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This instrument was prepared by:

When Recorded Mail to

PLATINUM HOME MORTGAGE CORP,

2200 HICKS ROAD, SUITE 101

ROLLING MEADOWS, 11, 60008

—_ A—i 1Spare Above This Line Fur Rocording Dalal

LOAN NO.11-2912 FHA Case No.

MORTGAGE 131:9024613-703
THIS MORTGAGE{"Security Instrument™) is given on JANUARY 16, 1998 . The mortgagor

is ZIVKQ KOVACEVIC AND RADMILLA KOVACEVIC, HUSBAND AND WIFE

whose address is 9822 BIANCT VR 4D

DES PLAINES, IL 60016 ("Borrower”).

This Security Instrument is given 10 PLATINUM HOME MORTGAGE CORPORATION

AN ILLINOIS CORPORATION ,
which is organized and existing under the laws' o7 THE STATE OF ILLINOIS , and whose
address is 2200 HICKS ROAD, SUITE 10}

ROLLING MEADOWS, I1. 60008 ("Lender™),

Borrower owes Lender the principal sum of

SEVENTY-SIX THOUSAND SEVEN HUNDRED EIGHTY-NINE AND 00/130

Doligrs (US. $  76,789.00 ). This debt is eviderces by Borrower's note dated the same daie as
this Sccurity Instrument ("Note"), which provides for monthly pavments, with the full debt, if not paid
¢arlier, due and payable on  FEBRUARY I, 2028 This Security Instrument secures 10
Lender: (a) the repayment of the debt evidenced by the Note, with interest and =l renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with imteresi, idvanced under paragraph 7 (o
protect he security of this Security Instrument; and (¢} the performance. of ‘Borrowet's covenants and
agreements under this Security Instrument and the Note. For this putpore, Borrower does hereby
mortgage, gramt and convey o the Llender, the following describec | property located in
COOK Tounty, [llinois:
THE EAST HALF OF LOT § IN BLOCK 2 IN CASTLES SUBDIVISION OF THE

NORTHWEST QUARTER OF THE NORTHWEST QUARTER OF THE SOUTHWEST

QUARTER OF SECTION 3, TOWNSHIP 39 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.IN.# 16-03-402-013
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which has the address of 4313 WEST HADDON AVENUE CHICAGO

|$troot {City!
llinois 60651 ("Property Address");
1Z2ip Code}

TOGETHER WITH all the improvements now or hereafter erccied on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the propeny. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1o in this Securily Instrument as the
“Property”.

BORROWER COVENANTS that Borrower is Jawfully seized of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property is unencutnbered, except for
encumbrances of record. Borrower warrants and will defend generally the title o the Property against all
claims and damands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT comtines uniformn covenamts for national use and non-uniform
covenants wir'i Jimited variations by jurisdiction to constitule a uniform security instrument covering real

property.

UNIFORM COVLNANTS. Borrower and Lender covenanl and agree as follows:

1. Payment of Friazipal, Interest and Late Charge, Borrower shall pay when due the principal of, and
interest on, the debt evigensed by the Note and late charges due under the Note.

2. Monthly Payment of P'axes, Insurance and Other Charges. Borrower shall include in cach monthly
payment, tegether with the principal and interest as set forth in the Note and any late charges, a sum for ()
taxes and special assessments lovicdor 1o be levied against the Property, (b) leaschold payments or ground
zents on the Property, and (¢) premiumz-for insurance required under paragraph 4. In any year in which the
Lender must pay a mortgage insuratce prenium to the Secretary of Housing and Urban Development
("Secretary™), ot in any year in which suc’ piemium would have been required if Lender still held the Sceurity
Instrument, cich monthly payment shall airo include either: (i) a sum for the annual mortgage insurance
premium (¢ be paid by Lender to the Sccretary—or (i) a monthly charge insiead of & morigage insurance
premium if this Sccurity [nstrument is held by the Sezrotary, in a reasunable amount to be determined by the
Secretary. Except for the monthly charge by the Secreiary, these items are called *Escrow lems” and the
sums paid 1o Lender are called "Escrow Funds”.

Lender may, at any time, collect and hold amounts fur Escrow Items in an aggregate amount nol (o exceed
the maximtm amount that may be required for Borrower's <screw account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. §2601 ¢l seq. and implemsnting regulations, 24 CFR Part 3500, as they
may be amended from time 1o time ("RESPA"), except that the cvhion or reserve permitied by RESPA for
unanticipated disbursements or disbursemments efore ihe Borrower’s paynenls are available in the accounl may
not be based on amounts due for the morigage insurance premium,

If the amounts held by Lender for Escrow Jtems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. 1t amounis of {unds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lenderiay aiotify the Borrower and
require Borrower 1o make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sceurity for al! sums sccured by this Sectiity Instrument. (f
Borrower tenders to Lender the full payment of ail such sums, Borrower’s account shall be credited with the
balance remaining for afl installment items (as, (b), and (c) and any mortgage insurance prerav:a installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refundg.any excess
funds to Borrower. Immediately prior 1o a foreclosure sale of the Property or ils acquisition hv-lender,
Borrower's account shall be eredited with any batance remaining for al} installments for items (a), (b,.and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

Cirst, t the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge
by the Secretary instead of the monthly mortgage insurance premiui;

Second. to any taxes, special assessments, leaschold payments or ground rents, and fire, Mood and other
hazard insurance premiums, as required,

Third, to interest due under the Note;

Fougth, to amortization of the principal of the Note; and

Eifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencics.
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrewer shall also insure ali improvements on the Property, whether
now in existence or subsequenily crected, against loss by floods to the extent required by the Secretary. All
insurance shall Li: carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceplable to Lender.

In the avent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof ol loss
if not made prompily by Borrower, Each insurance company concerncd is hereby authorized and directed to
make payment for such loss directly to Lender, insicad of to Borrower and to Lender jointly. Al or any pan
of the insurance proceeds may be applicd by Lender, at its option, cither (1) to the reduction of ihe
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in paragrap’3, and then to prepayment of principal, or (b) to the restoration or repair of the dumaged
Property. Aty application of the preceeds 1o the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any cxcess
insurance procteds aver an amount required to pay all outstanding indebtedness under the Note and this
Security [rstrumes shalt be paid 10 the entity legalty entitied thereto.

fn the event of fieslosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedaess; all right, title and interest of Borrower in and to insurance policies in force shall
pass 1o the purchaser.

5. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower's Loun
Application; Leuscholds. Borrewzrshall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the exeention of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall contirue to occupy the Property as Borrower's principal residence for at
ieast one vear afier the date of occupiay, unless Lender determines this requirement witl cause undue
hardship for Borrower, or uanless exienuating circumsiances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy,
damage or subslantially change the Property or Allow the Property to deteriorate, reasonable wear and tear
excepled. Lender may inspect the Property of the Plopeity is vacant or abandoned or the loan is in default.
Lender may take reasonable action to protect and presesve-such vacant or abandoned Property. Borrower shall
also be in default if Borrower, during the loan applicsiisn process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lenderwith any material information) in connection
with the loan evidenced by the Note, including, but not limitea 0, representations concerning Borrower's
occupancy af the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with the provisions of the lease. II Borrower acquires tec title to the Property, the leaschold wwd
fee title shall not be merged unless Lender agrees to the merger in wriling.

6. Condemnation. The proceeds of any award or claim for damspss, direct of consequential, in
connection with any condemnation or other taking of any part of the Propeity, or for conveyance in place of
condemaation, are herehy assigned amd shatl be paid to Lender to the extent of the full amount of the
indebledness that remains unpaid under the Note and this Sccurity Instrument. Lender shall apply such
procecds to the reduction of the indebtedness under the Note and this Security dusirument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepaymen: or principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the.meathly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any excess prozeeds over an
amount required to pay all oulstanding indebtedness under the Note and this Security Instrument/shall be paid
to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in tire Property, Borrower shail pay all
govermmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time dircctly to the entity which is owed the payment. I failure 10 pay would
adversely offect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any
other covenznis and agreements contained in this Security Instrument, or there is u legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or
to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property anc Lender's rights in the Property, including payment of taxes, hazard insurance and other items

mentioned in paragraph 2.
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Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be securad by this Security Instrument. These ameunts shall bear interest from the date of disbursement at the

Nolte rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Sccurity Enstrument unless
Borrower: (a) agrees in writing 1o the payment of the ebligation secured by the lien in & manner acceptabie to
Lender; {b) contests in good (aith the tien 2y, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforeement of the lien; or (c) secures from the holder of
the lizn an agreement satisfactory to the Lender subordinating the lien to this Security instrument. 1§ Lender
determines that any part of the Property is subject to a lien which may attain priority over this Sccurily
Instrument, Lender may give Borrower a otice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

8. Feer. Lender may colleet fees and charges autherized by the Seeretary,

9. Crowds for Acceleration of Debt.

(8) erault, Lender may, except as limited by regulations issued by the Seccretary in the case of
puymen <cfaults, require immediate payment in full of all sums secured by this Security Instrument if:
(iy “Betrsver defaults by failing to pay in full any monthly payment required by this Security
Instrument rédor to or on the duc date of the next monthly payment, or
{it) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
comtnined inthia Security Instrement,
(b Sale Without Credit-Agsproval. Lender shall, if permitted by applicable law (including section
341(d) of the Gamn-St Germaip-Depository Institutions Act of 1982, 12 U.S.C. 17015-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all the sums secured by this
Security Instrument if:
(i) All or part of the Propery, or/a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise tansicrred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or granice docs so occupy ihes“roperty, but his or her credit has not been approved
in accordance with the requirenents of the Scceriary.
{c} No Waiver. [f circumstances cecur that would”pzrinit Lender to require immediate payment in
full, but Lender does net require such payments, Lende: does not waive its rights with respeet 1o
subsequent evenls,
(4) Regulations of HUD Secretary. In many circumsiances rigulalions issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to requirc immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize neceteration or foreclosure if not
permitied by regulations of the Seerelary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrumertsnd the Note are not
determined to be cligible for insurance under the National Housing Act within-40 DAYS
from the date hereof, Lender may, at its option require immediate payment in fill ol il-zums secured
by this Security Instrument. A written statement of any authorized agent of the Sevvmary dated
subsequent to SIXTY DAYS from the date hereof, declining 1o insure ‘this’ Securily
Instrument and the Note, shall be ceemed conclusive proof of such incligibility, Notwithstaling the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely
due to Lender's failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required inumediate payment in
full because of Borrower’s failure to pay an amount due under the Note or this Sccurity Instrument. This right
applies even after forcclosure proccedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in 1 lump sum al! amounts required 1o bring Borrower's account current including, to ihe extent they
are obligations of Borrower under this Security Instrumend, foreclosure costs and reascnable and customary
attorneys' fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
nol required immediate payment in full. However, Lender is not required to permit reinstatement if:
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(i) Lender has accepred reinstatement alter the commencement of foreclosure proceedings wilhir 1wo years
immediately preceding the commencemett of a current foreclosure proceeding, (i) reinstatement will preciude
foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the prierity of the lien
created by this Securily Instrument,

11. Borrower Not Released; Forbenrance By Lender Not a Walver.  Extension of the time of payment
or modification of amortization of the sums secured by this Sccurity instrument granted by Lender o nny
successor in interest of Borrower shall not operate lo release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence procecdings against any suceessor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
imerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prectude the
exercise of any right or remedy.

12. Succrzsors and Assigns Bound; Jeint and Several Liability; Co-slyners. The covenants and
agreements of /tfiis Sccurity Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjec! (o) the provisions of paragraph 9(b). Borrower's covenamts and agreements shalt be joint
and several. Any Bortower who co-signs (his Security Instrument but does not exccule the Note: (a) is
co-signing this Security” [patrument only 1o mortgage, grant and convey that Borrower's interest in the
Property under the terms of/this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrumeni; and fc) agrees that Lender and any other Borrower may agree (o extend, modify,
forbear or make any accommodaticn> with tegacd to the terms of this Security Instrument or the Note without
that Borrower’s consent,

13. Notices. Any notice to Borro'ver srovided for in this Security Instrument shall be given by delivering
it or by mailiag it by first class mail uniess Zpplicable law requires use of another method. The notice siall
be directed to the Property Address or any ot'ier address Borrower designates by notice to Lender, Any notice
to Lender shall be given by first class mail to Lider's address stated herein or any address Lender designates
by noticz to Borrower, Any notice provided for in-iic Security Insirument shall be deemed to have been
given to Borrower or Lender when given as provided in this puragraph.

(4. Governing Law; Severability. This Security (nstspment shall be governed by Federal law and the
taw of the jurisdiction in which the Proparty is located. (In-he event that any provision or clause of this
Security [nstrument of the Note conflicts with applicable law, suc'i ~onflict shall not affect other provisions of
this Security Instrument or the Nole which can be given effect without the conllicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be szverable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity
Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presense, use, disposal, storage, or
refease of any Hazardous Substances on or in the Property. Borrower shall not rlo-ner allow anyone clse to
do, anything affecting the Property that s in violation of any Environmenial ‘Lavs. The preceding two
sentences shatl not apply to the presence, use, or storage on the Property of small gaantities of Hazardous
Substances that are generally recognized o be appropriate to normal residential uses and 1¢ matatenance of the
Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawspit or other
action by any governmental or regulatory agency or private party involving the Property and any Hrzardous
Substance or Environmental Law of which Borrower has actual knowledge, If Borrower learns, or isnutified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, maierials containing asbestos or
formatdehyde, and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is locuted that refate to health, safety or environmental

protection.
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NON-UNIFORM CQVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower awthorizes Lender or Lender’s agents to coliect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior o
Lender's notice to Borrower of Borrower’s breach of any covenant or agreemeit in the Security Instrument,
Borrower shall colleet and receive all renls and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignment and nol an assignment for
additional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for. benefit of Lender only, 1o be applied 10 the sums secured by the Sceurity Instrument; (b) Lender
shall be erqitle) 1o collect and receive all of the rents of the Property; and {c) cach tenant of the Property shall
pay all rents cue and unpaid 1o Lender or Lender’s agent on Lender's written demand 1o the tenant.

Borrower his ot executed any prior assignment of the rents and has not and will not perform any act that
would prevent Leade: from exercising its rights under this paragraph 17.

Lender shall not ba.ieruired to enter upon, take coniral of or maintain the Property before or after giving
notice of breach to Borrowsr.” However, Lender or a judicially appointed receiver may do so at any time there
is a breach. Any applicaticn of rents shall not cure or waive any default or invalidate any other right or

Naud

remedy of Lender. This assignmeitof rents of the Property shail terminate when the debt secured by the
Security {nstrument ts paid in full.

18. Farcclosure Procedure, If Lerder requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by queicial proceeding. Lender shall be entited to coflect all expenses
incurred in pursuing the remedies provided n_.bis paragraph 18, including, but not limited to, reasonable

attorney’s fees and costs of title evidence.

If the Lender's interest in this Security [nstrumint s held by the Secrelary and the Secretary requires
immediate payment in full under paragraph 9, the Secictary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994-("act™) (12 U.S.C. 3751 ¢l seq.) by requesting a
foreclosure commissioner designated under the Act to commense foreclosure and to sell the Property as
provided in the Act. Nothing in ihe preceding sentence shall deprive the Secretary of any rights otherwise
avatlable to a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Inst-ument, Lender shall release this

Security Instrument without charge to Borrower,
20. Waiver of Homestead. Borrower waives all right of homestead exeiniton in the Property.
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Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security [ustrument, the covenants of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pan

of this Security Instrument. [Check applicable box{es)].

Condom nium Rider Growing Equity Rider
Graduatcd Payment Rider Planned Unit Developmens Rider

[_] Other {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained i this Security Instrument and
int any rider(s} exectted by Borrower and recorded with it.

/%j ’{ A / | (Seal)

ZIVKO KOVACEVIE -
Ly

H v

Varli fu Jopaceire s

RADMILA KOVACEVIC Aoower
(Seah)

Botrower

Witnesses:

(Scal)

-Burrowse

——

1Space Balaw Thiy Ling Fordae owlpdgmont

\ L 4//
{4~ County ss:

Y

STATE OF ILLINOIS,

{
: Cyop t o
1, \ [ A {L 1 LS v , @ Notary Puuiic in and for said county and state,
do centifv tha: ZIVKO KOVACEVIC\AND RADMILA KOVACEVIC, HUSBAND AND WIFE

¥
personally krown to me 1o be the same person(s) whose name(s) ARE suoscribed to the foregoing
instrument, appearcd before me this day in person, and acknowledged that  THEY _ signed and delivered
the said instrument as free and voluntary act, for the uses and purposes therzin set forth.

Given uncler my hand and ofl'iciT scal, this IﬁTH{ day of JANUARY, 1998 i

((V/ \ALH;- (j[;()JﬂL

K + Notary Public

My Commission expires: )}l {
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\‘I
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N tety futa 3L v z:
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