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// Vi [@KC[C/ /[3 df% MORTGAGE

TH!SMORTGALJF(SccumyInstrumcm")lsgwenon February 2. 1998 . The morigagor is
TERRENCE A. REERV., II1 and JULIE A. REEDY. HUSBAND AND WIFE

("Borrower"). This Security Instrumet isigivento FIRST SECURETY MTG _

S , which is organized and

existing under thie laws of , ILLINOIS , and whosc address is

1010, JORLE BOULVARD. OAKBRUDY, lL 60521

("Lcndcr ). Borrower owes Lender the prlnmp'tl surnot. One Hundred Sixty rhousand Dollars and no/100
Dollars

(U.S, $160.000.00. ). This dcbl is evidenced * .y, Borrower’ s note dated the same date as this

Sccunty lnstrumem ("Note"), which provxdus for monthly payrients, with the full debt, if not paid carlier, duc

and. payable on,. . March. 1, 2013 . This Securr’y Instrument secures (0 Lender: (a) the

repayment of Lhe dcbl cv1dcnccd by the Note,, with interest, and @i rznewals, extensions and modifications

of the'Note; (b). the. payment of: all other sums,: with: interest, adveiced under paragraph 7 (o prolect the

security, of this- Secunty Instrument; .and {c) the performancc ol Borrower’s covenants and agreements

under this- Secumy instrurient and lhe Note. For this purpose, Borrower does hereby morigage, grant and

convey to Lender the following described property located in CO0K -
County, lllinots:

IN BLOCK I IN ARLING TON COUNTRYSIDE UNIT MUKMBER 2, BEING A
1S10N OF PART (F THE SCUTK 1/2 OF THE SOUTHWEST-1/4 0OF

N 21, TOWNSHIP 42 NORTH, RANGE 11. EAST OF THL TAILRD

PAL MERIDIAN, IN COOK COUNTY, IJLLINOIS. [0 I

Lo
Su

T
8
SEC

b
piv
TIO
PRINC!
03-21-308-005

which has the addressof 163 NORTH PHELPS AVENUE , ARLINGTOMN HEIGHTS
oy . [STREET] (crry)
lllinois 60004 . . ("Property Address");
[ZIP CODE]
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TQGEIHER_,W,ITH[&H the improvemenis now or hereafter erected on the property, and all easemenis,
appurtenances,;and fixlures. now or hereafter a.part-of the property. All replacements and additions shall
also be-covered by this Sceurity Instrument, All of the foregoing is referred 1o in this Sccurity Instrument as
the "Property.” -

. BORROWERCOVENANFS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to, morigage, grant and convey .the Property and.that the Property is unencumbered, except for
encumbrances; of record.. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record. _ ‘

THIS SECURITY INSTRUMENT . combines uniform covenants for, national use and non-uniform
covenants with limited variations by jurisdiction to constilute a uniform securily instrument covering real
property. . S B
UNIFORY-COVENANTS. Borrower and Lender covenant and agree as follows:

1, Paymest ol Principal and.lnterest; Prepayment and Late Charges.  Borrower shall promptly
pay when due the prianipal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Nutz

2., Funds. for Taxes.aad. Insurance, . Subject to applicable law or to a wrilten waiver by Lender,
Borrower shall pay.to Lender on the day menthly. payments are due under the Note, until the Note is paid in-
full,. a.sum ("Funds®) for: (a) yeul; “taxes and assessments which may attain priority over this Security
Instrument as:a lien on:the Propery; (b):rearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property. insuranc: premiums; (d) yearly flood insurance premiums, if any; (¢) yearly
morgage insurance premiums,if any; and {i) any sums payable by Borrower to Lender, in accordance with
the’ provisions. ofparagraph 8, in lieu of uic pavment. of morigage insurance premiums. These items are
called:"Escrow ltems.” Lender may, at any iime:.collect and hold Funds in an amount not to exceed the
maximum. amount .a lender’ for.a federally rela.ed: martgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procidures Act of 1974 as amended:{rom time to time, 12
U.S.C..§. 2601 ef seq. ('RESPA"), unless another law t'iii applies 1o the Funds scis a lesser amount. If 50,
Lender may, at any time,collect and.hold, Funds in an wiioant not to exceed the lesser amount. Lender
may cstimate. the-.amount- of: Funds.due: on the- basis. of-cise=nt data and: reasonable cstimates of
expenditures of future Escrow liems or otherwise in accordance wit” applicable law.

. The -Funds shall: be-held. in an institution .whose depesi are insured Dby. a federal agency,
instrumentality; or: entity. (including Lender;. if Lender is such an institation).or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Jtems, Lender may-no: charge Borrower for holding
and’ applying ihe Funds, ;annually analyzing the escrow -account, or verilyisg the Escrow ltems, unless
Lender pays Borrower.interest on the Funds and applicable law permits Lende. (o‘make such a charge.
However;-Lendér may require: Borrower 10: pay a one-time. charge for an incedendent real estate tax
reporting. service;used by: Lender. in"connection with (his loan, unless applicable law provides atherwise.
Unléss an agreement. is;made or applicable law requires interest to be paid; Lender shali not- iz required 10
pay. Borrower any.interest or earnings on the Funds. Borrower and Lender may agree in viritirg. however,
that’_intercst: shall .be paid.on the. Funds.. Lender shall give 1o Borrower, withoul chargs, <. annual
accounting of the' Funds, showing credits. and debits to-the Funds.and the purpose for which gacii ehit to
the. Funds, was made. The Funds are pledged as additional security for all sums secured by this Seeurity
Instrument. N _ ‘

If the Funds. held by. Lender exceed the amounts permitted to be held by appl icable law, Lender shall
account.to- Borrower for. the excess Funds inaccordance with the requirements of applicable law. If the
amount.of,the: Funds held-by Leader at any. time is not sufficient to pay the Escrow Items when due, Lender
may so.notify. Borrowet in writing, and,. in.such.case Borrower shall pay to-Lender the amount necessary (0
make .up-the deficiency; Borrower shall make up the deficiency in no more than twelve monthly payments,
it Lender's sole discretion.
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_1§ Upon paymcnt m “fuil, of all sums secured by this Socumy Instrument, Lender shatl promptly refund to
PN Borrower: any.. _Funds held’ by Lender. If, under paragraph 21, Lender shall acquire or scll the Property,
i Lender, ptior 10, the acqmsmon or-sale of the Property, shall app]y any Funds.held by Lender at the time of
A acquisition or sale_as a credn ngamst the sums secured by this Sceurily lastrument,
é« 3. Appl[co”oo of Pa 'mcnls. Unless 1ppho'xblc law provides otherwise, all payments received. by

¥

L,ender under paragraphs L and 2 shall be applned first, to any prepayment charges due under the Note,
second; to:amounts payablc. under paragraph 2; third, 10 interest due; fourth, (o principal due; and last, to

any Jate charges due under the Note,

4... C’.harges, L lens. Borrower shall pay “alf taxes, asscssmcms charges, fincs and impositions
atmbuzablc " the Propeny which may avain priority over this Security Instrument, and feasehold payments
or ground (eni<, if any: Borrower shall pay these obhgauons in the manner prowdcd in paragraph 2, or if
not-paid-in tha manner, . Borrower shall. pay them:on lime directly to the person owed payment, Borrower
shall prompt[y firn sh. to Lender all notices of amounts to be paid under this paragraph. 1f Borrower makes
these paymoms dm‘ aby, Borrowcr shall’ prompily furmsh o Lcndcr receipts evidencing the payments.

Borrower sha!l pfo. :r:ly dxschargc any lien which has priority over this Secumy Instrument unless
Borrower:.(a) agrees tn writ'ap to the payment of the obligation secured by the lien in a manner acccplable
10 Lendér; -(b).conesis in- p.w* faith the Jien by, or defends against enforcement of the lien in, legal
proceedings which'in. the Lender’s apinion operate 1o prevent. the enforcement of the lien; or (¢} secures
from_ the, holder of: the lien an.agresment satisfactory to Lender subordinating the lien to this Sccuruy
Instrument,. If Lender dmermmes thal ary-nart of the Property is subject to a lien which may attain priority
over thi§ Sccumy Instrument; Lender thay give Borrower a notice identifying the lien, Borrower shall safisfy
the lien or 1ake one or more of the acuons s tarth above within 10 days of the giving of notice,

s, Hozard or Propcrty Insurancc Birraweér shall keep: lhc improvements now existing or hereafier
erected on the; Propcny insured againsi !oss by fire, hazards included within the term "extended coverage”
and. any, olher ‘hazards, including. floods or ﬂoodmg. for which Lender requires insurance. This insurance
shall be, mamtmned in the amounts and for the periuds-that Lender requires. The insurance carrier
providing: the insurance shall be chosen by Borrower stuhiest to Lender's approval which shall not be
unreasonably. wuhhcld If Borrower fails to-maintain coveragé described above, Lender may, at Lender’s
option, obtain covcrage o protect Lender’s rights in the Propeny i. nocordance with paragraph 7.

AllL msuranr:e polmcs angd- renewals shail be acceptable to 4 eader and shall include a standard
morigage clause. Lender shall have the right 1o hoid the policies and renetvats, If Lender requires, Borrower
shail promplly give: 10 Lender all receipts. of .paid premiums. and rencwal zotices, In the event of loss,
Borrower shall:give. prompt. notice to the insurance carrier and Lender. Leddsr may make proof of loss if
not made’ promplly by Borrowcr

Unlcs% Lendof and Borrowcr OlhchISc agrcc in wrmng, insurance procetds shal) bo applied to
restoration or: repair of the. Property damaged, if the restoration or repair is econoin cany feasible and
Lender’s security. is_not, lessened. .If the restoration oF repair is not economically feasiie or Lender’s
security. would be; lesscned the.insurance proceeds shall be applied to the sums secured by this Security

. Instrument, wholher or.not then due, with any excess paid to Borrower. If Borrower abandons e “roperty,
or docs not.answer within 30 days a notice from Lender that the insurance carrier has offered 1o «=tile a
claim; thcn Lender may col}cct the-insurance procceds, Lender may use the proceeds (o repair or ‘estore
the Property..of. to pay sums secured by.this Security Instrument, whether or not then due. The 30-day

period will begm when the notice is given.

_ Unlcss ander and Borrower othcrwise agree in writing, any apphcauon of proceeds to principal shall
not cxtcnd or, postponc the due datc of the-monthly payments referred 10 in paragraphs I and 2 or change -
the amouni of the paymcms, If under paragraph 21 the Property is acquired by Lender, Borrower’s right to 0.
any insuranice, policies and proceeds. resulting [rom damage to the Praperty prior 1o the dcqmsmon shail bh
pass. to_Lender 1o the exient of the sums sccured by this Security Instrument immediately prior to the P

ElCC]UlSiliOll .
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. 62, Qccupaney, . Preservation,. Maintenance and. Protection of the Property; Borrewer’s Loan
Application; Leaseholds... . Borrower shall-occupy, establish, and use the Propety as Borrower's principal
residenice within sixty days.after the execution of this Security Instrument and shall continue lo occupy the
Property.as Borrower's:principal residence for at least one year after the date of occupancy, unless Lender

erwise. agrees in writing, which consent.shall not be unreasonably withheld, or unless extenuating,
circimsiances exist: whicli-are beyond Borrower's control. Borrower shall not destroy, damage or impair .
the. Property, allow. the Property 1o deteriorate, .or commit waste on the Property. Borrower shall be in

if.any. forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good [aith

It.in forfeilure of the Property or otherwise maserially, impair the lien. created by this

f ANSLRLM “or. Lender’s sccurity imercst, Borrower may cure such a default and reinstate, as
provided: in.paragraph: 18, by, causing the. action ot preceeding to be dismissed with a ruling that, in
Lender's. s.nd) faith: determination, precludes forfeiture of the Borrower's iitterest in the Property or other
material. impair.aent.of. the lien created by. this Securily Instrument or Lender’s security interest. Barrower
shall'also. be:in.elhult if Borrower, during the loan application process, gave materially false or inaccuraie
information':or. sizierients: to. Lender - (or failed .o provide Lender with any material iformation) in
connection with: ing; ioxn evidenced by the Note, including,-but not limited to, representations concerning
Borrower;s occupancy st Yic: Property as.a-principal residence. If this Security Instrument is.on a leaschold,
Borrower. shall-comply:witti 2i] the provisions.of the Jease, 1f Borrower acquires fee title 1o the Property, the
leasefiold and the’fee title shz:inol merge unless Lender agrees to the merger in writing.

7. Protection.of Lender’s Riphis in the Property.  If Borrower fails to: perform. the covenats and

agreements.contained in- this- Security Instiament, or there is a legal proceeding that may signilicantly affect

LendePs. rights. in. the Property (sucl as.a proceeding in bankrupicy, probate, for condemnation or
forfeiture.or to,enforce laws or regulatiors), then Lender may do and pay for whatever is necessary (o
protect.the value of the: Property. and Lender’s rishts in the Property.. Lender’s actions may include paying
any sums:secured: by a lien. whtich:has priority- ez this Security Instrument, appearing in’ court, paying
reasonable atorneys' fees and entering omthe, Properiy-<3 make repairs. Although Lender may take action
under this paragraph 7, Lender does riot have to dosa.

‘Any.amounts.disbursed by Lender.under this paragcariy 7 shall become additional debt of Borrower
secured:by. this Security Instrument, Unless Borrower and. Lender agree Lo other terms of payment, these.
amotnts shalli bear.intercst. from the date, of disbursement ai/the' Note rate and shall be payable, with

t, upon notice from Lender to Borrower requesting paymenl

B._Mortgape Insurance... If Lender required. morigage insurance as a,condition of making the loan
ed by this, Security Instrument, Borrower shall pay the premiums requir<d to. maintain the morigage
- insurance, in_effect: If,. for any. reason, the morigage. insurance coverage rogured by Lender lapses or
ases:{0..be i effect,, Borrower. shall pay the premiums required 1o obeaii roverage substaniiaily
equivalent 1o the morigage insurance previously in effect, at a cost substantially <cuivalent 1o the cost 1o
Borrower of the:mortgage insurance previousty in effect, from an. alternate morigage insurer approved by
Lender.  If substantially .equivalent morigage insurance coverage is not available, Boirowsr shall pay to
Lender. eqch. month-a, sum equal to one-twelfth-of the yearly morlgage insurance premiun: beir g paid by
Borrower: when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use znd vetain
these;payrents. as.a-|oss reserve in licu.of mortgage insurance, L.oss rescrve payments may no langer be
required, af.the option of Lender, if morigage insurance coverage (in the amount and for the pericds that
Lender requires). provided. by, an insurer approved by Lender again becomes available and is obtaiied.
Borrower shall-pay the premiums.required lo maintain morigage insyrance in effect, or to provide a loss
reserve,: until the requirement. for- mortgage insurance ends in accordance with any writlen agrecment
between Borrower and Lender or applicable faw,
9, .Inspection. . Lender or its agent may make rcasonable enirics upon ang inspections of the

Property, . Leader;shail-give Boreower natice at the time of or prior to an inspeciion specifying reasonable

cause for the-inspection,
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10, Condemmation., The proceeds of any award or claim for damages, direct or consequential,. in
connection with any condemnation or-other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid 1o Lender. _

_ In the event.of a total taking of the Property, the proceeds shall be applied to the-sums secured by this
Security. nstrument,. whether.or not then due, with any excess paid to Borrower. In the event of a partial
taking of.the; Property, in which the fair' market value of the Property immediately before the taking is equal
to .or: grealer; than’ the amount. of the sums. secured by :this Securily. Instrument immediately before the
taking;; unless . Borrower.and. Lender otherwise. agree_in_ writing, the sums secured by this Security
Instrument shalf be; reduced by the amount of the proceeds multiplied by. the following [raction: (a) the total
amount of- the. sums sccured immediately before the taking, divided by (b) the fair market value of the
Propesty. immediately, before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of 1%z Property in which the fair market value-of the Property immediatety before the taking is less
than_the. amavit- of.:the sums: secured - immediately. before the. (aking, unless Borrower and Lender
otherwise agree in wriling or unless applicable law otherwisc provides, the proceeds shall be applied 1o the
sums secured by (’s Szcurity Instrument whether or not the sums are then due.

_..If the Property.is abzndoned by Borrower, or if, after notice by Lender to Borrawer that the condemnor
offers to-make an award or saitle a claim for damages, Borrower fails to respond to Lender within 30 days
after. the: date:the notice is- givan; Lender is authorized to collect and apply the proceeds, at. its option,
either. lo restoration or repair of ths-Property or lo the sums secured by this Security Insirument, whether or
not then due. ‘

. Unless Lender and Borrower. otherwise agree in writing, any application of proceeds (o principal shall
not extenid or postpone the due date of the.monthly payments referred to in paragraphs I and 2 or change
the amount of such payments.

11,. Ii_qujro“'rgr‘.Np‘t‘ Released;. Forbearaincz By Lender Not a Waiver:  Extension of the time for
paymeni or modification'of. amortization of (he sunis sesused by this Security Instrument granted by Lender
1o any successor, in interest of Borrower shall not opetate (o-release the liability of the eriginal Borrower or
Borrower’s, successors ift inlerest. Lender shall not be required to commence procecdings against any
successar in inerest: or refuse to-extend time [or. paymeni oi otherwise modify amortization of the sums
secured.by. this Security Instrument by:reason of any demand wirde by the ariginal Borrower or Borrower’s
successors, in.interes!, Any.forbeatance by Lender in exercising aty <1pht or remedy shall not be a waiver of
or preclude the exercise of any right or remedy. '
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.12, Successors and:Assigns Bound; Jeint and:Several Liability; Co-signers, The covenants and
agreements 'of .this Security. Instrument shall bind and benefit the successors =ad assigns of Lender and
Borrower;, subject o the provisions of paragraph 17. Borrower’s covenants wnd greements shall be joint
and several. Any. Borrower: who.co-signs this- Security Instrument but does not #xecute the Note: (a) i
co-signing this, Security Instrument only: 10 morigage, grant and convey that Bo;yower's. interest in the
Property. under (lé-terms of -this- Securily Instrument; (b) is not personatly obligawec to pay the sums
secured by. this; Security Instrument; and. (c) agrees, that Lender and any other Borrower may agree to
extend; modify,. forbear or:make any accommodations with regard to the terms of this Security Istrument
or the Note without that Borrower’s consent.

_ .1‘3.,,Logﬁ-‘Cha.itgi:_s_.' 1f the loan secured. by this Security. Instrument is subject to a law which.ets
maximum loan charges,. and that law is fimally- interpreted so that the interest or other loan characs
collected or.to be collected:in.connection with the loan excecd the permitied limits, then: (a) any such loan
charge shall-be reduced by the amount necessary to reduce the charge to the permitted limit; and (b any

ngialready collected: fromt Borrower. which exceeded permitted. limils will be refunded to Borrower,

- may, choose to. make this réfund by reducing the principal.owed under the Note or by making a
cl, payment:. (o, Borfower... [f-.a refund reduces: principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

1184
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. 6. Geeupancy,. Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaschalds, - Borrower shall accupy, estabiish, and use the Property as Borrower's principal
residence within sixty days.afier the execution of this Security Instrament wid shall continue to occupy the
Property as Borrower's principal residence for atleast one year aflter the date of occupancy, unbess Lender
otherwise agrees-in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow. the Propeny o deteriorate, or commit wasie on the Property. Borrower shall be in
default if any forfeiture action or proceeding, whether civit or criminal, is begun that in Lender’s good faith
judgment could.result in forfeiture of the Property or olherwise materially impair the lien created by this
Security Instrument -or Lender’s security interest, Borrower may cure such 2 default and reinstate, as
provided in- paragragh 18,-by causing the action or proceeding o be dismissed with a riling that, in
Lender’s puod faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impuirment.of the lien created by this Seeurtty Instrusnent or Lender's security interest. Borrower
shati-also betn ¢efault.if Borrower, during the loan application process, gave materiatly [alsc or tnaccurate
information oruatztements. o Lender {or falied to provide Lender with any material information) in
conneetion witheanan evidenced by the Note, including, but not iimited to, representations concerning
Borrawer’s oceupaniy. of the Property-as a principal residence. If this Sccurity instrumeni is on a leasehold,
Borrower shall comply-wits all the provisions.of the lease. I7 Borrower acquires fee title 1o the Propenty, the
leasehold and the fee title shaltnot merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Pights in the Property.  If Borrower fails (o perform 1he covenants and
agreements comained in this.Security Instrument, or there is a legal proceeding that may significamtly affect
Lender's. vights in. the Propenty (suth a: a proceeding in bankruptcy, probaie, for condemnation or
forfeiture o7 10- enforce laws.or reguluticns), then Lender may do and pay for whatever is necessary o
protect the value of the Property and Lendsi's rights in the Property. Lender's actions may include paying
any sums.secured by a lien. which. has priority sver this Security Instrument, appearing in court, paying
reasonable’attorneys’ fees and entering on the Property 1o make repairs, Although Lender may take action
under this paragraph 7, Lender does nol have 1o do 0. _

Any amounts disbursed by Lender under this paragradh 7 shal! become additional debt of Borrower
serured by-this Security Instrument:- Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear,interest from-the date of disbursement™a’ the Note rate and shali be payable, with
interest, upon notice {rom Lender to Borrower requesting paymen?.

‘8. Mortgage Insurance. . [l -Lender required morigage insuranco-as.a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums requized to maintain the morigage
insurance . in -cffect, if, for any reason, the mortgage insurance coverage required by Lender lapses or
ceases 10 .be in effect, Borrower shall pay the premiums required (0 Obiain toverage substantially
equivalent 1o the morigage insurance previously in effect, at.a cost subsiantinily tquivalent 1o the cost fo
Borrower of the mortgage Insurance previously in effect, from an alternate mongage ansurer approved by
Lender. If substantially cquivalent morigage insurance coverage is not available, Burrower shall pay 10
Lender. each-month a sum equal (o one-twelfth of the yearly morigage insurance premiu(n belag paid by
Borrower when the insurance coverage fapsed or ceased (o be in effect. Lender will accept.wse ind retain
these payments as.a joss reserve in liew of morigage insurance.- Loss reserve payments may no lorger be
required, at the-option of Lender, if mortgage insurance coverage (in the amount and for the prods that
Lender requires) provided by an insurer approved by Lender-again becomes available and is obiziagd.
Borrower shall pay the premiums: required o maintain mortgage insurance in effeet, or to provide a loss
reserve, untilgthe requirement for mortgage insurance ends in accordance with any wriiten agreement
between Borrower and Lender or applicable L,

9. Inspection. . Lender of. iis. agem may make reasonable entries upon and inspections of the

- Propeny. L,endéij;sha{l. give Borrower notice au the time of of prior (o an inspection specifying reasonable

cause for the inspection.
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10, Condemnation, - The proceeds of any award or, claim for damages, direct or consequential, in
connection. with any condemnation or-other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shalt be paid to Lender. ‘

In,the event:of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this
Security Instrument, -whethér. or no then due, with any excess paid to Borrower. In the evenl of a partial
laking of.the.Property in.which the fair market value of the Property immediately before the taking is equal
to-or. greater: than. the amount. of the sums secured by this Security Instrument immediately before the
tlaking,; uniéss- Borrower. and. Lender. otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amourit. of the. sums sccured immediately before - the taking,-divided by (b) the fair market value of the
Property..immediately beforé the taking, Any balance shall be paid to Borrower. In the event of a partial
taking of «ie.'roperty in: which the fair market.value of the Property immediately before the taking is less
than, the _ameaiit, of . the  sums.secured - immediately - before  the taking, unless Borrower and Lender
otherwise agrer, in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Jecurity Instrument whether or not the sums are then due.

. If the:Property: i abandoned by Borrower, or if, after nolice by Lender to Borrower that the condemnor
offers to:make an award or settle a claim. for damages, Borrower fails to respond o Lender within 30 days
after’the; daie the -notice: 13- 4iven, . Lender.is authorized o collect and apply the proceeds, al its option,
either to;restoration or repair of th2 Property or (o the sums secured by this Security Instrument, whether or
not then due. ‘ .

. Unless Lender and Borrower otfierwiss agree in writing, any application of proceeds to principal shall
not extend-or postpone the due daie of the monthly payments referred (o in paragraphs | and 2 or change
the amount of such payments.’

.. 11. Borrower Not.Released; Forbearsues By Lender Not a Waiver. . Exiension of the time for
payment or modification of amortization of the suins sezured by this Security Instrument granted by Lender
to-any. successor.in interest of Borrower shall nol- opcrate (o release the liability of the original Borrower or
Borrower’s. successors. in-interest. Lender shall not be ceguired to commence proceedings against any

- suceessor in interest.or. refusc to exiend time for paymeiw 5 otherwise modify amortization of the sums
secured: by this Security Instrument.by reason of any demanazn=ic by the original Borrower or Borrower's
successors, in interest; Any forbearance by Lender in exercising aavight or remedy shail not be a waiver of
or preclude the exercise of any right or remedy.

12, Successors and-Assigns Bound; Joint and Several Liability; Co-sipners, The covenants and
agreements of; this-Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject 1o the. provisions of. paragraph 17, Borrower’s covenants anu sgrecments shall be joint
and;several.. Any Borrower. who co-signs this Security Instrument but does nol.<¥ecule the Note: {(a) is
co-signing this Security, Instrument -only-to morigage, grant and convey that Berroveer's intercst in the
Property under-the terms of this Security Instrument; (b} is not personally obligated 1o pay the sums
secured by this Security. Instrument; and. (c) agrees-that Lender and any other Borrowe. may agree io
extend, modify,, forbear or:make any accommodations with regard to the terms of this Security Jastrument
or the Note without that Borrower’s consent,

13, Loan.Charges.  If the:loan 'sccured by this Security Instrument is subject 10 2 law waich zats
maximum -loan, charges, and: that law is finally interpreted so that Lhe inicrest or other foan charges
coliected;or.to be collected in connection with the loan exceed the permitied limits, then: (a) any such loan
charge shall' be reduced:by. the amount. necessary. to reduce the charge to the permitted fimit; and (b) any
sums. already collected from Borrower which exceeded. permitied limits will be refunded to Borrower.
Lender may. choose to make this refund by reducing the principal owed under the Note or by making a
direct, payment 1o Borrower. . If a refund reduces, principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note,
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14, Notmes. Any. nonce 0. Borrower prowdcd for in this Secumy Instrument shall be gwcn by -
dehvenng it ‘or, by. maifing it by first class mail unicss applicable law requires. vse of another method. The
natice shall be-directed to. the, Property Address or any other address Borrower designates by notice 1o
Lcnder \Any. nolice: 19 Lender shall be given by first class mail to Lender's address stated herein or any
other. address Lender demgnam by notice to. Borrower. Any notice-provided for in this Security. Instrument
shall be deemed 1o havé been glven to Borrower or Lender when given as provided in this paragraph

3F

o 2 "'f‘?: LT
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a
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18, Govermnn Law' Se\ erab:hty : Thm St.curuy Instrument shall be: govemed by federal law and the
law of the Jlll'lSdICllOﬂ in’ which the Property is located, In-the event that any provision or clause of this
Secumy Instrament or the Note conflicts with: applicable law, such conflict shall net affect ather pravisions
of thisi Sccumy Inslrumcnt or.the: Note which can be- given effect without the conflicting provision. To this
end the provizions of this’ Sccunty Instrument and the Note are dcclarcd to be severable.

- 16, Borréwer's COpy Borrower slnll be gwen one conformcd copy of the Note and of this Secumy
lnstrumcnt

7., ’I‘ransf_l -52 ‘2 2, Prop:.rty or 8 Benefi cml ‘Tnterest in Borrower. If d]l or any p'm of the Property or
any xmeresl in.it is. soidoor ransferred (or if a bencﬁcnl interest in Borrower is sold or transferred and
Borrower is nol a natural rerson) without Lender's prior written consent,. Lender may, at its Opuon require
immediate. payment in- full. «Fail sums secured by this Security Instrument, However, this option shall not
be e‘terCISEd by Lcnder il exercisa is ‘prohibited by federal law as of the date of this Secumy Instrument,

Eid Lender ctercrscs this aptied, Lender shall give Borrower noucc of acceleralion. The notice shall
provide.a period; of not, less than 30 days. from the date the notice is delivered or mailed within which
Borrower must: pay. all sums.secured by his S‘ccuruy Instrument. 1f Borrower fails to pay these sums prior
10 the. explrauon of. this penod Lender wav-invoke any remedies permitted by this Security Instrument
without Further nonce or demand on Borrowe:.

18, Borrower’ 5 nght to. Relnstate. 1f Burro' /i mecls certain conditions, Rorrower shall have the
right 10 h-we enforcement of this Security Instrumen: dlscommucd at.any time pricr to the carlier of: (a) §
days: (or such, other penod as applicable law may specliy Jor reinstatement) before sale of the Property
pursuant, {o any power of sale contained in this: Security Irstnunent; or (b).entry of a judgment enforcing
this Securuy Instrument, ‘Those conditions are thai Borrower: («) pays Lender all sums which then would be
due under this. Secumy Insn'umem ‘and the Note as if no accclcn.ur a had occurred; (b) cures any default of
any. other., covcnams or agreemenis; (c) pays all expenscs incurred “n enforcing this Security [nstrument,
mcludmg. but, nol limited 10, . reasonable atorneys’ fees; and (d) tikes, such action as Lender may
reasonably: require:to: assure- that the lien of this Security Instrument, Lendel's rights in the Property -and
Borrower's. obhgauon 10'pay the sums secured by this Security Instrument sazi continue unchanged. Upon
reinstatement by. Borrower, .. this Security Instrument and the obligations securex keveby shall remain fully
effective as- if no accclcranon had occurred, However, this right to reinstate shali wi-apply in the case of
acceleration under paragraph [7.

19.. Sale of Notc, Change of Loan Servicer. “The Note ara p‘mlal interest in the Note ( ogether with
lhlS Sccurny Instrumcnt) may. be sold one or more times withoul prior notice (o Borrower, 4 sale may
result in.a change in the entity (known as the "Loan Servicer") that collects monthly paymeitsdie under
the Note' and. this. Security lnstrument.- There also may be one: or more changes of the Loan Servicer
unrelated to-a sale of the.Note. If there is.a change of the Loan Servicer, Borrower will be given writlen
nouce ‘of.the changc in. accord'mce with paragraph 14 above and applicable law. The notice will statc the
name and; address-of the' new Loan Servicer and the address.to which payments shouid be made. The'
notice will '1lso contam any other information rcqmred by applncqblc law.

20. Hazardous Substances. Borrower shail ot cause or permit the presence, use, disposal, storage,
or release. of: any. Hazardous. Substances on or in the Property. Borrower shall not do, nor allow anyonc
else 10,40, anything ‘affecting the Property tha[ is int violation of any Environmental Law, The preceding two
sentences shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are generally recognized to be apprapriate to normal residential uses and 1o maintenance
of the Property.

. .Borrower shall promptly.give Leider writien notice of any investigation, claim, demand, Jawsuit or other
action. by any: governmental. or regulatory agency- or. privale party -involving the Property and any
Hazardous. Substance or. Environmental’ Law of which Borrower has actual knewledge. If Borrower leams,
oris_ notified by any. governmental or regulatory autherity, that any removal or other remediation of any
Hazardous: Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. _

~ As.used. in; this. paragraph 20, "Hazardous Substances® are those substances defined as toxic or
hazardous. sphstances by. Environmental Law. and the following substances: gasoline, kerosene, other
flammable: ar toxic. petroleum. products, toxic pesticides and. herbicides, volatile solvenis, malerials
2ining . ashestos or formaldehyde, and radioactive maferials. As.used in. this paragraph 20, .
“Environmental Liw? means:federal laws and laws of the jurisdiction where the Property is located that
relate te-health, safziy or environmental protection,
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JYENANTS, Borrower and Lender further covenant and agree as follows:
Acceteration;:Remedies, Lender shall give notice to Borrewer prior to acceleration foliowing
ower's; breach: of .aiiy . covenant. or npreement in this Security Instrument (but not prior to
ncceleration.-under: paragrapl: .1’ .unless .applicable law provides otherwise),  The notice shall
specifys. (a). the! defauit; (b) the action required to cure the default; (c).a date, not less than 30 days
from.the daté the notice.is.given to Borrower, by which the default must be cured; and (d) that failure
1o cure the default,on.or. before the daiesnicified in the notice may result in-acceleration of the sums
secured:by. this:Security. Instrument, farcelseuce by judicial proceeding and sale of the Property. The -
rther inform:Borrower of the righi to reinstate after acceleration nnd the right to assert
in the foreclosure; proceeding: the: non-existened of a default or any other defense of Borrower to
acceleration-and: foreclosure..1f the default is not cured on-or before the date specified in the notice,
at:its option may. require immediste payirent-in full of all sums secured by this Security
.withont  further. demand and. may foresese this. Security I[nstrument by judicial
Lender; shall,be .entitled: to: collect all expenses incurred in. pursuing the remedics
vided'in: this paragraph 21, including, but not limited ty, rinsonable attorneys’ fees and costs of
titte evidence. _
_ 22, Release..,. Upon payment of all sums secured by this Security Ins'rument, Lender shall refease
this Security Instrument without charge to Borrower. Borrower shall pay any recordation cosis.
23, Waiver of Homestead, Borrower waives all right of homestead exetapiice.in the Property.
24, Riders l)Q'iﬂiisl_Sp,r;urity:‘lllslrqnﬁcnt. If one or more riders are execuled by Borrower and recorded
together .with this* Securily’ [nstrument, the covenants. and agreements of each tuch rider shall be
incorporated..into-and';shall amend. and' supplement the covenanis and agreements of /this, Seeurity
Insirument as if the rider(s) were a part of this Securily Instrument. [Check applicable box(ex)!

(] adjusubleRate Ridee (] Condominium Rider [ 1--4 Family Rider

O Gr’éduat{;:&':ﬁﬁfymér-ﬁ Rider L] Planned Uni_! DéVeiopmcm Rider LJ Biweekly Paymeni Rider
(] Baticon Rider (3 Rate Improvement Rider [] second Home Rider
L) oter(s) [specify]
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BY SIGNlNdBELOW, Boﬁcwer'accepis and agrees (o the terms and covenants cbn_mined in pages |

through 8 of this Security instrumem and in any rider(s) executed by Borrower and recorded with it,
Wilnesses:

S i dﬁw e (sg;.;u
TERRENCE A. REEODY . 1] -BORRCWER

( )&Q e O\ RLQ CL.A/ f ___(SEaL)

f&(j’- A. REEDY \ 6 BORROWER
(SEAL)

=~ .BORROWER

(SEAL)Y
-BORROWER

[Spar'; Below This Line For Acknowledgm eﬁt] {

STATE OF 1114ino0is . (,M}LCounty s§:

I, THE o Nénrjr Prblic in ahd for said coun{_v and stawe do hereby certify that
TERRENCE 4. . i and JOCtE A, REEDY. HUSBAND AND WIFE

_to me to. be the same person(s) whose name(s) 87 esubscribed to the foregoing
L, before me this day in person, anc acknowledged that they signed and
their freeand volustary act, for the uses and purposes therein

wlsaal, this 2 no Yay of febru&{y 1098,

: | j
aa%@t_b_fﬁfm
Notary Publi 7

This instrument was prepared by: WESTAMERICA MORTGAGE COMPANY
Addresst L S, 660 MIDWEST ROAD
OAKBRODK TERRACE, IL. 60181

ILLINOIS-SINGLE FAMILY-~FNMAIFHLMC UNIFORM INSTRUMENT FORM 3014 9/90
ISC/CMDTILH0894/3014(099D)-L PAGE § OF 8




"UNOFFICIALCOPY |




