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ADJUSTABLE RATE
FIRST MORTGAGE
(HOME EQUJTY CONVERSION - REVERSE MORTGAGE)

State of Hlinois

MOKTGAGE

FHA Case No.131-894184-6-952

THIS MORTGAGE ("Security Instrument”) is given on Isooary 27, 1998, The Mortgagor is Besxiz Fanchess |
. A WIDOW AND NOT SINCE REMARRIED

whose address is 12863 Sonth Peotis Strect
Chicago, IL 60643 » ("Barrower”).
This Security Insument is given to Home Mortgageo Corpontion, which is organized and existie; under the laws of New
Yok, and whose address is 3000 Hampstea? Tarmpiks
Levittown, NY 11756 + ("Lender”).

Bomerhﬂsagmedtompaytolmdaamomtswhidnlmdaisobﬁgndtoadvmcc.indudingfnnneadvmm,mﬂuthe
tnmofaHumEqni!yCmvuﬁmlmAgrmdm&emdmaslhisSuﬁtyhmm('LmnAgmanm'),
The agreement mmyhmmwm’sﬂmwwmdmamwmt {*Notc®). This
Security Instrument secures to Leader: (8) the repayment of the debt evidenced by the Nots, with interest, and all renewals,
mmmmmmdmnm@m.mwwdmwmwmw
Fifly and 00/100 Dollars (U.S. $ $140,250.00) (b) the payment of all athsr sums, with interest, sdvanced ander parsgreph $§
to protect the security of this Security Instrument or otherwise due under the terms of the Security Instrument: and (c) the
perfortiance  of Bomower's covensnts and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, mmWwwa.mmwoqumhﬂuwhgmMm
located in Cook County, Ilinois:

Seo Schadule “A°sttacked bercio.
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The land referrad to in this Commitmant is eituated in the County of Cook, State of
Illinois, and is dsgcribed ao follows:

|

LOT 31 AND THE SOUTH S ¢=ET OF LOT 32 IN BLOCK P IN NEW ROSELAND SUBDIVISION
 NUMBER 2, BEING A SUBDLAVZISYON IN THE EAST 1/2 OF THE EAST 1/2 OF THE NORTHEAST

' 1/84 OF SECTION 32, TOWNSHi” )7 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOX COUNTY, 1u7.0170IS
M‘m—

ATE— .

TAX#25-32-212-048-00600
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Chicago, 1L 60643
("Property Address®):

R _..,'l.‘ f"-‘l-{.‘ . .

.
g

AN ¥

TOGETHER WITH all the improvements now or hereafier crected on the property, and all ezsements, rights,
f‘z‘ appurtenances, aod fixtures now or hereafler a part of the property. All replacements snd edditions shall also be covered by
) this Security Instrument. All of the forcgoing is referved to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed snd bas the sight to
morigage, grant and convey the Property and that the Property is unencumbered. Bomowes warmnts and will defend
generally the titls to the Property against al) claims and demands, subject to any encumbrances of record.

THIS SECUR(TY INSTRUMENT combines umiform covenants for nations! use snd oon-uniforrn covenants with
limited variations Uy ;aisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENAI=FS.) Borrower and Lender covenamt and agree as follows:

I. Paymxnt of Principa! and ‘»*=est.  Borrower shall pay when due the principal of, ecd interest on, the debt
evidenced by the Note.

2. Payment of Property Charpes. Borrovier shall pay all property charges consisting of taxes, ground rents, flood and
bazard insurznce premiums, and specis! soc=sv—ents in a8 timely marner, and shall provide evidence of payment to
Lender, unless Lender pays property charges by vithholding funds from monthly payments dus to the Borrower or by
charging such payments to a fine of credit as proviiri for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrowr shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, cisvalties, and confingencies, including fire. This insurance
shall be maintained in the amounts, to the extent and for the (oetinds required by Lender or the Secretary of Housing
and Urhan Development ("Secretary®). Borrower shall also insice o' improvements on the Property, whether now in
existence or subsequently erected, aguinst loss by floods to the extent rortired by the Secretery. All insurance shall be
carried with companies approved by Lender. The msurence policies and ary ycncwals shall be held by Lender and shall
include loss paysble clauses in favor of, and in a form acceptable to, Lenasr.

Ip the event of toss, Borrower shall give Lender ipnmediste notice by mail. Lender inay make proof of loss if not made
pramptly by Borrowes. Each insurance company concerned is hereby anthorized and dirrcted to make payment for such
loss to Lender instead of to Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair
of the dumaged Propesty, if the restoration or repair is economically feasibls and Lender’s sec ity is not lessenad, If
the restoration or repair is not economically feasible or Lender’s security would be [essened, tBe fas:asnce proceeds shall
be applied fisst to the reduction of any indehtedness under & Second Note and Second Security (rstvment held by the
Secretary on the Property and then to the reduction of the indebtodness under the Note and this Ssmaity Instroment.
Any excess insurance proceads over an amount tequired to pay ail outstanding indebtedness under die Nots and this
Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other trapsfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Oocopancy, Preservation, Mainterance and Protection of G Property; Borrower’s Loan Application; Lesscholds.
Borrowes shall occupy, establish, and use the Property as Borrower's principal residence sfier the execution of the
Security Instrument and Eorrower (or at least ane Borrower, if initially more than one person are Bomowers) shall
continus to occupy the Property as the Borrowes's principal residence for the term of the Security Instrument. “Principal
Residence® shall have the stme mesning ss in the Loap Agreement.

Want:> Docwent Sywemm, [, Page2afB Home Equity Cooveraos Mortpge
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Borrower shall oot commit waste or destroy, dammge or substantially change the Property or allow the Property

deteriomate, reasomable wear and tear excepted. Borrower shall also be in default if Borrower, during the [oan application
process, gave materislly false or inaccurate informstion or stetements to Lender (or failed to provids Lender with ay
material information) in connection with the loan evidenced by the Notz, including, but pot limited to, representations
coneerning Borrowes's occupancey of the Property as a principal residence. [f this Security Instroment is on 8 leaschold,
Borrower shall comply with the provisions of the lease, 1f Borrower acquires fee title to the Property, the leasshold and
fre title shall not be merged unless Lender agrees to the merger in writing.

§. Charpes to Bormower sod Protection of Lender’s Rights in the Property. Borrower shall pry all governmental oy
municipal charges, fines ard impositions that are aot included in Paragraph 2. Borrower shall pay these obligations oo
time directly to the entity which is owed the payment. If failore to pay would adversely affect Lender’s interest in the
Property, upcn Lender’s request Borrower shall prompely fumish to Lender receipts evidencing these payments,
Borrowes shall promptly discharge sny lien which hes the priority over this Security Instrument in the manner provided
in pasagraph 12(c).

If Barrower fails? auke these payments or the property charges required by Paragraph 2, or fails to perform any other
vovesants and agreeools contained in this Security Instrument, or there is a lega) proceeding that may significantly
affect Lender’s rights Za #» Property (such s a proceading in bankruptcy, for condemmation or to enforce laws or
regulations), then Lender (my o and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including paypio: of taxes, hazard insurance and other items meationsd in Parsgraph 2.

To protect Lender's security in th: Proverty, Lender shall advance and chargs to Borrower all amounts dus to the
Secretary for the Mortgage [nsnrance Freminm as defined in the Loan Agroement s well s oll sums due to the loxn
services for servicing activitics as defined in/the Loan Agrecment. Any amounts distursed by Lender under this Parsgraph
shall become an additions] debi of Borrower &¢ provided for in the Loan Agreement and shall be secured by this Secunty
Instrument.

6. Iospection. Lender or its agent iy enter on, taspect or make sppraisals of the Property in s reazsomable ouxmner
and gt reasonshbls times provided that Lender shall give ric Borrower ootice prior to any inspection or sppraissl
specifying a ptirpose for the inspection or sppraisal which s’ be celated to Lender’s interest in the Property. If the
Property is vacant or abandoned or the loan is in default, Lenisy ‘wiy take reasonsble action to protect and presezve
such vacant e shandoned Property without notice to the Borrowe..

7. Condernmation The proceeds of any award or claim for damages, di ect Or consequentia), in connection with any
condenmation, or other taking of any part of the Property, or for conveyance 7o Flace of condemmation shall be paid to
Lender. The proceeds shall be gpplied first to the reduction of any indebtedoes” gnder @ Secand Note and Second
Security Instrument held by the Secretary on the Property, and then to the reduction « 7'ike indebtedness under the Note
and this Security Instrument. Any excess proceeds over ap amount required to pay all cuistanding indebtedness onder
the Note and this Security [nstrument shall be paid to the entity lsgally entitled thereto.

8. Focs. Lender may collect fees and charpes muthorized by the Secretary.
9. Gramds for Accelenytion of Debt,

(?) Duxx axd Payable. Lender may require immodiste payment in full of ell sums secured by this Security
Instrument if:

(1) & Borrower dies and the Property is not the principal residence of af least ane surviving Bomrower; or

(ti) All of a Borrowes’s title in the Property (or his or her beneficial interest in a trust owning all or parnt of
the Property) is sold or otherwise transfesred and no other Borrower retains title to the Propesty in fee simple
or refains @ leaschold under a legse for less thun 99 years which is renewable or a lease having & remaining
period of not less than 50 years beyand the date of the 100th birthday of the youngest Borrower or sefaitis a
life estate {or retuining a beneficial interest m a trust with such an interest in the Property).

Vot Docemest Syseas. Ioc. Tags3cA 3 Home Equty Convernon Morgags
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() Due snd Payshls with Secretary Approval. Lender may require immediats payment in full of all sums socured
by this Security Instrument, upon approval of the Secretavy, if:

(i) Tho Propesty ceases to be the principal residence of @ Barrower €or reasons other than death and the
Property is not the principal residence of at least one other Bomrower; or

(ii) For a period of longer than 12 consecutive months, a Borrower fails to occupy the Propesty because of
physical or ments illness and the Property is not the principal residence of a2 least one other Barrower; or

(iii) An obligation of the Borrower under his Security Instrument is not performed.

(c) Notico to Lender. Borrower shall notify Lender whenever any of the events listed in Paragraphs 9 (a)(ii) and
(b) oceur.

(d) Notie i Secretary and Borrower. Lender shall notify the Secretary end Borrower whenever the loan becomes
due and paysol. cuder Paragraph 9 (a)(ii} and (b). Lender shall not bave the right to commence foreclosure until
Borrower has ko 50 days after notice to either:

() Correct the wazi~z which resulted in the Secwsity Instrument coming due and payable; or
(ii) Pay the balarce m fol; or

(iii) Sell the propesty for the lersex of the halince or 95% of the appraised value and epply the net proceeds
of the sale toward the balance; o

(iv) Provide the Lender with a deed in'fic of foreclosure.

(¢) Trusts. Conveysnce of a Borrower’s interest in fae Propesty to a trust which meets the requirements of the
Secretary, or conveyance of a trust'’s interest in the Profert; to a Bosrower, shall not be considered @ conveymmee
for purposes of this Paragraph 9. A trust shall be oot be crasiderad gn occopant or be considered ss having s
principal residence for purposes of this Paragraph 9.

(D Mortzage Not [nsured. Borrower agrees that shonld this Securi’y Ins7ument and the note not be eligible for
ipsarance under the Nationa) Housing Act within 60 days from the dat “eivof, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. A vsitten statement of sy authorized
sgent of the Secretary dated subsequent to 60 days from the date hereut, declining to insure this Security
Instrument and the note shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing,
this option may not be exervised by Lender when the unsvailability of insurance is solely due to Lender’s failure
to remit a mostgage insurance preminm to the Secretary.

10. No Deficiency Judgments. Borower shall have no personsd lisbility for payment of the debt secured by this
Security Instrument. Lendes may enforce the debt only through sale of the Propesty. Lender shall woi be permitted 0
obtain & deficieacy judgment againg Bomower if the Security lnstrument is foreclesed. If this Security Instrument is
assigned to the Secretary upon demand by the secretary, Borrower shall not be lishle for any difference between the
mortgage insurence benefits paid to Lender and the outstanding indebtedness, including socrued interest, owed by
Borrower at the time of the assignment.

11. Beinstaterornt. Borrower has @ right o be reinstated if Lender has required immedizte payment in full. This right
applies even after fareclosure proceedings ars instinted. To feinstate this Security Instrument, Bosrowes shall correct
the condition which resulted in the requirement for immodiste payment in full. Foreclosure costs and reasonablo and
WW'smmWMyMWhMMMMthWMMM
balince. Upon reinstaterment by Borrower, this Security Instroment and the obligations that it secures shall remsin in
effect as if Lender bad not requised immediate payment in full. However, Lender isnot required to permit reinstatement
if: (i) Lender has acceptod reinstatement after the commencement of foreclosure proceedings within two years

Wamnch Docuncs Systeom, Inc. P4t "Fome Equily Convomos Mortpage
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immedistely preceding the commencement of a curmrent foreclosure proceeding, (ii) reinstatement will preclude
foreclosure an different grounds in the future, or (iii) reinstatement  will adversely affect the priority of the Security
fostrument.

12. First Lien Statns,
(») Modification.

Bomrowzr agrees to extend this Security Instrument in accordance with this Parsgraph 12(s). If Lender
determines that the original lien status of the Security Instrument is jeopardined under state lsw (including
but oot limited to situations where the emount secured by the Security Instrument equals or exceeds the
maximum principal amount stated or the maximum period under which losn advances retsin the same lien
priosity initially granted to loan sdvances has expired) and state lsw permits the original lien status to be
maintaized for futnre losn advances throngh the execution and recordation of one or more documents, then
Lender <uall obtain title evidence at Borrowes’s expense. If the title evidence indicates that the property is
oot encum*oed by any liens (except this Security Instrument, the Secand Security Instrument described in
Parsgraph 152 and any subordinate liens that the Lender determined will also be subordingte to any fucture
loan advanceys; ‘Lender shell request the Bommower to execute any documents necessary to protect ths Lien
status of future iz 24vances. Borrowes agroes to execute such docunents. If state law does not pexmit G
original lien status (o se extsnded to future loan advances, Bommowey will be deemed to have failed to bave
performed ap obligacon vnder this Security Instrument.

(b) Tax Deferral Progmams.

Borrower shafl not participate m a - +state tax deferal program, if any liens created by the tax deferral are
oot subordinate to this Security Instrumen:.

(¢) Prior Liems,

Bomower shall promptly discherge any Lien which bas Zriority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation sectses, by the licn in » manner acceptable to Lendes; (b)
cantests in good faith the lien by, or defends against enforcearat. of the lien in, Iegal proceedings which in the
Lendes’s opinion operate to prevent the enforcement of the lien or Sofeiture of any part of the Property; or (c)
secuses from the holder of the lien an agreement matisfactosy to (ender subondinating the lien to all emommts
secured by this Security Instrument. If Lender determines that any pait i the Property is subject to a lien which
may attain priority over this Security [ostrument, Lender may give Borrower 4 ptice identifying the lien. Borrower
shall satisfy the lien or t2ke one more of the sctions set forth above within' 10 days of the giving of natice.

13. Relationship o Second Security Instroment.
(3) Scoond Security Instrument. In ondes to secure payments which the Secretary may ke (o or oo behalf of

Borrower pursuant to Section 255 (i) (1) (A) of the Natiomal Housing Act and the Lozn Agreew=d, the Secretary
has required Bomrower to execute a Second Note and a Second Security Instrument on the Paopaty.

(b) Relationship of First and Sevand Security Instruments.  Payments made by the Secretary shall oot be included
in the debt under the Note unless:

(1) This Security Instrument is essigned to the Secretary; or
(ii) The Secretary accepts reimbursement by the Lender for all payments made by the Secretary.

If the circumstances described in (i) or (i) occur, then all payments by the Secretary, including interest on the
payments, but excluding late charges paid by the Secretary, shall be included in the debt under the Note.

Wanzh Docamens Sysicrms. Iac. Tagz S 6 Home Equity Canveon Mongage
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() Effect on Bosrowes. Where there is oo assignment or reimbursement gs described in (b) (i) or (ii) and the
Secretary makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the Note, or pay any reats and revenues of tho Property under
paragraph 19 to Leader or s receiver of the Property, until the Secretary bas required payment in full of all
outstanding principal and sccrued interest under the Second Note; or

(ii) Be obligated to pay interest under the Noto a any time, whether accrued before or after the payments
by the Secretury, and whether or not accrued interest has been included in the principal balince under the
Note.

(&) No Duty of the Secretary. The Secretary has no duty to Lender to eaforce covenznts of the Second Security
Instrument or to take actions to preserve the valus of the Property, even though Lender may be umable to collect
amounts owed urlw the Note becauss of restrictions in this Paragraph 13.

14. Forbearance ‘¢ i.onder Not 8 Waiver. Any forbearance by Lender in exercising any right o7 remedy shall not be
8 waiver of or precluds W exercise of any tight or remedy.

15. Soccessors and Assiyo Pamd; Joint aod Scvera] Lishility. The covenmts and sgreements of this Security
fostrument shall biod and beae'st the successors and assigns of Lender. Bomower omy oot assign any rights or
obligations under this Security Instr:ment or under the Note, except to & trust that meets the requirements of the
Secretary. Bomrower's covenanls and op.cements shall be joint and several.

16. Notises. Any notice to Borrower provides-for in this Security Instrument shall bo given by delivering it or mailing
it by first class mail unless applicshle law requizisase of another method. The notice shall be directed to the Propesty
Address or any other address all Borrowers joim!y d.signate. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender desiznates by notice to Borrower. Any notice provided for in this
Security Instrument shall be decmed to have been given o Bumrower or Lender when given as provided in this paragraph
16.

17. Goveming Law; Sevenshility. This Security Instrument afvld.be governed by Federal liw and the law of the
jurisdiction in which the Property islocated. In the event that eny | rovision or clause of this Sccurity Instrument or the
Note conflicts with epplicable law, such conflict <hall not affect other provisicns of this Security Inctrument or the Note
which can be given effect without the conflicting provision. To this end he provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower’s Copy. Borrower shell be given one conformed copy of this Secwity Tostrument.
NON-UNIFORM COVENANTS. Borrower end Leader covensnt and sgree as follows.

19. Assignment of Rents. Borrower unconditionsly assigns and transfers to Lender all the 725 =nd sevenuss of the
Property. Bonrowes authorizes Lender or Lender's sgents to collect the reats and revermes an bravby directs each
tenant of the Property to pay the renis to Lender o Lendes's sgents. However, prior to Lender’s Nauce to Borrower
of Borower's breach of any covenant or sgreement in the Security Instrument, Borrower shall collect and receive all
rents and revenues of the Property as trustes for the benefit of Lender and Borower. This assignment of rents
constitdes an sbsolite assignment and not an essignnent for additions! security only.

If Lender gives notice of breach to Borrower: (g) all reats reccived by Borrower shall be beld by Bonower as trusteo
for beaefit of Lender only, to be applied to ths sums secured by the Security Instrument; (b) Lender shall bo extitled
to collect and rescive all of the rents of the Property; and (c) each tenant of the Property shell pay all rents due snd
unpaid to Leader or Lender’s agent on Lender's wriiten demand to the teant.

Borrower has not executed any prior assignment of the rents and has not and will not perform eny act that wonld
prevent Lender from exercising its rights under this paragraph 19.

Wesay Docmner Systams, I (A Hame Equey Coavenion Morgage
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Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of
breach to Borrower, However, Lerndes or a judicially appointed receiver may do 5o 4t any time there isa breach. Any
application of rents shall mot cure or waive any defuult or invalidate any other right or remedy of Leades, This
assignment of rents of the Property shall terminats when the debt secured by the Security Instrument is paid in full.

20. Foreclosore Prooaders. Lender's Rights If Bosrower Fails To Keep Promises And Agreements. 1f Lender requires
immediate payment in full under paragraph 9, Lender may invoke the power of sale and sy other remedies provided
in this paragraph 20. Lendesr may bring s lawsnit to take away all of the borrowers remmining rights in the Property and
have the property cold. At this sale Lender or another person may acquire the Property. This is known a5 *foreclosure
and sale®. In any lawsuit for foreclosire and sale, Lender will Bave the right to collect all costs sllowed by law. These
costs include attorneys® fees and costs of title evidence. Lender may require immediste payment in full under parsgraph
9.

If Lender invokes the power of sale, Lender shall give notice of sale to Borrower in the mannes provided in parsgraph
16. Lender sbii! rablich and post the notice of sals, and the Property shall be sold in the munner prescribed by
applicable law. Leraer or its designee sy purchase the Property st any sale. The proceads of the sale shall be spplied
in the following order: (»} 1o all expenses of the sale, inclnding, but oot limited to, reasonable asttomey’s fees; (b) to all
sums secured by this Seorsty Instroment; and (c) sny excess to the person o7 persons legally entitled to it

21. Licn Priority. The full et secured by this Secusity Instrument shall have the same priority over any other liens
on the Property as if the full ezaunt has been dishursed on the date of the initiz] disbursement was made, regandless
of the actual date of aoy disbursement. °/Ts emount secured by this Security Instrument shall include all direct payments
by Lender to Borrower and all other Luan ~Svances permitted by this Security Instrument for any purpase. This lien
priority shall apply notwithstanding any Sta:e constitition, law or regulation, except that this lien priority shall not affect
the priority of any liens for unpaid State or 1cs’ covernmental unit specis! assessments or taxes.

22. Riders to this Security Instrument.  If one or 1nore ridess are executed by Borrower and reconded together with

this Security Instrument, the covenants of each such rid 'z stall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrumenr s if the rider(s) were a part of this Security [ostrument.

[Chieck applicable box(es)].

l ] Condominium Rider [ ] Planned Unit Divelopreng Rider

{ 1 Shared Appreciation Rider [ ] Other (Specify)

23. Note Incorporation.  This mortgage secures, and incorporates into it by refereuc?, tae terms of an Adjustable Rate
Note, the principal balance of which may increase.

BY SIGNING BELOW, Borrower accepts and agrees to the terms contzined in this Security (orument and in any
rider(s) executed by Borrower and recorded with it

W) i "3"*‘5"*3;@"”) .
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