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AFTER RECORDING MAIL TO

MIDWEST FUNDING CORP.
1020 31ST STREET

' SUITE 300
DOWNERS GROVE, IL
50515

OAN NQ.3663873

|Space Above This Line Far Recording Data]

MORTGAGE

THIS MORTGAGE { Zavurity Instrument”) Is given on  January 23, 1998 . The mongagor is
JOHN R PACENTE ANC atiEE F. PACENTE, HIS WIFE

\ . .
("Borrower"). '
{\ his Securlty Instrument Is gven tc ,) MIDWEST FUNDING CORPORATION

AN ILLINOIS CORPORATION
(™ which is organized and existing under the/laws of ILLINOIS . and whose
7y, address Is 1020 31ST STREET, SUITE 300, POWNERS GROVE, IL 60515 (“Lender").
. dorrower owes Lender the prlncipal sum of “wu Hundred One Thousand Six Hundred Dollars and
‘— N0/100 Dollars {(U.S. $ 201,600.00 ). This
debt is evicenced by Borrower's note dated the surie date as this Security Instrument (“Nacte®), which provides
1Ur monthly payments, with the full debl, it not pakd sarl'er, ius and payable on  February 1, 2028 .
[\ This Security Instrument secures ta Lender: (a) the repavment of the dabt evidenced by the Note, with interast,
and all renewals, extensions and maoditications of the Note: (1) the payment of all other surns, with interest,
advanced under paragraph 7 to protect the security of this Sucuiity Instrument; and (c) the performance of
Borrower's covenants and agraements under this Security Insirumsnt and the Nota. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the alcwing described property localed in
COOK County, Nlingis:

*SEE ATTACHED"

Tax [.0. #: 14-07-423-010-0000
which has the address of 4851 N. PAULINA ST. UNIT #3 CHICAGO
Street {City)

Iinols s&qaocod] ("Property Address”);
p 8

TOGETHER WITH all the improvemants now or hereafter erecled on the property, and all easemants,
appurtenances, and fixturas now or hergafter a part of the property. All replacements and additions shali also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“‘Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estale hereby conveyed and has the
right to montgage, grant and convey the Property and that the Property Is unencumbered, except for
encumbrances of racord. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record. n
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LOAN NO. 3663873
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject lo Lender's approval which shall not be unreasonably withheld.
If Borrowar fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to

protact Lender's rights in tha Propenty I+ accordance with paragraph 7.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage

clause. Lender shall have the right 1o heid the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of pald premiums and renewal natices. [n the event of loss, Barrowar shall
give prompt notice to the Insurance carrier and Lender. Lender may make proof of loss if not made promptiy

by Borrower
Unlass Lender and Borrower otherwige agree In writing, insurance proceeds shall be applied to restoration

of repair of the Propeny damaged. If the restoration or repair is economically feasible and Lendar's security is
not iessened. If the restoration or repair s not aconomically feasible or Lender's security would be lessened,
the insurance proceeds shall he applied to the sums sacured by this Security Instrumant, whethar of not then
dus, with any excess paid to Borrower. If Borrowsr abandons the Property, or does not answer within 30 days
a notice from Land'er that the Insurance carrier has offered 1o saitle a claim, then Lender may collect the
insurance procescs Lender may use the proceeds to repalr or rastore the Propenty or to pay sums secured by
thig Security Instruraent,_whether or not then due. The 30-day period will begin when ihe notice is given.

Unless Lender are’ 2orrowsr otharwise agrae in writing, any application of proceeds 1o principal shall not
extend or postpone in2-Juo date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the paymaents.. uader paragraph 21 the Property Is acquired by Lender, Borrower's right 1o any
insurance policles and procesds resulling from damage to the Property prior t¢ the acquisition shall pass to
Lender 1o the extent of the sum=-secured by this Security Instrument immediately prlor to the scquisition.

8. Occupancy, Preservation, Piaintenance and Protection of the Prapaerty; Borrawer's Loan
Application; Leassholds. Borrower s*.3il occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the exec:ion of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence tor at least ona year atter the date of occupancy, unless Lender
otharwise agrees in writing. which consent ghal’ not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowe s.control. Borrower shall not destroy, damage or impair the
Property allow the Property to deteriorate, or cuin: it waste an the Property. Borrower shall be in default if any
forfeiture action or praceeding, whether civit or criniinal,i2 bagun that in Lencier's good falth fudgment could
result In torfolture of the Property or otherwise materia ly Inipair the lien created by this Securlty Instrument or
Lender's security Interest. Borrower may cure such a deraJit and reinstate, as provided in paragraph 18, by
causing lhe acticn ot proceeding to be dismissed with a ruiirg that, in Lender's good faith determination,
praciudas lorfeiture of the Borrower's interest in the Property or Giher material Impalrment of the lien created by
this Security Instrument or Lender's security Interast. Borrower st@' 2lsa be In default il Borrower, during the
loan appiication process, gave materially lalse or inaccurate infornigilza or statements to Lender {or falled to
provide Lender with any materlal information} in connaction with the loar evidenced by the Note, inciuding, but
not limited to, reprasentations concerning Borrower's occupancy of the Propzrty as a principal residence. i this
Sacurity Instrument is on a leasehold, Borrower shall comply with all the provisinns of the lease. If Borrower
acquires foe title 10 the Property, the leasehold and the fue title shail not margs viiiess Lendar agrees 1o the
mergar in writing

. Protection of Lender's Rights In the Property. lf Borrower talls to perforn: tha covenants and
agreements comtained in this Security Instrument, or thera is a lagal proceaeding that may sinnlficantly aftect
Lender's rights in the Praperty (such as a proceeding in bankruplicy, probate, lor conder nali»n or forleilure or
10 enlorce laws or reguiations), then Lender may do and pay {or whatever ls nacessary 1o piutott the value of
the Property and Lender's rights In the Froperty. Lender’s actions may include paying any sums zecured by a
ilen which has priority over this Security Instrument, appearing in court, paying reasonable atiorneyu’ fees and
entering on the Property to maka repairs. Although Lender may take action under this paragraph 7, Laxder

does nol have to do so.
Any amounts disbursed by Lender undar this paragraph 7 shall bacome addltional debt of Borrower

secured by this Securily Instrument. Unless Boriower and Lender agree o other terms of payment, these
amounts shall baar interest from tha date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting paymant.

8. Mortgage Insurance, if Lender required moftgage insurance as a condition of making the loan sacured
by this Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in
etact I, for any reason, the mortgage insuranca coverage required by Lender lapses or ceases to be in effect,
Borrowaer shall pay tha premlums required 1o obtein coverage substantially equivalent to the mongage
insurance praviously in eftect. at a cost substantially equivalent to the cost to Borrower of the mortgage
ingurance previously in effect, from an aiternate morigage insurer approved by Lender. it substantialty
equivalant mortgage insurance coverage is not avallable, Borrower shall pay to Lender each month a sum
equal 10 one-twelith of the yearly mortgage Insurance premium being paki by Borrower whan the instrance
coverage iapsed or ceased to be In elfect. Lender will uccep!, use and retain these paymants as a loss reserve
Inlieu of mortgage insurance. Loss resarve paymants may no ionger be required, at tha option of Lender, it

ILLINOIS--SINGLE FAMILY~-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 8/80
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o LOAN NO. 3663873
Instrument or the Note conflicts with applicable law, such conflict shall not affect ather provislons of this

Security Instrument or the Note which can ba given effect without the conflicting provision. To this end the

. provisions of this Security Instrument and the Note are declared to ba severabie.
18. Borrower's Copy. Borrower shall be given one contormed copy of the Note and of this Security

Instrument. L
17. Transter of the Properly or a Beneficial Interest in Borrower. [f all or aﬂbbhl thtPl’oB’eny or < uf
any intarest in it is sold or transferred {or if a beneficial interast in Borrower Is sold or transferred and Borrower
is not a natdral person) without Lender's prior written consent, Lender ma)‘; at its option, require irmmediate
payment in fuil of all sums secured by this Security Instrument. Howaevar, (his option shali not be exercised by
Lender it exercise is prohibited by federal law as of the date of this Security Instrument.
i Lander exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from tha date the notice is delivered ar mailed within which Bosrower must
pay all sums secured by this Security Instrumment. if Borrowar fails to pay these sums priar to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or

demancd on Borrower.
18. Borrewzet's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to

have enforcementcf this Secutlty instrument discontinued at any time prior lo the earliar of: (a} 5 days (or such
other period as apraicable law may specify for reinstatement) belore sale of tha Property pursuant to any
power of sale containzd 'n this Securlty Instrument; or (b) entry of a jJudgment enforcing this Security
Instrument Those conuiabs are that Borrower. (a) pays Lender all sums which then would be due under this
Security Instrument and the ¥ote as If no acceleration had occurred; (b) cures any default of any other
covenants or agreaments; (c piys all expenses incurred In enforcing this Securlty Instrument, including, bul
not limited to, reasonable attcrieys' tees; and (d) 1akes such action as Lender may reasonably require to
assure that the llen of this Security insinzment, Lender's rights in tha Propenty and Borrower's obligation to pay
the sums secured by this Security (ng:rumant shall continue unchanged. Upon reinstatemant by Borrower, this
Security Instrumant and the obligations £eculed hereby shall remain tully eHective as if no acceleration had
occurred. However, this right to reinstate siieii not apply [n the case of acceleration under paragraph 17.

19. Salo of Note; Change of Loan Servize:. The Note or a partlal interest In the Note (together with this
Security instrument) may be scid one or more times without prior notice to Borrower. A sale may result in a
change in the entlity (known as the "Loan Servicer ) thal rallects monthly payments due under the Note and
this Socurity Instrument. Thare also may be one or mo 8 cranges of the Loan Servicer unrelated to a sale of the -
Nota. It there is & change of the Loan Servicer, Borrowerwii he given written notice of the change In
accordance with paragraph 14 above and apphicable law. T notice wiil state the name and address of the
new Loan Servicer and the addiess to which payments shoui! rmade. The notice will also cantain any other
indormation required by applicable law.

20, Hazardous Substances. Borrowsr shall not cause of pennl’ tha prasence, use, disposal, storage, of
release ol any Hazardous Substances on or in the Property. Borrower sh2i-not do, nor allow anyone eise to
do, anything atfacting the Praperty that is in violation of any Environmenial Lav:. The preceding two sentences
shall not apply to the preserice, uss, or storage on tha Property of small queiias of Hazardous Substances
that are generalty recognized to be appropriale to normal residential uses anc-tongntenance of the Property.

Borrowar shall promptly give Lender written notice of any Investigation, claim visirand, lawsuit or olher
action by any govemmamal or reguiatory agency of Erivate party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. ! Borrows: iearns, or I8 notified by
any governmental or reguiatory authority, that any removal or other remediation of any He zarc ous Substance
affgcting the Property Is necessary, Borrower shall promptly take all necessary remedial aciups ir-accordance
with Environmental Law. ,

As used in this paragraph 20, “Hazardous Substances” are thase substances delined as toxic or
hazardous substances by Environmental Law and the following substances: gasoling, kerosene, ot
hammable or toxic patroleum products, toxic pestickdes and herbicides, voratile solvents. materials containing
asbestos of lormaldehyde, and radipactive materials. As used in this paragraph 20, “Environmental Law*
maans federal laws and laws of the |urisdiction where the Property is located that relate to heaith, safety or
environmental protection.

NON-UNIFQRM CQVENANTS. Borrower and Lender further covenant and agree as lollows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior 10 acceleration following
Borrower's breach of any covenant or agresment in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specity: (a)
the default; (b) the action required to cure tha default; (c) a date, not leas than 30 days from the date the
notice is given o Borrower, by which the default must be cured; and (d) that failure to cure the default on
or belore the date specified in the notice may result in acceleration of the sums secured by this Security
instrument, foreclosure by judicial proceeding and sale of the Property. The natice shall furthar inform
Borrower of the right to rainstate atter acceleration and the right to assert in the foreciosure proceeding
the non-existance of a default or any other defense of Borrower to acceleration snd toreclosure. If the
default is not cured on or before the date speciiied in the notice, Lender at its option may require
ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFOPM INSTRUMENT FORM 3014 8/80
ISC/CMOTIL/ /045 1/3014{9-90)-L. PAGE5QF 6
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PARCEL 1:
UNIT 3 IN THE 4851 NORTH PAULINA CONDOMINIUM AS DELINEATED ON A SURVEY QY THE

FOLLOWING DESCRIBED REAL ESTATE:

LOT 22 (EXCEPT THE SOUTH 9 FEET THEREOF) IN BLOCK 2 IN KEENEY'S ADDITION TO
RAVENSWOOD, BEING A SUBDIVISION OF PART OF SECTIONS 7, 8 AND 18, TOWNSHIP 40
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN KEENEY’S ADDITION TO
RAVENSWOOD IN SECTION 7, TOWNSHIP &0 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAN; WHICH SURVEY I3 ATTACHED AS EXHIBIT ‘D" TO THE DECLARATION OF
CONDOMINIUM RECORDED AS DOCUMENT 98054568; TOGETHER WITH IT3 UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS, IN COOK CCUNTY, ILLINOIS

PARCEL 2:
THE EXCLUSIVE RIGHT TO THE USE OF P-J, A LIMITED COMMON ELEMENT AS DELINEATED ON

THE SURVEY ATTACHED TO THE DECLARATION AFORESAID RECORDED AS DOCUMENT 9B8054568.

e
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ADJUSTABLE RATE RIDER LOAN NO. 3683873

( 1 Year Treasury index~Rate Caps )

THIS ADJUSTABLE RATE RIDER s made this 23rd day ol January . 1998 ., 8nd is
Incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the *Security Instrument") of the same date given by the undersigned (the “Borrower’) 10 secure Borrower's
Adjustablo Rate Nota (the “Note) to MIDWEST FUNDING CORFOR TION, AN ILLINQIS CORPORATION

(the “Lender")

of the same data and covering the property Jescribed in the Security Instruinent and tocated at:

4851 N. PAULINA ST. UNIT #3,CHICAGO.IL 60640
[Praperty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RA(T AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE !
BORAOWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAX(MUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVZN/NTS. In addition to the covenants and agreements made in the Security instrumant,
Barrower and Lerxier furtne, sovenant and agree as follows:

A. INTEREST RATE AND MONT 1LY PAYMENT CHANGES
The Note provides for an initial Interast rate of 7.6256  %. The Note provides for changes In the
intarast rate and the monthly paymer s, a3 follows.
4, INTEREST RATE AND MONTHLY PAY)AENT CHANGES
(A} Change Datas

The interest rate | wilt pay may ctianga ur, e first day of February , 2003 , and on that day
every 12th month thereafter. Each date on which my interest rate coutd change Is calted a "Change Date.*

(B) Tha index
Beginning with the flest Change Date, my Interesi-+atu will be based on an Index. The “Index" Is the weekly
averags yield on United States Treasury securities adjustor (z-a constant maturity of 1 year, as made available by
the Faderal Reserve Board.  The most recent index figure avalable as of the date 45 days befure each Change
Date Is called the *Current Index."
if the Index Is no longer avallable, the Note Holder will chouse a naw index which is based upon comparable
Intormation. The Nota Halder will give me notice of this choice.

{C) Caslculation of Changes
Before each Change Date, the Note Hoider will calculate my new Interes! ra’a by adding Two and Three /
Quarters percentage points { 27500 %) to the Current index. 71 bote Helder will then round the
regult of this addition to the nearest cne-eighth of one percantago point (0.126%).. Jubject to the limits stated in
Section 4{D} below, this rounded amount will be my new Interest rate untl! the next Charga Date.
The Note Hoider will then determine the amount of the manthly payment that wotid b sufficient to repay the
unpaid principal that { am axpected to owe at the Change Date In full on the maturity daie ui v now Interest rate
in substantially equal payments. The result of this calculation will ba tha new amount af my.inznthly payment,

(D) Limits on Interest Rate Changes
The interes! rale | am required o pay al the first Change Date will not bo greater than 13.6250 % or
legsthan 5.62500  %. Thereafter, my Interest rato will never be Increased or decreased on any single Change
Date by mora than two percentage points (2.0%) from the rate of interest | have been paying for the preceding 12
months. My Interest rate will navar ba greater than 13.7500 %.
{E) EHlective Date of Changes
My new Interest rale will become effective on gach Change Oate.  { will pay the amount of my new monthty
payment beginning on the first monthly payment date after the Change Date until the amaunt of my monthly
payment changes again.
{F} Notice ot Changes
The Note Holder will deliver or mail 1o me a nolice of any changes In my adjustable intérest rate and the
amount of my monthly payment before the elfective date of any change. The notice will Include Information
required by law 10 be given ma and alsa the title and telaphone number of a person who will answer any queslion
I may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER~ARM §-2--SINGLE FAMILY
Fannie Mae/Freddle Mac Uniform Instrument P {&n} %1 Fl :12 3/a5
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LOAN NO. 3663873

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 24rd day of January . 1998, and Is incorporated
inte and shall be deemed to amend and supplemant the Mongage, Deed of Trust or Security Ceed (the “Securlty
Instrurnent”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Nole to

MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION
{the "Lendar") of the same date and covering the Property described in the Security Instrument and located at:
4851 N. PAULINA ST. UNIT #3,CHICAGO.,il. 60640
|Propenty Address]
The Property includas a unit in, together with an undivided interest In the common elements of, 8 condominium
project Known as:
4851 PAULINA CONDOMINIUM

[Name of Condominium Project]
(the “Condominiyry Project”), if the owners association or other enlity which acts for the Condominium Project
(the “Owners Asscciaian’) holds title 1o praperty for the benelit or use ol its members « + shareholders, the
Property also incluges borower's interest in the Qwnars Assaciation and the uses, procexds and benelits of
Borrower's interest.

CONDOMINIUM COVEN2WTS.  In addition to the covenants and agreemeants made in the Securily
Instrument, Borrower and Lerdrr turther covenant and agree as follows:

A. Condominium Obligations. Barrower shall perform alt ol Borrowar's obligations under the Condominium
Project's Constituent Documents Tha "Constituent Documents” are the: (1} Daclaration or any other documeni
which creales the Condominium Piojart. (i) by-laws. (i) code of reguiations; and (iv) other equivalen!
documens. Borrower shall promptly gay, when due, all duas and assessments Imposed pursuan! to the
Constituent Documents.

8. Hazard Insurance. So tong as the Owriers Association maintains, with a generally accepted insurance
carrler, a 'master” or “blanket’ policy an the Cora‘ominlum Project which Is satisfactory to Lender and which
provides insurance coverage In the amounts, for tha pe:gds, and against the hazards Lender requires, including
fira and hazards included within the term “extended coverage,” then:

(i) Lender waives the provision in Unlform Cover.an 2 for the monthly payment to Lender of one-twelhth
of the yearly pramium ingtaliments for hazard insurance on inu Property; and
(il Borrower's obligation under Unitcrm Covenant $/1u maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coveiage Is provided by the Ownars Assoclation
poiicy.
Borrowar shat! give Lender prompt notice ot any lapse in required hazs 'd insurance coverage.
In the event of a distribution of hazard insurance procesds In lieu o)-+28’oration or repalr following a loss to
the Proparty, whether to the unit or to common elements, any proceeds paye!ye tn Borrower are hereby assigned
and shall be paid to Lender for application to the sums secured by the Securityinsirument, with any excess palkd

to Borrower
C. Public Liability tnsurance. Borrower shall 1ake such actions as may be reasnaable 10 insure that the

Cwners Association maintains & public liabiity insurance palicy acceptable in form, zinount, and extent of
covarage to Lender.

D. Condnmﬂmﬁﬂ Th& proceads ol any award or claim for damages, direct or consequoniial, payable 10
8orrower in connection with any condemnation or other taking of all or gny pan of the Property, «wrathar of the
unit or of the common elements, or for any conveyance In liau of condemnation, are hereby assignea and shall be
paid to Lender. Such proceeds shall be applied by Lender o the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

E. Lender's Prior Consent,' Borrower shall not, except atter notice to Lander ‘and with Lender's prior written
consent, sither partition or subdivide the Property or consent 10:

(1 the abandonment or tarmination ot the Condominium ProLect. excapt for abandonment or termination
required by law in the case o substantial destruction by fire or other casualty or In the case of a taking by
condemnation or eminant domain;

{) any amendment 10 any provision of the Constituent Documants if the provision is fot the express
benafit of Lender;

() t1ermination of professional management and assumption of self-management of the Owners
Association; or

(vi) any action which would have the eifect of rendering the public lability insurance coverage
maintained by the Owners Assoclation unacceptable to Lender.

MULTISTATE CONDOMINIUM RIDER-- SINGLE FAMILY-— FNMA/FHLMC UNIFORM INSTRUMENT

FORMM 3140 08/90
ISC/CCR**//0291/3140(00-00)-L PAGE 1 OF 2
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