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THIS MORTGAGE ("Security Instrument®) ¢ glves.on January 16, 1998
The Morigagor is WANDA BROWN, A SINGLE %‘J’JMAN

("Bortower™), This Security Instrument is given to

AMERICAN STATES MORTGAGE. INC.

. which iy
orgunlzed and existing under the laws of THE STATE OF 1LLINOIS . and
whase address Is 915 WEST 175TH STREET, HOMEWOOD. IL 60430

N . ("Lender®), Borrower owes Lender the principal sum of
Sixty Eight Thousand Two Hundred Dollars and Zero Cents
Dolluts (US, § 68,20G.00 ).

This debt is evidenced by Borrower's note duted the same dute as this Seeurfty Instrument ("Note®), which
provides for monthly payments, with the full debt, If wot paid ecardier, due and payable on

Febr'uar‘ﬁ' l, gOéB o This Security Mstrament seeures to Lender: (o) the repayment of the debi
evicdeticed by the Note, with lnterest, and bl renewals, extensions und modifientions of the Note; (b) the
payment of all other sums, with interest, ndvanced under parngeaph 7 1o protect the security of 1his
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
fnstrument and the Note. For this purpese, Borrower does hercby mortgage, grant and convey Io the

Lender the following described property located in

COOK County, lllinois:

LOT 8 IN BLOCK 7 IN AVALON ADDITION, BEING A SUBDIVISION OF THE NORTH 1/2 OF LOT
1, THE NORTH 1/2 OF LOT 2, THE SOUTH 1/2 OF LOT 1 AND LOT 3 (EXCEPT THE NORTH 20
ACRES) I% VERHOEVEN'S SUBDIVISION IN THE NORTHEAST 1/4 OF SECTION 9. TOWNSHIP 36
BOI n #’\?,;TQEG%4215A31790F THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINOIS.

which has the address of 14922 SOUTH #ICHIGAN AVENUE.
DOLTON IStreet, Chtyl,
Ntinots 60419 (Zip Code) ("Property Aiddress");

TOGETHER WITH all the {mprovements now o1-heezafier erecied on the property, and all easements,
appurtenances and fixtures now or hereafter a part of therirperty. All replacements. and additions shall
ﬁi‘so be covered by this Security Instrument, All of the foregaing Is referred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS thar Borrower is lawfully seizec of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Pioperty-is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally (e th)2 (o the Property against all
claims and demands, subject ta-any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for tifanal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security ‘astrument covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

). Payment of Principal, Interest and Late Charge. Borrower shall pay when due ilic riincipal of,
and interest on, the debt evidenced by the Note and Jate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include i =ich
monthly payment, iogether with the principal and interest as set forth in the Note and any lale charges, 2
sum for (a) taxes and speclal assessmenis levied or to be levied against the Property, (b) leasehold
payments or ground rents on the Property, and (c) premlums for insurance required under paragraph 4. In
any year in whicls the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Sccretary), or in any year in which such premlum- would have been required if
Lender stil] held the Security Instrument, each monthly payment shall also include elther: (1) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (1i) a monthly charge instead
of » mortgage insurance premium If this Securlty Instrument is held by the Secrelary, In a reasonable
amount to be determined by the Secretary, Except for the monthly charge by the Secretary, these ltems
are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds,”

FHA Case No. 131! 8B848055-729 ™
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Lender mue*. at any tHme, colleet and hold amounis for Escrow flems i nn aggregule nmoutt ot to
exceed the masimum wnout it iy be requlred for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.5.C, Scetlon 2601 et seq, and implementing regubuions, 24 CFR
Part 3500, as they tmay be amended from thne to time (“RESPA*), except that the cushion or reserve
permitied by RESPA for unanticipated disbursenients or disbursements before the Borrower's payments
are avatlable In the account miy nat be bused on anmounts due for the tiorguge tnsurance premit,

I the amounts held by Lender for Bserow lems exceed the smoutits pertlited to be held by RESPA,
Lender shallaccount to Borrower for the excess fumds as required by RESPA, 1 the amounts of funds held
by Lendetat wav time is not sufficlent to pay the Gscrow llems when due, Lender may nolily the Borrower
anid require Borrewer to ke up the shortage as perinitied by RESPA,

The Escrow Fupls nre ptedged us additional security (or all sums secured by this Sceurlty Instrument,
If Borrower tetders (o Lender the full payment of all such sums, Borrower's necoust shull be eredited with
the balmnee remaining fe nil installment ltems (a), (b}, and () ond nny morigage insurance premium
installment that Lender bas ot become obligated to pay to the Secretury, und Lender shall prompily
refund any excess funds to derrower, Immedintely prior to u foreclosute sale of the Property or its
acquisition by Lender, Bortower's.nccount shabl be credited with any balance remalning for all instaliments
for items (0, (b), and (c).

' 3. Applieation of Payments, Al paytacnts under paeagraphs | and 2 shali be applied by Lender ns
follows:
Flrst, to the martgage [nsurance prettaurcio be pald by Lender (o ihe Secretiry or (0 the manthly
charge by the Secretary Instend of the monthay mortgage Insurance premiuim;
Sceaidd, to any taxes, spectl assessments, leaschold payments or ground rents, and fire, fMood and
other huzard insurance premivms, ns required;
Third, to interest due under the Note;
Fourtly, to amortization of the principal of the Note; und
Fifth, to late charges due under the Note,

4, Fire, Flood and Other Huzaed Insurance. Borrower shall'ivsure all improvements on the Property,
whether now in existence or subsequently erected, againgt any fazards, cosialties, and contingencles,
including fire, for which Lender requires insurunce, ‘This insurance shalkbe maintained in the amounts and
for the periods that Lender requires. Borrower shall also lusure all fmproveacnts on the Property, whether
now [n existence or subsequently erected, against loss by floods 1o the extent requlred by the Secretary. All
insurance shall be carried with companies approved by Lemder, The insurance pallcies and any rencwals
shul(i1 be held by Lender and shall inelude loss puyable clauses tn favor of, and ina form neceplible 1o,
Lender,

In the event of loss, Borrower shall give Lender immedlate hotlee by mull. Lender mey make proof of
loss if not made promplly by Borrower. Ench insurance company concerncd is hereby sutherbzed and
directed to make payment for such loss directly to Lender, Instead of (o Borrower and to Lende: jeditly. Al
or any part of the Insurance proceeds may be applied by Lender, at s aption, elther (1) to the reavztion of
the indebtedness under the Note and this Securlty [nstrument, first to any definquent amounts applled-in
the order in paragraph 3, und then to prepayment of principal, or (b) to the restoration or repair o tie
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to In parageaph 2, or change the amount of such
paynients, Any excess instrance proceeds aver an amoun! required to pay al) oulsinnding Indebtedness
under the Note and this Security Instrument shail be pald 1o the entity legally entitled thereto.

In the event of foreclosure of this Securily Instrument or other transfer of title to the Property thit
extinguishes the indebtedaess, all right, title and Interest of Borrower In and 1o insurance policies in force
shall pass to the purchaser.

FHA Case No.  131:86848065-729
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days.of a Jater sale
or transfer of the Property) and shall continue jo occupy the Property as Borrower's principal residence for
at least ope year afier the date of occupancy, unless Lender determines that requirement will cause usdue
hardship for Borrower, or unless exienuating circumstances exist which are beyond Borrower's cantrol.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall noi commit waste or
destroy, dam:ge or substantially change the Property ar allow the Property (o deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property. if the Property is vacant or abandoned or the loan s in
default, Lender muy take reasonable action to proiect and preserve such vacant or abandoned Property.
Borrower shal) alsc #-in default if Borrower, during the loan application process; gave materially false or
inaccurate Information-ur-atatements to Lender (or failed to provide Lender with any material information) in
connection with the loa ¢videnced by the Note, including, but not limited to, reptesentations concerning
Borrower's occupancy of tne “1operty as-a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the-provisions of the lease, If Borrower acquires fee'title to the Property, the
Jeasehold and fee title shall not be ricrged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds riany award or clalm for damages, direct or consequentjal, in
connection with any condemnation or otaer taking of any part of ihe Property, or for conveyance in place
of condemnation, arc hereby assigned and shial' be paid to Lender lo the exient of the full amount of the
indebledness that remaing unpaid under the Nrse and this Security Instrument, Lender shall apply such
proceeds 10 the reduction of the Indebtedness unscr-the Note and thls Security Instrument, first to any
delinquent. amounts applied in the order provided in parzgeaph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shal) not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change jhe amount of such payments. Any excess
proceeds aver an amount required to pay all cutstanding Inddtedness under the Note and this Security
Instrument shall be paid 10 the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inriutad in paragraph 2, Borrower
shall pay these obligations on time directly to the entity which is owed th. payrient. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borratver shall prompily furnish to
Lender receipts evidencing these payments,

If Borrower fails (o make these payments or the payments required by paragrar:: 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a fegul procesding
that may significamity affect Lender's rights in the Property (such as a proceeding i barkruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever it necssary to
protect the value of the Property and Lender’s rights in the Property, Including payment ol taxZ:. hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borcovser
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due-and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

Borrower: (a) agre¢s in writing 1o the payment of the obligation secured by the lien in a manner acceptable 8
to Lender; (b) contests in good faith the lien by, or defends against enforcement. of the lien in, legal i ‘
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien;.or (c) secures wa |
from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this Security w2
Instrument. If Lender determines that any part of the Property is subject to a len which may attain priority i
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy 2 !
the len or 1ake one or more of the actions set forth above within 10 days of the giving of notice. Ha ;
U] l
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8. Fees, Lender may colbeet fees and charges suthorized by the Secretnty,

9. Graundy for Aceclerittlon ol Debt,
{w) Default, Lender tay, excepl ay inlted by regulations ssued by (he Secrctary, In the cnse of
payment defaulls, regulee ttimedinte payment in full of alt stms secuted by this Securlty [hstruimeni
18

{1y Borrower delanlts by Talling 1o pay in full any mwombly payment required by this Security
Instrument prior to or ot the due date of the next shonthly payment, or
(1) Borrower defaults by fuillng, Tor a petlod of thiny days, to perlorm any other oblgulons
contained fn thix Security Instrument.
(b) Sule Without Credit Appraval, Lendes shill, if permitted by applicable law (including Secrion
Ik 6! the Gaen-St. Germuia Depository Insttutions Act of 1982, 12 U.8.C. 17013 and whh
the prine approval of the Seeretary, tequire Immediate puyiient in full of alt sums secured by this
Security Jasteument {0
(1) Allor hart of the Property, or o beneficinl interest in o trust ownlng wil or part of the Propeny, s
sold orelvivise transferred tother than by devise or descent), and
(1) "The rorerty Is not oceupled by the purehinses ot winstee as his of her principal resldence, or
the purchaste cr granice does so occupy the Property but hix or her credlt lux tat been
approved bn acereipice with the requirements of the Seeretaty,
(¢} No Walver, [T elreumstatices ocetr thit would permis Lender to reguire hamediate payment i
full, bul Lender does 2o( require such payments, Lender does not waive ity righty witlt tespect 10
subsequunt events,
() Regulatlons of HUD Seeroriry, s wnny elteumstances reguintions issued by the Secretury will
limlt Lender's tights, in the‘cusef payment defaulls, 1o requite Immedinle payment i ull wnd
forecose 1€ ot pudd, “Fhis Securliy Trstrument does not authorize uceeleration or foreclosure i ot
petinitied by tegulntlons of the Secestps,
() Mortgage Not Insured, Boreowrst cwrees that (0 this Security Instrument amd the Note ate ot
deterimined 1o be eligible for inxuranee vader 2 Natlonnl Housing Act within 60 days from the date
hercof, Lender tay, at ity aptiot, tequice 2otediate payient in full of all siins secured by iy
Seeurly Insteuntent, A werliten statetent of thy pthorlzed agent of the Secretary dated subsegquem
10 60 days from the date hereof, dechining to Insute this Securlty strument and the Note, shall be
deemed conclusive prool of such inellgibliity, Noswbshustanding the foregoing, this option may not be
eacecised by Lender when the unnvallnbllity of Instraree is solely due to Lender's fallure to remil o
worgnge insuranee premium to the Seeretury,

10, Relnstutement, Borrower has o rlght to be relnstated 11 Lo has required immedinte payment Ly
full because of Bortower's failure to pay nn amount due under the™Nute-or this Securhly Instrument, Thls
right appties even ofler f(oreclosure procesdings are Wsthiatet, 0 reinenie the Security Instruiment,
Borrower shall tender {n o lump sum all amounts required to bring Borrowct's docount current neluding, to
the extem lhef* nre obligntions ol Borrower under this Sceurity Insummedt, foreclosure costs und
reasonnable and customary ntiorneys' fees and expenses properly assocluird with the foreclosure
proceeding. Upon relnstatement by Borrower, this Secuelty lnsteument and the ot gatlons that {t seeures

shall remnin I effect as §F Lemder had not recuired medinte payment in fulll Powever, Lender is not ‘5
required to permit reinstatement 1 (1) Lender has accepted reinstatemont afler the commencentent of NG
foreclosure proceedings within two years immedintely preceding the commencemzit 'of o cutrent 7y
toreclosure proceeding, (H) reinstatement will preclude Toreclosure on different grounds b theJawre, or (i) N
reinstatement Wi mdversely affeet the peioeily of the Hen created by this Security nstroment, 0
1L, Borrower Not Relensed; Forbewrance By Lender Not n Walver, Extenslon of ‘12 dine of 2
payment or mocdificstion of amortlzatlon of the suws secured by this Securhly Insteument grasted by Lenger He
to any successur fn interest of Borrower shall not operste 1o release the Hability of the origingl Borrowst oy W
FHA Case No. 131 :BBABDS5-729 N b
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Barrower's succeseor in interest, Lender shali not be required to commence proceedings against any

successor in Interasi-arisfuse to extend time for payment or otherwise modify amortization of the sums

secured by this Securiiy lasirument by reason of any demand made by the original Borrower or Borrower's

succegsors In interest, Any frrhearance by Lander in exercising any right or remedy shall not be a walver of |
or preclude the cxercise of iy’ right or remedy. |

12, Successors and Assignr Biund) Joint and Several Liability; Co-Signers. The covenants and
agreements of this Securlty Instruiseas shall bind’ and benefit the successors and assigns of Lender and
Borrower, subject to the provislons of prragraph 9(b}. Borrower's covenants and agreements shall be joim.
and several, Any Borrower who co-siiins tals Security Instrument but does not execute the Note: (a) s
co-signing this Sccurity Instrument only 15 imortgage, grant and convey that Borrower's interest in the
Propeny under the terms of this Securlty fustsument; (b) 1s not personally obligated 1o pay the sums
secured by this Security Instruinent; and (c) apress that Lender and any other Borrower may ngree to |
extend, modify, forbear or make uny nccommodriiuns with regard to the terms of this Security Insirument |
|

or the Note without that Borrower's consent,

y
i
|
!
i.

13, Notices. Any nolice 10 Borrower provided frr in this Security Instrument shall be given by |
delivering it or by malling it by first cluss mail unless appicuble law requires use of another method. The |
notice shall be directed 10 the Property Address or any other uddress Borrower designates by notice 1o ;
Lender. Any notice to Lender shal) be given by first class meil 15 Lender's address staled herein or any {
address Lender designates by notlce to Borrower, Any notlce previdesd for in this Security Instrument shall }
be deemed to have been given to Borrower or Lender when given as previded in this paragraph.

14, Governing Law; Severability. This Secusity Instrument shail 1 e governed by Federal law and the
law of the jurisdiction In which the Property is located. In the event i rav provision or elause of this !
Security Instrument or the Note conflicts with applicable law, such conflict sta!l not affect other provisions
of this Security Instrument or the Note which can be given effect without the connizdng provision, To this

end the provisions of this Security Instrument and the Note are declared to be severniic,

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note i nd of this Security
Insirument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposa!; s)5rage,
or releane of any Hazardous Subsiances on or in the Property. Borrower shall not do, nor allew. anvone
else to do, anything affecting the Property that Is in violation of any Environmental Law, The preccdirg two
L sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardecs
S?tgmgccs that are generally recognized to be appropriate (o normal residential uses and 1o maintenance
of the Property.
Borrowcryshall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
L Hazardous Substance or Environmental Law of which Boryower has actusl knowledge. If Borrower legrns,
or Is notified by any governmental or regulatory authority, that any rcmoval or other remediation of any

Hnzardous Substances affscting the Property is necessary, Borrower shall promptly take all necessary o)
remedial actions in rccordance with Environmental Law., o
As used in this paragraph 16, “Hazardous Substances" are those subsiances defined as toxic or L
hazardous. substances by Environmental Law and the following substances: gasoline, kerosene, other -
flammable or roxic petroleum products, toxic pesticides and’ herbicides, volatile solvents, materials o
contalning asbesios or formaldehyde, and radioactive materials, As used in this pavagsaph 16, £
“Environmental Law" means federal laws and laws of the jurisdiction where the Property Is located that o
relate to health, safety or environmental protection. ol
FHA Case No. 131:8B48055-729 \[\\Xb
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8, Fees, Lender may collect fees ard charges atthothzed by the Secretary,

9. Grounds for Aceclerntion of Debt,
() Defuult, Lender may, except ns Hited by reigulmlans fssued by the Seeretary, In the cose of
payment detaults, tepilre immediate payment In fall of all sumy secured by this Securlty Instrument
if:

(1) Borrower defoults by folling to puy In [l any monthly payttent required by this Securlly
{vacrament prior (o ar on the due date of the next monthly payment, or
Uy oreower defaults by falling, for u perlod of thitty duys, to perform any other oblignions
comairad Lo thls Security Instrument,
(b) Sule Wiciout Credit Approvad, Lender sinll, 1f peeritted by applicable lasw (ncluding Sectlon
3d1(d) of tee GrenaSt, Oermin Deposilory Institutions Act of 1982, 12 U.S.C. 1701)3(d)) and with
the prior approval ef the Secretary, require Immedtate paytent I fll of ol sims secured by this
Security tostrument 3
(5) All or part of ihe-Propeety, or u beneliclul tnlerest In o trust ownlng nll or purt of the Property, Iy
sold or othervise 1eansfzried ¢other than by devise or deseent), und
(1) The Propenty Is hatsceupied by the purchaser of grantee as hiv or her principal residence, or
the purchaser o grantee doraso oveupy the Property but his or her credl Riy not been
upproved th nccordunce with he reaulrements of the Secretary,
() No Walver, 1f clrcumstances occus that would permit Lender to require Inmedinte puyment in
full, but Lender does tot require sueh poyments, Lendee does nat waive ils righty whh respeer 1o
stbsequent events,
() Regulutlons of HUD Secretury, In many elicemstances regulations lssued by the Seeretury will
Himtt Lendet's rights, In the cuse of paynen. delnulls, to requite Immedinte payment in full and
toreclose 1 not patd. This Security Insttument does 1ot authortze neceleration oe foreclosure §f not
permitted by regulations of the Seeretaty.,
{t) Mortgage Not Insured. Bortowet agrees that I (ris Seeutlty lostrument aid the Note te nol
determined to be eligible for insurinee under the Natfornl Lovsing Act withitt 60 dys from the dute
hereof, Lender may, wt {ts option, require immecnte paycat in Sl of all sums secured by this
Seeurlty lnsteument. A writien statement of nhy authorkzed ugent of the Secretury duted subsequent
10 60 days (romn the date herof, deelining lo Insure this Security tagzoment and the Note, shall be
deemied conclusive proof of such h\uliglbl?lty. Nolwithstanding the forzgeing, this option muy hol be
exetelsed by Lender when the unavailabiily of Insurnnee is solely due (e Leader's Tailure to remlt a
mortguge nsirnee premium to the Secretuty,

10, Refustutement, Borrower las o Mght to be reitistated I Letder has required Immediae pay nent in
full beenuse of Borrower's fallure to pay ab smoutit due wdee the Note or this Security straviont, This
Hght npplies even wller Toreclosure proceedings are instituted, To relnstite the Seeurity /s rumet,
Bortower shall tender n a lumgp sum nlrnmounts required fo bring Borrowee's tecoun! current Inclozing, to
the extent they nte obilgations of Dorrower umtder this Secutlly Instrument, foteclosure coxtsand
reasonable amd customnry altorneys' fees il expenses properly associnted with the foreclosuee
proceeding, Upon reinstatement by Borrower, this Sccutlty [strument and the obiigntlons thut it seeutes
shull remaln i effect ay if Lender had not requited linmedlate payaent In full, However, Lender 18 not
tequited to peembt reltstatement 15 (1) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two yents Itmedistely preceding the commencement of o current
fareclosure proceeding, (1) relnstatement will preclude forectosure o different grounds i the fatire, or (1)
reinstutement wiil adversely affect the priority of the lHet created by thly Securily Instrutient,

11 Boreower Nut Relensed; Forbewrunee By Lender Not w Waiver, Estension of the Hie of
payiment ot modification of amortizatlon of the sums seeured by this Secuelty [nstrument granied by Lender
to any successor {n Inierest of Borrowet shall nol vpernie 1o refense the Hability of the originnl Borrower ot

FUA Case No. (31 8848055.729 N_b’
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Dorrower's successor in Intercst. Lender shal) not be required to commence proceedings against any
successor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by this Securlty Instrument by reason of any demand made by the original Borrower or Borrower's
successors in Interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of (s Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjcit.to the provisions of paragraph 9(b). Borrower's covenants and agreemenis. shall be jolnt
and several, Ary Barrower who co-signs (his Security Instrument but does not execute the Note: (e) Is
co-slgning this Sueucly Instrument only to mortgage, grant and convey that Borrower's interest in-the
Property under the iera= of this Securlty Instrument; (b) is not personally obligated to pay the sums
secured by this Securitet lustrument; and (c) agrees that Lender and any other Borrower may agree lo
extend, modlfy, forbear o5 mra» any accommodationa with regard to the terms of this Security Instrument
or the Note without that Borrover's consent,

13, Notices. Any notice to Eoriower provided for in this Securh?( Instrument. shall be given by
delivering it or by molling 1t by first class inail unless applicable law requires use of anclher method. The
notice shall be directed to the Property ‘Addicss or any other address Borrower designates by notlce (o
Lender. Any nolice to Lender shall ba givea by first class mall io Lender's address stated hereln or any
address Lender designates by notice to Borrowes, /Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lenozhen given as provided in this paragraph,

14, Governing Law; Severability, This Security (nstrament shall be governed by Federal Iaw and the
law of the jurisdiction in which the Propeng i8 located, 'n the event that any provision or clause of this
Securlty Instrument i the Note conflicts with applicable law such conflict shall not affect other provisions
of this Sccuritr Instrument or the Nale which cuan be glven effert without the conflicting provision, To this
end the provisions of this Security Insiniment and the Note are deciareo to be severable,

15, Borrower's Copy. Borrower shall be given one conformed cop: of the Note and of this Security
Instrument,

16. Hazardous Substances, Borrower shall not cause or permil the presence; us<, disposal, slorage,
or release of any Hazardous Substances on or in the Property, Borrower shal) noi «e, nor allow anyone
¢lse to do, anyihing affecting the Property ihat is in violation of any Environmental Lav:, The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of riazardous
S\fnb;lagccs that are generally recognized to be apprapriate 1o normal residentinl uses and to innip.anance
of the Property,

Borrower ghall prompily give Lender written notice of any investigation, claim, demand, lawsv!i =7 other
action by ang governmental or regulatory agency or privaie party involving the Property and zay
Hazardovis Substance or Environmentai Law of which Borrower has actual knowledge, If Borrower learns,
or I8 notlfied by any governmental or regulatory authority, that any removal or other remediation of any
Hazardoua Substances affecting the Property is necessary, Borrower shall prompuly take all necessary
remedlal actlons In accordance with Environmental Law, .

An used In this paragraph 16, "Hnzardous Substances* are those substances defined as toxic or
hazardous substances by Environmental Law and the following subsiances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic r:stlcldcs and herbicides, volaille solvents, materials
containing asbestos or formaldehyde, and radioactive malerials, As used in this paragraph 16,
*Environmental Law* means federal laws and laws of the jurisdiction where the Propeny is located that
relate to health, safely or environmental proiection,

Fith cue No,131:8848055-729 N
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foltows:

17, Assignment of Rents. Borrower uncenditionally assigns and transters to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents, However,
prior 1o Lender's notice to Borrower of Borrower's breach of any covenant or ngreement in the Security
[nstrument, Barrower shali collect und receive all remts and revenues of the Property as trustee {or the
benefit of Toader wyl Borrower, This assignment of rents constitutes an absolute assignment and not an
assighment for paititdonal securily only,

If Lender gives notlee of breach to Borrower: () all rents received by Borrower shall be held by
Borrower as trusier [ur benefit of Lender only, to be npplied to the sums secured by the Security
{nstrument; (b) Lender chell be entltled 1o cotlect ind receive all of the rents of the Property; and (c) ench
tenant of the Property sinlt oy all rents due and unpaid to Lender or Lender's agent on Lender's writen
demand to the tenant,

Borrower has not executsa any prior assighment of the rents and has not and will not perfor any acl
that would prevent Lender from exercising I8 rights under this paragraph 17,

Lender shall not be required 1o-enter upun, take control of or maintaln the Property before or after
glving notlce of breach to Borrower, Hewevsr, Lender or a judicinlly appolnted receiver may do so at any
time thete is o breach. Any application vfrests shall not cure or walve any default or invalidate any other
right or remedy of Lender, This assighment of ronls of the Property shall terminate when the debt seeured
by the Seeurity Instrument is pald in full,

18, Foreciusure Procedure, I Lender requires immediate paymient in full under paragraph 9,
Lender may foreclose this Securlly Instrument by fudictad proceeding. Lender shall be entitled to
collect nll expenses Incurred In pursuing the remedies provided in this puragraph 18, Including, but
not limited to, rensonable aitorneys’ fees nnd costs of title cvlience,

If the Lender's Interest In this Seeurity Instrament is Jehd by the Secretury und the Seeretary
requires Immedinte payment In full under paragraph 9, the Secretury may Invoke the nonjudiciul
power of sale provided In the Slegle Family Mortgage Foreclosur: Act of 1994 ("Act") (12 U.S.C, 3751
e seq.) by reguesting a foreclosure commissioner designated wider: the Act o commene
foreclosure und to sell the Property us provided (n the Act. Nothing in-ibe nreeceding sentence shall
deprive the Seevctry of any rights otherwise uvaitable to o Lender uwinios this paragraph 18 or
applicable inw,

19, Refense, Upon puytment of all sums secured by this Security lastrument, Lender shall releuse this
Security Instrumient without charge lo Borrower, Bortower shall pay any recordation costs,

20, Wadver of Homestend, Borrower waives all right of homestend exemption In the Propeiiv.

21, Riders to this Sceurity Instrumceat, [ one or more tlders ure exeeuted by Borrower and recorrsd
together with thls Security Instrument, the covenonts of gach such rider shall be Incorporated into and suni
amend and suppletent the covenanty and agteetients of this Security Instrument us if the rider(s) were o

art of this Sccurlt{ Instrument,
rClucck apphicable box(es)|.

[_] Condominium Rider [X] Adjustable Rale Rider [:lonlwr [specify)

(] prased uni Developtuent Rider L cirnduued Paytent Rider

A Cuse Nu, . | -
A Cuse No. 131 : 8848055.729 |..m.n-\,[\,\ib..
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument
and n any rider(s) executed by Borrower and recorded with it

' !A/M bl .

WANDA BROWN “Bamower

(Seal)

-Borrower

(Seal) {Seal)

-Bormwer -Borrower

(Saply (Seni)

~Boimwer ~Barrower

(Seal) (Seal)

Borrower Borrower

STATE OF ILLINOIS, Qmﬂlmmty s§!

otary Public in and for sald county anu st4t= do hereby certify that

I, '
WANDA BROWN, A SINGLE WOMAN

personally known to me 1o be the same person(y) whose name(s) subscribed o the foregoing instrumen?;

appeared before me this day in pzrson, and acknowledged that  he/shesigned and delivered the said

Instrument a8 his/her free and voluntary act, for the us
Given under my hand and officlal send, this

My Commission Expires:

sectrsertstraip

DAWN BRAGG :
§OTARY PU LIC, 3iAlE OF lLLlNOIS:

*
E 28, 2000 $
smmission £ Oct, *
e rvesesesossert FIHA Case No.
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is mude thls  16Eh dayor  January . 1998 |
and is {ncorporated a0 shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ¢*Seeraits Instrument”) of the sume date given h{Glhc undessigned ("Borrower®) to

seeure Borrower's Note ("Note" o AMERICAN STATES MORTGAGE. INC.

|(tlu: "Lender™) of the same dite asd coverlng the Property deseribed n the Security lustrunsent and
ocaled at:

14922 SOUTH MiCHIGAN AVENUE.DOLTON,IL 60419

[Priprerty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN ‘THE
INTEREST RATE AND THE MONTHLY YAYMENT. 'THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER Nt\57 PAY,

ADDITIONAL COVENANTS. In additlon to the covenants and igrecments mude in the Securlty
{nstewsitent, Borrower and Lender Nurther covenant and agree us follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may chinge on the first day of Aprit | 1399, and on
that dny of cach succeeding year. "Change Dute® means cuch dute on which the inlerest rate could
change.

(1) The Index

Beginning with the frst Change Date, the interest rate will be based on an Index. "ndex” mears
the weekly avernge yleld on United States Tronsury Securites adjusted to a constant maturity of one
year, us mude avatlable by the Federal Reseeve Board, *Current Index” means the most recent lndex
Migure avalfuble 30 days before the Chunge Date. 1f the Index (ss defined above) is no fonger
avitlable, Lender will use is o new tudex any index prescribed by the Secretary. As used bn this Rider,
“Security means the Secretary of Housing and Urban Development or his of her designee.” Lender
will glve Bortower notice of the new Index,

Page Lot b FHA Mualtistate ARM Rider - 10/93
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate o new interess rate by adding & margin of Two
and Three / Quarters percentage poini(s) ( 2.7500 %) tw
the Current Index and roundlng the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to-ihe Hmits stated in paragraph (D) of this Rider, this rounded amount will be the new interest

rate until the pzxt Change Date.

(D) Limits or: Irlerest Rate Changes

The existing inier=it rate will never Increase or decrease by more than one percentage point
(2.0%) on any single Clrarze Date, The interest rate will never be more than five percentage points
(5.0%) higher or lower than b inftial interest rate, as stated in Paragraph 2 of the Note,

{E) Calculation of Payment Ctange

If the interest rate changes on 2 hange Date, Lender wil) caleulate the amount of monthly
payment of principal and interest which would be necessary to repay the unpeid principal balance in
full at the Maturity Date a¢ the new interei1 rie through substantially equal payments, In making such
calculation, Lender will use the unpaid princps’ budance which would be owed on the Change Dare if
there had been no-default in payment an the No'e, reduced by the amount of any prepaymenis 1o
principal, The result of this calculation will be the mncunt of the new monthly payment of principal

and interest,

(F) Natice of Changes

Lender will give notice to Borrower of any change in’the ierest rate and monthly payment
amount. The notice must be given at least 25 days before the nety raonthly payment amount is due,
and must ser forth (1) the date of the notice, (i) the Change Date, (in)-the-2'd interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, {(vi) the Curret Index and the date ir was
published, (vii) the method of calculating the change in monthly payment anirunt, and (viii) any othes
information which may be required by law from time to time.

(G} Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) oi this-Rider will
become effective on the Change Date, Borrower shall make a payment in the new montlJy 8 nount.
beginning on the first payment. date which occurs at Jeast 25 days after Lender has given Borrowar *ix
notice af changes required by paragraph (F) of this Rider. Borrower shall have no obligation (0. pry
any Increase in the monthly payment amount caleulsted in accordance with paragraph (E) of (Lis
Rider for any payment date occurring less than 25 days after Lender has given the required notice, 1
the monthly payment amouni calculated In accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrawer has the option to either (§) demand the return to Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or {ii) reguest that any excess payment, with interest thereon at the Notwe rare, be
applied as payment of principal, Lender’s obligation to return any excess payment with inlerest on
der:j\nnd is not sssignable even if the Note is otherwlse assigned before the demand for rerurn is
made.
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BY SIONING BELOW, Borrower ticeets and agrees (o the terms and covenants contained 1 this

Adjustable Rate Ridet.
e (S &BL e (Sent))
ver WANDA BROWN {J) A '

Hortower WA Aortower

e (Seal) (Seal)

Hurtuwer Qurrower

{Seal) (Seal)

Jrtowet Hortower

e (Scal) (Seal)

Furower dlerrower
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