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TS MORTGAGE ("Sucunity fusiument”, is given on JBUUARY 26, 1998
‘Fhe Mortgagor s THOMAS B. SCRUGGS. A MABRIED PEBRSON, “ma rried t Rcuna e
Serugrs -"7/}'1 S

ra

("Bossower”). This Secunty Tstrament ts given (o RORWEST MORTGAGE. INC.

which is organized and existing undei the laws of THE STATE OF CALIFORNIA . and
whose addiess is P.O. BOX S137. DBS MOINES, 1A 503065137
{"iender”). Borrower owes Lendder the priucipal syt of

ONE HUNDRED PIFTY NINE THOUSAND SEVEN HUNDRED THIRYY CME AND G0/ 100
Dollass (U.5. geees159, 731.00 )-
This debt is evidenced by Borrower’s noic Juled the same dote as (his Security lnatruncit (*Note®), which
provides for monthly payments, with the fuull debt, if not paid e her, due and payable on FEBRUABY 03, 2028
_This Sccunity Instiument seeures to Lender: (4) the repaymnt of the debt cvidenced by (e
psions and modifications of the Nute: (b) the paymend of afl other suns,

Note, with interest, anud alt renewals, exte
\he sccusity of this Security tnstument; aod (©) the perforace

with interest, advanced wiader peragraph 7 o protect

FHIA Llinois Mortgage - £9¢
@ aneit) weves
7
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of Borrowts's sovenants and agrecucnts under this Security Instrnnent and the Note. For this purpose, Borrower
docs hereby cuontpage, prant amd cenvey o the feuder the following descnbed property located 1
COOK County, hlinois:
LOT 2 IN LYNI'OUCD TERRACE UNIY NUMBER 5. BBING A SUBDIVISION OF THR NORTHMEST 1/2
OF SBOTION 7, ZOW.3HIP 35 NORTH, HANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, SLLINOIS. P.I.N. 33-07-111-002-0000

«SBE ADJUSTABLE RATE RIDER
TAX STATEMENTS SHOULD BE SBNU T)J: NORHEST MORTGAGE INC.. P.O. BCX 5137, DES

HMOINES, IA 5013065137

Parce) 1D 4 33-07-111-002
wihich has the addiess of 2460 E. 198TH ST, LYNNOOD ISuees, Cuyl,
Winois 60411 tp ot} ("Propenty Address®),

TOGETHER WITHE 2l the tmprovenents now of besesiter erected on the propenty, anst ali casemcnls,
appurtcnances and fistures now or hereatter » part of the prosérty. Al replacements and addinons shall also be
cuvered by this Security Instrument. Al of the foregoing is referred b1 this Security Instrument as the “Propenty.”

BORROWER COVENANTS thas Bosrower is lawfully seized of i estute hereby conveyed and bas the right to
mongage, grant and convey the Propesty and that the Propenty is unencunibérea) exceps for cucumbrances of record.
Borrower wasrants and will defend geneally the title to the Propenty againt all Zizims and demands, subject o any
encumbrances of rcend.

‘THIS SECURITY INSTRUMENT combines uniform covenams for nationa) ase it non-uniform covenauts
with limited variations by jurisdiction to constitute a umifosm scenrity instrument coverd gesl property.

Borrower and Lendes covenant and agree as follows:

UNIFORM COVENANTS.

1. Poyment of Principal, hitesest aud Late Charge. Bunower shall pay when due tispeicion of, and
interest on, the debt evidenced by the Nute and late charges due under the Note.

2. Mouthly Paynieat of Toxes, Insurance and Other Chnges. Borrower shalt include in Zarls monthly
paymnent, together with the principal and interest as sel forth in the Note and any late charges, a sum for (2 12248 aod
special assessments levied or to be levied against the Propeny. (b) leaschold puyments or ground fens va the
Property, and (¢) premiunis for insugance requized under paragraph 4. In any year iz which the Leuder must pay a
morgage insusance premium to the Seeretary of Housing and Urban Development (*Secretary®), of in auy year in
which such premium would have been reguired if Lender still held the Secusity Instrument, each wonibly paymest
shall also include either: () a suw for the annual mostgage insurance premivi to be paid by Leader to the Scorctary,
or (i) a mumbly charge insteadd of a mongage inswance pretnium af this Security Instrument is beld by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the mwoathly charge by the Sccretary, thess
wens are called “Escrow ftewns® and the sums paid to Lender are called ~Escrow Funds.®

Lender may, at any ting, collect and hold wnounts for Escrow Hewms in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Sciletuent Provedures
Act of 1974, 12 U S.C. Scction 2601 of seq. and implementing regulations, 24 CFR Pt 3500, as they may be
amended from time to time CRESPA®), eacept (has the cushion or reserve permitted by RESPA for unanticipated
Jisbursements or disbursements before the Bonower's payments are available in the account may oot be based oo
amounts due for the IOFgage insurauce premivm.
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If the-smmiants held by Lender for Escrow tems enceed the amounts perwitted to be beld by RESPA, Lender
shal) accoute 1o g srower for the excess furuls as requised by RESPA. If the amounts of funds held by Lender ar any
lime are not sufi:ciearto pay the Escrow bBems when dus, Lender may aotify the Borrower and sequire Borrewer to
mike up the shorags as permitted by RESPA.

The Escrow Fuids o7z pledged as additions] sccusity for all sums secured by this Secusity lnstrument, M
Borrower tenders to Tcaders the full payment of ald such sums, Bonower’s account shall be credited with the balance
remaining for al) installisent nes 1s 43, (b), and (€) and 2ny mongage insurance prenium instatlment thig Lender has
nut beconie obligated to pay w the Seeretary, and Leuder shall prompily cefund any cacess funds to Borrowes.
Inmediately prior to a foreclosure suc of the Propenty or its acquisition by Lender, Borrower's account shali be
credited with any balance remaming tor al installments for items (a), (b), and ().

3. Application af Payments. All puyuents under paragraphs | and 2 shall be applied by Lender as follows:

Fiist, to the morngage insutance preavpsato be paid by Lender to the Secretary or to the mouthly charge by the
Sccretary instead of the monthly mortgage isriornice premiune,

Second, to any taxes, special assessments, [ 2aschold payments or ground rewts, and fire, food and other bazard
insurance premiums, as required;

Third, 10 interest due under the Nuote;

Fourth, to amottization of the principat of the Note aw}

Fifth, to late charges due undes the Note.

4. Fire, Flood and Other Mazard Insurance. Borrowesohol e all unprovements on the Property, whethes
now in existence or subsequently erected, agsinst any hazards, casralies, and contingenwies, including fire, for which
Lender requites insutance. This insurance shal! be maintained (n fne amounts and for the pesiods that header
requires. Botrower shall also insurg all improvements on the Prepiay, whether now in existence oy subsequeatiy
erected, against loss by tlouds to the extent aequired by the Sceretary. Al tusurauce shall be carnuxd with companics
approved by Lender. The mswmangce policies and any senewals shall be belt by Zemder and shall include loss payable
clauses i favor of, and in a form awceptatle to, Leader.

In the cvent of luss, Borrower shall give Lender immediote aotics by mail. Serics aay make proof of tuss if not
made promptly by Borrower. Each insurance company coucerned is hereby anthorue” 2ed ditected to make payment
for such loss directly to Lender. instead of to Bomrower and to Lender jointly. All or cay part of the wususauce
proceeds may be applied by Lender, at its option, either ¢a) to the reduction of the indeitetness under the Note and
this Sceurisy Instrument, first to any delinguent amounts applied o the order 10 paragraph 3, pid Lien 0 prepaymens
of principal, or (b to the sestoration of repar of the damaged Propesty. Any application Of thi pocecds to the
principal shatl not extend or postpone the due date of the monthly payments which are t=ferred to i plreageaph 2, o
change the amount of such payments. Aoy eacess insurance proceeds over an sisount sequired: to pay 74t outstonding
indettedness under the Note and this Secunty Instrument shall be paid to the entity legally entitted there(o.

In the evem of foreclosuse of this Security Instrumem ot other trapsfer of title to the RProperty that e; s gishes
the indebtedness, all gight, title and inerest of Borrower in and to insurance policies in force shall pass to the
puichaser.

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Berrower's principal residence within sixty
duys afics the executton of this Secunty Instrument (or within sisty days of a tater sale or transfer of the Propstiy)
and shall continue 1o occupy the Propenty as Borrower's principal residence for ar least one year after the date of
eccupancy, unless Eender determines that requirernent will canse undue hardship for Borrowes, or unless extenuating
circumstances exis) which are beyond Borrower’s contral. Bossower shall notify Lensder of any extenualing
circumstances, Borrower shall oot conunit waste o destroy, damage or substantiatly change the Propenty or allow the
Propeny to deterionate, scasonable wear and teos escepted. Lender may inspect the Property if the Propenty is vacaut
og abandoned or the loan is in defanli. Lender may take reasonable action to protect and prescrve such vacant o
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abandoned ‘eroperty. Borrower shall also be in default i Bortower, during the loan application process, gave
materially f-lor‘or inaccurate information or statements to Lender (or failed to provids Lender with any materiat
information) ‘i _.eonection with the loan evidensed by the Noie, including, bui zot limited to, representations
concernting Borrcwe's accupaicy of the Progerty as a principal residence. I this Sccurity tostrument is on a
leaschold, Borrowersha’s vomply with the provisions of the teass. If Borrower acquires fee title to the Property, the
leaschold and fee title sha't rot be mesged valess Lender agrees to the merger in writing.

6. Condemnation. fhe procesds of any award o1 claim for dunages, direct or consequential, in conpection with
any condemmnation or other (akirg of any pan of the Property, or for conveyarce in place of condemnation. are
hereby assigned and shzll be par® o Lendes o the extent of the fuld wnsun? of the indebtedness that remains unpaid
usder the Note and this Sccutity Ins’iunv-at. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Secarity Lstrument, firss to any delioguent amounts applied in the ordes provided m
paragraph 3, and then 1o prepaymuem of [ riny ipo). Any application of the proceeds to the principal shall not extend of
posipone the dee date of the mouthly paynw s, which are referred v in paragraph 2, or change the amount of such
payments.  Any excess proceeds over an amuiid ccauired to pay atl outstanding indebtedness undee the Note and this
Sceurity Instrunient shall bs paid to the entity legilly entirted thereto.

7. Chasges to Borrower and Protectivn of Devder’s Rights in the Property. Borrower skall pay alt
governmental or ounicipal charges, fines acd imnposcionsthat are uot included in paragraph 2. Borrower shall pay
these obligations on time direeily to the entity which is ‘ow2.d. the payment. M Falure to pay would adversely affect
Lender’s interest in the Propeny, vpon Lender's request” Brirower shall prompily fusnish to Lender receipts
evidencing these payments.

#f Borrower fails to inake these payments or the payments requized by paragraph 2, or fails to perform any othes
covenaus and agreements contained in this Security Instryment, or theris a legat proceediog tha: may significantly
affect Lender's rights in the Propenty (such 2s a proseeding in bankruptey, 7ot condemnation or to enforce laws or
regulations), then Lender may do and pay whatcver is necessary to proi et the saiue of the Property and Lender's
rights in the Propenty, including puyment ot taxes, bazard insusance and other ivcms mentioned in patagraph 2.

Any anwunts disbursed by Leuder undes this parugraph shal? become an aldiitions) dedt of Borrower apd be
secured by this Sccurity Instruntent. These amounts shall bear interest from the date Of dishursement, a1 the Note rase,
and a1 the option of Leoder, shull be immediately due and payable.

Bosrower shall prompily discharge any lien which has priogivy over this Secusity Indt nuent unless Borrowes:
() agrees in wrniag 10 the paymient of the obligation secured by the licn 1 a wanner ccepradle to Lender: (b)
contests in good faith the lien by, or defends againgt enforcement of the lien in, legal prolsedings which in the
Lender's opinion operste to prevent the enforcetnent of the lien; or (c) sevuses from the wotler Of the Yien an
agrcement satisfactory to Lender subordinating the fien to this Sceurity Instrument. B Lender deterciinss *hat any pant
of the Property is subject 1o a licn which may altain priority over this Secusity lostrument, Lender may giie Borrowes
a notice identifying the licn. Borrower shald satisfy the lien or take one or more of the actions set forth ~hoso within
10 days of the giving of notice.

8. Fees. Lender may collect fees and chasges anthorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Default. Lender may, cacept as limited by scgulations issued by the Sccretary, in the case of paytrieis
defaulis, require inunediate payment in full of ald sums secured by this Security lustrumeng if:
(1) Bonrower defaults by failing to pay in full any reonthly payment required by this Security Instrunent
privt to oF on the due date of the neas monthly paymen, or
i) Bosrower defaulis by failing, for a period of thisty days, to perforn any other obligations contained
in 1his Security Instrunent.
(b) Sale Withuut Credit Approval. Leader shall, if poamitted by spplicable byw Qocluding Sceenon 321 d)
of the Garn-St. Gestnain Depository lnstimions Act of 1882, 12 U.S.C. 1701§-3(d)) and with the prios
approvai of the Seceetary, require ininediate payment ia tall of all sutss seeurcd by this Security Instrument
if:
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(ih A% o1 past of the Propenty, of a beneficial intcrest in a trust owning all or part of the Property, is sold
or orwerise transfesred (other than by devise or descemt), and
(ii) The (evopeny is not occupicd by the purchaser or grantee as his of ber pricipal residence, of the
purchaser o7 grmntee does 0 occupy the Propenty but his or her credit has not been approved in
accordance Wi 'ae requnements of the Sccrctiry.
() No Waiver, ' Jicumstances occur thal would permit Lender to sequire immediate payment in full, but
Lender does not require such paymznts, Lender docs ot waive its rights with tespect to subsequent gvets.
(d) Repulations of HUM Groretory. e many circunstances regulations issucd by the Sseretary will Limit
Lendet's rights, in the ¢ase of poyuem defaults, to require imunediote payment in full and foreclose i not

-r

paid. This Sccurity Instrument does not anshorice acceleration of foreclosuse if not permitted by tegulations
of the Secretary.
(¢} Mortgage Not lusured. Borrowsr/g22es that if this Sceurity Instiuinent and the Note are oot determined
to be eligible for insurance under the Niiicual Housing Ast within 60 days frum the date bereof, Lender
may, at its option, fequire immediate pagiico in full of all sums secured by this Security lustrumens. A
wiitten statement of any authorired agemt o the Seoretary duted suhsequent Lo 60 days from the date bereod,
declining to insuge this Sccurity lustrument (and he Note, shall be deemed conclusive proof of such
incligibility. Notwithstanding the foicgoing, Uil eption may aol be ¢xcicised by Lender when the
unavailability of insurance is solely due to Lender'z ¢iiure o remit a mongage insurance prewium to the
Secretary.

10. Rejustatzment. Borrower bas a right to be 1einstated it bay-ler bas required immuediae payien in full
because of Borrower's failure to pay an amonut due under the Noteor his Security Instrument. This sight applies
even after foreclosure procecdings are instiwted. To reinstate the Sty fnstuoent, Borrower sball tender in a
lump sum 2ll amounts tequired to biing Borowes's account cusrent wcludir, © the extent they are obligations of
Burrowes under this Security Instrument, foreclusure costs and reasonable and custoinary attomeys” fees and eapenses
properly associated with the foreclosuie proceading. Upon reipstatenient by Bocrowes, this Security bustrument and
the obligations that it secures shall semain in effect os if Lender hud mot sequire’ inumediate payment ia full.
However, Lender is ot fequited to permit seinstatement if: () Lendey bas atcegesd reinstatement aftes the
commencement of foreclosuse proceedings within two years imwediatcly preceding the tommencement of a current
foreclosure proceeding, (i) 1einstatement wil) preclude foreclosure on different grounds w the future, or (i)
rcinstatement will adversely affect the priority of the lien created by this Secnity Instrument.

11. Borrower Not Released; Forbeoronce By Lender Not o Walver. Extension of the hine of payment or
modification of auoitization of the sums secured by this Security Instrument granted by Lendur 10 avy ruscessor in
intcrest of Bunower shall uut operate to release the babitity of the ostgingd Bosrower or Bonower s guccessor in
interest. Lender shall uot be reyuired to comuence proceedings against any successor in interest or rofiss; ta eatend
time for payment or otherwise mudify anoruization of the sums secured by this Security Instrunent by reasur b any
demand vaade by the origina Borrowes or Bosrower's successors in interest. Any fosbearance by Lender in ¢acicising
any sight o1 remedy shafl not be a waives of or preclude the exercise of any right or reruedy.

12. Successors and Assigas Bound; Juing and Several Liability; Co-Siguers. The covenants and agresments
of this Security Instrument shall bind and benefit the successors and assigns of Lender 2od Borrower, subject to the
provisions of paragraph %b). Borrower's covenants and agreciucnts. shall be joint and several. Any Borrower who
co-signs this Secarity Instrumens but dues not execute the Note: (@) is oo signing thus Secusity tustmment only to
wongage, grant and convey that Borrower's interest in the Propenty under the terms of this Security nstruiveon; ()
is not personally wbligated (o pay the sums secured by this Security fstrument; and €c) agrees that Lender and any
oihcr Borrower may agree to extend, modify, forbear or make any accommodations with wgard o the wews of tus
Sceurity lustrument os the Note withous that Bosrowet*s consendt.
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13. No%wces. Any nntice to Borrower provided for in this Secartty Instnent shall be given by delivering it or
by mailing 1 Ly Fist class wail untess applicable law requires use of another method. The notice shall be directed to
the Property Aadrcss or any other address Borrower desiguates by wwtice to Lender. Any notice to Lender shall be
given by first ciass @i to Leader's address stated bercin or any addiess Lender designates by votice to Borrower.
Any potice provided for 12'this Security Instrumeny shidl be deenwed to have been given to Borrowes or Lemder when
given as provided in this poragraph.

14. Governing Law; S verahility. This Secority Instrumem shall be governed by Federal law and the baw of
the junsdiction in which the @1operty is lucaied. o the evens that any provision of clouss of this Sccurity Instryment
or the Note conflicts with applicale 'av, such conflict shall po affect other provisions of this Security Instrument or
the Note which can be given effvet without the ¢onflicting provision. ‘Fo this end the provisions of this Secusity
Instrunient and the Note are declared to b severable.

1S. Borrower's Copy. Boirower «hull be given ope conformned copy of the Note and of this Security
lastrumeut.

16. Macardous Substauces. Bostower sn2'c oot cause of pertuit the presence, use, disposal, storage, ox release
of any Hazardous Substances on or in the Propeisy. dorrower sball nos do, nos allow anyone cbse te do, anything
affecring the Property that is in violaion of awy Euvirvameotal faw. The preceding two scwences shail not apply o
the presence, use, or storage on the Propenty of sina't quutittes of Mazardous Substances thar are gencrally
iccognized to be appropsiate to sormal sesidential uses ano o wrintenance of the Propenty.

Bostower shatl prompily give Lender written autice of aly iuvestigation, claim, d2mansd, fawsuil or other action:
by any governmeptal or regulitory agency or private panty invo’ving the Propesty ausd any NHazudous Substance of
Environmental Law of which Botrower bas aciua) knowledge. 3 Borrowsr leams, or is potified by any govermnental
ov sogulatory authority, that any removal or other remediation of any ?ia7ardous Subatances affecting the Property is
necessary, Borrower shall prompily tuke o} necessary remedial actions in ascordence with Environments} Law.

As used in this pasagraph 16, *Hazardous Substances® are those substanzes defined as woaic or bacaduus
substances by Environmental Law and the following substances: gasoline, kerosrne, other flammable or taxic
peroleun products, toxic pestivides and herbicides, volatile solvents, nusterials veaning asbestos o1 formaldehyds,
and fativactive materials. As used in this paragraph 16, “Eovironmental Law® miecos ivderst Taws and taws of tha
jwisdiction where the Propesty is located 1has relate to bealth, safely or covironnenta) procciion.

NON-UNIFORM COVENANTS. Barrower and Lender fusther covenant and agree as follows:

17. Assigmuent of Remss. Borsowes unconditionally assigns and iansfers to Lender all (he rents and revenues
of the Propeity. Borrower authoriess Lender or Lender’s agents to vollect the reuts and revenues ary bereby directs
cach tenaut of the Propeirty to pay the rents t0 Lewder or Lender’s agents. However. prior to Louder 1 notice @
Botrower o Borrower's breach of any covenamt ox agreement in the Secusity Instrunient, Bosrowes shal*coteet and
receive all rents and revenues of the Propenty as trustee fot the benefit of Lender and Borrower, This axsigrieat of
rents constuies an absolute assignuent and not an assignment for addiioeal security only.

If Lender gives notice of brezeh to Borrower: §a) all rents reccived by Bortowes shall be held by Berrowds v
trustee for benetit of Lender unty, to be applicd o the suns secured by the Secunty lnstrument; (b) bender shal e
ensinled o collecs and seceive all of the souts of the Propenly; and () cach tenans of the Propersy shall pay all rents
due and unpaid (o Lendes or Leeder’s agens on Leader’s written dewmand to the tenant.

Burrower has nut executed any ptior assigoment of the rents and bas oot snd wild not pertorm any st that would
prevent Lender from exercising ns rights under this paragraph 17.

L.ender shall nos be sequined to coter upun, take cuntro! of or msimain the Propesty before ox after givicg notice
of bscach 1o Borrower. Nowever, Leader of 2 judicially appointed receiver may do so at any tnue there is a breach.
Any application of rents shail no cure or waive any defanh or invalidate any other right or remedy of Leader. This
assigutnent of cenis of the Property shall teuminate whien the deds sccured by the Security lostrunent is paid in full.
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18. Voo lwure Procedure. If Leudes vequires inunediate paymeus in full under paragraph 9, Lsndes may
forecluse Za's Se<urity Instrument by judicia} proceeding. Lender shall he entitled to collect all expenses
tocurred in prowcing the remedies provided in this parugraph 18, luchuling, but not limited to, reasonable

aftorneys’ fees on covis of title evidence.

If the Leudes's brgerest in this Security lustrument is held by the Secretory ond the Secretary vequires
immediate poymeni-n full undes Paragraph 9, (he Secretary may invoke the ponjudicid power of sale
provided in the Single Faraily Mortgage Foreclosure Act of 1958 ("Adt™) (12 U.S.C. 3758 et se¢.» by requesting
o foreclosure commisstoner” daignated uuder the Act to commence forcclnsure and to scll the Propesty as
provided in the Act. Nothing ir e preceding sentence shall deprive the Scceetary of any rights otherwaise
available to o Lender under this Maragraph 18 or applicuble k.

19. Release. Upon payment of aal-conc secured by this Secunity Instrument, Lender shall celeass this Security
lostument without charge to Borrowgr. Bosravier shall pay any recordation ¢osts.

20. Waiver of Humestead. Borpower watves 7icalight of homestead exemption in the Propeety.

21. Ridexs to this Securisy Justrument. If one oy riders are exccuted by Borrower aud recorded togethes

“heg shall be incorporated into and shall amend amt

with this Security Instrment, the covennts of cach sutl r
it as if the mdei(s) were a part of ihis Security

suppletuent the covenants and agreemens of this Security Iostran:
lnTlmim:m. |Check applicable boxtes)).

Condomium Rider 1 Growing Equity- Juder [i-.] Other fspecify}

) Plannet Unit Bevetopmen Rudes £_] Graduated Paymem Riter ARM RIDER
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ADJUSTABLE RATE RIDER |

‘[111S ADJUSTABLE RATE TR is made this 26TH day of JANUARY .
1998 . and is incorporated 70 and shall be deemed to amend and supplement the Mosgage,
Deed of Trust of Security Deed ("Scctrity Instrumens™) of the same date given by the undersigned
(“Borrower”) Lo sceure Borrower's Note (*No’=")i0 NORWEST MORTGAGE, INC.

(he "Lender®) of the same date and covering the Foreny described in the Security Rostzument sod located
al. 2460 E. 198TH ST, LYNWOUD. IL 6042%

{Puoputy Ashtreas?
THE NOTE CONTAINS PROVISIONS ALLOWING FLR CHANGES IN THE
INTEREST RATE AND THE LIONTHLY PAYMENY. THe NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CUANGE AT ANY ONE
TIE AND THE MAXIMUNM RATE THE BORROWER MUIY FAY.

ADDITIONAL COVENANTS. In addition to the covenants and agree ments wade in the Security
Insteument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest vate may change on the fuast day of APRIL . 1999 , amd oo
ihat day of each succeeding year. “Change Date® means ezch date on which the intergst rate Zorid change.

(B) ‘The ludex

Begmning with the tint Change Pate, the interest rate will be based on an Iudex. “tnden* woas the
weekly average yield on United Stutes Treasury Scoutities adjustod 0 2 constans madurity of one yzar, as
made available by the Foderal Rescrve Hoard. “Curreut Indea® means the most reccot ludex figute
available 30 days before the Chunge Date. If the Index (as defined above) is o lupger available, Leoder
will use as a new budex any imlex prescribed by the Scoretary. As used in this Rider, “Secretury nwans be
Secretary of Housing and Urban Development or his or het desigoee.”  Lender will give Borower police
of the new ITndex.

FUA BMultistate ARM Hider - 3095
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(C) Cateulation of Iuterest Rate Changes

Betore ¢ach Change Bate, bLemler will calcultc 8 ucw inferesn falc by adding a margm of
THO AND THREB-QUARTERS percentage puteiés)
( 2.750 %) 10 the Current Index and rounding the sum to the nearest ous-cighth of one
percentage point (0.125%). Subject to the limits stated in pasagraph (D) of this Rides, this mounded
amour: will be the new mterest rate until the next Change Dale,

(2%, Limits on Inferest Rate Changes

The raisting interest rate will never inerease or decrease by more than one percemage powt (1.0%) o
any single Chaige Date.  The interest rate will neves be mere thao five percentage poinis (5.0% ) highez ot
lower chan tho il taterest rate, as stated in Paragraph 2 of the Note.

(£) Calcuiitiza 2f Paymeni Change

If the interest tar: changes on a Chauge Date, Lender will caleuliute the amount of wonthly paymest
of principal and interest which would be nscessary to wpay the vopaid prircipal balance in full a1 e
Marity Date at the uew &ueicat rate through substantially equal payments. In making such galeulation,
Leader will use the unpaid prineips! balance which would be owed on the Change Date if there bad beeu
no defauli in paymecnt on the Nite, y=duced by the amount of any prepaytuents w priecipal.  The result of
this calculation will be the amount 0 +52 aew moathly payment of princips and interest.

(1) Notice of Changes

Lender will give notwee 1o Bottower I apv change in the inzerest rate and monthly paymens amonns.
The notice must be given at feast 25 days before the pew nwathly paywent aount is due, aod mwst set
foith (i) the dite of the noiice, (1i) the Change Deie, [ii) the old wiceest rate, {iv) the oew inrerest mate, (v
the new monthly paymens amoum, {vi) the Cunent ladra and the dite it was published, (uii) the method of
caleulating the change in monthly payment amouss, and (v/i2* any other information which may be requized
by law from time to thne,

(63) Effective Date of Changes

A ucew interest rate calevlaed in accordance with pasagraphs (O ad (D) of this Rider will besome
cflective on the Change Date.  Borrowcr shal) make 4 payinent i @< vpw monibly amousy beginnieg on
the first paytient date which occurs at teast 25 days after Lender bas givioo Zosrower the notice of changes
required by paragraph (F) of this Rider. Bunrower shall bave oo obligaion to pay apy increase in the
monthly paymens unount ¢alculated in accordance with paragraph (E} of (his Rides for any paymen dite
occurring less than 25 days after Lendor bas piven the requited notice. If the vomhly payment amount
caleulated in accordance with paragraph (E) of this Rider decieased, but Lender fa'ted o give tinely notice
of the decrease and Borrower made uny monthly payment amounts exceeding the peywrant amount which
should have been stated in a thnely notice, 1then Borrower has the option to either (1) deoznt the tetuen to
Borrower of any eacess payment, with interest thereon ot the Note rate (a rate equal to-the interest e
which should have been stated in a timely notice), o (i) request thar any excess payment, with interest
thetcon at the Note rate, be applicd as paymend of principal. Lemter’s odligation to tetusn any ¢xcess
payment with interest on demand is not assigoable even if the Note is otherwise assigned before the
demand for rcturn is imade, / .

lutrals. -
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BY SIGNING BELOW, Borrower acceps and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

// ™. .
l/;/ ! ) \\‘
e e "\_‘_ﬁ_ — )
——— e e e (Skcal) 3%?"'2— N T - *“m
Huogrowet THOMAS B. SCRUGGS - Borrowcy
—_ - —{Seal) — {Seul)
Buirowes Borrower
e i e e _{Seal) — e - (Scal)
-Bottuwes Burruwes
—————— T e (Sea) _ — ——(Seal)
Buitnwes Bacrowus
@, 5910 19708) Page 3ol 3
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BY SIGNING BELOW, Bortower accepls and agrees to the terns contaited in this Sccutity nstrument and in

any rider(s) cxecute 4t Borrower andd recorded with it

Witnesses: 3 ",//—j\/\—)—
X ée(viﬂ ﬁ‘{: - (Seal}

- A)

THOMAS R. BGRUGGS <o Burewss

/l ~\// ( » ~
N Do S
RONNA . SCRUGGE, &
T4E SOLE PURPCSE OF WAIVING
uUOMESTEAD RIGFTS
Sead (Scal)
Buston a8 Borwowes

e oA SEal) —{(Seal)
Butrowes

-Basrowet

e (Szal) (Seal)
-Burrowes

- Buggruwet

SIAYE OF ILLINOIS, COOK Lounty as:
(8 tre undersiened . a Notary Public in and for said coaiuy -nd state do hereby cenify
¥  Seiruegs,

THOMAS B. SCRUGGS. AYHAETART BERROM =2nd Ronna !

thid
tustand and wife

, personadly known to @e (o be the same personis) whose vame(s)
subseribed to the toregomg imtrunent, appeased befgre we this day in person, and acknowledged that-HBE o/
signed and delivered the sad instiument as 458 Ze free and voluntary acy, for the uscs and purposés therein

sct forth.

Given under my day of JBNUARY , 1938

hand and official seal, ihis 26T

My Conunission Expues: & 1=

e e L
. .-.g«:“"'“; l ({4—‘ Cxdnie, 41’ (;—‘_;.. ﬁ(;——
quF‘lC‘AL S Nutury Publs
A COBBAN
i f Tilinows
Public, State 7 e

My Commission EXpires
i B

Notary

@481&! LT







