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MORTGAGE
LOAN NO. 8271

THIS MORTGAGE ("Security Instiument™ is given on FEERUARY 3, 1998
The mortgagot is

GILBERTO VALLE AND SILVIA YALLE, RUSHAND AND WIFE

("Borrawer(s)"). This Security [nstrument is given (o
PRISM MORTGAGE COMPANY,

AN ILLINOIS CORPORATION .
which is organized and existing under the laws of  ILLINATE , and whose address is

350 W. HUBBARD, SVITE 222

CBRICAGO, IL 60610

(“Lender”). Borrower owes Lender the principal sumof ONE HUNUFRED FIFTY-THREE THOUSAND TWO
HUNDRED AND 00/100

Dollars (U8, § 153,200.00 ). This debt is evidenced by Brirower's note dated the same date as this
Security Instrument ("Nate"), which provides for monthly payments, with the fuif Gott, if not paid earlier, due and payable
on  MARCH 1, 2028 . This Security lusirument secures to Lzadei: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b} tne payment of all other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrumeat, and {(c) the performance of
Borrower's covenants and agrecments under this Security Instrument and the Note. For this puryose, Borrower dogs hereby
mortgage, gramt and convey lo Lender, the following described property located in

COOK

LOTS 21+25 IN BLOCX 7 IN GROSSDALE, A SUBDIVISION OF THE
SOUTHEAST 1/4 OF SECTION 34, TOWNSHIP 39 NORTH, RANGE 12, EASC
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOZS.

SIS oy
Ta.34-400-0d ONAL N
15-34-400-016 T'TLENETWORIQTIII\?QAL

County, Hlinois:
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which has the address of 3537 GRAND BOULEVARD, BROOKFIELD

[Sereet)

Iilinois 60513 (“Propeny Address”);
[Zip Code)

TOGETHER WITH all the improvemenis now or hereafier erecied on the property, and all eascments, rights,
appurtenances, renls, foyalties, mineral, oil and gas rights and profits, water rights and stock and all fixlures now or
hercafter a part of the property. All replacements and additions shall also be covered by this Security Izstrument. All of the
foregoing is referred to in this Security Instrument as the "Propenty,”

BORROWER COVENANTS that Borrower is lawfully seized of the estale hereby conveyed and has the right to
mortgage, granl and convey the Property and that the Property is unsncumbered, except for encumbranees of record.
Borrower warraniz and will defend generally the title 1o the Property against all claims and demands, subject to any
encwmbrances of resord,

THIS SECURITY. INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by-jurisdiction to constitute a uniform security insirument covering real propeity.

Borrower and Lender covenant and agree as fallows:

UNIFORM COVENANTL.

1. Payment of Principal, interes’ and Late Chavge, Borvower shall pay when due she principal of, and inigzest on, the
debt evideaced by the Note and late chazgis due under the Note,

2. Monthly Payment of Taxes, lusurrics, and Other Charges. Borrower shall include in ¢ach monthly payroent,
together with the principal and inierest as set forth in the Note and any late charges, 8 sum for (a) taxes and special
assessments levied or 1o be levied against the Preperty, () leasehold payments or ground rests on the Property, and (¢}
premiums for insurance required under Paragrapli 4. o any year in which the Lender must pay a mongage insurance
premium to the Secretary of Housing and Urban Deveiopment {"Secretary”), or in any year in which such premium would
have been required if Lender still held the Seeurity Instrurent, cach morthly payment shall alse include cither (i) 3 sum for
the anaual monigage insurance premium (o be paid by Lendurtothe Secretary, or (ii) « monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Seeietary, in a reascnable amount to be delermingd by the
Secretary. Except for the monthly charge by the Sccretary, thess.items are called "Escrow ltems” and the sums pad (o
Lender are called “Escrow Funds.®

Lender may, at any time, collect and hold amounts for Escrow lrems in an apgregate amount not to ¢xceed the
maximumn amownt that may be requited for Borrower's escrow account under fiue Real Estate Settlesnent Procedures Act of
1974, 12 U.8.C. Section 2601 &t seq. and implementing regulations, 24 CFR ar 3500, as they may be amended from time
to lime ("RESPA"), except that the cushion or reserve permilted by RESP. for unanticipated disbursements or
dishursements before the Borrower's payments are available {n the account may net vz based on amounls due for the
MRS ISULMICE premivi,

If the amounts held by Lender for Escrow Liems exceed the amounts permitted 10 be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time 2i¢ nt sufficienl to pay the
Escrow Jiems when due, Lender may notify the Borrower and require Borrower to make up the-chosiape as permitted by
RESPA.

The Escrow Funds are pledged as additional scourity for all sums secured by this Security Instruioerd. If Borrower
teaders to Lender the full payment of all such surms, Bortower's account shall be credited with the balance rimelning for all
installment items (a), (b), and (¢) and any mortgage insurance premium installment that Leuder has not become obligated to
pay 1o the Secretary, and Lender shall prompily refund any cxcess funds 10 Borrower, Immediately prior to a. foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any baleuce remaining for all
installments for items (a), {b), and (¢).

3. Application of Payments. All puyments under Paragraphs | and 2 shall be applied by Lender as follows:

First, (o the morgage insurance premiuim to be pald by Lender (o the Secreiary or to the mmonihly charge by the
Secretary instead of the monthly mortgage insurance premiwm;

Second, 10 any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Eounth, to amortization of the principal of the Note; and

Fifth, to lale charges duc under the Noio.
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4, Fire, Flood and Other Hazaed Insursnce, Borrower shall insure all improvements on ihe Property, whether now in
existence or subscquently erected, against any hazards, casualtivs, and convingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insuze all improvemen:s on the Property, whether now in existence or subsequently erecied, against Joss by floods
to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, Lendes.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly 1o Lender, instead of to Borrower and 0 Lender jolntly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebiedness under the Note and this Security Instrument, firs to any
delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) v the restoration or
repair of the dam2ged Property. Any application of the proceeds (o the principal shall not extend or postpone the due date of
the monthly paymeite -which are referred to in Parageaph 2, or change the amount of sich paymenis. Any excess insurance
proceeds aver an ameantrquired to pay all outstanding indebtedness under the Note and this Sceurity Instrument shall be
paid to the entity legally eatnied thercto,

la the event of foreclosura/of this Sesurity Instrument or other transfer of title to the Property that extinguishes Lbe
indebtedness, all right, title and ilstcrest of Borrower in and to insurance policies in force shall pass 10 the purchaser.

5. Qccupancy, Presecvation, fiintenance and Protection of the Property; Borrower's Loan Appiication;
Leaseholds, Borrowet shall occupy, est2ujish, and use the Property as Barrower's principal residence within sixty days afier
the execution of this Security [nstrument (er within sixty days of a later sale or rransfer of the Property) and shall continue 10
occupy the Property as Borrower's principai-rzsidence for at least one year after the date of occupancy, unlcss Lender
detenntines chat requirement will cause undue hawsiiin for Borrower, or unless exlenuating circumstances ¢xisi which are
beyond Borrower's control, Rorrower shall notify-Leider of any extenuating circumstances. Borrower shall not commit
waste or destroy, damage or substantially change the Piopenty.or allow the Property to deteriorase, reasonable wear and wear
excepted. Lender may inspect the Property if the Property s vacant or abandoned or the loan is in defaulr. Lender may take
reasonable action o protect and preserve such vacant or abanduned Property. Borrower shall also be in default il Borrowes,
during the loan application process, gave materially false or wazeurate information or statements fo Lender (or failed 10
provide Lender with any material information) in connection with tir10in evidenced by the Note, including, but not limiled
to, representations concerning Borrower's occupancy of the Propeny ds-a nrincipal residence, If this Security Instrument is
on a [easehold, Borrower shall camply with the provisions of the lease. . Borrower acquires foc title 1o the Property, the
feasehold and fee title shall not be merged unless Lender agrees to the merger ia weing.

6. Condemnation. The proceeds of any award or claim for damages, direst or-consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place vfeondemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtcdness that remwas vopaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebledness uraer the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, anz-then 1o prepayment of
principal. Any application of the proceeds to the principal shall not ¢xtend or postpone the due date of the monthly
payments, which aze referred to in Paragraph 2, or change the amoust of such payments, Any eycess proceeds over an
amount required to pay all outstanding indebiedness under the Note and this Security Instrument shali ke ;2id to the entity
legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmenial or
municipal charges, fines and impesitions tat are nol included in Paragraph 2. Borrower shall pay these obligations on time
direclly (o the cntity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the paymenis required by Paragraph 2, or fails w perform any other
covenuus and agreemants contained in this Security Instrument, or there is a legal proceeding thal may significantly alfeet
Lender's rights in the Preperty (such a5 a proceeding in baskrupicy, for condemnation or to enforce Jaws or regulations),
then Lender may do and pay whaltever is necessary to protest the value of the Property and Lender's rights in the Property.
including payment of taxes, hazard insurance and other {iems mentioned {n Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and bu secured by

this Security Lnstrument, These amounts shall bear interest {rom the date of disbursement at the Note rote, and at the option
of Leader shall be immediately due and payable.

FUALLMTG (R Initints:_( & M..
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of te obligaion secured by the lien in & manner m:ccpbablc to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the licn in, legal proceedings which in the Lender s opisiion operate to prevent
the enforcement of the livn; or (c) secures from the halder of the licn an agreement salisfaciory to Lender subordinaling the
lien to this Security Instrument. [f Lender determines that any pan of the Property is subject 10 a lien which may attain
priority over this Securiry Instrument, Lender may give Borrower a notice identifying the licn, Borrower shall satisfy the
lien or 1ake one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of paymem defaults,
require imraediate payment in full of all sums secured by this Security Instrumen if:
{i) Barovier defaults by failing to pay in full any monthly payment required by this Security Instrament prior to of
on the du¢ fate of the next monthly payment, or
(i) Borrower f2fauits by failing, for a perid of thirty days, to perfonn any oiher oblipations contained in this
Security Instaurens,
(b Sale Without Cred’s Approval, Lender shall, if permitted by appticable law (including section 341(d) of the
Garn-$t Geemain Deposiory lastitutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with the prior approvai of the
Secretary, require immedia.c payment in full of all sums secured by this Security [nstrument if:
(i) All or pant of the Propcrty) or a beneficial interest in a trust owning all or part of the Propeny, is sold or
otherwise transferred {(other thay by devise ot descent), and
(it} The Prapesty is not occupied ty the purchaser or grantee as bis or her principal residence, or the purchaser or
grantec does so occupy the Properiv, but his or her credit has not béen approved in accordance with the
requircments of tie Secrelary.
{c) No Waiver. If circumstances oceur that wor'd parmit Lender to require immediaic payment in full, but Lender
does not requice such payments, Lender does not waivs-its rights with respect 1o subsequent cvents.
(d) Regulations of HUD Sccretary. In many circuinstances regulations issued by the Secretary will limit Lender's
tights, in the case of payment defaults, fo require imsmediars payment in full and foreclose if not paid. This Security
Instrument does not autharize acceleration or foreclosure if not yermitted by regulations of the Secrerary,
(¢) Mortgage Not Insured, Borrower agrees that if this Secuity Instrument and the Note are not determined to he
eligible for insurance under the Nalional Housing Act within from the date hereof,
Lender may, at its option require immediate paywnent in full of all sums sesured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent (o from 1he
date hereof, declining to Insure this Security Instrument aud the Note, sha?’ be desmed conclusive proof of such
mcligubxhry Notwithstanding the foregoing, this oprion may not be exercised by Leader when the unavailability of
iasurance §s selely due o Lender's failure fo remit 3 mongage insurance premiuw v iiie Secretary.

10, Reinstatement, Borrower has a sight 10 be reinstated if Lender has required immedili payment int full because of
Borrower's failure 1o pay an amount due under the Note or this Security Instrument. This right apptics even after foreclosure
proceedings are instituted. To seinstate the Security Instrument, Borrower shall tender in 2 Jump sum .2l 2mounts required 1o
briog Borsower's account current including, to the extent they are obligations of Borrower under this $.iurity lostrument,
foreclosure costs and reasonable and customary anorney's fees and cxpenses properly associated with ihe foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures £l remain in
effect as if Lender had not required immediate payment in full. However, Leader is not required to permit reiastatement if;
(i} Lender has accepted reinstatement after the commencement of foreslosure proceedings within 1wo years immediately
preceding the commencement of 2 current foreclosure proceeding, (i) reinsiatement will preclude foreclosure on different
grounds in the future, or (iil) reinstatement will adversely affect the priority of the lien created by this Security Instrumgnt.

11. Borrawar Not Released; Forbearance By Lender Not a Waiver, Extension of the time of paymest or medification
of amontization of tie sums secuted by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate (o release the lability of the original Borrower or Borrower's successor in interest. Lender shall noi be
tequired to comanence proceedings against any sutcesser in interest or refuse to extend time for payment or otherwise
modify amortizarion of the sums secured by Giis Security Instrument by reason of any demand made by the oripinal
Borrower or Bornower's successors in incerest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise or any right or remedy.

FRALLMTG (08%) Tnitials: Q . (/
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12. Successors and Assigns Bound; Joint and Several Liabfiity; Co-signors. The covesants and agreements of this
Security Instrument shall bind and benefis the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b), Borrower's covenaats and agteements shall be joint and several, Any Borrower who co-sigas this Security
Instrument but does not execute the Note: (a) is co-signing this Secusity Instrument only 16 mortgage, grant and convey that
Borrower's interest In the Property under the terms of tiis Seeurity Instrument; (b) is not personally obligaled to pay the
sums sceured by this Security Instrument; and (¢} agrees thak Lender and any other Borrower may agree (o ¢xend, modify,
fotbear or make any accommodations with regard to the term of this Security Insteument or the Note withour that Borrower's
consent.

13, Notices, Any notice to Borrower provided for in this Security Insirement shall be given by delivering iv or by
mailing it by first class mail untess applicable law requires use of another method. The potice shall be direcied to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall de glven by first
clnss mail 10 Lzoder's address stated herein or any address Lender designates by notice to Borrower, Any notice provided for
in this Security Ipzzument shall be deemed to have been given to Borrower or Lender when given as provided in ihis
paragtaph.

14, Governing Low; Severability, This Seeurity Instrumeat shall be governed by Federal law and the law of the
jurisdiction in which the Prupurty is located. In the cvent that any provisiou or clause of this Security Instrument or the Nate
conflicts with applicable law, sp2d conflict shial) not affect other provisions of this Security Instrument or the Note which
can be given effect without the coafticting provision. To this cad the provisions of this Security Insirument and the Note are
declared to be severable.

15, Horrower's Copy, Bortower sua'i 0¢ given onc conformed copy of the Note and of dris Security [nstrument.

16, Hazardaus Substances, Borrower -nali not cause or permil the presence, use, disposal, storage or release of any
Hazardous Substances on or in the Property.-Brzower shall not do, nor allow anyone cls¢ to do, anything affecting the
Praperty that is in violation of any Environmenta! % . The preceding two sentences shall not apply to the presence, use, ot
storage on the Propenty of small quantitics of Hazwrious Substances that are generally secognized to be appropriate to
normal residential uses and to maintenence af the Propety.

Borrower shall promptly give Leader writien notice of any .nvestigaiion, clalm, demand, Jawsuit or other action by any
goveramental or regulatory agency or private party involving rae Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrowes ieame, or is noiified by any goverumental or regulatory
authority, that any removal or other remediation of any Hazardous suostanees affecting the Property is necessary, Borrower
shall promptly take all necessary romedial actions tn accardance with Envisramental Law,

As used in this Paragraph 16, "Hazardous Substances* are those subziances defined a5 toxic or hazardous subsiances by
Eavironmenral Law and the followlng substances: gasoline, Kerosene, other {amn.able or toxic peroleum. products, toxic
pesticides and herbicides, volatile solvents, materials containing asbettas ar forria'dshyde, and radioactive materials, As
usect in the paragraph 16, "Enviroumeata) Law" means federal laws and laws obsue jurisdiciion where the Propeny is
located that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rew, 2nd revenues of e
Property. Bomrower authorizes Lender or Lender's agenis to collect the rents and revenues and hereby di.2ets each tenant of
the Propeny (o pay he rents to Lender or Lender's agents. However, prior to Lender's notice to Horrovies of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall ¢ollect and receive all retus 7id revenues of
the Property as trustee for the beneth of Lender and Borrower. This assignment of reats constitutes an absoluie assignment
and not an assigoment for additional security only.

If Lender gives notce of breach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied (o the sums secured by the Security Instrument; (b) Lender shall be eptitled to collect
acd receive all of the rents of the Property: and (c) each tepant of the Propanty shall pay all rents due and unpaid (o Lender
or Lender's agent on Lender's written demand to the 1enant.

Borrower has not exeguied ay prior assigunment of the rents and has net and will not perfonm any aci that would prevent
Lender from excreising its rights under this Parageaph 17,

Leuder shall not be required 1o enter upen, take control of or mainiain the Propenty before or after giving notice of
breach 1o Borrower. However, Lender or a judicially appointed rectiver may do 50 at any time there is a breach. Any
application of rents shall not cute or waive any defaull or invalidate any other right or remedy of Lender, This assignment of
rents of the Property shall terminate when the debt secured by the Security lnstrument is paid in full,
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18. Foreclosure Procedure. If Lender requires immediate payment in ful} under Paragraph 9, Lender may foraclose this
Security Instrument by judicial proceeding. Lender shall be entitled to colleet all expenses incurred in pursving the remedies
provided in this Paragraph 18, including, but not Jimited to, veasonable attomeys’ fees and casts of title evidence.

If the Lender's intertst in this Security Insirument is held by the Secretary and the Secretary requires imumediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Siagle Family Mortgage
Foreclosure Act of 1994 (*Act’) {12 U.S.C. 3751 s\ seq) by requesting a foreclosure commissioner designated under the
AGt to commence foreclosure and to sell the Propenty as provided in the Act. Nothing in the preceding seatence shall deprive
the Secretary of any rights otherwise available 10 a Lender under this Paragraph 18 or applicable taw,

19, Release. Upon payment of all sums secured by this Serarity Instrument, Lender shall seleass this Security Instrument
without charge o Borrower. Borrower shail pay any recordation couts.

20. Waiver of Homestead. Borrower waives all right of homesicad sxemption in the Property.

21, Riders oo this Security Instrument. If one or more riders are executed by Borrower and recorded togethier with this
Security Instrumpsi; the covenamts and agreements of cash such rider shall be Incorporated Into and shall amend and
Supplement the coveraus aud agreements of (his Security Instrumens as if the rides(s) were a pant of this Security
Instrument. [Check arlicable box(es)}

Cundominium Rider Planned Unit Development Rider

Graduated ¢ayment Rider Growing Equity Rider

Non-Owner Qceupidizy Rider D Adjustable Rate Rider

Other [Specify}

Pagpator?
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BY SIGNING BELOW, Bormower accepts and agrees to the serms conlained in this Security Insirument and in sny
rider(s) executed by Borrower and recorded with it.

Witnesses:

% E%:Z QQMC {Seal)
GITBERTO VALL ~Rorrower

C@ﬁ% (Sea)

SILVIA VALLE - Benower

(Seal)

- Borrower

(Seal)

- Bottower

[Space Below This Line For Ackrowl drinent)

STATE OF ILLINOIS }

$s.
County of (oo : ;

L (\:M [,c.qg_,_(,{.'?u’t‘g"u-g(. , a Nowry Public in and fo- said county and stawe do
heteby cenify that GlLBERTO NALLe +
SN 1A Ve

, personally koown 1o me to be the sazue person(s} whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that 7he Y
signed and delivered the said instrament as 74 & /€ free and voluntary act, for the uses and purposes thereln sit furh.
Given under my hand and official seal, this 3 dayof FERLUR fl7 NS 71

My Commission expirys, e
WIEFICIAL SEAL". i
ROSEMARY G, POPE
NOTARY PUBLIC, STATE QF ILLINQIS
MY COMMISSION EXPIRES 5/10/39
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