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|
ALWAYZ MORTGAGE SERVICES, INC.
1756 TVWISE ROAD

SCHAUMBYRG | * ILLINOIS 60193

{Space Above This Line For Recording Dala|
Loan Number 8801-2121

MORTGAGE Case Number LH677090

THIS LOAN 48 NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
DEPARTMENT OF YETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security lastrument”) is given on FEBRUARY 4, 1998
The mortgagor {STIMOTHY V., GHERMAN, DIVORCED AND NOT SINCE REMARRIED, IN
SEVERALITY
("Borrower"), This Security Instrument is given to
ALWAYZ MORTGAGE SERVICES, INZ., A ILLINOIS CCORPORATION

which is organized and existing under the laws of [LI.INOIS , and whose address is
1756 WEST WISE ROAD, SCHAUMBURG, TLLINOIS &0193

_ {*).ender”). Borrower owes Lender the principal sum of
ONE HUNDRED SEVEN THOUSAND SEVEN HUNDRED AND 00/100%*#%kkwkkx
Doltars (U.S.§ 2107,700.00 ). This deutis evidenced by Borrower's note dated the same
date as this Security Instrument ("Note"), which provides for moniLly payments, with the full debt, if not paid earlier,
due and payable on MARCH 1, 2013 . This Secarity Instrument secures (o Lender: {a) the
repayment of the debi evidenced by the Note, with interest, and al} renewals, eviensions and modifications of the Note;
(b) the payment of all other sums, with interesl, advanced under paragraph’ 7 ‘¢ orotect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements uvade: this Security Instrument and the
Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender the following described property
located in COOK County, Illinois:
LOT 8, IN BLOCK 5, IN FIRST ADDITION LEYDEN GARDENS, BHYING A
SUBDIVISION OF THE WEST 2/3 OF THE SOUTH 1/2 OF THE SOUTHWEST 1/4 OF
THE NORTHEAST 1/4 OF THE WEST 1/3 OF THE NORTH 1/2 OF THE SOUTHWEST 1/4
OF THE NORTHEAST 1/4 OF SECTION 33, TOWNSHIP 40 NORTH, RANCE 12, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
APN, #: 12-33-207-021

which has the address of 9902 WEST ARMITAGE, MELROSE PARK
{Street] {City]

INinois {"Property Address™); ) o 1]
o G Lawyers Title Insurance Corporatiolf g

TOGETHER WITH all the improvements now or hereafler erccted on (he property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument, Al of the foregoing is referred 1o in this Security Instrument as the "Property.”
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BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that (he Property is unencumbered, except for encumbrances of record.
Borrower warcartts and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for natiopal use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security insirament covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenanl and agree as follows:

1. Paymem of Principal and Intcrest; Prepayment and Laie Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day momthiy payments are due under the Note, until the Note is paid in full, a sum (*Funds") for:
(a) yearly 1axes and assessments which may attain priority over this Security Instrument as a lien on the Propeny; (b)
vearly leaseliold payments or ground rents on the Property, if any; (c} yearly hazard. or property insurance premiums;
and (d) yearly flood insurance premiums, if any. These items are called "Escrow liems”. Lender may, al any time,
collect and hola Fuads in an amount not Yo exceed the maximum amount a lender for a federally related mongage loan
may require for Dorrawer's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time 1w nme, (2 U.8.C. § 2601 et seq. ("RESPA”), unless another law that applies to the Funds sets
a lesser amouny. If s, Lsnder may, at any time, collect and hold Funds in an amount not (o exceed the lesser amount.
Lender may estimate the ameunt of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow liems or othervise in accordance with applicable law.

The Funds shall be held in i nstitution whose deposits are insured by a federa) agency, instrumentality, or entity
{including Lender, if Lender is such/ap ipaiitution) or in any Federa) Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems. Lender may not clarge Borrower for holding and applying the Funds, annuaily analyzing
the escrow accoum, or verifying the Escroiv ltems, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. lioveever, Lender may require Borrower to pay a one-time charge for an
independent real estale tax reporting service usersl %y Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made 0 applicable law requires interest to be paid, Lender shall not be
required o pay Borrower any interest or eamings on the Funds. Berrower and Lender may agree in writing, however,
thar interest shail be paid on the Funds., Lender shali give ' Borrower, without charge, an annual accounting of the
Funds, showing credits and debits 1o the Funds and the puspose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured iy tiis Security Instrument.

If the Funds held by Lender exceed the amounts permitted to o2 p2)d by applicable law, Lender shall account to
Borrower for the ¢xcess Funds in accordanice with the requirements of zpplicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due Lender may so notify Borrower in writing,
and, in such casc Borrower shall pay to Lender the amount necessary to mane un the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discration.

Upon payment in full of all sums secured by this Security Instrument, Lender si:all nromptly refund to Borrower
any Funds held by Lender. 1, under paragraph 23, Lender shall acquire or sell the Froperty, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acgeisition or sale as a credit
against the sums secured by this Security instrument.

3. Application of Payments, Unless applicable: law provides otherwise, all payments recsived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Noie; second, 1~ amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, {0 any late charges due unaer the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attrivutable 10 the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rems, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that munner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly fumnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (a)
agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender's opinion
operate (o prevent the enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory
o Lender subordinating the iien to this Security Instrument. If Lender determines that any part of the Propesty is
subject 10 a lien which may attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying
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the lien. Borrower shall satisly the lien or take one or more of the actions set forth above within 10 days of the giving
of notice. : '

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealter crected on the
Property insured against Joss by fire, hazards included within the 1erm "extended coverage” and any other hazards,
including Noods or fiooding, for which Lender requires insurance. This insurance shall be maimained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld, If Borrower [ails 10 maintain coverage
descrived above, Lender may, at Lender's oplion, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the right 10 hold the policies and renewais. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lendar and Borrower otherwise agree in wriling, Insurance proceeds shall be applied 1o restoration or repair
of the Property urmaged, if the restoration or repair is economically feasible and Lender's security is not lessened.
If the restoration ¢« fapair is nol economically feasible or Lender's security would be lessened, the insurance procceds
shall be applied to ¢ sums sccured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. 1f Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offersd re settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to Tepair or résiore the Property or lo pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin whep-ile notice is given,

Unless Lender and Borrower owicriise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthl” peyments. referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 23 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior (o the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediatelyprior to the acquisition,

6. Occupancy, Preservation, Maintenance and Frotection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properly as Borrower's principal residence within sixty days after the
execution of this Security Instrument and shall continue to czeupy the Property as Borrower’s principal residence for
at least one year after the date of occupancy, unless Lender oflierwise agrees in writing, which consent shall not be
unreasonably withheld, or unless exienuating circumstances exico which are beyond Borrower's control. Borrower shal
not destroy, damage or impair the Property, allow the Property (to deterioratc, or commit waste on the Property.
Borrower shall be in default if any ferfeilure action or proceeding, whethez-civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise raterially impair the lien created by this
Security Instrument or Lender's security interest, Borrower may cure sucp a)default and reinstate, as provided in
paragraph 17, by causing the¢ action or proceeding to be dismissed with-a4uliag that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or curer 4naterial impairment of the lien
created by this Security Instrument or Lender's security inlerest. Borrower shail also b2 in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statemerss ‘to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by he Wwe, including, but not
limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the Jease. If Borrovser acquires fee title
to the Property, the leasehold and the fee litle shall not merge unless Lender agrees to the merger ir writing,

7. Protection of Lender's Rights in the Property, 1f Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or 10 enforce laws or
regulations), then Lender may do and pay ior whatever js necessary to protect the value of the Property and Lender’s
rights in the Property. Lende:'s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs,
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement al the Notc rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

?
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8. lnspection. Lender or its agent may make reasonable entries upen and inspections of the Property. Llender
shall give Borrower notice at the-time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direet or consequential, in connection with
any condemnation or other taking: of any part of the Property, ar for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Propeny, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount
of the sums secured by this Security lnstrument immediniely before the taking, unless Borrower and Lender otherwise
agree in writing, the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the foltowing fraction: (w) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking., Any balance shall be paid 1o Borsower,
In the cvent of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree..n wriling or unless applicable Jaw otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property i=abantloned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers lo
make an award or set'c.a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender owrhorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or 1o the sume secured by this Security [nstrument, whether or not then due,

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the (nputtiy payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

10, Borrower Not Released; Forbeirance By Lender Not a Waiver. Extension of the time for paymeni or
modification of amortization of the sums secvred by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate to reléase tae liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commeace proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization ¢4 the sums secured by this Security Instrument by reason of any
demand made by the original Botrower or Borrower's suczczsors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude e exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liatdi.y; Co-signers. The covenants and agreements of this
Security Instrument shal! bind and benefit the successors and assigr.s of Lender and Borrower, subject to the provisions
of paragraph 16, Borrower's covenamts and agreements shall be.iciit and several. Any Borrower who co-signs this
Security Instrument bt docs not execute the Note; (a) is co-signing th's Se:urity Instrument only to morigage, grant
and convey that Borrowet's interest in the Property under the terms of this-s2curity Instrument; (b) is not personally
obligated to pay the sums secured by this Securily Instrument; and (c) agrees that-Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to thez:ms of this Security Instrument or
the Note without that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to « lav:which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges ccllecred. or to be collected in
connection with the loan exceed the permilted limits, then: () any such loan charge shall ¥¢ riduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected «rom: Borrower which
exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refuns by reducing the
principal owed under the Note or by making a direct-payment to Borrower. If a refund reduces principal, the reduction.
will be treated as a partial prepayment withoul any prepaymem charge under the Note,

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lendet’s address stated herein or any other address Lender designates by notice to Borrower, Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and he law of the
Jurisdiction in which the Property is located, If the indebtedness secured hereby is guarantced or insured under Title
38, United States Code, such Title and Regulations issued thereunder and in effect on the date hereof shall govern
the rights, duties and liabilities of the parties hereto, and any provisions of this or other instruments executed in
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connection with said indebtedness which are inconsisient with said Title or Regulations are hereby amended 1o conform
thereto, . ' .

In the event that any provision or clause of this Securily Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Securily Instrument and the Note are declared 1o be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Security Instrument.

16. Transfer of the Property. This loan may be declared immediately due and payable upon transfer of the Property
securing such loan o any transferce, unless the acceptability of the assumption of the loan is established pursvant to
Section 37i4 of Chapter 37, Title 38, United States Code.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitied by this Security Instrument without further notice or demand on Borrower,

17. Borroviai’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right lo have
enforcement of this Security Instrument discontinued at any time prior lo the earlier of: (a) 5 days (or such other
period as applicabic) law may specify for reinstatement) before sale of the Property pursuant to any power of sale
conltained in this Secaniy Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Insirument and the Note
as if no acceleration had sccicred; (b) cures any default of any other covenants or agreememts; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fecs; and (d) takes
such action as Lender may reasonpuiy require-to assure that the lien of this Security Instrutnent, Lender’s rights in the
Propenty and Borrower's obligativii 'u pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this security Instrument and the obligations secured hereby shall remain fully
effective ns if no acceleralion had occurred, However, this right to reinstate shall not apply in the case of acceleration
under paragraph 16.

18, Sale of Note; Change of Loan Setvicer, 7« Note or a partial interest in the Note (together with this Security
[nstrument) may be sold one or more times withcul priar nolice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer™) that callects moathly payments due under the Note ang this Sceurity Instrument,
There also may be one or more changes of the Loan Servicur unrelated to 1 sale of the Note, [[ihere is a change of
the Loan Servicer, Borrower will be given written notice cr t%e change in accordance with paragraph 13 above and
applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also coniain any other ‘nformation required by applicable law.

19, Hazardous Substances. Borrower shall not cause or permit the pivsence, use, disposal, storage, or rclease of
any Hazardous Substances on or in the Properly. Borrower shall nct do./nor allow anyone clse to do, anything
affecting the Property that is in violation of any Environmental Law. The'piecading two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Sudstances that are generally recopnized
1o be appropriate (o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, denyand, lawsuit or other action by
any governmental or rcgulatory agency or private party involving the Property and fay ilazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is neiiricd by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance uifzcting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Enviconrmental Law,

As used in this paragraph 19, "Hazardous Substances” are those substances defined as toxic or hazargous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioaciive
materials. As used in this paragraph 19, "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate 1o health, safety or environmental prolection.

20. Funding Fee. A fec equal to one-half of one percent of the balance of this loan as of the date of transfer of
the Property shall be payable at the lime of transfer to the loan holder or ils authorized agent, as trustee for the
Department of Veterans Affairs. IF the assumer fails to pay this fee at the lime of transfer, the fee shall constitute an
additional debt to that already secured by this instrument, shall bear interest at the rate herein provided, and, at the
option of the payee of the indebtedness hereby secured or any transferce thereof, shall be immediately due and payable.
This fee Is automatically waived if the assumer is-exempt under the provisions of 38 U.S.C.3729(c).

21. Processing Charge. Upon application for approval to allow assumption of this loan, a processing fee may be
charged by the loan lolder or its authorized agent for determining the creditworthiness of the assumer and
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subsequently revising the holder's ownership records when an approved iransfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs for a loan to which Section
3714 of Chapter 37, Title 38, United States Code applics.

22. Indemnity Liability. I this obligation is assumed, then the assumer hercby agrees to assume all of the
obligations of the veteran under the terms of the instruments creating and sccuring the loan. The assumer forther
agrees to indemnify the Department of Veterans Affairs 1o the extent of any claim payment arising from the guaranty
or insurance of the indebtedness crealed by this instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Acceleration; Remedies, Lender shall give notice 1o Borrower prior to acceleration following Borrawer's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 16 unless
applicable law provides otherwise). The notice shall specify; (a) the default; (b) the action required fo cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the defaull on or before the date specified in the notice may result in acceleration
of the sums securcd by this Seeurity Instrument, foreclosure by judicial proceeding and sale of the Property, The netice
shall further infor Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the nori-evistence of a default or any other defense of Borrower 1o acceleration and foreclosure, If the
default is not cured or o) before the date specified in the notice, Lender at its oplion may require immediate payment
in full of all sums secuicd by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proccediie. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 2J, ircluding, bul not limited to, reasonable attorneys' fees and costs of title evidence,

24, Release. Upon payment of-all sums secured by this Security Instrument, Lender shall release this Security
Instrument  without charge to Borrewei. Borrower shall pay any recordation costs.

25. Waiver of Homestead. Borrower /waives all right of homesiead exemption in the Property,

26, Riders to this Security Instrument, -!f zne or more riders are executed by Borrower and recorded together with
this Security instrument, the covenants and agiecinents of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements ofhis Security Instrament as ifthe rider(s) were a part of this Security
Instrument, [Check applicable box{es)}

D Adjustable Rate Rider Other(s) [spevify] Assumption Rider
D Graduated Payment Rider

BY SIGNING BELOW, Borrower accepls and agrees to the terms aps-covenants contained in pages 1 through 7
of this Security Instrument and in any rider(s) executed by Borrower and recosded with it

g@wﬁ(f & ///‘“‘“"*—\ (Seal) (Seal)

IMOTHY V. SHERMAN - Borrower - Borrower

(Seal) (Seal)
- Borrower - Borrower

(Seal) (Seal)
- Borrower - Borrower
Witness: Witness:
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STATE OF ILKINOIS, OK

L ferdipe

do hcrcby certify that

instnnnent, appeared before
the said instruments as 4 42

Given under my hand and official seal, this

My Commission expires:

This instrument was preparcd by

ypﬁ JM#/Z v,

personally kusown to me to be the same person(s) whose name(s)
.this day in person, and acknowledged thit

County ss:

ic in gnd {or said count MW
MMJM 4/}
/,é/

subscribed to the foregoing'
signed and delivered

free and volunt ;Zm for the uses and purposes therein se! forth,

dag of /@%’W i
%ﬂ//ﬁf///ﬁ

- / “

Notasy Public

"OFF) CiaA
L SEa;po

o qﬁ;é? LYS’;’ KATTA |
SR e
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Case Number LH6770830 Loan Number 9801-2121

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this

day of “EBRUARY 4 . 1598 , and s incorporated into and shall be deemed to
amend and-supplement the Morgage, Deed of Trust, or Deed 10 Secure Debt (herein "Security
Instrumem™)” oaled of even date herewith, given by the undersigned (herein "Borrower") 1o secure
Borrower's Neie Jo ALWAYZ MORTGAGE SERVICES, INC., A ILLINOIS
CORPORATICH

(herein "Lender”) and covering the property described in the Sccurity Instrument and located at:

9902 WEST ARMITAGE, MELROSE PARK, ILLINOIS 60164
{Pruperty Address)

VA GUARANTEED LOAN COVENAMT: In addition to the covenants and agreemenis made in the
Security Instrument, Borrower and Lendce <nrther covenant and agree as follows:

If the indebtedness secured hereby be guararteed-<r insured under Title 38, United States Code, such
Title and Regulations issued thereunder and in >ffec on the date hereof shall govern the rights, duties
and liabilities of Borrower and Lender.  Any Oresisions of the Security Instrument or other
instruments executed {n connection with said indebteuness which are inconsistent with said Title or
Regulations, including, but not Jimited to, the provision fo. rayment of any sum in conneclion with
prepayment of the secured indebtedness and the provision‘that the Lender may accelerale payment
of the secured indebtedness pursuant to Covenant 17 of the SecurityInstrument, are hereby amended
or negated to the extent npecessary to conform such instruments ‘o sais Tille or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late charge” aot to exceed four per
cenjum {4%) of the overdue payment when paid more than fifteen (15) days ifier the due date thereof
to cover the extra expense involved in handling delinquem payments, but suck “late charge” shall not
be payable out of the proceeds of any sale made to satisfy the indebtedness secured Gereby, uniess
such proceeds are sufficient to discharge the entire indebledness and all proper costs <iid expenses
secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty i full
amount within 60 days from the date that this loan would normally become eligible for such guaranty
committed upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S.
Code "Veterans Benefits”, the Mortgagee may declare the indebtedness hereby secured at once due
and payable and may foreclose immediately or may exercise any other rights hercunder or take any
other proper action as by law provided,

YA GURANTEED LOAN AND ASSUMPTIOM POLICY RIDER {7/94)
Ducument Systenis, lnc, (B0) &49-1362 1Page | of 2
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TRANSFER OF THE PROPERTY: Ifall or any pari of the Property or any interest in it is sold or
transferred, this loan shall be immediately due and payable upon transfer (“assumption”) of the
property sccuring such loan 1o any transferee ("assumer"), unless the acceptability of the assumption
and transfer of this toan is established by the Depariment of Veterans Affairs or its authorized agent
pursuant to section 3714 of Chapter 37, Title 38, United Staies Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants
and agreements as set forth below:

(2) ASSUMPTION FUNDING FEE: A fee equal to one-half of I percent (,30%) of the
unpaid_ztincipal balance of this loan as of the date of transfer of the property shall be payable at the
time of wansfer to the mortgagee or its authorized agent, as trustee for the Secretary of Veterans
Affairs. “If < assumer fails 10 pay this fee at the time of iransfer, the fee shall constitute an
additional deo? ip that already secured by this instrument, shall bear interest at the rate herein
provided, and, ai v option of the morigagee of the indebiedness hereby secured or any transferee
thereof, shall be wnmaetiately due and payable. This fee is automalically waived if the assumer is
exempt under the provirions of 38 U.S.C. 3729 (b).

(b) ASSUMPTION ZPOCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of thisioan, a processing fee may be charged by the mortgagee or its
authorized agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an aprirved transfer is completed. The amount of this charge shall
not exceed the maximum cstablished by.io< Department of Veicrans Affairs for a loan to which
section 3714 of Chapter 37, Title 38, Unite¢ States Code applies.

(¢) ASSUMPTION INDEMNITY LIaPiLTY: [f this obligation is assumed, then the
assumer hereby agrees lo assume all of the obligatiors of the veteran under the terms of the

instruments creating and securing the loan, including in< obligation of the veteran to indemnify the
Department  of Veterans Affairs 1o the extent of any claizi payment arising from the guaranty or
insurance of the Indebtedness created by this instrument,

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaizsiced Loan and Assumption
Policy Rider.

y Y

/ R,
"/4 el M (Seal) (Seal)
t/T’IMOTHY V. SHERMAN Borrower Borrower

{Seal) (Seal)
Borrower Borrower

{Seal) {Seal)
Borrower Borrower

VA QURANTEED LOAN AND ASSUMPTION POLICY RIDER
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