UNOFFICIAL COR¥sw:

HARRIS BANK BARTLETT

'Y RECORDATION REQUESTED BY:
335 SOUTH MAIN STREET

bt BARTLETT, fL 60103 |
IWHEN RECORDED MAIL TO:

£ 4 HARRIS BANK BARTLETT

& -3 335 SOUTH MAIN STREET

T BARTLETT, IL 60103

. BEND TAX NOTICES TO:

o HARRIS BA’ BARTLETT

+ 335 SOUTH MAIN STREET

3 BARTLETT, il 60103

FOR RECORDER'S USE ONLY

This Mortgage prepared by:  Claudia Tiiamson/MHarris Bank
: 110 E [F.VING PARK RCAD

ROSELLE 1L T0172

o s e e

7% HARRIS
E ke

5 MOR'GAGE

TH;S MORTGAGE IS DATED JANUARY 29, 1998, betwee: FACHARD S, HART and VIRGINIA RIZZO HART,
FIK/A VIRGINIA KLINGBERG, AS JOINT TENANTS WROS, whos:2 address is 210 GREENWOOD ROAD, ELGIN,
iL " 80120 (referred to below as "Grantor"); and HARRIS BANK PARTLETT, whose address is 335 SOUTH

MAIN STREET, BARTLETT, IL 60103 (referred to below as "Lender"}.

GRANT OF MORTGAGE. For valuable conaideration, Grantor morigagec, *varrants, and conveys to Lender all
ot Grantor’s right, title, and interest in and to the following described real pruperty, together with all existing or
subbequently erected or affixed buildings, improvements and fixiures; all =csements, rights of way, and
appurtenances; all water, water rights, walercourses and ditch rights (including steciin utilities with ditch or
irrigation rights); and all other rights, royaities, and profits relating to the real property, irctuding without limitation
all finerals, oit, gas, geothermal and similar matters, located in COOK County, Stsie vf llinoig (the "Real

Property”):

 LOT 4 IN SHERWOOD OAKS UNIT NO 4, PART OF THE EAST HALF OF SECTION 24, TOWNSHIP 41
* NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 210 GREENWOOD ROAD, ELGIN, IL 60120. The

RealiProperty tax identification number is 06-20-205-001.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and 10 al} leases of the Property and
ali Rsnts from the Property. In addition, Grantor grants to Lender a Unilorm Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings atributed 1o such terms in the Uniform Commercia
Code. All references to dollar amounts shall mean amounts in lawtul maney of the United Siates of America.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without
fimitation CONTOURS CONSULTING DESIGN GROUP, INC.

COLLAR COUNTIES TITLE PLANT # &, 55/,
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Exisling indebtedness, The words "Existing Indebledness™ mean the indebte&ness described below in the
Exisling Indebtedness section of this Morigage.

Grantor. The word "Grantor" means any and all persons and entities executing this Mortgage. in:luding
without limitation ail Grantors named above. The Grantor 15 the mortgagor under this Mongage. Any Gramor
who signs this Morigage, but does not sign the Note, is signing this Mortgage only 1o (.ram and convey that
Granfor’s interest in the Real Property and {0 grant a security interest in Grantor's inte-est in the Rents and
Personal Property to Lender and is nol personally liable under the Ncie excepl as (therwise proviged by

contract or faw,
Guarantor. The word "Guaramor® means and includes withoul limitation each and ail o! the guarantors,

sureties, and accommodation parties in conneclion wilth the Indebledness.

Improvemerig; The word "improvemenis” means and includes without limitation all existing and future
improvements, -oulldings, structures, mobile homes affixed on the Real Property, faciities, additions,

replacements and other construction on the Reat Property.
\

indebledness. Thovord "Indebledness” means all principal and interest payabie under the Note and any
amounts expended or agranced by Lender to dischaipe obligations of Grantor or expenses incurred by Lender
to enforce obtigations of Geantor under this Mongage, together with inferest on such amounts as provided in
this Morigage. In addition-10 the Nole, the word "indebledness” includes alt obligations, debts and liabilities.
plus interest thereon, of Borrowe, fo Lender, or any one or more of them, as well as all claims by Lender
against Borrower, or any one or inore-af them, whether now existing of hereaffer arising. whether related or
unrelated to the purpose of the Noiz, whether voiuntary or otherwise, whether due or not due, absolute of
contingent, liquidaled or unliquidated and whether Borrower may be liable indivigually or jointly with others,
whether obiigated as guarantor o/ othervis2,-and whether recovery upon such Ingebtedness may bte of

hereafter may tecome barred by any statuz of limitations, and whether such Indebtedness may be of
hereatter may become otherwise unenforceable.”” Ai no time shali the principal amount of indebtedness
gsecured by the Morigage, not including sums sdvenced fo protect the security of the Morigege, exceed

$600,000.00.
Lender. The word "Lender” means HARRIS BANK BASTLETT, its successors and assigns. The Lender is
the morigagee under this Mortgage.

Morigage, The word "Mortgage™ means this Morigage Deiween Craptor and Lender, and ncludes withoul
{imitation all assignments and security interest provisions refating 1 the Personal Property and Renls.

Note. The word "Note" means the promissory note or credit agream:nt dated January 28, 1998, in the
original principal amount of $300,000.00 from Borrower to Lender, togettier with all renewals di. extensions of,
modilications of, refinancings of, consolidations of, and substitutions for tlie Hromissory noie of agreement.

The interest rate on the Note is 9.000%.

Personal Properly. The words "Personal Property” mean al vipment, fixtures, .and other anicles of
ersnnal property now or hereafier owned by Grantor, and now or nhereafter aftacned o afixed 10 the Real
roperty; fogether with all accessions, parts, and additions 1o, all replacements of, and ail sut.stitulions for, any

ol such property: and together with al proceeds (including without fimitation all insu.ar.ce proceeds and

refunds of preraiums) from any sate or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Propey.
Real Property. The words "Real Property” mean the properly, interests and rights described above in the
"Gran! of Mortgage" section.

nclude without limitation all promissory

Related Documents. The words "Related Documents” mean and i ‘
s, securily agreements,

notes, credit ggreemenss. foan agreemenis, environmenial agreements, guarantie

mortgages, deeds of irust, and all other instruments, agreements and documents, whethe: now of hereafter

existing, exacuted in connection with the Indebtedness.
issues, royalties, profits, and

Rents. The word "Rents” means all present and future rents, revenues, income,

other benefits derived from the Property.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
PAYMENT OF THE INDEBTEDNESS AND (2)

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE {S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

any "one action” or

GRANTOR'S WAIVERS, Grantor waives all rights or defenses arising by reason of a _
*anti-deficiency” law, or any other law which may prevent Lender from bringing any action against Grantor,

[ GG ;1(";.; b ™ e 0™
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inciuding a claim for deficiency to the extent Lender is otherwise enlitled to a claim for deficiency, before or afier
Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of

sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Borrower's request and not at the request of Lender, ((b) Grantor has the full power, right, and authority 1o enter
into this Mortgage and to hypothecate the Propenr; ¢c) the provisions of this Mortgage do not conllict with, or
result in a cefault under ang agreement or other instrument binding upgn Grantor and do not result in a violation of
any law, regulation, court decree or order applicable to Grantor; “(d) Grantor has established adequate means of
obfaining from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender
has made no representation to Grantor about Borrower (including without limitation the creditworthiness of

Borrower).

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Mortgage, Borrower shall pay to Lender
ali Indebtedness secured by this Morigage as it becomes due, and Borrower and Grantor shall strictly perform all
their respective obligations under this Mortgage.

POSSESSION.~N) MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Prozarty shal! be governed by the following provisions:

Possession and Lise. Untif in default or until Lender exercises its right to collect Rents as provided for in the
Assignment of Heate form executed by Grantor in connection with the Property, Grantor may remain in
possession and cariszi of and operate and manage the Property and collect the Rents from the Property.

Duty to Maintain. Graprior-ahall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenzince necessary to preserve its value,

Hazardous Substances.  he tarms "hazardous waste,” "hazardous substance," "disposal,” "release,” and
"threatened release,” as uscd.in this Morigage. shall have the same meanings as sel forth in the
Comprehensive Environmental Pesponse, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), 'ae Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA") the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource
Conservation and Recovery Acl, 42 U:S.C. Section 6901, et seq.. or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without iimnausn, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warralits to Lender that: (a) During the period of Granlor's ownership
of the Property. there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of an)( hazardous wasle or suastance by any person on, under, about or from lhe Property,
(b) Grantor has nc knowledge of, or reason to belicve that there has been, except as previously disclosed (o
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposai,
release, of threatened release of any hazardous waste of substance on, under, about or from the Properl\ﬂ,by
any prior cwners or occupants of the Propergl or (rg any actual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractsr, agent or other authorized user of the Property
shall use, generate, manufacture. store, treat, dispose of, or relrase any hazardous waste or substance on
under, about or from the Properly and (i) any such activity chal be conducted in compliance with all
apphicable federal, state, and local laws, regulations and ordinances “ricluding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lendcr and its agents lo enter upon the
Property to make such inspections and tests, at Grantor's expense, ‘as-Lsnder ma?( deem appropriate 1o
determine compliance of the Property with this section of the Mortgage. 'Any.inspeclions or tests made by
Lender shall be for Lender's purposes only and shall not be construed to craele any responsibility or liability
on the par of Lender to Grantor or to any other person. The representalions and watranties contained herein
are based on Grantor's due diligence ‘in investigating the Property for hazaidouj waste and hazardous
substances. Grantor herehy (a) releases and waives any future claims againsi Le~der for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under a0y such laws, and (D)
agrees to indemnify and hold harmless Lender against any and all claims, iosses, liubililies, damaﬂes.
Penalnes_. and expenses which Lender may directly or indirectly sustain or suffer resulbing trom a breach of
his section of the Morigage or as a consequence of any use, generation, manutaciure, sxorage. disposal,
release of threatened release occurring prior 10 Grantor's ownership or interest in the Property, whelher or not
the same was or should have been known 10 Grantor. The provisions of this section of the Morlgage
including the obfigation to indemnify, shail survive the payment of the Indebtedness and the salisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
siripping of or waste on or to lhe Property or any portion of the Property. Withoul limiting the generality of the
foregoing, Grantor will not remove, or grant 10 any other party the right 1o remove, any timber, minerals
{including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property
without the prior written consent of Lender, As a condition to the removal of any improvements, Lender mag
require Grantor 0 make arrangements satisfactory to Lender lo replace such Improvements wit
Improvements of at least equal value.

Lender's Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at all
reasonable limes to attend to Lender's interests and to inspect the Property for purposes of Granlor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promplly comply with ali laws. ordinances, and




ragulations, now or hereafter in effect, of all governmental authorities applicaple 10 the use or occupancy of the
Property, including without fimitation, the Americans With Disabilities Act. Grantor may contes! in good faith
any such law, ordinance, or 1egulation and withhold compliance during any proceeding, including appropriate
appeals, 50 long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole
opinion, Lender’s interests in the Property are not jeopar ized. Lender may require Grantor to pos! acequate

securlly or a surely bond, reasortably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the

Property are reasonably necessary lo protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A “sale or transfer" means the conveyance of Real
Properly or any.-right, title or interest therein; whether legal, beneficial or equilable; whether volumtary of
involuntary; whether by outright sale, deed, instaliment sale contract. land contract, contract for deed, leasehold
interest with a terri creater than three (3) years, lease-option contract, of by sale, assignment, or transier of any
beneficial interest in-o: *a any land trust holding litle 10 the Real Property, or by any other method of conveyance
ol Real Property inte/est. ~it any Grantor is a corporation, parinership or limited liability company. {rans'er aiso
includes any change in ownership of more than twenty-five percent (25%) of the voting stock. pannership interests
or limited llabifity company interests, as the case may be, of Grantor. However, this option shall not be exercised

by Lender if such exercise is piunibited by federal law or by Hlinois law.
TAXES AND LIENS. The following prsvisions relating 1o the taxes and liens on 1he Property are a pan of this

Morigage.

PRIGIZET. . l
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Poyment. Grantor shall pay when due (and in all events orior 1o delinquency) all 1axes, payroll taxes special
d sewer service charges levied against or on account of the P-operty,

taxes, agsessments, walter charges an / , !
and shall pay when due all clalms for veoin done on or fo7 services rendered or material furnishec to the
Properly. Grantor shall maintain the Properiviree of all liens having priority over or equal 1o the inl2rest of
Lender under this Mortgage, except for the 1i2n of taxes and assessments nol due, except for the [Existing
Indebtedness referred to below, and except as othzrwise provided in the following paragraph.

fAiaht To Contest. Grantor may withhold paymeni-of.any lax, assessment_or claim in connection with a good

faith dispute over the obligation to pay, so fong as Lend2r's interest in the Property is not lJ_‘IeoFardiazedé ifa I.i'en
e lien arises or, it a

arises or is filed as a resull of nonpayment, Grantor shal! within fifteen (15) days after 1 . :
lien is filed, within fifteen (15) days after Grantor has noficé ¢f the filing, secure the dgischarge of the lien, or it
requested by Lender, deposil with Lender cash or a sutficient corporat2 surety bong or other security
satisfactory o Lender in an amount sufficient to discharge the jien {plus any cosis and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or Sae Uncos the lien. In any contes!, Grantor shall
deferd itself and Lender and shall satisty any adverse judgmeri belore enforcement againsi the Property.
Grantor shail name Lender as an additional obligee under ariy -surety bond f{urnished in the conles!
proceedings.
Evidence of Payment. Granlor shall upon demand furnish to Lender saus‘dctory evidence of paymert of the
taxes or assessments and shall authorize the approoriate governmental official 10 deliver 10 Lender al eny lime

a written statement of the laxes and assessments againsi the Property.
work is commenced,

Notice of Construction, (rantor shall notify Lender at leas! fifteen (15) days befoie any wol , C
any services are furnished, or any materials are supplied 10 the Property, if any mechanis's lien, matetiaimen s
fien, or other lien could be asserted cn account of the work, services, or materials zad the cost exceeds
$10,000.00. Grantor will upon request of Lenger furnish to Lender advance assurances setisfaclory {o Lencler

that Grantor can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisicns relating 1o insuring the Property. a.e a par! of this

Mortgage.

Malntenance of Insurance. Granior shall procure and mainlain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient 10 avoid application of any coinsurance clause, and
wilh a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurance in such coverage amounts as Lender mar request with Lender being named as
additional insureds in such lgabn;tga insurance policies. _Additionally, Grantor shail maintain such other
insurance, _including but no! limiteg to hazard, business interruption and boiler insurance as Lender may
require.  Policies shall be written by such insurance companies and in such form as may be reisonably
accenlable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a

i f 1en (10) days’ prior writen

slipufation that coverage will not be cancelled or diminished without a minimum © i

rotice 1o L.ender and not containing any disclaimer of (he insurer s liability for failure 1o give such notice. Each

insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be

impaired in any way by any acl, omission or default of Grantar or any other person. Should the Real Properly

al any time become located in an area designaled by the Director of the Federal Emergency Manelg!em&né
2 tol

Agency as a special liood hazard area, Grantor agrees (o obain and maintain Federal Flood insuranc
limits sel under the National Flood

full unpaid_pnncipal balance of the loan, up (o the maximum policy .
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the

loan.
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No Modification. Grantor shall not antet into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mongaee %y which that agreemenl is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Application of Net Proceeds, If all or any part of the Property is condemned by eminent domain proceedings
or Dy any proceeding or purchase in licu of condemnation, Lender may at its election require that all or any
gomon of the net proceeds of the award be applied to the Indebledness or the repair or restoration of the

roperty. The nel proceeds of the award shall mean the award afier payment of ail reasonable costs,
expenses, and attorneys’ lees incurred by Lender in connection with the condemnation,

Proceedings. f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor ghall promptly take such steps as may be necessary o defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitted to participate in the
proceeding ard 10 be represented in the praceeding by counset of its own choice, and Grantor will deliver or
cause to bedelivered to Lender such instruments as may be requested by it from time to time to permit such

participation,
IMPOSITION OF TAXE'3. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmeni?! taxes, fees and charges are a pari of this Morigage:

Current Taxes, Fees ard Charges. Upon request by Lender, Grantor shall execute such documents in
addition 10 this Mortgagz #ad take whatever other action is requested by Lender to perfect and continue
t.ender's lien on the Real “roperty. Grantor shall reimburse Lender for all taxes, as described below, together
with ail expenses incurred. it recording, perlecting or continuing this Mortgage, including without limitation all
taxes, fees. documentary stamps, and other charges for recording or registering this Morlgage.

Taxes. The following shail constitate taxes to which this section applies. {(a) a specific tax upon this type of
Mortgage or upon all or any part of th2 Indebtedness secured by this Montgage; (b) a specific tax on Borrower
which Borrower is authorized or requived to deduct from payments on the Indebtedness secured by this type of
Mongag}e; {c) a tax on this type of Mortcao2 char?eable against the Lender or the holder of the Note: and %1)
g specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
orrower.
Subsequent Taxes. |f any tax to which this sccion_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same eflect ¢s an Event of Default (as defined be!ow{, and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
a) pavs the tax before it becomes delinquent, or (b} countests the tax as provided above in the Taxes and
iens section and deposits with Lender cash or a sufficien! rorporate surely bond or other security satisfaclory

to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folloving provisions relating 1o this Mortgage as a
security agreement are a part of this Mortgage.
Securily Agreement. This instcument shall constitute a security agreerent o the extent any of the Property
constitules Tixtures or other personal property, and Lender shall’have wof the rights of a secured party under
the Uniform Commercial Code as amended fram time to lime.

Security Interest. Upon request by Lender, Grantor shall execute financiig Statements and iake whatever
other action is requesied by Lender to perfect and continue Lender's securiy interest in the Rents and
Personal Property.  In addition 10 recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterpans, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Pwmrg in a manner and
at a place reasonably convenient to Grantor and Lender and make it available lo Lender within three (3) days
after receipt of wntten demand from Lender,

Addresses. The mailing addresses of Grantor {(debtor) and Lender (secured party), from which information
concerning 1he security interest granted by this Morl%age may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage:.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
. attorney-in~fact are a part of this Mortgage.

Further Assurances. At any time, and (rom time to tlime, upon request of Lender, Grantor will make, execute
and detiver, or will cause 1o be made, executed or delivered. to Lender or to Lender's designee, and when
requesled by Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as tender may deem appropriale, any and all such mortgages, deeds of trust,
security deeds, security agreements, financing Statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, ba necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor and Borrower
under the Note, this Mortgage, and the Refated Documents, and (D) the liens and security inlerests created by
this Mortgage on the Property, whether now gwned or hereafter acquired by Grantor. Unless prohibited by law
or agreed ta the contrary by Lender in writing, Grantor shall reimburse Lender for all cosis and expenses
incurred in connection with the matters referred to in this paragraph.

Aftorney-in-Facl. 1f Grantor fails to do any of the things relerred to in the preceding paragragh, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby

irrevocably appoints Lender as Grantor's anorney-in-fact for the purpose ol making, executing, delivering,
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ication of Proceeds. Grantor shall progg)u% nogg Lender of any loss or damage 10 the Property if the
astimated cos! of repair of repfacement exceeds $5,000.00. Lender may make proof of loss if Grantur fails to
Whether or nol Lender's secuntr i5 impaired, Lerder may, at its

do sg within fifleen (15) dgs of the casualty. )
s 10 the reduction of the Indebtedness, payment of any lien affecting the Property,

alection, apply the proceed:
or the restoration and repair of the Property. If Lender elects 1o apply the proceeds to resforation and reparr,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfaclory 1o Lender.
Lender shall. upon satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeis for the

Any proceeds which have nol

raasonable cost of repair or restoration if Grantor is not in default hereunder. , ]
eipt and which Lender has not commilted 10 the jepair of

been disbursed within 180 days after their rec _ .
restoration of the Properly shall be used first to pay any amount owing 10 Lender under this Moni;age, ther to
Prepa accrued interest, and the remainder, if” any, shali be agphed 10 the principal balante of the
ndebfedness. If Lender holds any proceeds after payment in full of the indebledness, such proceeds shall be

paid to Grantor.
Unexplred Insurance at Sale,

Any unexpired insurance shall inure to the bengfil of, and pass 1o, the
purchaser of the Property covered by this Morigage at ang trustee’s sale or other sale held under the
provisions of (nis Mortgage, or at any fareclosure sale of such Propenty.
Compliance Wit ExiatfnP Indebtedness, During the period in which any Exisling Indebtedness described
below is in efteci, tompliance with the insurance provisions contained in the instrumenl evidensing such
Existing Indebteoness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance-wit* the terms of this Morigage would constiute a duplication of insurance requirement. 1t
asurance become payable on loss, the provisions in this Mortgage for division of

any proceeds from tha ) 00
roceeds shall apply onily 10 that portion of the proceeds not payable 1o the holder of the Existing

ndebtedness.
Grantor's Report on Insurance.-Upon request of Lender, however not more han once a year, Grantor shall
furnish to Lender a report on ek existing policy of insurarice showing: (a) the name of the insurer; (D) the
risks insured; (c) the amount of e policy;, (d) the property insured, the then current repfacement value of
such property, and the manner of de‘ernining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an inflependent appraiser satistactory 1o Lender determine the :ash value
replacement cost of the Property.
EXPENDITURES BY LENDER, ) Grantor fais 0, comply with any provision of this Mortgage, inciuding any
obligation to maintain Existing Indebledness in gty standing as reguired below, or if any action or ﬁmceedm% is
ul

commenced thal would materially affect Lender's intercs's in the Properly, Lender on rantor's behai! may,
propriale. “Any amount that Lender exp-ends in s

shall not be required to, fake any action that Lender (feeras ap . .
doing will bear interes! at the rate provided for in the Natr iiom the date incurred or paid by Lender fo the date of
repayment bg Grantor. All such expenses, at Lender's optice, will (a] be payable on demand. (b) be aidded to the
balance of the Nole and be apportioned among and be puvio'e with any instaiiment payments to bacome due
during either P) the term of any applicable insurance go!:cy or (i) the rema;nengr:erm of the Note, or (¢} be
treated as a balloon payment which will be due ang payable al tie note's maturity. This Morigage also will secure
payment of these amounts. The rights provided for in this paragrapa-shall be in addition 1o an{ other nghts or any

ANy such action b)(’ ender shall not be

remadies to which Lender may be entitled on account of the derault, ~# _
conetrued as curing the defaull so as to bar Lender from any remedy trat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownciship of the Properly are a pan of this

Mortgage.
Title. Grantor warrants that: (a) Grantor holds good and markelable tit'e oi-record 1o the Propery in fee
simple, free and clear of all liens and encumbrances other than those set forth ii the Reat Property descriplion
or in the Existing Indebtedness section befow or in any title insurance policy, e renor, or tinal litle opinion
issued in favor of, and accepled by, Lender in connection with this Morigage, ard () Grantor has the full

right, power, and authority 1o execuie and deliver this Mortgage to Lender.

Defense of Tille, Subject to the exception in the paraﬂraph above, Grantor warrants 2ait will forever defend
the title to the Property against the iawful claims of all persons. In the evenl any acusn or proceeding is
commenced that questions Grantor's title of the interest of Lender under this Mortgage, Crauior shali defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but.Lender shall be
entitied to participate in the proceeding and fo be represented in the proceesing by counsel of Lander’s own
choice, and Grantor will deliver, or cause 10 be delivered, to Lender such instruments as Lender may request
from time o time to permit such panticipation.

Compllance Wih Laws. Grantor warrants that the Property and Grantor's use of the Propeny complies with

p . . A e

all existing applicable laws, ordinances, and regulations of povernmental authorities.
EXISTING INDEBTEDNESS, The following provisions concefning existing indebledness {itte "Existing
indebtedness") are a part of this Mortgage.
Existing Lien. The lien of this Montgage securing the Indebiedness may be secondary and inferio} 10 an

exisling lien. Grantor expressly covenanis and agrees 1o pay, or see 10 the payment of the Exisling
Indebtedness and ta prevent any default on such indebledness, any default under the instruments evidencing

such Indebtedness, or any default under any security documents for such indebledness.

Default, If the payment of any installment of principal or any interast on the Existing Indebiedness is not made

within the time required by the note evidencing such indebledness, or should a defaull occur under the
e cured during any apoiicable grace period therein, 1hen, at

instrument securing such indebtedness and not ‘
the option of Lender, 1he Indebledness secured by this Mongage shail become immediately due and payable,

and this Mortgage shall be in detault,
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immediately initiates steps sufficient to cure the failure and therealler conlinues and completes ail reasonable

and necessary steps sufficient to produce compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Eveni ol Delault and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other

rights or remedies provided by law:

Accelerate indebledness. Lender shall have the right at ils option without notice to Borrower to declare the
antire Indebtedness immediately due and payable, including any prepayment penalty which Borrower would be
required tc pay.

UCC Remedies. With respect to all or anr part of the Personai Property, Lender shall have all the rights and
remedieg of & secured party under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notice to Granlor or Borrower, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's cosls, agains! the ingdebledness. In furtherance of this right, Lender mar‘ re&ulre any tenant or
other user of tne Properly to make payments of rent or use lees directly to Lender. If the Rerts are collecied
by Lender, <ner Grantor irrevocably designates Lender as Grantor's allorney-in-facl to endorse insiruments
received in pavinant thereol in the name of Grantor and {0 negotiate the same and collect the proceeds.
Payments by tenanis or other users to Lender in response 1o Lender's demand shall satisty the obligations for
which the paymernis are made, whether or not any proper grounds for the demand exisied. Lender may
exercise its rights unzez-this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possess:on. Lender shall have the right to be placed as mon%agee in possession of to have a
receiver appointed to take jossession of all or any part of the Property, with the power to prolect and preserve
the Praperty, to operate the 2ioperty preceding foreclosure or sale, and 10 collect the Rents lrom the Property
and apply the proceeds, over-and above the cost of the receivership, against the Indebledness. The
mortgagee in POSSesSion Or reccivar may serve without bond if permitted by law. Lender's right 1o the
appointment of a receiver shall “exist-whether or not the apparent value of the Property exceeds the
ingebtedness by a substantial amoun’. Empioyment by Lender shail not disqualify a person from serving as a
receiver.

Judicial Fareclosure. Lender may obtain 7 judicial decree foreciosing Grantor's interest in ail or any part of
the Property.

Deficlency Judgment. If permitted by applicable-!aw, Lender may oblain a j,udgment for any deficiency
remaining in the Indebtedness due to Lender aher apglication of all amounts received from the exeércise of the
rights provided in this section,

Other Remedies. Lender shali have all other rights &< remedies provided in this Mortgage or the Note or
available at law or in equily.

Sale of the Property. To the exient permitted by applicablz law, Grantor or Borrower hereby waive any and
all right to have the property marshalled. in exercising its rigits, 2nd remedies, Lender shall be free to 5ell ail
or any part of the Properly together or separately, in one sale or by ecparale sales. Lender shal! be entitied to
bid at any public sale on all or any portion of the bropeny.

Nolice of Sale. Lender shall give Grantor seasonabie nolice of the Firs and place of any pubiic sale of the
Personal Property or of the time after which any private saie or othes iitended disposition of the Personal
Properiy is 10 be made. Reasonable nolice shall mean notice given at feast ten (10) days before the time of
the sale or disposition.

Waiver; Election of Reimedles, A waiver by anK party of a breach of a provision of this Morigage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand stricl compitance with that provision
or any other provisian. Election by Lender to pursve any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or lake action to perform an abligation ot Grantar or Borrower
under this Mortgage after failure of Grantor or Borrower to perform shall not affect Lencer’s right to deciare a
default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. )i Lender institutes any suit or action to enforce any of the terms of \hiq
Mortgage, Lender shall be entitled to recover such sum as the court may ad;udge reasonable as atiorneys
fees at trial and on any appeal. Whether or not any court action is invoived, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or ihe
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid al the rate provided for in the Note. Expenses covered by thig
Faragraph include, without limitation, however subject to any limits under applicable law, Lender's anorne?(s
ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankrupicy
proceedings (including efforts to modify or vacate an?( automatic stay or cmgtgcuoqg appeals and any
anticipated post-judgment collection services, the cost of searching records, oblamm% title reports (inciuding
foreclosure reports), surverors' reports, and appraisal fees, and litie insurance, to the extent permitted by
applicable law. Borrower also will pay any court cosls, in addition to all other sums provided by law.

= =

. NOTICES TD GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
. notice of defauil and any notice of sale to Grantorh shall be in writing, may be sem by telelacsimile (unless

“otherwise required by law), and shall be effective when acluallr_ delivered, or when depasited with a nationally
{recognized overnight courier, or, it mailed, shall be deemed effective when deposited in the United States mail first
;Class, certified or regislered mail, poste’;?e prepaid, directed to the addresses shown near the beginning of this
‘Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
gther parties, specifying that the purpose of the notice is 1o changﬁ the party’s address. All copies of natices of
.foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, as
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filing, recording, and doing alf othef things a5 may be necessary or desirable, in Lender's gore opinion
arcomplish the maiterg referred 1o in the Preceding paragraph,

FULL PERFORMANCE. I Borrower pa?/s. all the Indebtedness when due, ang Clherwise performs
abligationg imposed upon Grantor under his MonPage. Lender shaji Execute and deliver o Grantor 4 Suilg
satisfaction of thig Mortgage and suitaple Slatements of fetmination pf any fmancmg Slatemeny on fijo evidenc
Lenger's 8ecurity interest in the Rents and the Personaf Prg erty. Gramo; will pay, it permitteq by applicabie (2
any reasonable termmaﬂon_fee as determineq by Lender rom time (¢ ttme. ')f however, Paymeny s made
Borrower, whether voluntarily o Otherwise, pr by quaraniar or by any thirg Pany, on he Indebtednesg a

eI _.....'._‘:.:-".‘:?':;-:\:::"'—‘"“-—-.-_..._, ..""‘*—"'-vs'—'-l‘-‘-'ﬁ-.:_—, L e, R

heraafier Lender ig forced g remit the amoyny of that Payment (a) jo Borrovger's Itustee in bankrupicy or 1o &
Bimifar pergon gy er any federal ar tale bankrupt ' {aw or lgw 1 e reliefl o debtors, (h) by reason of g
udgment, dacree Or order of g ¥ caurt or dministrajive b ving jurisdictipn over Lender or of Lengey
'oponty, “or (o) by reagon of Ny Seftiement or campromiga of any claim ma Y Lender wity Ny claimas
including w out fimitation” Bp, Wer), the tndebredness s e consider, id 1o purpase
enforcement of ¢ Ongage and shig v:orgage shaly continue 1o pp o BClive or shait ba feinstated, ag (he Cas

] natwéthstandmg any cancellation of ortgage or of Y nole or phar Instrumeny gr greemen

u ag be @ n
dgment, deciog, order, Seltlemeny or compromise reiating ig the Indebtednegs Or g this Mongage.

DEFALLT, Each of the fatlowing, ay the option of Lender, shal constitute an eveny of delaui {"Event ot Oetaun")
under thig Morngug:
Detault on N0 0¥ 2dneas. Failure pt Borrower (g Make any Payment when adue on the Indebledness,

Defauit on Other & sumants. Failure of Grantor within the lime requireg by this Mongage 10 make any
payr‘ryem for taxes of surance, or any other Layment necessary 1o Preveny filing of or 1o ellery dlscharge of
any lien,

Comptiance Default, Failure of Grantor or Borrower 1o compiy with
condition contained in this Morigaga. the Nole or In any of the Relateg
Detauit in Favor of Thirg Partics,  Shoulg Bortower o any Grantor defayn under any joan exiension of
Credi, secunrly agreemeny, Purchase Jr 38les agreemeny, or ané/ Other agreemeny, in favor of any other Crednpr
Or person thg May materiy ly aﬂepr ar?g 0 Porrower's Or any Grantor'g Propenty or Borrower's ability tg epay
the Note or Borrawer's gr Grantor'g abllisy 1o verform their 785pective obligations undger thig Mongage o any of
the Relateg Documents.

Falgg Statements, Any warranty, fepresentation ge statement made of lurnished 1o Lender by or on behalf of
Grantor or Borrower ynger this Man?age, the Neta 01 the Related Documents g false or fisleading in any
Material regpect, either now or gy the fime made or ILinished,

Defective Caﬂatenaﬁzatlon. This Mon age or any of (i “elateg Documents LEases fo pe in 1,y force ang
effect (mcfugfng failure of any collatera documents 10 cregte = valid ang perfecied Security interes; of lien) ay

Inaolvency, The dissolution or termination of Grantor or Boirowzr'g exislence ag g gcing business, 1he
!nsefvency of Grantor g Borrower, the arppomgmem ol 3 recejvar 1 any ﬁan of Grantor or Borrower's
Property, any assignment fgr the benem_o Creditors, ang ¥pe of crogiyr WOrkout, or the Commencement of
any Praceeding under any bankruprcy or nsolvency faws Y O againg) Grevigr or Borrower,

Forecloaure, Forfeiture, ete, C;ommencemenl of foreclosurg or forfeiture Lroceedings, whether by judicial

eedfng._se"—help, repossession or any other metheg, by any Creditor of Granter or by any g(wernmen.tal

agency againgt any of the Property. However " ihis Subsection shall noy apply.in ihe even 0f a8 good faih

gspute fy Grantar ag 1o the vahdclr Ot 1easonableness of the Claim which S the basi; of the foreciogure o

foreteityrs pmceedm% Provided thaf Grangor Qives Lender wrinten notice of such claira 4% furnishes reserves
e claim satisfactory 1o Lender,

Breach of Other Agreemant, Argf breach py Grantor or Borrower Lnoer the termg of any other 3 reement
betweaen Grantor of Borrower an Lender thay is 0l remedied wahin any grace Period’ proviga therein,
Jncludmg without limitatipn any agreement concerning any Ndetitedness ar other obligation of Gramor pf
Borrower 1o Lender, whether existing now or iater,

Existing Indabtednegs, A default shayj OCeur under apy Existing indebredness Or under any instrument on the
Prppeny Securing any Ex:sung lndebtadness. or commencement of any suit or other aclion 10 foreclose any
existing lien on the Properry.

Evants Affecting Guarantor, Any of the Preceding evenys OCCUrs with 'eSpect o any Guarantor of any of the
Indebrednesg of any Guarantor gipg or becomes Incompetent, or Fevokes or digpurag the validity of ‘or liability
under, any Guaranty of the lndebtedness.' Lender, a i1S option, may, but shali not be require 10, permit tha
Guarantor S estale 10 a8sume uncondmona!.'y the oblsganons ansing under the Suaranty jn g manper
satisfactory to Lender, and, in daing so0, cure the Event of efault,

Adverse Change, A malerial agverge change oceurs in Borrower' linancigl condition, or (ender beiieves 1he
Rrospect of Payment or perlormance of the rndebtedness 15 Impaireg,

Right to Cyre, i such a failure ig Curable ang if Grantor or 8orrawer has Nnot been given 4 nolice of a breach
of the Same provision pf this Mortpage within the breceding welve {12) months, i may be cured {3nd no Eveny
of Default will have OCcurred) if Granlor of Borrower, after Lender sen 8 written notice demanding cure of such
fakture: (3) cures the faiture within fiftean {15) days: or (b) if the Lure requires more than fittéen (15) days,

S T




Page 9

01-29-1998 U N O FF IMQ}RL'(%\‘A‘E C O PYRETET

Loan No 22038 (Continued)

shown near the bééinning of this Mortgage. For notice purposes, Grantor agrees to keep L.ender informed al all

times of Grantor's current address,

MISCELLANEQUS PROVISIONS. The following miscelfaneous provisions are a part of this Mongage:
Amendments. This Mortgage, together with any Related Documents, constilutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alleration of or amendment (g this

ortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.
Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor_shall furnish to
Lender, upon request, a centified stalement of net operating income received from the Properly durin
Grantor's previous fiscal year in such form and detail as Lender shall require. "Net operatin income” sha
mean all cash receipls from the Property less ail cash expenditures made in connection with 1he operauon of

the Property.

Applicable Law., This Morigage has been delivered to Lender and accepted by Lender in the Stale of
litinois. This Moartgage shall be governed by and construed In accordance with the laws of the Slate of

iilinois.
Caption Headinge: Caption headings in this Morlgage are for convenience purposes only and are not to be
used to interpret ov doling the provisions of this Mortgage.
Merger. There shall be'ra merger of the interest or estale ¢reated by Lhis Morlgage with any other inieresl or
gstate in the Property at aay tme held by or for the penelil of Lender in any capacity, without the wrilten
consent ¢l Lender.
Multiple Parties; Corporate Auiiarity. All obligations of Grantor and Borrower under this Mortgage shall be
ioint and several, and all relerences to Grantor shall mean each and every Grantor, and all relerences to
orrower shall mean 2ach and ‘every-Borrower. This means thal each of the persons sighing below is
responsible for all obligations in this ‘Aortjage.
Severability. If a court of competen! jurisdiction finds any provision of this Morigage to be invalid or
unenforceable as to any person or circynstance, such finding shall not render that provision invalid or
unenforceable as to ary other persons of cucumstances. If feasible, any such oifending megaon shall he
deemed to be modified to be within the limits of enforceability or validity; however, if the olfending provision
cannot be so modified, it shall be stricken and af'"otrer provisions of this Mortgage in all other respects shall
remain valid and enforceable.
Successors and Assigns. Subject to the limitations eizied in this Mortgage on transfer of Granlor's interest
this Mortgage shall be binding upon and inure 1o the Lerefit of the parties, their SuCcessors and assg;ns. it
ownership of the Properly becomes vested in a person otaer than Grantor, Lender, without netice to Grantar,
may deal with Granlor's successors with reference to inis Morigage and the Indebtedness by way of
forbearance Of exiensicn without releasing Grantor from the_o'igations of this Mortgage or liability under the

indebtedness.
Time is of the Essence. Time is of the essence in the performance.olinis Morigage.

Waiver of Homestead Exemption. Grantor hereby releases and ‘waives all riPms and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedness szceied by this Mortgage.

Waivers and Consenis Lender shall not be deemed to have waived an[ righte-under this Mortgage (or under
the Related Documents; unless such waiver is in wriling and signed by Lender. No delay or omisgion on the
part of Lender in exercnsmgi any an shall oPerate as a waiver of such righl or asy ather right, A waiver by
any party of a provision of this Mortgage shalfl not constitute a waiver of or prejudice tha narty's right otherwise
to deman strict compliance with thal provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shall constitute a waiver of 2av of Lender's rights
or any of Grantor or Borrower's obligations as to any future transactions. Whenever cansent br Lender is
required in this Morigage, the granting of such consent by Lender in any instance skali not constitute
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
' GRANTOR AGREES TO ITS TERMS.

© GRANTOR: -~ ~ L S
: ,,:{4';"':'"/' 21" // / :///‘
X Mﬁ%f-j/ ﬁvﬁ?jr (7
o ‘Fl HARD S. HART
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VIRGINIA RIZZO HART

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ILLINCLS )
)88

COUNTY OF__~ (DpOK }

On this day belore m2, the undersigned Notary Public, personally appeared RICHARD S. HART and VIRGINIA
RIZZO HART, F/K/A VIF.GINJA KLINGBERG, AS JOINT TENANTS WROS. 10 me known 10 be the individuals
described in and who exeiulad the Mongage, and acknowledged that they signed the Mortjage as their free and

voluniary act and deed, forthe v'ses and puipases therein mentioned.
Given under my hand and oiiicial =eal this 29¢h dayof __ January 19 98

335 S. Main St.
By ‘ L N\ Residing at Bartlett’.; lL GDLQ_?-

Notary Public in and for the State of __1lii:0is f)} l !( i \l SI \l ’
Shirda Kumar

My commission expires __ 11/18/2000 A ety Pable \} e o) Wpon {'
\ﬁ\( HITECENTEN SRR SR K
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