I

UNOFFICIAL CQPY" %

Prepared by

Y ‘-"1f"t°;i SOMk u~ K JUT

P Seo il By

#‘ﬁ ;‘-:. Ve ""L5;

Mattoflllinuis > iy

i!-_’lu(‘a\c No g'lj

{(}A:\"‘«) R . MORTGAGE ; 1318967650 724
THIS \t()RT(--\(:Eq &\.um\ Instrumeni ™) 15 giv=n on Ja n' ;30 1498
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1st ANERICAR TITLE orderd /2t 5 *

¢"Borrawer™) This Secunity Instrument s given 1o
SRIMERSL MERICAGE OMPANY OF [ INCES

. which s
otgamized and cusmyg under the laws of THE STATE OF JLEINGIS »amd
whone address v PLIT SOUT BARTEM, BERASN. T 60307

"Lender™). Borrower owes Lender the principal sum of
PRIty e Thooget e vandeed rgrteen Doilare and Jerg Cents .
Dollars (U5, § 84.918.00 )

This debt 1s evidenced by Borrower's note dated the same date as this Security Instrument 1" Note ™), which

provides for momthly pasments. with the tull debt, if not pad earlier, due and payable on
sebegar, . M8 This Secunity Instrument secures 10 Lender: (a) the repaviment of the deht

evidenced by the Note, with m\uw and a1} Tenewals. extensions and modifications of the Note; (b) the

pavment of all other sums. with mterest, advanced under paragraph 7 to protect the security of this
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Sccurns Instrument, and () the pertormance of Borrower®s covenants and agreements under this Securty

Instrument and the Note  For this purpose, Borrower docs hereby mortgage, granmt and convey to the

Lender the following deseribed property located in

) County. ithnois:

L7 0 IN RO TN COUNSELMAN T SUBDIVISION b THi NORTHwES! 1.3 OF THE

HITHAEST © 3 Db THE NORTHARST (a4 OF SECTION &, 10wNSHIP 38 NORTH. RANGE 14,

EAGT "‘-‘T THE THORE ODRINCIPAL MEEIDIAN, IN COOK COUNTY, THTINOIS P T N #
R

which has the address of  Fase 50UTe  GEIN
RHENN [Sircer, (i .
Minos SN 123 Code) ¢ *Propeity Address™,

TOGETHER WITH all the improvements now or hereatter erecied on the property, and ail casements,
appurtenances and fixtures now or hereatter a pant of the prorerts  All replacements and additions shail
also be covered by this Secunty Instrument All of the foregoing e referred to in this Security Instrument as
the ~Property "

BORROWER COVENANTS that Borrower 1s fawlully seized Of (. estaze hereby comeyed and has the
right to montgage. grant and comes the Property and that the Pros<iny is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title @ the Property agzamnst all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenants for raiinpal use and non-uniform
covenants with limited variations by junsdiction to constitute 3 umform security instiument covering real
property

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the ravapal of,
and mierest on. the debt evidenced by the Note and late charges due under the Nute,

2. Monthly Puyment of Taxes, Insarance and Other Charges. Borrower shall include it 45¢h
monthly payment. together with the principal and interest as set forth in the Note and any late charges, &
sum for () tanes and special assessments levied or to he levied aganst the Propenty. (b) leaschold
pavments o ground rents on the Property . and (¢} premiums for insurance required under paragraph 4. In
any vear i which the Lender must pay a mortgage insurance premuum to the Secretary of Housing and
Uthan Development ("Secretary™). of tn any year im which such premium would have been required if
Lender still held the Sccurity Instrument. cach monthly payment shall also include either: (i) a sum for the
annual mortgage imurance premium to e pasd by Lender 10 the Secretary. or ti) a monthly charge instead
of a mortgage insurance premium it this Security Instrument is held by the Sccretary. in a reasonable
amount 10 be determuned by the Secretan . Except for the monthly charge by the Secretary. these items
are called "Escrow ltems™ and the sums pard to Lender are catled "Escrow Funds.”

FHA Cae No L3 podions 0
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Lender may . at any ume, collect and hold amounts for Escrow ltems 1n an aggregate amount not 1o
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Scttlement Procedures Act of 1974, 12 U.S.C. Section 2601 et scq. and implementing regulations. 23 CFR
Part 3500, as they may be umended from time to time ("RESPA™), except that the cushion or reserve
permutted by RESPA for unanticipated dishursements or dishursements before the Barrower's payments
are available i the account may not be based on amounts due for the mortgage insurance premium.

1t the amounts held by Lender for Escrow liems exceed the amounts permitied to be held by RESPA,
Lender shall aceount to Borrower for the excess funds as fequired by RESPA. If the amounts of funds held
by Lender at 20y t'me is not sufficient to pay the Escrow Items when duc, Lender may notifv the Borrower
and require Borrovict to make up the shortage as permitted by RESPA.

The Excrom Fund:. are pledged as additional security for all sums secured by this Security Instrument.
It Borrower wenders te/teader the full pavment of all such sums, Borrower™s account shall be credited with
the balance remaming 106211 installment items ta). (b, and () and any mortgage insurance premium
mstallment that Lender has 00t hecome obligated 10 pay to the Secretary, and Lender shall promptly
refund any cweess funds to Gomower. Immediately prior to a toreclosure sale of the Property of its
acquisition by Lender. Borrower's aceount shall be credited with any balance remaining for all installments
for ttems . chy, and ().

3. Application of Payments. All psymeits under paragraphs 1 and 2 shall be applied by Lender as
tollowy

Eurst, to the mortgage msurance premuuii %o he paid by Lender to the Secretary or to the monthly

charge by the Secretary mstead of the monthis ratigage insurance premium;

Second, to any taxes. special assessments, leaschold pavments or ground rents, and fige, flood and

other hazard nsurance premiums. as required;

Thurd, tointerest due under the Mole;

Founb, to amertizaton of the principal of the Note; and

Fifth, w late charges due under the Nowe.

4. Fire. Flood and (ther Harzard Insurance. Borrower shall wnsurz-all improvements on the Property,

whethier now 1 exitence or subsequently crected, against any hasards, rasualties. and contingencies,
mcluding fire. for which Lender requires iasurance. This insurance shall be marvaaned in the amounts and
tor the peniods that Lender requires Barrower shall also insure all improvemcn’: on the Property, whether
DOW In eusienee of sthsequently erected, agaimst toss by flods 1o the extent requined iy the Secretary. All
msurance shall be carried with companies approved by Lender. The insurance polivies aid any renewals
shall he held by Lender and shall include loss payable clauses in favor of, and 1n a foim acceptadle (o,
Lender

In the event of lowss, Borrower shall give Lender immediate notice by mail. Lender may ma'ie oroof of
loss if not made promptly hy Borrower. Each insurance company concerned 1s hereby authorize. and
directed to make payment for such loss directly to Lender. instead of to Borrower and to Lender joindy. All
or any pan of the insurance proceeds may be applied by Lender, at its option, cither (a) to the reduction of
the indehtedness under the Note and this Security Instrument. first to any delinquent amounts applied s
the order n paragraph 3. and then o prepavment of principal, or (b) 1o the resioration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred 10 in paragraph 2, or change the amount of such
pavmenils. ARy ¢XCess msurance proceeds over an amount required o pay all outstanding indebiedness
under the Note and this Securtty Instrument shall be pad to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title w0 the Property that
exunguishes the indebtedness. all nght, atle and interest of Borrower in and to insurance policies in force
shall pass w the purchaser
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£, Occupancy. Preversation. Maintenance and Protection of the Property: Borrower’s Loan
Application; Leavehoids. Borrower shall occupy. establish. and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument sor within sixty days of a later sale
or transfer af the Property ) and shall continue to occupy the Property as Borrower's principal residerce for
at least ane vear after the date of occupancy. unless Lender determines that requirement will cause undue
hardship for Borrower, or uniess exienuating circumstanices exist which are bevond Borrower’s control.
Borrower shall notify Lender of anv extenuating circumstances. Borrower shall not commit waste or
destrov . damage o substantially change the Property or allow the Property (o deteriorate, reasonable wear
and tear excepleZ - Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default Lendcr mav take reasunable action to protect and preserve such vacant or abandoned Property.
Borrower shall alo Pe in detault if Borrower, during the loan application process. gave materially false o
inaccuraie information o statements 1o Lender tor failed to provide Lender with any material information) in
connection with the ban adenced by the Note, including, but not limted to, representations concerning
Borrower's occupancy of (he Property as a principal residence. If this Security instrument ison a leaschold,
Borrower shall comply with/the provasions of the lease. If Borrower acquires fec title to the Propenty. the
leasehold and fee mle shall not b merged unless Lender agrees to the merger in w nting,

6. Condemnation. The procesds =i any award or claim for damages. direct or consequential.
connection with any condemnation or uther »=king of any pan of the Property, or for copveyanee in place
o condemnation, are hereby assigned and shall be paid to Lender 1o the extent of the full amount of the
indehtedness that rematns unpaid under the Yate and this Secunty Instrument. Lender shall upply such
proceeds 10 the reduction of the indebtedness uraer the Note and this Security Instrument. first to any
delinquent amounts applied tn the order provided i Taragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall nct exr=nd or postpone the due date of the monthly
pavments, which are referred to in paragraph 2. or chinge the amount of such payments. Any excess
proveeds over an amount required to pay all outstanding iivicntedness under the Note and this Security
Instrument shall e paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights 74 e Property. Borrower shall pay all
govemnmental or municipal charges. fines and impositions that arc nt ip-iuded in paragraph 2. Borrower
shalt pay these obligations on nime directly to the cntity which 1s owed the payiment. If failure 10 pay would
adversely affect Lender's interest in the Propenty. upon Lender's request Borowe: shall prompuly fumish to
Lender receipts evidencing these pavments.

If Borrower fails 10 make these pavments or the payments required by paragraph 2 or fails to perform
amy other covenants and agreements contained in this Security Instrument, or there i 2-Iezal proceeding
that may signiticanthy atfect Lender's nghts i the Propeny tsuch as a proceedmng r hankrupicy, for
condemnation or to enforce laws or regulations). then Lender may do and pay whatever-s necessary to
protect the value of the Property and Lender's nghts i the Propenty, includimg payment of taxcs, hazard
insurance and other items mentioned 1o paragraph 2.

An amounts disbursed by Lender under this paragraph shall hevome an additional debt of Beirrwer
and be secured by this Secunty Instrument. These amounts shall bear interest from the date of
disbursement. at the Note rate, and at the option of Lender. shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority vver this Security Instrument unless
Borrower: (@ agrees in wriung to the pavment o the obligation secured by the tien in a manner acceprable
o Lender: by contests i good faith the lien by, or defends aganst enforcement of the Lien in. legal
proceadings which 1 the Lender’s upimon operate 1o prevent the enforcement of the lien: or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument {f Lender determinks that any part of the Propenty 15 subject to a licn which may auain priofity
onvet this Secunty Instrument, Lender may give Borrower « notice wdentity myg the lien. Borrower shall satisfy
the lien or take vne or more of the actions set forth ahove within 10 days of the giving of natice.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Girounds for Acceleration of Dedt.
tn) Defantt. Lender may. except as limued by regulations 1ssued by the Secretary. in the case of
payment detaults, requre immediate payment n full of all sums secured by this Security Instrument
if.
) Borrower defaults by failing to pav n full any monthly payment required by this Security
Instrument prior ta or on the due date of the next monthly payment, or
i) Bonower defaults by failing, for a period of thiny days, 10 perform any other obligations
contaiedan this Security Instrument.
(b) Sale Withit Credit Approval. Lender shall, 1f permatted by applicable law tincluding Section
131y of the Cara- St Germain Deposttory Institutions Act of [982, 12 US.C. 17015-Xd)) and with
the prior appresal of the Secretary, require immediate pavment 1o full of all sums secured by this
Security {nstrume it
1 All or part of the Propenty, or a beneficial interest in 2 trust owning all or pant of the Propeny. s
wld or otherw ise trans/ared (other than by devise or descent), and
1111 The Property 1 not oceupied by the purchaser or grantee as his or her principal residence, or
the purchaser or graniee dice so occupy the Property but his or her credit has not been
approved in accordatve with the roquirements of the Secretary.
f¢) No Wajver. Il circumstances weur that would permit Lender to require immediate payment 1n
tull, but Lender does not require such nayments. Lender does not waive its rghts with respect to
subseguent ey etits
(d) Regulations of HUD Secretars. In many ircumstances regulations issued by the Secretary wall
limit Lender’s nghts. in the case of pavment defzul's, to require immediate payment in full and
foreclose 1f not pard. This Secunity Instrument docs not authorize acceleration or foreclosure if not
permutted by regulations of the Secretan
(e) Mortgage Not Insured. Borrower agrees that if tme Secunty instrument and the Note are not
determined o be ehigible for insurance under the National ¢touving Act within 60 days from the date
hereof. Lender may, ar its opton, require immediate paymen: i3 full of all sums secured by this
Sccurity Instrument. A written statement of any authorized agent 7 the Secretary dated subsequent
ta 60) days from the date hereo!, declimng to wnsure this Security Insirunizm and the Note, shall be
deemed conclusive proof of such mehgibilay . Notwrthstanding the fosszoiag. this option mav not be
cxercised by Lender when the unavailability of ansurance ix solely due 10 conder's failure o remit
morigage msurance premum o the Secretany.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immectale payment in
tull because of Barrower™s failure to pav an amount due under the Note or ts Security instruent. This
night apphies even atter foreclosure proceedings are instituted. To reinstate the Secunty Inscovment,
Burrower shall tendet 1t 2 lump sum all amounts required to bring Borrower's account current inchdiog. 10
the extent they are obligations of Borrower under this Security Insttumem, foreclosure couts »nd
reasonable and customany attorneys’ fees and expenses properly assoviated with the foreclosure
proveeding. Upon remnstatement by Borrower, this Security Instrument and the obligations that it secures
shall remasn i eftect as of Lender had nor requited immiediate pavment n full. However. Lender is mot
tequired to permit reinstatement of: ) Lender has acepted remstatement after the commencement of
foreclosure  proceedings within two vears immedtately preceding the commencement of 2 current
foreciosure proceeding . (1) remnstatement will preciude foreclosure on different grounds in the future, or (itn)
reinstatement will adversely affect the prionmy of te hen created by this Security Insirument.

11. Borrower Not Relemsed: Forbearance By Lender Not a Walver. Exiension of the time of
payment or moditfication of amortization of the sums secured by this Secunty Insitument granted by Lender
to am successor 10 interest of Borrower shall nof operate o release the ltability of the original Borrower or
FIACae e (31 33R7RE) TG
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Borrower™s succeswr nointerest.  Lender shall not be required 1o commence procoedings against any
SUCCESSOr 10 1nterest of retuse (o extend ume for payment or otherwise modity amortization of the sums
setred by this Sevunty Instrument by reason of any demand made by the origmal Borrower or Borrower's
SLCCCSSOrS 10 interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exertise of any right or remedy

12. Successors and Assigns Bound: Joint and Several Linbility; Co-Signers. The covenants and
agreements of this Security Instrument shall tend and benefit the successors and assigns of Lender and
Borrower, subjecr. 0 the provisions of paragraph 9. Borrower's covenants and agreements shall be joint
and scveral Ay dorrower who co-signs this Security instrument but does not executc the Note: (@) 1s
co-sigming this Sevarirs, Instrument only to mongage, grant and convey that Borrower's interest in the
Property under the teme of this Secunty Instrument; (by 1s pot personally obligated to pay the sums
secured by this Securiy ans.rument: and (c) agrees that Lender and any ather Borrower may agree o
evend. modify, forbear or mak any accommodations with regard to the terms of this Securny Instrument
or the Note w ichout that Borroaer's consent.

13. Notices. Anv notiee o Borewer provided tor i this Securny Instrument shall be given by
delinering 1t or by mailing 1t by first ciass mail unless applicable law requires use of another method. The
notice shall be directed 1o the Property Address or any other address Borrower designates by notice (o
lender. Amy notice to Lender shall be givea Oy first class mail to Lender's address stated herein or any
address Lender designates by notice 1 Borrows: ~Any notice provided for in this Security Instrument shall
he doemed to have been given to Borrower or Lendot/ahen given as provided in this paragraph.

14, Governing Law: Severubility. Thus Security Listrument shall be governed by Federal law and the
law of the uresdiction 0 which the Propenty is locatea:-Ip-the event that any provision or clause of this
Sevurity Instrument or the Note conflicts with apphicable lawvich conflict shall not affect other provisions
of this Secunity Instrument of the Note which can be given efieed without the conflicting provision. Te this
end the provisions of this Secunty Instrument and the Note are declara® o be severable.

15. Borrower™ Cups. Borrower shall he given one contormed copy of.the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presente; vse. disposal. storage.

o1 release of any Hazardous Substances on or in the Property. Borrower shall nt 2o por allow anvone
¢lse 10 do, anything affecung the Property that ts in violahon of any Environmental Liw. The preceding two
sentences shall not apply to the presence, use, or storage on the Propenty of small quantitics of Hazardous
Substances that are generally recognized 1o be appropnate to normal residential uses and to raimenance

of the Properts.

Borrower shall prompily give Lender wnitten nofice of any investigation, claim. demand, lawsia or other
aiion by any povemnmental or regulatory agency or private panty imvolving the Propenty wrd any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. It Borrower iczias,
or 15 sotitied by any governmental or regulatory authority . that any removal of other remediation of any
Hazardous Substances affecung the Property 1s necessary. Borrower shall prompily take all necessary
remedial actions 1n aeordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, keroscne. other
flammable or touc petroleum products. toxic pesticides and herhicides, volatile solvents. matenials
contaming ashestos or formaldehvde. and radicactive matenals. As used in this paragraph 16,
"Environmental Law™ means federal laws and laws of the jurisdiction where the Propenty is located that
relate to health, <afety or environmental protection.

l“‘\(..l\t N 1;3 H"h'i ."':.. ."') .
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NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the tenits and
revenues of the Property . Borrower authonizes Lender or Lender s agents to collect the rents and revenues
and hereby directs cach tenant of the Propenty to pay the rents to Lender or Lender's agents. However,
prior 10 Lender’s notice o Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument. Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment foo a0 fittonal secunty only.

It Lender groes notice of breach to Borrower: () all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only. to be applied to the sums secured by the Secunty
nstrument. (b} Letrwrs shall be entitied to collect and receive all of the rents of the Property; and (c) cach
tenant of the Propeity-stiail pav all rents due and unpaid to Lender or Lender™s agent on Lender's written
demand to the tenant

Borrower has not executrd any prior assignment of the rents and has not and will not perform any act
that would prevent Lender frar:¢xercising 1s rights under this paragraph 17.

Lender shall not he required [0 enter upon. take control of or maintain the Property before or after
gnving notice of hreach to Borrower. Fowever. Lender or a judicially appointed receiver may do so at any
tme there 1 a breach. Any application ¢ rents shall not cure or waive any default or nvalidate any ather
night of remeds of Lender This assignment of rents of the Property shall terminate when the debt secured
hy the Sccum_\ Instrument 1~ pad 10 full.

18. Foreclosure Procedure. If Lender reqaires immedinte payment in full under puragraph 9.
Lender may forecione this Security Instrument by fuailcinl proceeding. Lender shall be entitled to
collect all expenses incurred in purszing the remedics provided in this paragraph 18, including, but
not limited to, ressonzbic attorneys® fees and costs of tit'e ¢ /idence.

If the Lender's interest in this Security Instrument 's Feid by the Secretary and the Secretary
requires immediate payment in fuil under paragraph 9, 0. Sixcretary may invoke the
power of sale provided in the Single Family Mortgage Foreclosare /uct of 1994 ("Act™) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designater’ ander the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing i: thy preceding seatence shall
deprive the Sccretary of any rights otherwice availuble to 2 Lendev w.der this paragraph 18 or

applicable law,

19. Relense. U'pon pavment of all sums secured by this Securnty instrument. Lender shall release this
Secunity Instrumemt without charge 1o Borrower. Borrower shall pav any recordation cosis!

20. Waiver of Homestead. Borrower waives all night of homestead exemption 1n the Peope v

21. Riders to this Security Instrument. If one or more riders are exceuted by Borrower and rirsrded
together with tis Secunity Instrument, the covenants of cach such rider shall be incorporated into and sha!l
amend and supplement the covenants and agreements of this Secunty Instrument as if the rider(s) werv.a
pan of this Securns Instrument

[Check applicable boxtesy).
Condominium Rider * Adjustable Rate Rider Other [specify]
.Planned Unit Development Rider Graduated Payment Rider

A e 14D BTG T .
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained n this Security Instrument
A1l in any ndercst executed by Borrower and recorded with it

Witnesses:
N .
Lo - . L 1Seal)
BERTHA & CAMPCY Burrower
™~ e et s me e ot oo . ASealy
:RMNW CA ")D(:‘ Bortower
(Scals iSeah
Bormower -Bertrower
Sealy {Sealy
@mnet -Berrower
1Scah 1Scal)
Bartrowet Borrower
STATE OF ILLINOIS, ' { County ~s:
| . a Notany Public i and for said countv 2:1d state do hereby certify that

BERTHA & CAMPOS and ARMANDD CAMPOS. wIFE AND HIISRANG

personally known to me o be the samw personis) whose namers) subscribed to the foregong instramont,
appeared betore me this day in person, and acknowledged that they signed and delivered the sad
Insrument as ther free and voluntary act. for the uses and purposes therein set forth,
Given under my hand and offictal weal. this . dayv of
—‘Mw"ﬁ

My Commission .E.\pnrr:‘s'.’“— S SEA-L" 1 f

! ' ! ! .
P 20 W SRR SR A
Sotn Pdbin

' .
¥ 1] LY

R TN TR

Ty Puole, Siate of i~ -

" = Expires Mar, 14,
AR,

A

FHA Cave No
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s made this J0th davor  January 1948
and 1 incorporatd. 17.n-and shall be deeted to amend and supplement the Mongage, Deed of Trust
or Secunty Deed «"Seeusiss Instrument™) of the same date pven by the undersigned «"Borrower”) to
wecure Borrower's Note CNaisito PRIMERA MDRIGAGE COMPANY OF I+ INOIS

tthe “Lender™ of the same date &) covenng the Property described in the Security Instrument and
located at:

4956 SOUTH L AFL IN CHICAGD . IL 60604
1Py Addrew]

THE NOTE CONTAINS PROVISIONS 201,0WING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY 7. YMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATZ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER M7 PAY.

ADDITIONAL COVENANTS. In addition to the covenants and 7greements Made in the Secunty
Enstrument., Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The mterest rate may change on the first day of april 199 andon
that day of each succeeding vear. “Change Date” means cach date on which the interest rate ¢ould
change

(B) The Index

Beginmng with the first Change Date. the interest rate will be based on an Index. "Index” meard
the weekly average vield on Unued States Treasury Secunties sdjusted to a constant maturity of one
vear. as made i atlable by the Federal Reserve Board. “Curreni tndex” means the most recent Index
figure avarlable 30 davs before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new Index any idex prescribed by the Secretary. As used in this Rider.
“Secunty means the Secretan of Housing and Urhan Deselopment or his or her designee.” Lender
will give Borrower notice of the new Index.
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{C) Calculation of Interest Rate Changes

Before cach Change Date. Lender will calculate 2 new interest rate by adding amarginof ~ TwO
grd Threa  Duarters percentage potnis) ( 20500 e
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0 125%).
Subject o the Dimuts sated in paragraph (B of thas Rider. this rounded amount will be the new interest
rate until the nexv Change Date

(1 Limits oa Forest Rate Changes

The custing iniercsi rate wiil never ictease or decrease by more than one pefventage point
(1.0%) on any sngle Cloigs Date.  The interest rate will never be more than five percentage points
(5.0 hugher or lower than th2 imitial interest rate, as stated 1n Paragraph 2 of the Note.

{£) Caleulation of Paymc=. Change

If the mterest rate changes o1 a Change Date. Lender will calculate the amount of monthly
pavment of principal and interest whick would be necessary to repay the unpaid principal balance in
full a1 the Maturity Date &t the new interest rate through substantially equal payments. In making swch
catcufatwon, Lender will use the unpaid princip= halance which would be owed on the Change Date if
therc had heen no default 0 pavment on the Moo seduced by the amount of any prepayments to
gt:jmnpa!. The result of this calculation will be i ~nount of the new monthly pavment of principal
and mierest.

(F) Notice of Changes

Lender will give netice to Borrower of any change i the snterest rate and monthly payment
amount. The notice must be given at feast 2% days before the new saonthly payment amount is due,
and must set fonth (1) the date of the natice, (i) the Change Date, (ui? 1%« old interest rate, tiv) the new
tniercst rate. (vi the new monthly pavment amount, (vii the Currers-index and the date it was
published, 1v1i) the method of calculating the change 1n monthly payment amoun, and (viii) any other
information which may be required by taw from time to time.

() Effective Dute of Changes

A new anteres rate calculated in accordance with paragraphs ) and (D) of (his_Rider will
become effective on the Change Date.  Borrower shall make 2 payment in the new monthil amount
beginning on the first payment date which occurs ot least 25 days after Lender has given Borrow.r e
notice of changes required w paragraph (F) of this Rider. Borrower shall have no obligation to ;v
any ncrease i the inonthly pavment amount calculated in accordance with paragraph (E) of this
Ridet for any payment date occurnng less than 25 days after Lender has given the required notice. (f
the monthis pavment amount calculated i accordance with paragraph (E) of this Rider decreased.
but Lender faled to pive timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated m a timely notice. then
Borrower has the option 1o either () demand the retum to Borrower of any excess payment, with
mieres! thercon af the Note rate 1a rale eyual 1o the interest rate which should have been stated in a
umely noticet. of () request that amy excess paviment, With inlerest thereon &t the Note cate. be
applicd & pavment of priccipal.  Lender's obligation o retum any excess payment with interest on
demand 1« ot assigrahle even if the Note 1s otherwise assigned before the demand for return is

madc.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 1 this
Adjustable Rate Rider.

(Scaly . _ SRR (Seal)
RBotrower BERTHA A CaMPOS . ' . -Borrower

Seal) U Lo L . el (Sea
Borrower AWANDC LaMPOS © Bortowet
tSeah (Sealy
Burrower Borrowes
1Seal) (Seal
Bortower -Bormwmer
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