

Ip the event of loss, Borrower shall give Lender immediasy notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insusance company concerrid s hereby authorized aml directed to make payment
for such ioss directly to Lender, instead of to Bomower and ' Lywster joinly. All or any pan of the insurance
proceeds may be applicd by Lender, a1 its option. euker () to the r-dvition of the indebtedness under the Note and
this Security Instrument, first 1o any delinguent amounis applied in ths order in paragraph 3, and then to prepaymen
of principal, or (b) to the restoration or repair of the damaged Property. Arv. applicaticn of the proceeds to the
principal shall not extend or postpone the due date of the moathly payments vl are referred to in paragraph 2, or
change the amount of such payments. Aay excess insurance proceeds over an amdvun sequired to pay all outstanding
indebiedness under the Note and this Secusity Instrument shall be paid to the entity Iigally emitled thereto.

In the event of foreciosure of this Security Instrumens or other transfes of title to (b Property thap extinguishes
the indebtedness, all right, title and interest of Bomower in and to insurance policies in torve shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loin Apglication;
Leasehiolds. Borrower shall occupy, establish, and use the Property as Borrowes's principal residence within sixty
days after the execution of this Security Instrument {or within sixty days of a later sale or transfer of tic Propenty)
and shall contioue to occupy the Property as Borrower's prnncipal residence for a1 least one year after the date of
occupancy, unless Lender determines that requirement will cause undue bardship for Borrower, or unless extenuating
citcumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any ¢xtenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacan
or abandoned or the loan is ip default. Lender may take reasonable action to protect and preserve such vagant oF
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abandoned Property. Borrower shall also be in default if Bomower, during the loan applicaiion prosess, gave
materially false or inaccurate information or staternents to Lender (or failed to provide Lemder with any matesial
information) in connection with the foan evidsnced by the Note, including, bul not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehald and fee title shall not be merged unless Lender agrees to the merger in writiog.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pan of the Propenty, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Leoder to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts zpplied in the ordes provided in
paragraph 3, ari L en to prepayment of principal. Any application of the proceeds to the principal shall pot extend ox
postpone the due dzic of the monthly payments, which are referred to in paragraph 2, or change the amouns of such
payments. Any exciss proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shiul be paid to the entity legally entitled thereto.

7. Charges to Bosvwser and Protestion of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal ¢hrigss, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direct!; o the entity which is owed the payment. If failure to pay would adversely affece
Lender’s interest in the Property, upop. Lender's request Borrower shall prompily fumish to Lender geceipts
evidencing these payments.

If Bostower fails to make these paym(nts or the payments required by paragraph 2, or fails o perform any other
covenants and agreements contained in this Security Instrument, os there is a legal proceeding that may significanity
affect Lender’s rights in the Property (such as a prcesding in bankruptcy. for condemnation of to enforce [aws or
regulations), then Lender may do and pay whateve: is necessary to protect the vatue of the Property and Lender’s
rights in the Property, including paymens of waxes, hazar? ins'wance and other items mentionsd in paragraph 2.

Any amounts disbursed by Lender under this paragraph- shall become an additional debt of Bomower and be
secured by this Security Instrument. These amounts shall bear irirest from the date of disbursemens, i the Note rate,
and at the option of Lender, shall be immediately due and payabl-.

Borrower shall prompily discharge any lien which kas priorit; cwrr this Security Instrureent unless Bomower:
{a) agrees in writing to the payment of the obligatton secured by th-iien in a manner acceptable to Lender; (b)
vontests in good faith the lien by, or defends against epforcement of thr lien in, legad proceedings which in the
Lender’s opinion operatc to prevent the enforcement of the lisn: or (c) sorures from the holder of the lien an
ugreemen satisfactory to Lender subordinating the lien to this Secusity Instrume . If Lender determines that any pant
of the Property is subject to a lien which may arain prierity over this Security Inshupeont, Lender may give Berrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the acdons set forth above within
10 days of the giving of notice.

8. Fees, Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceteration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary, in the case of paymens
defaults, require imumediate payment in full of all sums secuted by this Security lnstrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, of
(ii) Borrower defaults by fajling, for a period of thisty days, to perform any other obligations containexd
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gam-Si. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums sectred by this Security tnstrumeng
if:
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(i) All or part of the Property, or a beneficial interest 1o a trust owning all or pant of the Property, is sold

or otherwise transfetved (other than by devise or descent), and

(il) The Property is nut occupied by the purchaser or grantee as his o her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit bas not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respeet to subsequent events.
(d) Regulations of HUD Seeretary. In many circumstances regulations issued by the Secretary will limia
Lender’s rights, in the ¢ase of payment defanlts, to require immedrate paytent in full and foreclese if oot
paid. This Security Instrument does not authorize acceleration or forectosure if not permitted by regulations
of the Srcretary.
() Maxteage Not Insured. Borrower agrees that if this Security lostrument and the Note are ooi detenmiaed
to be elicibz for insurance under the National Housing Act within 60 days from the date bereef, Lender
may, ai its oprion, require immediate payment in full of all sems sgcured by (his Security bustrument. A
wrilten statemsze o any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insuse diic Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwittstnding the foregoing, this option may not be exercised by Lender when the
unavailability of insusance i= solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatemens. Bosrower has a Zight 10 be reinstared if Lender has required immediate payment in: full
because of Borrower’s failure to pay an amourt due under the Note or (kis Security Instrument. This right applies
even after foreclosure proceedings are institute.To reinstate the Security Instrument, Borrower shatl tender in a
lump sum all amoums required to bring Borrowes’s account currem including, to the extent they are obligations of
Bomower under this Security Instrument, foreclosute costs.2ud reasonable and customary attomeys’ fees and expenses
properly associated with the foreclosure proceeding. Ugon 1einstaternent by Bomrower, this Security Instrumeny aod
the obligations that it secures shall remain in effect as i« Jznder bad pot required immediate paymem in full.
However, Lender is nol requited to permit reinstarement «f:ii) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immedii-ly preceding the commencement of a cirrent
foreclosure proceeding, (ii) reinstatement will preclude forectosuie or differemt grounds in the future, or (iii)
reinstatement will adversely affect the priosity of the lien created by ts Secuity Insirymens.

11. Borrower Not Released; Forbearance By Lender Not 3 Waiver. Fatension of the time of payment oz
modification of amortization of the sums secured by this Secunty instrument gicued by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Boriovier or Bormower's successor in
interest. Lender shall not be required to commence proceedings against any suecesso. in-interest of refuse to extpnd
time for payment or otherwise modify amortizaiton of the sums secured by this Security Listrument by reason of any

sruand made by the original Borrower or Borrower’s successors in interest. Auy forbearanck by 'ender tn ¢xercising
any right or remedy shall not be a waiver ef or preclude the exercise of any right or remedy.

12. Successors and Assigas Bound; Joins and Several Liability; Co-Signesrs. The covenunts 2nd agreetnents
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowes, sabject to the
provisions of paragraph %(b). Borrower’s covenanls and agreements shall be joint and several. Apy borrower who
co-sigas this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Propeny urder the terms of this Security Instiument; (b)
is not personally obligated to pay the sums secured by this Secusity Instrument; and {c) agrees tha: Lendes and any
other Borrower may agree to ¢xtend, modify, forbear or make any accominadations with regard to the terms of this
Security Instrument or the Note without that Borrower's conseny.
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13. Notlces. Any notice to Borrower provided fur in this Security Instryment shall be given by delivericg i1 or
by mailing it by first class mail unless applicable law requires use of another metkod. The potice shall be dirested to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to kender shall be
given by firss class mail 1o Lender's address stated herein ox any address. Lendey designates by notice to Bomower.
Auy notice provided for in this Security Instrument shali be deemed to have been given to Bomrower or Lender when
giver as provided in this parageaph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal Jaw and the law of
the jurisdiction in which the Property is located. Lo the ¢vent thas any provision ox clause of this Security tostnipene
ot the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instnunent or
the Note which can be given effect withous the conflicting provision. To this end the provisions of this Security
Instryment and the Note are declared to be severable.

15. Borr.wer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instniment.

16. Harardous Svhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sv':taures op or in the Propenty. Borrower shall ot do, por allow apyore else o do, anything
atfecting the Property thai is i= violation of any Environmental Law. The preceding two sentences shall noi apply to
the presence, use, or storage ca the Property of small quantities of Hazardous Substances that are genesally
recognized 1o be appropriate te Lormal residential uses and to maintenance of the Property.

Borrower shall promptly give 1 erler written notice of any investigation, claim, demand, lawsuis or other action
by any governmental or regulatory agency o: private pasty involving the Property and any Hazandous Substance of
Eavironmental Law of which Bomrower ha. actual knowledge. If Borrower leams, or is notified by any govemnmental
or regulatory anthority, that any removal of cthe! remediaiion of any Hazardous Substamces affecting the Property is
necessary, Borrower shall prompily take all pecessary cemedial actions in accordance with Environmental Law.

As used in this paregraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following subitances: gasoline, kerosepe, other flammable or toxic
petreleum products, toxic pesticides and berbicides. volalie soivents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16. "Eavgoumenial Law® means federal laws. and laws of the
jurisdiction where the Property is located that relate to health, saely 52 environmental protection.

‘ NON-UNIFORM COVENANTS. Borrower and Lender further coveiant ansd 2gree as follows:
17. Assignment of Rents. Borrower unconditiopally assigns and tracsfers *o Lender all the rents and reveuues
of the Propenty. Borrower authorizes Lender or Lepder's agents to collect the rouws and revetues and Bereby difects
‘ each tenamt of the Property 1o pay the rents to Lendes or Lender’s agents. Howoves, prior to Lender’s potice to
Botrower of Borrowet's breach of any covenant o agreement in the Security Instru ent, Borrower shali collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Rurtower. This assignment of
rents constitutes an absolute assignment and not an assignmeny for additional security only.
| If Lender gives noiice of breach to Borrower: (a) all rents received by Bormower shald 3 0.0 by Bomower as
‘ ttustee for benefit of Lender only, to be applied to the sums secured by the Security lnstrument; (0! bender shall be
entitled to collect and receive all of the rents of the Property: and (c) each tepant of the Property sial) pay all rents
| due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tepan.
Borrower has not executed any prior assignment of the rents and has not and will not perforn any 2rt that would
prevent Lender from exercising its rights under this paragraph 17.
Lender shall not be required to enter upon. take control of or maintain the Property before ox afier giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall uot cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of reats of the Property shall terminate when the dedt secured by the Security Instrument is paid in fulh,
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18. Foreclosure Procedure. If Lender requires immediate paymem tn full undes paragraph 9, Lendes may
foreclose this Security Instrument by judicia) proceeding. Lender shald be eutitled to collect all expenses
incurved in pursuing the remedies provided in this paragraph 18, including, but uod limited to, reasonahle
attorneys® fees and costs of title evidense.

If the Lender’s interest in this Seeurity tustrument s beld by the Secretary and the Sexretary requires
Immediate payment in full under Paragraph 9, the Secretary may [nveke the ponjudicial power off sale
provided in the Single Family Mortgage Foredlosure Ast of 1994 *Act’) (12 U.S.C. 375) ¢ seq.) by requesting
a foreclosure commissioner designated under the Act to commence forectosure and to sef) the Fropexty as
provided in the Act. Nothing in the preceding sentence shall deprive the Sesvetary of any rights cthevwise
avaitable to a Lender under this Paragraph 18 or applicable tbaw.

19. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall gelease this Security
Instrument withou charge to Borrower. Borrower shall pay any revordation costs.

20. Waiver of Xozipacad. Borrower waives all right of hoinestead exemption in the Property.
21. Riders to this Secunsy Ins?-untent. If one or more riders are executed by Borrower and recorded together

with this Security Instryment, the oovezants of each such rider shall be incorporated into and sball amend and
supplement the covenants and agreements ~i this Security Instrumnent as if the rider(s) were a part of this Saeurity

I lﬂnem. JCheck applicable box(es)). -
Condominium Rides L1 zrowing Equity Rider [x] Ouher tspecify)
[Z] Planned tinit Development Rider C.2uated Paymen: Rider ARM RIDER
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BY SIGNING BELOW. Bormower accepis and agrees to the terms contained in this Security Instryment and in
any rider(s) executed by Borrower and recorded with it

Witnesses:
Yy,
m (4177 (Seal)
M. MOMANUS Boruwes
A . ’ "1
‘H AN a I ] ) Q“Hﬂﬂ/’ {4 iseal)
EERRY A n&ﬂms Borrowes
[ ). {Seal) (Seal)
Borrower -Borrowes
_ (Seal) (Seal)
Bormmower Borrowes
Z-.(Seal) (Seal)
-Fomwree -Borrower
STATE INOIS, DUBRAGE County ss:
I NOEUEEN VAR rb&{ . a Notaty Pe*tic m and for said county and state do hereby certify

that JAMBS M. MCMANUS AND Y A MCMANUL. FIUSEAND AND WiV

, personally known to me to be th sae personds) whose pame(s)
subscribed to the foregoing instrument, appeared before me this day in person, and ackncledsed thay THEY

signed and delivered the said instrument as THEIR free and voluntary act, for the (ses ind purpases therein
set forth.
Given under my hand and official seal, this 26TH day of JANUARY .~1998
My Co )
CIAL SEAL Vit A /ZW
ROBIN A GOLOSH
NOTARY RIGLIC, STATE OF ALINDD UW)‘ Publw
AV COMANSSION EXPIRER: 102401
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WAL TO:

NORWEST MORTGAGE INC

ATTN: FINAL DOCUMENTS MS 2

800 LASALLE AVE SUITE 1000

MINKEAPOLIS MN $5402

ADJUSTABLE RATE RIDER
FHA Cax No.
131-5050347 729
TH'. ADJUSTABLE RATE RIDER is made this 26718 day of JANUARY
1998 . and is incorporated into and shall be deemed to amepd and supplement the Monga,ge.

Deedoan.u& vy Security Deed ("Security Ilnstrumeet™) of the same date given by the undersigned
{"Borrower”™ ) toserur» Borrower’s Note ("Note”) t0 XOBWEST MORTGAGE, INC.

(the "Lender™) of the sarz< gate and covering the Property described in the Secunty Instryment and losated
ai: 11141 SOUTH ST. LOUTY LVENUB, CHICAGO, IL 60655

[Progerty Address]
THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN TME
INTEREST RATE AND THE MGNTHLY PAYMENT. THE NOTE LIS THE
AMOUNT THE BORROWER'S INTERcST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUN RATE THE 37nHOWER MUST PAY.

ADDITIONAL COVENANTS. Io addition to the ¢covepants and agreements made in the Security
Instrument. Borrower and Lender further covenant and agree as (o) ows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chaoge Date

The interest rate may change on the first day of APRIL , 1999 . and on
that day of each succeeding year. “Change Date* means each date on which the iriersst rate could change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Intex. "Index* means the
weekly average yield on United States Treasury Securities adjusted to a constan) maturdy of one year, as
made available by the Federal Reserve Board. “Curremt Index® means the mosy mocoy weden figure
available 30 days before the Change Date. If the Index (as defined above) is no lopger avaiizlle, Lendes
will use as a ncw Index any index prescribed by the Secretary. As used in this Rider, “Secretar« meaps the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrowar aotice
of the new Index.
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(€) Calculation of Interest Rate Changes

Before each Change Date. Lemler will calculate a mew interest rate by adding 2 margin of
THO AND THREB-QUARTBRS percentage point{s)
( 2.750 %) 10 the Current lodex and rounding the sum to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this roumfed
amount wi't by the new interest rate until the next Change Date.

(D) Liw's on Interest Rate Changes

The exist'np interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Chans¢ Date. The interest rate will never be more than five percentage poinis (5.0% higher or
lower than the initial uerest rate, as stated in Paragraph 2 of the Note,

(E) Calculation of Pavment Change

If the interest rate ch-iiges on a Change Date, Lender will calculate the amount of monthly payment
of principal and interest whic's vor!d be necessary to repay the unpaid principal balacce in full al the
Maturity Date at the new interest rate through substantially equal payments. In making such calculation,
Lender will use the unpaid principal balasce which would be owed on the Change Date if there had been
no defanlt in payment on the Note, reduced by the amouns of any prepayments to principal. The result of
this calculation will be the ameunt of the new raeathly paymens of principal and interess.

() Netice of Changes

Lender will give notice to Borrower of any clang: in the interest rate and monthly payment amount.
The notice must be given at least 25 days before W ey monthly payment amount is due, and musy set
forth (i} the date of the notice, (ii) the Change Date, (i1 ¢ old interest rate, {iv) the pew interess rate, {x)
the new monthly payment amount, (vi) the Current Index a2’ 'dj¢ date it was published, (vu1) the method of
calculating the change in monthly payment amount, 2nd (viti) ary other information which may be required
by law from time (o time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) 252 (D) of this Rider will become
cffective on the Change Date. Borrower shall make a paymens in the new wpwnthly amount beginning o
the first payment date which ocours a least 25 days after Lender has given Kor.wer the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no ebligation 0 g4y any increase in the
monthly paymen: amouat calculated in accordance with paragraph (E) of this Ridv: for 2ny paymens date
ovccurring less than 235 days after Lender has given the required uotice. 1f the monttly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Leader faited to give tavely notice
of the decrease and Borrower made any monthly paymens amounts exceeding the paymeni 2zmunt which
should have been stated in a timely notice, then Borrower has the oplion to either (i) demand b ~crum to
Borrower of any excess payment, with interest thereon at the Note rate (a rate equa) to the intoresg rate
which should have been stated in a timely notice}, or (i) request thal any excess payment, with interest
thereon a1 the Note rate, be applicd as payment of principal. Lender’s obligation to return any cxcess
payment with interest on demand is oot assignable even if the Note is otherwise assigned before the

demand for return is made.
trutials: A —
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis containgd in this

Adjustable Rate Rider.
4
M/J ﬁ; . ﬂf W (Seal)

7\ (Seal)

-Bomrowes M. MCMANUS -Borrower

) AN 'r.‘/" f
/o (Sea)) ’;/\.Ll\f‘--‘,'l ﬁ ” it-" iu *’W/"_km)
-Bortower EERRY A H@US Bormowet
(Seal) (Seal)
-Borrower Bumwes
2o (Sead) (Seal)
Roruaes -Bormowet
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