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This Mortguge ("Security irstrument”) is given on  December 18, 1997 . The Montgagor Is
JESUS CASTTLLO and GUADALGPE CASTILLO, Husband and Wife

{"Borrower“g. This Security Instrument is given (o

Market Street Mortgage Corporation .

which is organizad and existing undet the laws ¢/ the State of Michigan , and whose address Is

P.0. Box 22128, Tampa, FL 22 _ ,

fjumder" - Borrower owes Lender the principal sumof Sixty Nine Thousand Four Hundred Seventy
ight Oollars and no/100

Dollars {11.5. 3 69,478.00 ). This debt is evidenced by Borrowar's nots dated the same date as this
Security Instrument ("Note™), which provides for monthly paymaents. with the full debt, it not paid eartier, due and
payable on January 1, 2028 . This Security tnstrument secures 1o Lendar: {a) the repaymant of the debt

avidenced by the Note, with interest, and all renewals, extensions ard modifications of the Note: (b) the paymant of all
other sums, with interest, advanced under Paragraph 7 to protact the 2ccurlty of this Security Instrument, and (¢) the
performance of Borrower's covenants and agreemants under this Sacuritv instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to the Lendar the tollowing described property focated in

CO0K County Minois:

LOT 7 IN 1.4, HARLAND’S SUBDIVISION OF LOT 2 IN THE COUNTY CLERKS DIVISION
OF BLOCK 5 {N THE ASSESSOR’S DIVISION OF THE NORTHWESY 1/¢ AMD THE WEST 142
OF THE NORTHEAST 1/4 OF SECTION 32, TOWNSHIP 39 NORTH, RANGE) 14, £AST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, [LLINOIS.
P.I.N. 17-32-217-0%8

which has the address of 3240 S. CARPE NILEEEEINSTR EET CH ICA]%(I)M
hinais 60609 {‘Property Addrass™);
{2t Code}
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g SERTTES
e TOGFTHER WiTH all the improvements now or hereafter erected on the propery” and-ail daseeims, 3¢
, aopurtenances and fixtures now or herealter a par of the prorerty  All ceplacarments and additions shall alsn be

o covered Dy th.s Securey Instrument. All of the foregoing is refarred ta in this Secunty Instryment as the 'Property

e BCRROWER COVENANTS that Borrovipr is tawlully seized of the estate hereby conveyed and has the right to

o mangage grant and canvey the Property and tnat the Proparty is unencumbered. except for éncumbrances of record.
Horeower warrants and wilt dalend generally tha title ta the Property aganst alt clains and demands, subjectto any
encumbrances of record,

THIS BECURITY ‘INSTRU’MENT combines uniform covenants for national use and nan-uniform covenants with
Iimted vanations by jurisciction to constittrz a uniform sacurity ingtrument covering real property.

N

Borrgwer and Lender covenynt and agree as follows.
UNIFORM COVENANTS

1. Payment of @ripzipal, intorest and Late Charge. Borrover shall piy when due the prngipal of and interest
on, the debt gvidanesd Bothe Nota and late charges due under te Note.

2. Monthly Paymant o Taxes, insurance and Other Charges. Borrawier shall inglude in gact menthly payment,
tgaathar with the prncipal and interest as set forth in the Nole and any late craiges. a sum for (2) taxes and special
assessments (evied O 10 be lwesi against the Propernty (b) teasehold payments o ground rants on the Property, and
(c) pramiums tor insurance required under paragraph 4 (n any yoar in which the tender musi ity a mortgage
insurance pramium 1o the Socretary-of rlousing ang Urtan Caveiopment  Secratary'), or in any year in which such
nremium would nave Qesn required it Lenaer st held tha Secunty Instrument, 2ach monthly payment shal! also in¢lude
gither’ (i) a sum for the annual mongage ‘asurance premium to ba paid by Lende’ to the Secreiary, or (i) a momhly
charge instead of 2 mongagn insutance pramium it this Securty Instrumant i3 heid by the Secretary. in a reaspnable
amaunt t2 be determined by tha Secrelary. Excantfor the monthly crarge oy the Secretary, thase ftems are called
"ERCrow iterns” and the sums paid Lo the Lender 20 alledt “Escrow Funds.”

Lendar may, at any time, collect and hold amountsion Escrow items im an agjgregate amount not Lo axceed the
maximur amount that may he raquired for Borrower s.ascraw account tnder the Real Estate Settlemont Procedures
Act of 1974, 12 U.S.C Section 2601 ¢! seq. an implement ng ragulations, 24 CFR Part 3500, as they may bz amended
from time to ima { RESPA") except that the cushion or rosecve permitted by PESPA for unanticipated dishursemants
or disburgomaents batora the Lorraver's payments are avallablz inthe acsount may net be based on amounts dua for

- the martgayg mgLIancs premium

it the amounts held by Lender tor Eserov lems axceed the amaunts panmidied to be hetd by RESPA, Lender shall
account to the Barrovrnr for the excess funds as required by RESPA, ifhe umaunts of funds held by the Lendar at any
time ia ot sutficient 19 pay the Escrow Itens when due, Lendar may notiy e Borrower and require Borrower to make
up the shortage as permitted by RESPA,

Tha Fugrow Funds are pladged as addiicnal secunty for all sums secured oys Secunty instrument, !f Borrower
tendars 17 Lander the full payment of alt such sumg. Borrower's account snall ¢ C7eCiied with tho balance remaining for
all mstagmont dems (&), (b), and {¢) and sny modgage insurance premium nstali et thal Lender has not bacome
obligatsd 1o pay to tne Secretary, and Lender shail prompily retund any excess funds 10 8onower. iminediately prior 10
a foraclosure sale of the Proparty o its acquisition by Lender, Borrower's accaunt shall be-Cradited with any balance
remaining for all installmants for dems (al. (h). and (¢).

3. Appiication of Payments. All payments undor paragraphs ¥ and 2 shall Le appiied by veadar as follows:

Figst. 10 the mortgage insurance premium 10 bg pakl by Lerer ta the Secrelary or to the moniniy charge by the
Sacrulary instead ol (ne monthly mongage insurance premium,

Second. 10 any laxes, special assessimants, leasehold payments or gtound tents. and fire. #0od angt other hazarg
insuIanca premums, as required:

Thitgl, to interest due under the Note:

Foyrth. to amortizaticn of the principal of the Mote: and

Filth toiate charges dua under the Note.

4. Firg, Flood and Other Hazard Insurance.  Bcrrower shall insure all impirovemsnts on tha Froperty. whether
naw N existence o sibsenuently erected. against any hagards, casuaities, and contingancies. including fire, for which
Lender toguires insurance, This insurance shall be maintaines in the amaunts ang for the periods that Lender caquires.
3orrewer shall 130 insuce all umprovements or the Property, wrather s in exslence O subsecuently aracted,
Againg: 1088 by fisods to the extont required oy the Secretary. Al ingurance shail be carned with companies approved
by Lendar The msuracoe policies and any senewals shall be heid ly w.ender and shallinchude loss rayable clavses in
faver of, aovd ina fores queptabie to, Lentder.
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3 It the event &f Juss, Borrower shall give Lender immediate notize by mail. Lender may make proof of (0gs  nat

' made grompily by Borrowar Each insurance company concerned is hareby authorized and directed to make payment
vfor suchtoss drect'y 1o Lender, instead of 1o Borrower and to Lendar jointly. All or any pant of the insurance proceeds
= may be applied by Lender atits option gither {a) to the reduction ot the indehtadness under the Note and this Security
Ingtrument, first 10 any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal. or
(b1 ta the restoration of repair of the damaged Property. Any application of the peoceeds 1o the principal shall not
exiend or postpone the due date of tha monthly payments which ara referred 1o in pardgraph 2. or change the amoumt
of such pavments. Any axcass insurance proceeds over an amourt requirag 1o pay al outstanding indebladness under
the Note and this Sacurity instrument shal be paid 1o 1hg entity lagaily entitled theratg.

In the event otfareciostire of this Securily Instrument Or other transfer of tile (0 the property that extinguishes the
infleblednass annght, tle and interest of Borrgwer in ang 1o insurance poticias i foree shalt pags to the purchaser.

5. Occupancy. Priservation, Maintenance and Protectlon of the Proparty; Borrower's Loan Application;
Leaseholds. Borrowr: shaft occupy, establish, and use the Property as Barrower's principal residence within 60 days
after thy execution of this Gesurily Instrument (Or within sixty days Of a later sale or ttanster ot the Property) and shall
continue to occupy the Proprrivas Borrower's printipal ragidence for at least une year atier the date of occupancy.
untess Lender datermiras tha! reguirgment will cause undue hardship for Borrower, of unless axtenuating
circumatancas exist wnich are Layond Borrpwer's control. Borrower shall notify tender of any axienuating
crcumstancas. Borrower shall notconmit waste or destioy, damaga or substantally change the Property or aliow the
Property 1o datarate. reasunable wearand toar exceptad. Lender may inspect the Property it the Property is vacant or
abangoned or the loan is w default. Lenc’er may take reasonable action 10 protect and presenvg such vacant or
abandoned Propenty. Borrower shall also be i detault ! Borrgwer, during loan application process. gave materally
talse or maccurate .nformation or statemants to Lender (or talled to provide Lender with any matarial Informaticn} in
connection with the loan evidanced by the Nole, including, but not limited Lo, representations concerning Borrower's
occupancy of the Propenty as a principal residenca i this Security Instrument i3 on a leasehold, Borrowar shall comply
with the provisiors ol the lease. i Borrow/or acquires 12e titie to the Property, the leasehold and fee tirla shall not be
mergad uniess Lendor agrees to the merges in writing

6. Condemnation. The praceeds of any award or tlaini lor damages, direct or consaguential, In connsetion with

any condomnation or athar laking of any part of the Propenty. or for. canveyance in place of condemnation, are hereby

" assignad and shal! be paid 1o Lendar to the extent of tha full amovut of the indebledness that temains unpaid under the
Note and tivs Sactrny Instrument, Lendat shall apply such processs 10 tha reduction of tha indabtedness under the
Note and this Secunty Instrument, first 10 any definquent amounts appticd in the order provided in paragraph 3, and
then 1o prapiyment of principal. Any application of 1he procaeds (o the princical shall nol extend or postpona the due
datyg of the montriy payments, which are relerred to i paragraph 2, of change iz amount Uf such payments, Any
axcess proceeds over an amour required to pay all oulstarxiing inderteunessunder the Note and this Security
instrument shalt be paid to ha entity teqally entitied thereto.

7. Charges 1o Borrower and Protection of Lender's Rights in the Property. Bormwer shall pay aft governmental
or municipal charges. fines and irnpositions that are not included in paragraph 2. Borrover sball pay these oblijations
an tima diragity 1o tha entity which 1s owed the payment, if faliure to pay woulg adversely ater Lander's interast in the
Property. upon Lander's roguest Borrowaer shatl promptly furmish to Lendéer receipts evidencing these payments.

o Borrower faiis 10 make these payments of tha payments required by paragraph 2. or 1ails to peorm any other
covenants and agraentents cantained in this Security [nstiument. ar thare is a legal procesding thet may significantty
aHett Langar's 1.Qnts i1 the Praperty (such as a proceeding in bankruptey, for condemnation or 1o enforce laws or
reyLlations), then Lender may do and pay whataver is nacassary to protact the vilie of the Property and Lender's
rgits in the Prapetty, including paymants of taxes, hazard insurance and other items mgntiartad in paragraph 2.

Any amaunts disbursed by Lender under this paragraph shall become an additional aebt ¢t Barrowar and be
sucursd Dy this Security fnstrument These amounts shall bear interast rom the date of disbursemen, at the Note rate,
ang althe optior of Lender shall be Immaediately due an¢ payabls

Barrower snalt promplly dischargn any ion which has priony over this Security instrumant unless Borrowsr: (a)
Agrees in wiring 15 the payment of the abligation secured by the hen i i inanner acceptatie to Lender; (b) contests in
good faith the ien by, o defends against entorcemen of the lien in, lega! procesdings which in the Lender's cpimon
or:arate 1o pravent the enforcamen of the fien ar (e} secures from the holder of tha lien an agreement salistactory to
Lender subardinating the Fen 10 this Sacurity Instrumant  If Lender datermings that any part of the Property is subject fo
A kian which may arain prionty over this Securty Instrumant, tendar may give Berrower a notice dentifying tha lien.
Borrowar shalt satisty the lign or 1ake one or mota of the acticns set forth above wihin 10 days i the giving of notice.

8. Faps. (undar may collec! teds and charges withorizad by the Sesretary.

FHA LLINQIS MORTGAGE rORM
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8. Grounds for Acceleration ot Debt.
(a) Detault. Lender may, except as fimited by regulations issued by the Secretary, in the case of payment
defaulis, require immediate payment In full of all sums secured by this Security Instrument if:
() Borrower defauits by failing to pay in full any monthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or
(I Borrower defauits by failing, for a perlod of thirty days, to perform any other obligations contained

in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permifted by applicable law {including Section 341(d) of the
Garn-St. Gerinain Depository Institutions Act of 1982, 12 U.S.C. 1701]-3(d)) and with the prior approval of the
Secretary, raquire immediate payment in fult of all sums secured by this Sacurity Instrument if:

() All or nart of the Property, or a bensficial interest In a trust owning all or pan of the Property, is sold

or othawise transferred (other than by devise or descent), and

{il) The Praparty Is not occupled by the purchaser or grantes as his or her principal residence, or the

purchaser or.grantee does so occupy the Praperty but his or her credit has not been approved in

accordance aith tha requirements of the Secretary.
{c) No Waiver. |f circimstances occur that would permit Lender to require immediate payment in full, but lender
does not require such pryments, Lender does nol waive its rights with respact to subsequent events.
(d) Regulations of HUD Zocretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of pe yment defaults, 1o require immediate payment in full and foreclose if not pald.
This Security Instrument does 114 authorize acceleration or foreciosure if not permitted by regulations of the
Secretary
(e) Mortgage Not Insured. Barrower agrees thal if this Security Instrument and the Note are not determined to
be eligible for Insurance under the Nationa! Housing Act within 60 days from the date hereof, Lender may, at its
option, require immediate payment in full of 4l¥sums secured by this Securlty Instrumant. A written statement of
any authorized agent of the Secretary dated subseguent to 60 days from the date heraot, declining to insure this
Security Instrument and the Note, shall be deemr.d conclusive proof of such ineligibility. Notwithstanding the
loregoing, this option may not be exercised by Lendeswhen Lhe unavallabiiity of insurance is solely due to
Lender's fallure to remit a mortgage insurance prem.ur to the Secratary.

10. Reinstatemeant. Borrower has a right 1o be reinstated i' 1.arer has required immediate payment in full because
of Borrower’s failure 1o pay an amount due under the Note or this Seurity Instrument. This right applies even after
forectosure proceadings are instituted. To reinstate tha Security insirumant, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extani thay are obligations of Barrower under
this Security Instrument, foreclosure costs and reasonable and customary attoraeys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower (nis Sacurity Instrument and the
obligations that it secures shall remaln in effect as if Lender had not required inimsdizie payment in full. However,
Lender is not required to permit reinstatemant if: (i) Lender has accepled reinstater it alter the commancement of
loreclosure procoedings within two years irnmediately preceding the commencement o’ a current foreclosure
proceeding. () reinstatement will preclude foreclosure on differant grounds In the future, or i relnstatement wiil
adversely alfect the priority of the lien created by this Security instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time'of nayment or
modification of atnortization of the sums secured by this Sacurlty Instrument granted by Lender toany successor in
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrower's succassor In interest.
Lendler shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in Interest. Any forbearance by Lender in exercising any right
or reinedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjec! to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower wha
co-signs this Security instrument but does not exacute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's intarest in the Property under the terms of this Sacurity Instrument; (b) is
not parsonatly obtigated to pay the sums secured by this Securlly instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modily. forbear or make any accommodations with regard to the terms of this Security
tnstrument or the Note without thal Borrowar's consent.

FHA ILLINOIS MORTGAGE FORM
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) 13. Notices. Any notico to Borrower provided for in this Sacurity Instrumant shail be given by delivering it or by

. mailing it by first class malt uniess applicable taw requiras use of another method. The notice shall be directed to the
3 Proparty Address or any other addrass Borrower designates by notice 10 Lendser. Any notice to Lendar shall be given
fs by first class mai to Lender's address slated herein or any address Lender designates by notice lo Borrower. Any
notice pravided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when given

~ as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
Jurisciiction Ity which the Property is located. in tha event thal any provision or clause of this Securlty Instrument or the
Note confiicls with applicable faw, such confiict shall not affect other provisions of this Security Instrument or the Note
which can La given etfect without the conflicting provision. To this end the provistons of this Security Instrument and

the Note are declared to be severable.
15, Borrowe'a Copy. Borrowor shall be given one contormed copy of the Note and of this Security instruiment.

16. Hazardous Subutances. Borrower shall not cause or parmit the presence. use, disposal, storage. or release of
any Hazardous Substapzes on or In the Property. Borrower shall not do, nor allow anyone alse 10 do, anything
aftecting the Propenty thai ' viotation of any Environmental Law. The preceding two sentences shall not apply to the
presence. Use. or slarage o Jhe Property of small quantities of Hazardous Substances thal are generaily recognized to
be appropriale 1o normal resident/al uses and to maintenance of the Propany.

Borrower shali promptly give wendar writtan notice ot any investigation, claim, damand, Jawsuit or other action by
any governmental or regulatory ager cy or-private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrowar has actual knowtedge. !f Borrower fearns, or (s notified by any governmentai of
regulatory authority, that any removal or ot'ter tsmediation of any Hazardous Substances affecting the Property Is
necessary, Borrowor shall promptly take all naraasary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsiances” are those substances deflned as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum praducts, toxic pesticides and herbicides, /olatie solvents, materlals contalning asbestos or formaldehyde,
and radioactive malerials. As sed in this paragraph 16, “énviranmental Law" means federal faws and laws of the
jurisdiction where the Property Is located that relate to hea'th:aafety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender funher covanant and agree as follows:

17. Assignment of Rents. Borrawer unconditionally assigns ani 1 ansters to Lender afl the rents and revenues of
the Property. Borrawer authorizes Lender or Lender's agents o collactine rants and revenues and hereby directs each
tanant of the Property to pay the rents to Lender or Lender's agants. Howsver, prior ta Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrumant. Brerower shall collect and recelve all rents
and revenues of the Property as trustes for the benefit of Lender and Borrower This assignment of rents constitutes an
absolute assignmant and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (a) all rents received by Borrower shiall be held by Borrowar as trustee
for benafit of Landar only, to be applied to the sums secured by the Security Instrument: {b} Lender shail ba entltied to

coliect and teceive all of the rents of the Property; and {c) gach tenant of the Property shall zay ail rents due and unpaid

ta Lender or Lender's agent on Lendar's wiitten demand o tenan! |

Barrower has riot exacuted any prior assignment of the rents and has not and will nol perform.any
prevent Lander from exercising its rights undsr this paragraph 17.

Lendar shall not be required to enter upon, lake control of or maintain the Property befara or after giving notice of
breach to Borrower. However, Lender or a judiclally appointed receiver may to 50 at any lime there s a breach, Any
application of rents shall not cuire or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Propenty shall terminate whan the debt secured by the Securlty Instrument is pald in fulf,

18. Foreclosure Procedure. |f Lender raguires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled 1o coliect ail expenses
incurred in pursulng the remedies provided in this paragraph 18, including, but not limited to, reasonable
attornoys' fess and costs of title evidence.

i the Lender's interest in this Security Instrument is held by the Secrelary and the Secretary requires
immediate payment in fulf under Paragraph 9, the Secrefary may invoke the nonjudicial power of sale provided in
the Single Family Mortgage Foreclosure Act of 1894 {"Act’) {12 U.§.C. 3751 a1 5eq. ) by requesting a foreclosure
coinmissioner designated under the Act to commence foreclosire and to sell the Property as provided in the
Act. Nothing in the preceeding sentence shall deprive the Secretary of any rights otherwise available to a Lender
under this Paragraph 18 ar appticable law.

act that would

FHA ILLINGIS MORTGAGE FORM
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19. Releage. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homesiead. Borrower walves all right of homestead exemplion in the Property.

21. Ridars to this Sacurity Instrument. [t one or more fiders are executed by Borrower and recorded togsiher
with this Security Instrument, the covanants of each such rider shall be incorporated into and shall amend and
supplement the covenants angd agreemants of thls Security Instrument as if the rider(s) were a part of this Security

Instirument. {Check applicable box(es)).

DCondomlnium Ricior DGrowing Equity Rider [ﬂ Other [specity]
D Planneau Unit Development Rider DGraduated Payment Rider ARM Rider

BY SIGNING BELO'WY. Jarrower accepts arkd agrees Lo the terms contained in this Security instrument and in any
ricer(s) executed by Borrawe and recorded with 1.

Witnogses:

[f ’Zl/ 4 (Seal}

JES0E TASTILLO Al

/AZ// ccrcle (oo ﬂw e psan

"GUADALUPE CASTTLLY Torionss

(Seal)
Boviows!

STATE OF ILLINOIS,  * / County ss:
L AAe gemelicdagnid , a Notary Public in and lor saic county and state do hereby cenify

that JESUS CASTILLO and GUADALUPE CASTILLO Ay o Ngu.w-if.;,,

, persusnally known to me to be the same person(s) whose name(s)
subscribed to the foreqoing instrument, appeared before ma this day In person, and acknowladged that they
signed and delivered the said instrumentas thei  free and voluntary act, lor the usas and purpases therain set
forth.

Given under my hand and offictal seal, this { bAf day of Decg p-ten L1957

My Commission Expires:

L~
AL S L G Fe

»

£

o CDANGHA .
EHNEER COF T RO Notary Public VA
[ L N i $

T L L Rt e LIRS SR L et ol
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2355642 FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 18th dayol December, 1997 and Is incorporated inlc
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date given by the undersigned ("Borrower") 1o secure Borrower's Note (*Note') to
Market Street Mortgage Corporation
{the "Lender") of the same date and covering the property described in the Security Instrument and located at:

3240 S. CARPENTER STREET,CHICAGO,IL 6060%

{Froperty Address)

THE NOTECONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY. PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ir-addition to the covenants and agreemearts made in tha Security Instrument,
Borrower and Lender lurther coverant and agree as (ollows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date .

The interest rate may change or the firsaay of April 1999 , ard that day of each succeeding
year. "Change Date" maans each date on which.the interest rale could changs.

(B) The Index

Beglinning with the first Change Date, the interes: rale will be based on an index. “index” means the weekly average
vield on United States Treasury Securities adjusted to a cunsiant maturity of one yeur, as made available by the Federal
Reserve Board. "Current Index” means the most recent index fiaure available 30 days before the Change Dale. H the
Index (as definec above) Is no longer available, Lender will Lse .« a new Index any index prescribed by the Secretary.
As used in this Rider. “Secretary” means the Sacrelary of Housing ang Urban Development or his or her designee.
Lendar will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Batore gach Change Date, Lender will calcudate a new interest rate by adding a margin of Three
percentage points {  3,0000 %] to the cur-ent Index and rounding the sum o the
nearest one-eighth ol one percenlage point (0.126%). Subject to the limits stated-li Paragraph (D) of this Rider, this
rounciad amount will be the new interes! rate until the next Change Date.

(D) Limis on interest Rate Changes
The Interest rale will never increase or decrease by more than one percentage point (1.0%) cn any single Change
Date. The interest rate will naver be more than five percentage points {5.0%) higher or lower tnar 1he initial interast rate,

as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

It the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
ang interest which would be ngcessary 1o repay the unpald principal balance in full at the maturity date at the new
intarest rale through subslantlally equal payments. In making such calculation, Lender will use the unpald principal
balance which wotld be owed on the Change Date if there had been no defaull in payment on the Note, reduced by the
amount of any prepayments to principal. The rasult of this calculation wiil be the amount of the new monthly payment of
principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any changa in the interest rate and monthly payment amount. The nolice

must be given at least 25 days before the new monthly payment amount is due, and muist set forth (i) the date of the
notice, (il} the Change Date, {ill) the old Interest rate, (iv) the new Inlerest rata, (v) the naw monthly payment amoumt,
{vl) the Current Index with the date it was published, (vli) the method of calculating the change in monthly payment
amount, and (viii) any other information which may be required by law from time 1o time.
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(G) Etfective Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F} of this Rider.

" Borrower shall have no obligation to pay any increase in the monthly payment amount calculated in accordance with

Paragraph (E) of this Rider tor any payment date occurring less than 25 days after Lender has given the required notice.
If the manthly payment amount calculated in accordance with Paragraph (E) of this Rider decreased, but Lender failed
to give timely notica of the decrease and Borrower made any monthly payment amounts exceeding the payment
amount which should have been stated in a timely notice, then Borrowar has the option to either (i) demand the return
to Bo rower of 8ny-axcess payment, with Interest thereon at the Note rate (a rate equal to the interest rate which should
have been stated v a timely notice), or (li) request that any excess payment, with interest therson at the Note rate, be
applied as paymerit oi-principal. Lender's obligation 1o return any excess pay:nent with interest on demand is not
assignable even if thayota is otherwise assigned before the demand for return is made.

B8Y SIGNING BELOW, Burrower accepls and agreas to the terms and covenants contained in pages 1 and 2 of this
Adjustable Rate Rider.
Seal) ,'/z/’z:.:(:

rrowet JESUS;"VCAST!U.O

/b_ce;' ¢

/= (Seal)

tow  GUADALUPE CASTIL
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