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ADJUSTABLE RATE
FIRST MORTGAGE
(HOME EQUITY CONVERSION - REVERSE MORTGAGE)

MOKTGAGE

FHA Case No.131-890823-8-952

THIS MORTGAGE ("Security Instrument®) is given on Jaauary 9, 1998, The Morigagor is Arshader Young
a single person

whass address is 6529 South Laflio
Chicago, IL 60636 , ("Barrower"),
‘This Securily Instrument is given to Home Morigagee Corporation, which is organized and exisiing under the laws of New
York, and whose address is 3000 Hompstead Tumpike
Lovitown, NY 11756 , ("Lender™),

Borrower has agreed to repay 1o Lender amounts which Lender is obligated to advance, including future @dvances, under the
terms of a Home Equity Conversion Loan Agreement dated the same date as this Security Inslrument ("Loan Agreement®).
The agreement 1o repay is svidenced by Borrower's Note dated the same date as this Security Instrument ("Note®). This
Security Instrument secures to Lender: (s) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note, up to a maximum principal amount of Nincty Sevea Thousand Five Hundred and
no/100 Dolturs (U.S. $ $97,500.00) (b) the payment of all other sums, with interest, advanced under paragraph 5 to protect
the security of this Securily Instrument or otherwise due under the terms of the Security Instrument; and (¢) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, warrant, grant and convey to Lender, with power of sale, the following described property located in Cook County,
Nlinois; '

Sco Schedule "A"atiached horclo.
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THE LAND REFERRED TO IN THE COMMITMENT IS5 DESCRIBED AS FOLLOWS:

Lots 36 in Block 3 in Hosmer & Fenn's Subdivisicii-of the North 1/2 of
the Southwest 1/4 of the Northwest 1/4 of Sectici 20, Township 38

North, Range 14, East of the Third Principal Meridian, in Cook County,
Illineis.
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THIS COMMITMENT I8 VALID ONLY IF SCHEDULE B IS ATTACHED
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. which has'the address of 6529 South Laflin
Wt Chicago, IL 60636

(“Property Address®):

TOGETHER WITH all the improvements now or hereafier erected on the properly, and atl easements, rights,
i appurtenances, and fixtures now or herealter a part of the property. All replacements and additions shall alsa be covered by
this Security Instrument.  All of the foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, Borrower warrunts and will defend
generully the titis to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY - INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations ©y ‘urisdiction to constitule a uniform security instrument covering real property.

UNIFORM COVENAINTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal wnd Intarest,  Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note,

2. Payment of Property Charges. Borcower shall pay all property chacges consisting of taxes, ground rents, flood and
hazard insurance premiums, and special assessments in & timely manner, and shall provide evidence of payment to
Lender, unless Lender pays property charges bty switliholding funds from monthly puymenis due to the Borrower or by
charging such payments to a line of credit as provijed for in the Loan Agreement,

3. Fire, Flood and Other Hazard Insurance. Borrower siall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, ca-aalties, and contingencies, including fire. This insurance
shall be maintained in the amounts, to the extent and for the perinds required by Lender or the Secretary of Housing
and Urban Development ("Secrelary®). Borrawer shall also insure a'l improvements on the Property, whether now in
exisience or subsequently erecled, against Joss by Mloods to the extesi required by lhe Secrelary. All insurance shall be
carried with companies approved by Lender. The insurance policies and any renewais shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Berrower shall give Lender immediate nolice by mail. Lendst -y make proof of loss if not made
prompily by Borrower. Each insurance compuny concerned is hereby anthorized and divected to make payment for such
loss to Lender instead of to Borrower and to Lender jointly. Insurance proceeds shall be apjiied to restoration or repair
of the damaged Property, if the restoration or repair is economically feasible and Lender's socusity is not lessened. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the iasivance proceeds shall
be applied first to the reduction of any indebtedness under a Second Note and Second Security drstiument held by the
Secretary on the Properly and then to the reduction of the indebiedness under the Note and this Saurity Instrument,
Any excess insurance proceeds over an amount required to pay all oulstanding indebtedness under the Note and this
Security Instrument shall be paid to the enlity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, alt right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Propenty s Borrower's principal residence after the execttion of the
Securily Instrument and Borrower (or at least ons Borrower, if initially more than one person are Borrowers) shall
continue to occupy the Property as the Borrower's principal residence for the term of the Security Instrument. *Principal
Residence” shall have the same meaning as in the Loan Agreement.
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Borrower shall not commit waste or destroy, dumage or substantinlly change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Borrower shall also be in defunlt if Borrower, during the loan application
provess, gave materially false or inaceurate information or statements to Lender (or fuiled to provide Lender with any
material information) in connection with the loun evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as & principal residence. 1f this Securily Instrument is on a [easehold,
Borower shal} comply with the provisions of the lease. 1F Borrower scquires fee titls to the Property, ihe leasehold and
fee title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Bogrower and Protection of Lender’s Rights in the Property. Borrower shall pay ull governmeatal or
municipal charges, fines and impositions that are nol included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promplly fumish to Lender receipts evidencing these payments.
Borrawsr shall rcomptly discharge any lien which has the priority over this Securily Instrument in the nwaner provided
in paragraph 12(c].

1f Borrower fails 1o kv these payments of the property churges required by Paragraph 2, or fails to perform any other
covenants and agreemenis contuined in this Security Instrument, or thers is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws ar
regulations), then Lender may'de erxl puy whatever is necessary lo protect the value of the Property and Lender's rights
in the Property, including puyment oftaxes, hazard insurance and other items mentioned in Puregraph 2.

To protect Lender’s securily in the Propeny, Lender shall udvance and charge to Borrower all amounts due to the
Secratary for the Mostgage Insurance Preivive-as defined in the Loan Agreement as well as all sums due to the loan
servicer for servicing activities us defined in the Liysn Agresment. Any smounts disbursed by Lender under this Paragraph
shall become an additions] debt of Borrower as peoviled for in the Loan Agreement and shall be secured by this Security
Instrument,

6. Inspection. Lender or ils agent may enter on, inspect or make appraisals of the Property in a reasonable manner

and at reasonable times provided thal Lender shall give tie” Borrower notice prior to any inspection or sppraisal
specifying & purpose for the inspection or appraisal which must %o jelsted to Lender's interest in the Property. 1f the
Property is vacant or sbandoned or the loan is in default, Lender ‘ray tuke reasonable action to protect and preserve
such vacant of abandoned Property wilhout nolice 1o the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direc? ex-consequential, in connection with any
condsmnation, or other taking of any part of the Property, or for conveyance in-pizve of condemnation shall be paid to
Lender, The proceeds shall be applied first to the reduclion of any indebtednese” under a Second Note and Second
Security Instrument held by the Secretary on the Property, snd then to the reduction of thie indebtedness under the Note
and this Security Instrument, Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid lo the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Delt,

() Duo and Payubls. Lender may require immediale payment in full of all sums secured by this Security
lostrument if:

() & Borrower dies and the Property is not the principal residence of at least one surviving Borrower; or

(ii) All of a Borrower’s title in the Property (or his or her heneficial interest in 8 trusl owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains tille to the Property in fee simple
or retains a leasehold under 4 lease for less than 99 years which is renewable or a lease having @ remaining
period of not less than SO years heyond the date of the 100th birthday of the youngest Borrower or retains a
life estale (or retsining a beneficial interest in & trust with such an interest in the Property).
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(b) Due and Payable with Secretary Approval, Lender may require immediate payment in full of all sums secured
by this Security Instrument, upon approval of the Secretary, ift
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(i) The Property ceases to be the principul residence of @ Borrower for reasons other than death and the
Property is ol the principul residence of at least one other Borrower; or
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(ii) For a period of longer than 12 consecutive months, a Barrower (ails to occupy the Property because of
physical or mental illness and the Property is not the principal residencs of al least one other Borrower; or

—

(iii) An obligation of ihe Borrower under this Security Instrument is not performed.

(¢) Nolice to Lender. Borrower shall nolify Lender whenever any of the events listed in Paragraphs 9 (a)(ii) und
(b) occur -

(d) Notice to Secretury and Borrower, Lender shall notify the Secretary and Borrower whenever the loan becomes
due and payaute wnder Paragraph 9 (a)(ii) and (b). Lender shall not have the right to commence foreclosure until
Borrower has s 25 days sfter notice (o either:

(i) Correct the vaver which resulted in the Security Instrument coming due and payable; or
(ii} Pay the balance in'fuli;

(ki) Sell the property for the bwsser of the balance or 95% of the appraised value and apply the net proceeds
of the sule toward the bulance; or

(iv) Provide the Lender with a deed ia ieu of foreclosure.

(o) Trusta, Corveyance of a Borrower's interest in i&e “roperty to a trust which meets the requirements of the
Secrelury, or conveyance of w trust’s interest in the Progrdty o & Borrower, shall not be considered & conveyance
for purpones of this Puragraph 9. A trust shall be nol be <ousidered an occupant or be considered 88 having a
principul residence for purposes of this Paragraph 9.

() Mortgage Not Insured, Borrower agrees that should this Seourity-Instrument and the note not be eligible for
insurance under the National Housing Act within 60 days from the date ‘heienl, Lender may, ul its option, require
immediale payment in fll of all sums secured by this Security Instrument, ~Awritten stalement of uny authorized
agent of the Secretary dated subsequent to 60 days from the dale hereof, diclining to insure this Security
Instrument and the note shall be deemed conclusive proof of such ineligibility. - Nonrithstanding the foregoing,
this option may not be exercised by Lender when the vnuvailability of insurance is colel; due to Lender's failure
to remit & mortgage insurunce premivm to the Secrelary,

10. No Deficieacy Judgments. Borrower shall have no personul liability for payment of the deb secured by this
Securily Instrument, Lender may enforce the debt only through sale of the Property, Lender shull nci be permitled to
obtain  deficiency judgment against Borrower if the Securily Instrument is foreclosed. If this Securily Instrument is
assigned to the Secretsry upon demand by the secretary, Borrower shall not be liable for any difference between the
mortgage insursnce benefits paid to Lender und the oulstanding indebledness, including acerved interest, owed by
Borrower ! the time of the assignment,

11. Reinstatenwnt. Borrower has a right to be reinstated 1f Lender has required immediate payment in full, This right
applies even after foreclosure proceedings are inslituled, To reinslale this Security Instrument, Borrower shall vorrect
the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and
cuslomary attorney's fees and expenses properly associated with the foreclosure proceeding shall be added to the pracipal
balance. Upon reinstatement by Borrower, this Security Instrument and the obligalions that it secures shall renwin in
effect as it Lendor had not required immediate payment in full. However, Lender is nol required to permit reinstatment
ift (i) Lender has accepted reinstatement aller the commencement of foreclosure proceedings within two years
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' immediately preceding the commencement of & current foreclosure proceeding, (ii) reinstatement will preclude

ﬁ foreclosure on different grounds in the future, or {iii) reinstutement will adversely affect the priority of the Security
“ Tnstrument,

Y

i3 12. First Lien Status,

Lh

£y (a) Modification.

Lsi.

Borrower agreet lo extend this Security Instrument in accordance with this Puragraph 12(a). KF Lender
deterniines that the originsl lien status of the Security Instrument is jeopardized under state law (including
but not limited {0 situations where the amount secured by the Security Instrument equals or exceeds the
maximum principal amount staled or the maximum period under which loan advances retain the me lien
priosity, initially granted 1o loan advancés has expired) and state law permite the original lien status 1o be
maintairzd for future Joan advances through the execution and recordation of one or more documents, then
Lender saa'l obtain litle evidence at Borrower's expense, If the litle evidence indicates that the property is
not encumrered by any liens (except this Securily Instrumenl, the Second Security Instrument detcribed in
Paragraph 13(4) wnd any subordinate liens that the Lender determined will also be subordinate to may future
loan advance(s), Lender shall request the Borrower to execute any documents necessary lo protect the liea
stalus of future loin advances. Borrower agrees lo execule such documents. [F stale law does nol prmil the
original lien status to beautended to futurs loan advances, Borrower will be deemed to have failel to have
performed an obligation uuicr this Securily Instrument.

(b) Tax Deferral Programs.

Borrower shall not participate in a readeriale tax deferral program, if any liens created by the tax deferral are
not subordinate to this Security Instrument.

{c) Prior Liens.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(8) agress in writing to lhe paymeni of the obligalion securrd Dy the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcezent of the lien in, legal proceedings which in the
Lender's opinion operate ta prevent the enforcement of the lien or fofriture of any part of the Property; or (c)
secures from the holder of the lien an agreement satisfuclory to Lendsr subordinating the lien to all amounts
secured by this Security Instrument. [f Lender determines thal any pan-of ke Property is subject to a licn which
may attain priority over this Security Instrument, Lender may give Borrower 4 utize idenlifying the lien, Borrower
shall satisfy the lien or take one more of the sctions set forth above within 10 (uys of the giving of notice.

13, Relutionship to Second Security Instrument.
{a) Second Sccurily Instrument. In order to securs payments which the Secrelary may ke to or on behalf of
Borrower pursuant o Section 255 (i} (1) (A) of the National Housing Act and the Loan Agreei, the Secretary
has required Borrower Io execute & Second Note and a Second Security Instrument on the Property,

(b) Relationsttip of First and Second Security Instruments, Payments made by the Secretary shall not be included
in the debt under the Note unless:

(i) This Securily Instrument is assigned to the Secretary; or
(i) The Sccretary accepts reimbursement by the Lender for all payments made by the Secretary,

If the circumstances described in (i) or (ii) occur, then ail payments by the Secretary, including interest on the
payments, but excluding late charges paid by the Secretary, shall be included in the debt under the Note.
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(c) Liffect on Borrower. Where there is no assignmeat or reimbursement as described in (b) (i) or (ii) and the
Secretary mukes payments to Borrower, then Borrower shall not:

(i) Be required to pay umounts owed under the Note, or pay any rents and revenues of the Property under
paragreph 19 to Leader or a receiver of the Property, until the Secretary hus required payment in full of all
oatstanding principal and accrued interest under the Second Note; or

{ii) Be obliguied 1o pay interest under the Note at any time, whether accrued before or after the payments
by the Secrelary, and whether or not accrued interest has been included in the principal balance under the
Note.

(d) No Duty of the Secretary, The Sacrmry has no duty to Lender to enforce covenints of the Second Security
Instrument or-to take aclions to preserve the value of the Property, even though Lender mey be unable to colfect
smounts owea-uader the Note beceuse of restrictions in this Paragraph 13,

14. Forbearance ‘v 1ender Noi 8 Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preciuts the exercise of any right or remedy,

1S, Successors and Assigas Bound; Joint and Sovers Liability. The covenants and agreements of this Security
Instrument shall bind and-benefit the successors and assigns of Lender, Borrower may not assign amy rights or
obligations under this Security Tosirucient or under the Note, except to a trust that meets the requirements of the
Secretary, Borrower's covenants and agreawenis shall be joint and several,

16. Notices, Any nolice to Bocrower provided for in thig Security Instrument shall be given by delivering it or mailing
it by first class mail unless applicable law require’ 138 of anather method. The notice shall be directed to the Propesty
Address or any other address all Borrowers jointiy designate. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender desiznates by notice to Borrower, Any notice provided. for in this
Securily Instrument shall be deemed to have been giveato Torrower or Lender when given as provided in this paragraph
16.

7. Govurning Law; Severability. This Security Instrument <bal! be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any reovision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Note
which can be given effect without the conflicting provision, To this ena-the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument,
NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follov:s:

19, Assignment of Reats. Borrower unconditionally mssigns and Iransfers to Lender all the ripia anid revenues of the
Property. Borrower authorizes Lender or Lender’s agents o collect the rents and revennes aud Giereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s Wotice 10 Borrower
of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all
tents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents
constitules an sbsolule assignment and not an assignment for additional security only,

If Lender gives notice of breach 1o Borrower: {a) all rents received by Borrowes shall be held by Borrower as (rustee
for benefit of Lender only, to be applied to the sums secured by the Securily Instrument; (h) Lender shall be entitled
to coliect and receive &ll of the rents of the Property; and (c) each tenant of the Properly shall pay all rents due and
unpaid to Lender or Lender's agent on Leader's written demand \o the tenant,

Borrower has not executed any prior sssignment of the renis and has not and will not perform any act that would
prevent Lender from execcising its rights under this paragraph 19,
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Lender shatl not be required (o enter upon, take control of or muintain the Property before or afler giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time thero is a breach. Any
application of rents shall not cure or waive any defabll or invalidale any other right or remedy of Lender. This
ussignment of rents of the Properly shall terminale when the debt secured by the Security Instrument is paid in full.

20, Foreclosure Procedure. Lender's Rights 1f Borrower Fails To Keep Promises And Agreements. I Lender requires
immediste payment in full under paragraph 9, Lender may invoke the power of sale and any other remedies provided
in this parsgraph 20, Lender may bring a lawsuit to take away all of the borrowers remaining rights in the Property and
have the property sold. At this sale Lender os mnother person may acquire the Property. This is known as *foreclosure
and sale®, In any lawsuit for foreclosure and sale, Lender will have the right to collect all costs allowed by law. These
costs include attomeys' fees and costs of title evidence, Lender may require immediate payment in full under paragraph
9,

If Lender iuvrkey the power of sale, Lender shall give notice of sale to Borrower in the manner provided in paragraph
16, Lender sbait oublish and post the notice of sale, and the Property shall be sold in the manner prescribed by
spplicable law. Lemdeor or its designes may purchase the Property at any sale. The proceeds of the sale shall be applied
in the following ozder: £2) to all expenses of the sale, including, but not limited to, reasonable attorney's fees; (b) to all
sums secured by this Securly Instrument; and (c) any excess to the person or persons legally entitled to it

21, Lien Priority, The fulliiount secured by this Security Instrument shall have the same priosily over any other liens
on the Property as if the Full amourt has been disbursed on the dute of the initial disbursement was made, regardless
of the actual dale of any disbursement, The rmount secured by this Security Insteument shall include al} direct payments
by Lender to Borrower and all other [dan advances permiited by this Security Instrument for any purpose. This lien
priority shall apply notwithstanding ny Steie nonstitution, law or cegulation, except that this lien priority shall not affect
the priority of any liens for unpaid State or lace) governmental unit special assessmenis or taxes.

22. Ridess o this Securily Instrument. [f one or ruoi riders are executed by Borrower and recorded together’ with
this Security Instrument, the covenants of each such rides shall be incorporsied into and shall amend and supplement

the covenants and sgreements of this Security Instrumuet’ zs if the rider(s) were & part of this Security Instrument.
[Check applicable box(es)l.

[ ] Condominium Rider { ) Planned Unil Devsiopment Rider

( 1 Shared Appreciation Rider [ ] Other (Specify)
23, Nola Incorporation. ‘This mortgage secures, and iucorporates into it by referencs, the terms of an Adjustasle Rate
Note, the principal balance of which may increase,
BY SICNING BELOW, Borrower accepts and agrees to the lerms contained in this Secuity Instrument and in any

rider(s) execuled hy Borrower and recorded with it

Witnesses:

N\ }
7 A p
R pd e
( 4 .1“(‘_,.‘5{_‘}:}""&’ G'é.(_ % ‘f'é"‘[ (‘L«{’// (SEAL)
Ansbhador Yousg o ¥ Borro

(SEAL)
Borrower

{SRAL)
Borrower

(SEAL)
Forrower
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County of Cook

[ J L’.LL tu(),ﬂ{ Lkt (’ a Notary Public in and for said counly and state, do hersby cerdify
that certify that Arshnd Young personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me on this day in person, and acknowledged that signed and
delivered the eaid instrument s free and voluntary act, for the uses and purposes therein set forth, '

Given under m; bend and seal this J

AlLE
A JOSETTE M DA o
My, commiasion g,ﬂ“ NOTARY PUBLIC, E;&R’ES 11/19/2000

M L/(% MY COMMISSION
ﬁ!}ry Public T

This instrument was prepared by:
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