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THIS MORTGAGE {"Sccurity Instrument”) is givenon  “January 30, 1998 . The Mortgagor is
DANIEL J KOSTY, AND MARY KOSTY/. HUSBAND AND WIFE .
F/K/A MARY BORKQWESKI M-B.

("Borrower™). This Security Instrument is given to

COUNTRYWIDE HOME LOANS, INC. .
which is organized and cxisting under the faws of ~ NEW YORK , and whose address is
4500 PARK GRANADA, CALABASAS, CA 91302-1613

("Lender”). Borrower owes Lender the principal sum of

ONE HUNDRED FIFTY THREE THOUSANO ZIGHTY NINE and 00G/100

Dollars (U.S. S 153,089.00 ). This debt is evidenced by Borrower's note dated the (amo.daic as this
Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not paid cariler, duc and
payable on  February 1, 2028 . This Security Instrument secures Lo Lender: (8} the repayment of the debt
evidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 1o proicct the sccurity of this Security Insirument; and (¢) the
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CASE #f: 111319037827 LOAN #: 6306051
performance of Borrower's covenants and agreements under this Sceurity Instrument and the Note, For this purposc,
Borrower does hercby tmorigage, grant and convey o the Lender the following described property localed in
CO0K County, 1linois:

LOT 10 IN PARCEL 2 OF PLAT OF PARKVIEW HOMES SUBDIVISION, VILLAGE OF

WESTHAVEN [N COOK COUNTY, ILLINOIS, PART OF THE SOUTHWEST 1/4 QF THE

SOUTHEAST 1/4 OF SECTION 22, TOWNSHIP 36 NORTH, RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N. #27-22-402-009

Parcel ID #; 27-22-402-004
which has the address of 8972 WFST BEACON LANE,ORLAND HILLS
{Street, City)
Minnis 60477 - {("Properly Addiess™);
|Zip Code]

TOGETHER WITH all the improvemcnts siow or hercafler erccied on the properly, and all cascments,
appuricnances and fixtures now or hereafier a part ¢f the nroperty. All replacements and additions shall also be covered
by this Security Instrument, All of the foregoing is referred (o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily-szized of the estaie hereby conveyed and has the right 1o
morigage, grant and convey the Property and that the Properiy/is-unencumbered, exeept for encumbrances of record.
Borrower warrants and will defend generally the title lo the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coventants for hations! use and non-uniform covenants with
limited variations by jurisdiction (o constitute a uniform security instrument covcrng real property.

Borrower and Leader covenant and agree as {ollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when duc the principal of, and interest
on, the debt evidenced by the Note and Jate charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach/inanthly payment,
logether with the principal and interest as set lorth in the Note and any late charges, a sum for (@) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground renis on the Pioperty, and ()
premiums for insurance required under paragraph 4. Iu any year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium
would have been required il Lender still held the Security [nstrument, cach monthly payment shall also include cither: (i)
a sum for the annual morigage insurance premium (o be paid by Lender to the Secretary, or (if) & monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Sccrctary, in a rcasonable amount (o be
determined by the Secretary. Except for the monthly charge by the Secretary, thesc items are called "Escrow liems” and
the sums paid 1o Lender arc called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow fiems in an aggregaic amount not 1o cxceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 &1 se, and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 1o time ("RESPA™), except that the cushion or resesve permitied by RESPA for unanticipaled disbursements
or disbursements before the Borrower's payments arc available in the account may not be based on amounts due for the
mOrtgage insurance premium.
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CASE #: 1L1319037827 LOAN #: 6306051

If the amounts held by Lender for Escrow Ilems exceed the amounts permitied to be held by RESPA, Lender shall
account 10 Borrower for the excess funds as required by RESPA. 1T the amounis of funds held by Lander at any time
are not sufficient to pay the Escrow ltems when due, Lender may nolify the Borrower and require Borrower to make up
the shortage as permiticd by RESPA,

The Escrow Funds are pledged as additional sccurity for al) sums secured by this Security Instrument. 17 Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all instaliment items {a), (b), and {¢) and any morigage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any cxcess funds 1o Borrower. Immediately prior o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining fzaal) inslallments for items (a), (b}, and {¢).

3, Appliceiion of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, 1o the'msngage insurance premium to be paid by Lender to the Secretary or (o the monthly charge by the
Secretary insicad of themanthly mortgage insurance premiunt;

Sceong, o any tazcs, nccial assessments, leaschold payments or ground rents, and fire, Nlood and other hazard
insurance premiunis, as requized;

Third, to interest due undziihe Noc;

Fourth, 1o amortization of the principal of the Note; and

Fifih, 10 late charges due under e Note,

4. Fire, Flood and Other Hazard (nsurance. Borrower shall insure all improvements on the Property, whether
now in cxistence or subscquenty crected, apainit any hazards, casualiics, and contingencics, including fire, for which
Lender requires insurance. This insurance shait Je maintained in the amounts and for the periods thal Lender requires.
Borrower shail also insure alf improvements on theraperty, whether now in existence or subsequently crecied, against
loss by floads to the extent required by the Secrctary, Alldasurance shall be carried with companies approved by Lender.,
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form accepiable to, Lender,

In the cvent of loss, Borrawer shall give Lender immedintenatice by mail. Lender may make prool of Jnss if not
made promptly by Borrower, Each insurance company concerned is.fierchy authorized and dirceted to make payment {or
such loss dircetly to Lender, instead of (o Borrower and to Lender joint!v.-All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (2) o the reduclion of the indebicdness under the Note and this Security
Instrument, {irst to any delinquent amounts applied in the order in paragraps-3, 2id then to prepayment of principal, or
{b) to the restoration or repair of the damaged Property. Any application of the procreds to the principal shall not extend
or postpone the duc date of the monthly payments which ar referred Lo in paragraph Z, or change the amount of such
paymenis. Ally cxcess insurance proceeds over an amount required (o pay all outstanding indebledness under the Nole
and this Sccurity Instrument shall be paid to the entity legatly entited thereto,

In the event of foreclosure of this Security Instrument or other tansfer of title 10 the Projerty that exlinguishes the
indebtedness, all right, title and interest of Borrower in and 1o insurance policies in force shail pass 1 i purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lapn Application;
Leaseholds. Borrower shall occupy, esiablish, and use the Property as Borrower’s principal residence witkin sixty days
afier the execution of this Sceurily Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at feast one year after the daie of cvcupancy,
unless Lender determings that requirement will cause undue hardship for Borrower, or unless cxienualing circumsiances
exist which are beyond Borrower's control. Borrower shail notify Lender of any exienualing circumstances. Borrower
shall not commit waste ar destroy, damage or substantially change the Property or allow the Property to deleriorate,
reasonable wear and tear cxcepted. Lender may inspect the Property if the Property is vacanl or abandancd or the foan is
in defaull, Lender may take rcasonable aciion 1o protect and preserve such vacant or abandoned Property.
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CASE #: IL1319037827 LOAN i#: 6306051

Borrower shall also be in default il Borrower, during the loan application process, gave materially false or inaccurate
information or stalemments (o Lender {or failed o provide Lender with any material information) in corncction with the
foan cvidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borruwer acquires fee title 1o the Property, the leaschold and fee titic shall not be merged
unless Lender agrees to the merger in wriling.

6. Condemnation, The proceeds of any award or claim for damages, direct or conscquential, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender w the cxient of the full amount of the indebiedness thal remains unpaid under the
Note and this Scrurity Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note
and this Securitv Insirument, first to any delinqueni amounts applied in the order provided in paragraph 3, and then w
peepayment of priacial. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly payments, » nich are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required 1o pay all outstanding indebiedness under the Note and this Security Instrument shail be paid 10
the entity legally entitied theretc

7. Charges to Borrowir-and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges; Tines and impositions that arc not included in paragraph 2, Borrower shall pay these
ohligations on tme dircctly to the enlity which is awed the payment, IF failure o0 pay would adversely affect Lender’s
interest in the Property, upon Lender’s réquest Borrower shall promptly furnish to Lender receipts evidencing these
payments,

If Borrower fails to make these paymenis e the payments required by paragraph 2, or fails 1o perform any other
cavenants and agreements contained in this Secuity Instrument, or there is a legal proceeding that may significantly
alfect Lender's rights in the Property (such as 2 pioceeding in bankrupicy, for condemnation or o enforce laws or
regulations), then Lender may do and pay whatever is nicessary to proiect the vatue of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance ard other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapit_ska!l become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear inicrest:from the date of disbursement, at the Note rale,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any fien which has priority over this Securily Instrument unless Borrower: (a)
agrees in wriling Lo the payment of the obligation secured by the licn in a ranne: acceptable 1 Lender; (b) coniests in
good faith the licn by, or defends against enforcement of the licn in, legal procced’ngs which in the Lender’s opinion
operate 10 prevent the enforcement of the lien; ar (¢) secures from the holder of the ¥ien an agreement satisfaclory 10
Lender subordinating the lien 1o this Security [nstrument If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Securily Instrument, Lender may give Borrowcr i notice identilying the lien.
Borrower shall satisfy the licn or take one or more of the actions sel forth above within 10 daysof tic giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secrelary,

9. Grounds for Acceleration of Debt.

{a) Defuult. Leader may, cxcepl as limited by regulations issucd by the Sccretary, in the Case ol payment
defaulis, require immediate payment in full of all sums secured by this Sccurity Instrument it
(i) Borrower delfaults by failing to pay in [ull any momhly payment required by this Sceurity lastrument
prior 10 or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, (o perform any other obligations contained in
this Sccurity Instrumnent.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 34 1{(d) of
the Garn-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Seererary, require immediate payment in {ull of all sums secured by this Security Instrument if:
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CASE 4#: 1L1319037827 LOAN #: 6306051
() All or part of the Property, or a benelicial interest in a rust owning all or part of the Property, is sokd or
otherwise transferred {other than by devisc or descent}, and
{ii} The Property is not occupied by the purchaser or grantee #s his or her principal residence, or the
purchascr or grantec docs so occupy the Property but his or her eredit has nol been approved in accordance
with the requircments of the Secrelary,
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent evens,
{d) Regulations of HUD Secretary. In many circumstances regutations issued by the Sccrclary wilt limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This<aecurily Instrument does not authorize acceleration or [oreclosure if not permitted by regulations of the
Sccretary.
(e) Mortzase Not Insured. Borrawer agrees thal if this Security Instrument and the Note are not determined to
be eligible for ‘nsurance under the National Housing Act within 60 days from the daic hercof, Lender may, at
its option, requuo immediate payment in full of all sums secured by this Security Instrument, A written
stalement of any authorized agent of the Sceretary dated subscquent to 6() days [rom the date hereof, declining
t0 insurc this Securitv~instrument and the Notg, shall be deemed conclusive proof of such incligibility.
Nowithsianding the foregoing, this option may not be cxercised by Lender when the unavailability of
insurance is solely duc to \-cnzier’s failure 1o remil 8 mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a agh to be reinstated if Lender has required immediate payment in full because
of Borrower’s fuilure 10 pay an amount duc under the Note or this Security Instrument. This vight applics even afler
{oreclosure proceedings are instituted. To reinstsie the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account cuirznt including, to the exient they are obligations of Borrower under
this Sccurily Instrument, forcclosure costs and rcasopsble and customary allorneys’ fees and expenses properly
associaled with the foreclosure procceding., Upon ruinstatement by Borrower, this Security Instrument and the
obligations that it sccures shall remain in effeet as il Lender had not requircd immediate payment in (ull. However,
Lender is not required o permit reinstatement ift (i) Lenderthas accepled reinstaiement afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different prounds in the future, or (iif) reinstaiement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Zxtension of the time of paymeni or
modification of amortzation of the sums sccurcd by this Security Instrument grated by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrowe: or‘Barrower's successor in inlerest.
Iender shall not be required to commence proceedings against any suceessor in intcresior refluse to extend time for
payment or otherwise modily amortization of the sums sccured by this Sccurily [nstruaent by reason of any demand
made by the original Borrower or Borrower's successors in inlerest. Any forbearance by Lender 1h exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenanis apd agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 0 the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Burrower who
co-signs this Security Instrument but docs not cxecute the Noic: (a) is co-signing this Sccurily Instrument only to
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to exiend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,
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CASE #: 101319037827 LOAN f: 6306051

13. Natices, Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
maiting it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shall be given by
first class mail to Lender's address staied herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole
which can bs given clfect withoul the conflicting provision, To this end the provisions of this Security Instrument and
the Note are dectared to be severable.

15. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16, Hazardors Substances. Borrower shall not canse or permil the presence, use, disposal, storage, or release of
any Hazardous Substances-on or in the Property, Borrower shall not do, ner allow anyone clse to do, anything affecting
the Property that is in violition of any Environmental Law. The preceding twa scnicnces shall not apply 1o the prescnce,
use, or storage on the Prone’ty of small quantitics of Hazardous Subswnces that arc generally recognized o he
appropriate 10 normal residential uss 2nd to maintenance of the Property,

Borrower shall promplly give Leader written notice of any invesiigation, claim, demand, lawsuit or other action by
any governmental of regulatory agency or privaic parly involving the Property and any Hazardous Substance or
Environmenial Law of which Borrower has ariuot knowledge. 1f Borrower {earns, or is notificd by any gevernmental or
regulatory authority, that any removal or othe; remediation of any Hazardous Substances affecting the Property is
nccessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Subsuncss” are those Substances defined as toxic or hazardous
substances by Environmental Law and the following subatancas: gasoline, kerosene, other Bammable or toxic petroleum
producis, toxic pesticides and herbicides, volatile solvente; malcrials comaining ashestos or formaldchyde, and
radioactive materials,. As used in this paragraph 16, “Envicnmental Law" means federal laws and laws of the
jurisdliction where the Praperty is located that relate to health, safely se cavironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agize as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers 20 Lender all the rents und revenues of
the Property. Borrower authorizes Lender or Lender's agents (o collect the rentd ar.d revenues and hercby directs cach
tenant of the Property to pay the rents to Lender or Lender's agents. However, prier 3o Lender's nolice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shalt-colleet and reccive all rents
and revenues of the Property as trustee for the benefil of Lender and Borrower, This assigrnment.of rents constilutes an
absoluic assignment and not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (2} all rents received by Borrower shall be hew by Borsower as
trustee for benelit of Lender only, 1o be applied o the sums sccured by the Security Insirument; (k) Lender shall be
entitled 1o colleet and receive all of the rents of the Property; and (c) cach tenamt of the Property shall paveall rents due
and unpaid to Lender or Lender’s agent on Lender's writien demand to the Lenanl.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to crier upon, take control of ar mainiain the Property before or afler giving notice of
breach to Borrower, However, Lender or & judicially appoinied receiver may <o so at any lime there is a breach. Any
application of rents shal! not cure or waive any default or invalidaie any other right or remedy of Lender, This
assignment of rents of the Property shall lerminate when the debt secured by the Sccurily Instrument is paid iny full.
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¥ CASE #: 111319037827 LOAN : 6306051

T 18. Foreclosure Procedure. If Lender requires immediate payment in full wnder paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shail be entitled to collect all expenses incorred
_ in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
o and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Scerctary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Acl. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to » Lender under this Paragraph 18 ar applicable law.

19. Refease/ Unon payment of all sums sccured by this Sccuriiy Instrument, Lender shall release this Security
Instrument without o'tarie 1o Borrower, Borrower shall pay any recordalion costs.

20, Waiver of Homesiead. Borrawer waives all right of homestead cxempiion in the Property.

21, Riders to this Security Tnstzument. If one or more riders are executed by Borrower and recorded together
with this Sccurity Instrument, the covenants of each such rider shall be incorporaied into and shall amend and
supplement the covenants and agreements-oF-ihis Security Instrument as if the rider(s) were a part of this Security
Inswrument. [Check applicable box{es)].

[ Condominium Rider L] Growing Rquity Rider ] Other [specily)
L] Planned Unit Development Rider [ ] Graduaied Payment Rider

Ty e
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CASE §: 101319037827 LOAN #: 6306051
BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it

Wilnesses:
X )JQJ;A,J \ Mlﬂ; (Scal)
DANTEL \] KOSTY -Rorrower
M%"'ﬁ* 7%'5’4' (Scal)
W\RY KOSTY -Borrower
{Sca)
Horrower
- (Scal)
-Borrower
STATE OFILLINOIS, {17 U County sst
T e ey *. a Neiary Public in and for said county and statc do hereby centify
that “ e ._\ . Id ” ] fan i i / e l'f'.‘- 1
\FETNT IS SR SRR S »“«i.__"«..\ S AN A R

, personally known to me to be the sume pcrson(s) whose name(s)
subscribed 1 ihe foregoing instrument, appearcd before me this day in person, and ackncw!cdged that \‘n Wl

signed and delivered the said instrumentas oo L [ree and voluntary act, for the uses and purposes therein
st (orth, . e
Given under my hand and oflicial scal, this %C) i dayof "\I L% \ (v,

My Commission Expires:

‘\maq Public \

‘\

- )
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ADJUSTABLE RATE RIDER

WHEN RECORDED MAIL TO: SPACE ABOVE FCR RECORDERS USE

MSN SV-79/ DOCUMENT CONTRCL DEPT. Prepared by: J. GRADL
P.0. BOX 10266

VAN NUYS CALIFORNIA 91410.020
‘ ’ COUNTRYWIDE HOME LOANS, INC.

) 9532 WEST 147TH STREET
LOAN #: 5305051 SRLAND PARK, 1L 60462-
ESCROW/CLOSING #:AC118001 l

—

FHA CASE NO. |
111319037827

THIS ADJUSTABLE RATE RIDER is made this 30th davol January , 1998, and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sccurity Deed
("Security instrument™) of the same date given by the undersigned ("Borrower” tosecure Borrower's Noic 10
COUNTRYWIDE HOME LOANS, INC.

(the "Leader”) of the same date and covering the property described in the Security Inst-ument and located at:

8972 WEST BEACON LANE, ORLAND HILLS IL, 60477-
|Peopeny Address]

Page 1cl4 FHA Multistate AlcM Rider - 10/95
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CASE #: 101319637827 LOAN ff: 6306051

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTZREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMZUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ageee as [ollows:

INTEREST RATE AND MOM 1LY PAYMENT CHANGES

(A) Change Date

The tnierest rate may change on fac [istday of April , 1995 |, and on thay day of cach succecding
year, "Change Date” means each date oirpaiish the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interestvote will be based on an Index, "Index” means the weekly
average yield on United Siates Treasury Securities adjusted to a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index” means Uie ranst recent Indey {igure available 30 days before the
Change Date, If the Index (as defined above) is no longeravuilable, Lender will use as a new Index any index
prescribed by the Secretary, As used in this Rider, "Secrctary means the Secretary of Housing and Urban
Development or his or her designec.” Lender will give Borrower Qotice of the new Index.

{C) Caleulation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rale by agding a margin of
TWO & THREE-QUARTERS percentage point(s) ( 2.750 %) to.neCurrent Index and rounding
the sum 1o the nearest onc-cighth of ane percentage paint (0.125%). Subjecl to the limits staied in paragraph (D)
of this Rider, this rounded amount will be the new interest rate until the next Change Dae,

(D) Limits on Interest Rate Changes

The existing interest raic will never increase or decrease by more than one percentage point £1.0%) on any
single Change Date. The intcrest rate will never be more than five percentage points (5.0%) highei or lower than
the initial interest rate, as siaed in paragraph 2 of the Note,
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(E) Calculation of Payment Change

If e Vinterest rate changes on o Change Date, Lender will calculate the amount of monthly payment of
principal apd inicrest which would be necessary (o repay the unpaid principal balance in full a1 the Maturity Date
at the new ilterest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principz baance which would be owed on the Change Date if there had been no default in payment on
lhe Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the

amount of the new monikay payment of principal and interest.

{F) Notice of Changes

Lender will give notice 10 Bormower of any change in the interest rate and monthly paymenl amount, The
notice must be given at least 25 day: belure the new monthly payment amount is duc, and must sct forth (1) the
date of the notice, (ii) the Change Date, (i) the ald interest rate, (iv) the new inlerest rate, (v) the new monthly
payment amount, (vi) the Current Jadex and th daie it was published, (vii} the method of caleulating the change
in monthly payment amount, and (viii) any oty information which may be required by law from time to time.

(G) Effective Date of Changes
A new inierest rate caleutated in accordance with parsgraphs (C) and (D} of this Rider will become effective

on the Chinge Date. Borrower shall make a payment in the néw monthly amount beginning on the {irst payment
date which oceurs at least 25 days after Lender has giver Borrowe: the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation 10 pay ‘any.increase in the monthly payment anount
calculated in accordance with paragraph (E) of this Rider for any paymentdate occurring less than 25 days afier
Lender has given the required notice. If the monthly payment amount caleniated in accordance with paragraplh
(E} of this Rider decrcased, bul Lender failed o give tdmely notice of Wi docrease and Borrower mude any
monthly payment amounts cxceeding the payment amount which should have bécr stated in a timely notice, then
Borrower has the option 1o cither (i) demand the rewrn to Borrower of any excess payment, with interest thereon
al the Note raie (a ratc cqual to the interest rate which should have been staled in a Laizly notice), or (i) request
that any excess payment, with inicrest thercon a the Note rale, be applied as payment/of principal. Lender’s
obligation to return any excess payment with interest on demand is not assignable even il ticAvnin is otherwise
assigned before the demand for return is made.

Initafs: DIK
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this

Adjustabls Rale Rider.

¢ Daaad\ Ko@

{(Scal)

DANTEL J XKOSTY

\J’M%, Kosto_

- Borrower

(Scul)

MARY™, KOSTY

- Rorrower

(Scal)

- Rorrower

{Scal}
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