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MORTGAGE

FHA CASE NO.
131:9002204

THIS MORTGAGE  ("Security [ratrument”) is given on January 23, 1998, The morigngor is Denise Kenting , # single
person (*Borrowet"). This Security/ fnstrument is given to Carlton Martgage Services, Ine,, which is organized and
existing under the laws of Mllinols. and whosc-gZazess is 600 North Court, Sulte 119, Palutine, I1 60067 ("Lender®). Borrower
owes Lender the principal sum of Ninety Elghsi%onsand Five Hundred Thirty Eight und no/100 Dollars (U.S, $98,538.00}.
This debt is evidenced by Borrower's note dated-p< sume date s this Security Instrument  ("Note"), which provides Jor
monthly psyments, with the full debt, if not paid carlier, due and payable on February 1, 2028. ‘This Security Instrument
secures 1o Lender: (u) the repayment of the debt evidinced by the Note, with interest, and ol} renewals, extensions und
modifications of the Note: (b) the payment of aft other sums, with fnterest, advanced under paragraph 710 proteet the seeurity
of this Security Instrument; and (¢) the performance of Borrowed's covenunts und agreememts under this Security [astrument
and the Note. For this purpose, Borrower does hereby mortgage, grantapd convey w Lender the following described property
located it Cook County, Ninois:

SEE ATTACHED LEGAL DESCRIPTION RIDER.

P.LN.: 02-15-111-019-1022

which has the address of 616 North Deer Run Drive, Palatine, 11, 60067 ("Property Address”);

FHA ILLINOIS MORTGAGE 6/96
Desuiiwey Dapress, I,
ITEM 039111 rodn; (Puge 1 of 6 puges) Lo Ouder Call: 1 847 150 A4pilTiax &1 280 o022
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‘ TOGETHER  WITH ol the improvements now or herealler erected on the property, and all casements, appurtenanees,
and fixtures now or hereafier a part of the property,  All replacements and additions shall also be covered by this Security
Instrumient. All of the foregoing is referred o in this Seeurity Instrument s the “Property.”

BORROWER  COVENANTS that Rorrower is lawlully seised of the cstate hereby conveyed und has the right to
morigage, grant and convey the Property and that the Property is unencwmbered, exeept for encunibranees of ecord,
Rorrower wartamts and wil) defend generally the ditle to the Property against all cluims and demands. subjeet 1o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nazonal use and non-uniform covenants with limited
vuriations by jurisdiction to constitule 4 uniform security instrument  covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debt evidencsd by the Note und late charges due under the Note,

2. Mouth'y Payment of Taxes, Insurance, and Other Charges, Borrower shall include in euch monthly puyment,
together with thes/pencipsl and interest as set forth in the Note and sny late churges, o sum for (g) taxes ond speeiul
assessmenits Jevied or v he levied against the Property, (b) Jeasehold payments or grownd rents on the Property, and
(¢} premiums for inseignse reguired under paragraph 4. In any year in which the Lender must pay a morigage iusurance
premitm o the Secretary at'Pousing and Urban Development ("Secretary”), or in any year in which such premium would
have heen required if Leader stil neld the Security Instrument, eusch monthly payment shall also include either: (i) u sum lor
the annual mortgage insurance proauim to be paid by Lender o the Secrelary, or (it) n monthly charge instead of o mortgage
insuranve premium if this Security listiument s held by the Seceretary, in g reasonable amount to be determtined by the
Sccretary. Except for the monthly charge oy the Secretary, these items are called "Escrow fiems” and the sums paid o Lender
are called “Escrow Funds.”

Lender may. at any time, collect and hoid-asivunts for Eserow [lems in an aggregate amount not to exeeed the muXimum
amount thit may be required for Borrower's eseiowaccount under the Read Estate Settlement Provedures Act of 1974, 12
US.C. § 2001 ¢f seq. and implementing regulaticus: 24 CFR Purt 3500, as they may be amended from time to time
("RESPA")}, cxcept that the cushion or reserve permitte] by RESPA for unanticipated  disbursements or disbursements belore
the Borrower's peyments are available in the acconnt may ot be based on amounts due for the morigage insuranee premivm.

If the amounts held by Lender for Eserow lwms exceed the amounts permitted 1o be held by RESPA, Lender shull
geeount 1o Borrower for the excess funds as required by RESPA. (1 the amounts of funds held by Lender at uny time are not
sufficient 1o pay the Escrow llems when duc, Lender may notfy the Sorrower and require Borrower 1o moke up the shortage
as permitted by RESPA,

The Liscrow Funds are pledged as additional security for wl sums seesied by this Security Instrument. 11 Borrower tenders
t Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for ll installment
items (1), (). and ¢¢) und any morigage insurance premium installment thel Lepger has aot become obligated 1o pay W the
Secretary, and Lender shall promptly refund any excess funds 1o Borrower, Imnieditaly. prior (o a foreclosure sale of the
Property or its acquisition hy Lender, Borrower's sccount shall be credited with any babuaes remaining, for all instaliments for
items {(a). (b), und (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shali be appiied by Lender os follows:

FIRST, to the mortgage insurance premium 1o be paid by Lender to the Secretury or 1o th: meathly charge by the

Secretary instead of the momhly merigage insuranee premium;

SECOND, (0 any taxes, special assessments, teaschold paymets or ground rents, and fire, foodpnd other hazard

msurance preminms. as required;

THIRE. to interest due under the Noe;

FOURTH, to smortization of the principal of the Note: and

FIFTY. to late charges due under the Note,

4.  Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
m cxistence or subsequently erected, against any hazards, casualtics, and contingenvies, including fire, for which Lender
requires insurance. ‘This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall
ulso insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods 1o the
extent required by the Secrelary, All insurance shall be carried with companics approved by Lender, The insurance policies
and any renewals shull be held by Lender and shall inclwde loss payable clauses in favor of, and in a form acceptable 1o,

Lender,

evument Fxpress, loe.
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In the event of loss, Borrower shall give Lender immediate notice by mail, Lender mey make proof of Joss il noy mude
promptly by Borrower. Kech insurance company concerned is hereby authorized and directed W make puyment for sich loss
direetly to Lender, insteud of to Borrower and to Lender jointly. All or any purt of the insurance proceeds may be applied
by Lender, ot its option, cither (a) to the reduction of the indebtedness under the Note and this Security lastrament. first to
any delinquent amounts applied in the order in puragraph 3, and then to prepuyment of principal, or (b) 1 the restoration
o repair of the damaged Property. Any upplication of the proceeds to the principal shall not extend or postpone the due dale
ol the monthly payments which are referred to in puragraph 2,01 change the amount of such paymeints. Any excess inswrunee
proceeds over an amounit required to pay all cutstanding indebtedness under the Note and this Security Insttument shall be
paid to the entity legully emtitled thereto.

In the evenmt of foreclosure of this Security [nstrument or other transfer of title to the Praperly thal extingnishes the
indebtedaess, al) right, title and interest of Borrower in and to insursnee policies in foree shall puss o the purchaser.

5. Occupancy,Preservation, Muintenance and Protection ofthe Property; Burrower’sLoan Application; Leasehulds,
Borrawer shalldiceupy, establish, and use the Property as Borrower’s principal resideave within sixty days alter the execwtion
of this Security Jastrument (o within sixty days of o later sale or transfer of the Property) and shull continue 1o occupy the
Property as Borloyer's principal residence for at least one year after the dute ol occupaney, unless Lender deteenvines that
requitement will case Aiisdue hardship for Borrawer, or unless extenuating circumstunces exist which are beyond Horrower's
control. Borrower sy Lender of any extenuating circumstances, Borrower shall nat commit waste or destroy, dunuge
or substuntially chunge the Froenty or allow the Property to deteriorale, reasonable wear und tear excepled, Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may fake reusoaable action to
protect and preserve such vacant ot hundoned Property. Borrower shall also be in defoult if Borrower, during the loan
applicution process, gave materially falw v inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with-the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the (Property as a principa residence, If this Security Instrument 15 on o leaschold.
Borrewer shall comply with the provisions of ahe lease. If Borrower aequires fee tithe 1o the Property, the Jeaschold and fee
title shall not be merged unless Lender agrees 1o/the merger in writing.

6. Condemnation. The proceeds of any awed'ur claim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property, ow for conveyance in place of condemnation, are hereby ussigned
and shajl be paid to Lender to the extent of the full amouat_of the indebledness that remins wnpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the redvetion of the indehtedness under the Note and this Secunty
Instrunent. first to any delinquent amounts upplicd in the order previded in parograph 3, and then to prepayment of principal,
Auny spplication of the proceeds to the principal shall not extend or rostpane the due dute of the monthly payments. which
ure referred 10 in paragraph 2,01 change the smount of such payments, /Any excess proceeds over an amount required o puy
all outstunding indebtedness under the Note and this Security Instrument shaii-he paid 1o the entity legally emtitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in parugraph 2. Barrower shall pay these obligations on time
direetlyto the entity which is owed the payment. If fuilure to pay would adversely aliee Teader’s interest in the Property, upon
Lender” s request Borrower shall promptly furaish to Lender receipts evidencing these paymients.

If Borrower fuils 1o make these puyments or the payments required by paragraph 2, or fuils o perform any other
covenants and agreements contained in this Sceutity Instrument, or there is a legal proceeding thiat may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or fo enforce/isas or regulutions). the
Lender may do and pay whatever is necessary lo protect the value of the Property and Lendei $/agiits in the Property,
including payment of taxes, hazard fnsurance and other items mentioned in pargraph 2.

Any amounts disbursed by Lender under this paragraph shafl become an udditionu! debt of Borrowee nnd be sectred
by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the
option of [ender shall be immediately due and payuble.

Borrower shall promptly discharge ony lien which has priority over this Security Instrament undess Borrower: (4} agrees
in writing lo the puyment of the obligation sccured by the lien in w manner acceptable o Lender: (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to preveit
the enforcement of the lien; or (¢} secures from the holder of the lien an agreemen! satisfuctory to Lender subordigating the
licn W this Security Instrument. If Lender determines that any part of the Property is subject to o lien which may uttain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shull satisfy the {ien
or take one or more of the actions set forth ahove within 10 days of the giving of notice.

Dauent F'xpress, o
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Fees. [.ender may collect fees and churges authorized by the Seeretury.
Girounds for Acceleration of Debt.
(a) Default. Tender may, except &s limited by regulations issued by the Secretary in the case of payment defaults,
require immediote poymient in full of al) sums sccured by this Seeurity Instrument il:
(i) Borrower delaults by laiking to pay in full any monthly paymem required by this Security instrument priot
o ur ont the due date of the next monthly payment, or
(it Borrower defaults by failing, for a period of thirty duys, (o petform any other obligations comained in this
Sveurity Instrument,
(b) Sule Withaut Credit Approval. Lender shall, if permitted by applicable haw {including section 341(d) of the
Gurn- St CGiermain Depository [nstitutions Act of 1982, 12 U.8.C, 1701] - 3(d)) nnd with the prior approval of the
Secretary, require immediate payment in full of ol sums secured by this Security Instrument if:
(i) All or part of the Property. of a beneficial interest in a trust owning all of purt of the Property. is sold or
otherwise trunsferred (uther than by devise o1 descent), and
anthe Property is ot aceupied by the purchaser or grantee as his or her principal residence, or the purchaser
or giantae does so occupy the Property, but his or her credil has not been approved in avecordunce witht the
requitemerts of the Sccretary.
{¢} No Weiver, 1f circumstances oceur that would permit Lender fo require immediate payment in full b Lender
does not requice sheh payments, Lender does not waive its rights with respect Lo subsequent events.
(d) Regulations of 170D Secretary. In muny circumstances regulations issued by the Secretary will limit Lender's
rights. in the case of ruyment defauits, to require immediate payment in full and foreclose i nat paid. This Security
Instrument does not authonze acceleration or foreclosure if not permitied by regulutions of the Seereary.
(¢) Mortgage Not [nsured. Porrower agrees thut if this Security Instrument and the Note are ot determined (o
be eligible for insurance under (the Nmtiona) Housing Act within 60 DAYS from the daie hereof, Lender muay,
ut its optian tequite fmmediate paymet in full of all sums seetred by this Security Instrument. A written stutemicit
of any authorized agent of the Secretary dated subsequent to 60 DAYS from the date hereaf, dectining to insufe
this Sceurity Instrument and the Note, shglibe deemed conclusive proof of such incligihitity. Nowwithstanding he
furegoing. this option may not be exercised by Lender when the unavailability of insurance is solely due 10 Lender's
failure 10 remit 8 morigage insurance premiun. to he Secretory.

10, Reinstatement. Borrower has a right 1o be reinstatcd f Lender hos required immediale payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. “This right applics even after foreclosure
proceedings are insttwted. To reinstate the Security Instrament, farrower shall tender in u Iump sum all anounts required
10 bring Borrower's aceount current including, to the extent they are‘ohairtions of Borrower under this Security instrument,
foreclosure costs und reasonabie and customary atorneys' fees andcxXpenses properly sssocigted with the forectosure
proceeding.  Upon teinstatement by Borrower, this Security Instrument ane the obligations that it seeures shall remaig i
effect as if Lender had not requized immediate payment in full, However, Lender ienot required o pernut reinstatemient ift
(i) Lender has accepted reinstatement sfter the commencement of foreclosure ‘muezedings within two years immediniely
preceding the commencement of a current foreclosure proceeding, (i) reinstatement s+ preclude foreclosure on differemt
grounds in the future. or (iii) reinstatement will adverscly affect the priority of the lien‘cregiod by this Security Instrument,

11. Borrower Not Released; Forbearance by Lender Not a Walver. Exiension of tha iime of payment or modilication
of amortization of the sums secured by this Security Instrument granted by Lender 1o any successo in interest of Borrower
shall not operate to release the linbility of the original Borrower or Borrower's suecessors in inwrestobender shali not be
required to commence proceedings agoinst any successor i interest or fefuse to extend lime for paymeri or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the ‘aripizal Burrower or
Borrower's successors in interest. Any forbesrance by |ender in exercising any right or remedy shall not he u waiver of or
preclude the excreise of any right or remedy.

12, Successors and Assigns Bound; Jolnt and Several Liability; Co-Signers, The covenants and egrecments of this
Security Justrument shall bind and benefit the successors and assigns of Lender and Borrower, subject ta the provisions of
puregraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borcower whe co-signs this Sceeurily
Instrument but does not execute the Note: (8) is co-signing this Sceurity Instrument only 10 mortgoge, grant and convey that
Borrower's interest in the Property under the terms of this Security tustrument; (b) is ot personally obligoted to puy the sums
secuted by this Security Instrument; and (c) agrees that Lender and any other Boprower may ugree to exiend, modify. forbear
or meke any sccommodations wilth regurd to the terms of this Security Instrument or the Note without thut Borrower’s

consent.

Dovunent Express, o,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of unother method. The notice shali be directed o the Property Address
or any other address Borrower designates by notice to Lender. Any notice w Lender shall be given by first class mail 10
Iender's uddress stated herein or any address Lender desiguates hy notice to Bareawer. Any notice provided for in this Security
Instrument shall be deemed to have heen given 1o Borrower or Lender when given as provided in this parugraph.

14. Governing Law; Severability. This Security Instrament shall be governed by federal law und the Jaw ol the
surisdiction m which the Propesty islocated. In the event that any provision or cluuse of this Security Instrument or the Note
conflicts with applicuble jaw, such conflict shall not affect other provisions of this Securily Instrument or the Note which can
be given effect without the coaflicting provision. ‘To this end the provisions of this Security Instrumest and the Now are
dectared o be severable,

15. Borrower's Copy. Borrower shall be given one conformied copy of the Note and of this Sceurity Instrument.

16. Hazardous Substances, Borrower shall not cause or permit the prescnee, use, disposal, storage., or release of any
Mazardous SuiStances on ar in the Property, Borrower shall not do, nor allow unyone clse o do, anything affecting the
Property that is invéolation of any Environmental Law. The preceding two sentences shull not spply to the presence. use, or
storage on the Properiy of small guantities of Huzardous Substances that are generally recognized to he appropriate 1o pormal
residentiul uses and to miintenance of the Property,

Borrower shall promply give Lender written notice of any juvestigation, cluim. demand, lawsuit or other action by any
governmental or regulutory ageicy ot private party involving the Property and any Hazardous Substance or Environmenial
Law of which Borrower has actud snowledge. If Borrower leerns, or is notified by uny governmental or regulatory authority,
that any removal or other remediation of any Hezardous Substances ulfecting the Property is necessary. Borrower shail
promplly take all necessary remediar2ctiias in accordance with Environmental Luw.

As used in this paragraph 16, "Huzard-ws Substances” are those substances defined as toxic or hazardous substusices by
Environmental Law and the following substances: gasoline, kerosene. other flammable or toxic petrolewm products, toxiv
pesticides and herbicides, volatile solvents, materitis containing asbestos or formuldehyde, and tadinactive materials. As used
in this paragraph 16, “Environmenta) Law" means_ feseral laws and laws of the jurisdiction where the Properly is focited that
relote to heaith, sefety o environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally asizns and transfers o Lender afl the rents and revenues of the
Property. Borrower authorizes Lender or Lender's ugents to collcctthe rents and revenues and hereby direets each tenunl
of the Property to pay the rents to Lender ar Lender's agents. Howeveriprior 1o Lender’s notice (o Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Boirower shall colleet and receive all senis and reventies
of the Property as trustee for the benefit of Lender and Borrower, ‘This-wsignment of rents constitutes an ahsolute
sssignment and not an assignment for additional security only,

Il Lender gives notice of breach to Borrower: (2) #ll rents received by Bevrawer shull be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrunient (%) Lender shall be entitled to colieet
and receive all of the rents of the Property: and (c) each tenant of the Property shall puzall rents due and unpaid 1o Lender
or 1ender's agent on Lender’s written demand to the tenant,

Rorrower has not exccuted any prior assignment of the rents and has not and wilinet perforsiany act that would prevent
Lendur from exercising it rights under this puragraph 17.

Lender shall non be required to enter upon, take control of or maintain the Property befors” ot after giving notice of
breach o Borrower.  However, Lender or a judicially appointed receiver may do so st mny time theseis u breach.  Any
application of rents shall not cure or waive any default or invalidste any other right or remedy of Lenacr~ This assignnient
of rents of the Property shall ferminste when the debt secured by the Security nstrument s paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may [vreclose this
Security [nstrument by judicial proceeding, and any other remedies permitted by applicable law, Lender shull be entitled 10
collect all expenses incurred in pursving the remedies provided in this paragraph 18, including. but not limited 10, reasonable
attoraeys' fees and costs of ttle evidence,

If the Lender’s interest in this Secusity Instrument is held by the Seeretary and the Secretary reguires immediale payment
in full under persgruph 9, the Secretary may invoke the nonjudicial power of sule provided in the Single Family Mongage
Foreclesure Act of 1994 ("Act™) (12 1.8,C. 3751 gt seq.) by requesting a foreclosure commissioner desigirated under the Act
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentenee shull deprive
the Secretary of any rights otherwise availsble to u [ender under this paragraph 18 or applicable Jaw,

19. Release. Upon payment of all sums secured by this Securily Instrumemt, lender shall releuse this Security
Instrumem without charge to Borrower. Borrower shull pay any recordation costs,

20, Walver of Homestead. Borrower waives all rights of homesteud exemption in the Property.

Devwuncat Eapress, loe.
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' 21, Riders to this Security Instrument, If one or more riders pre execited by Borrower and recorded together with
this Security Instrument, the covenunts of each such rider shall be incorporated into and shall amend and supplemem the
covenmts and agreements of the Sccurity Instrument ax if the rides(s) were a part of s Security Instrument.

[Check applicable box(es)).

1X] Condominium  Rider { 1 Graduated Payment Rider [} Growing Lquity Rider
T [ | Planned Unit Development Rider [X] Adjustable Rate Rider { ] Other [Specily]

HY SIGNING BELOW, Borrower accepts and agrees o the terms conlained in pages ) through 6 of this Security
Instrument -and in any rider(s) executed by Borrower and recorded with it

- o )

CALAS Oé (Seal) (Seal)
Denisc Keating ( J Banower -Huorrower
_— ) (Seul) {Seal)
Berrower Horrower
= (Scal) (Seal)
<Butrower Rorrower

Witlness: Witness:

STATE OF NLLINOIS. County ss: * 0/C

L7 e UA}{’ML}!L w0 , 4 Nolary Public i aud-for suid county and state. do hereby certify that Denise
Keating , a single person . personally known to me to be inespme person(s) whose nume(s) she subscribed 10 the
forcgoing instrument, eppeared hefore me this day in person, and geiknowledged thut she signed and dedivered the said
instruments as her free and voluntary act, for the uses and purposes “werein.sst forth,

Given undet my hand and official seal, this XY day of TAM Ay, /95’32

Wil s s

My Commission expires:

Nowry Public

A
This instrument was prepared by L ‘ s
. f)
LNE
- . RN ‘,
{Nanic) o s
¥
S
{Address)

Dhasiwst  Fapreas, fne
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATLE RIDER is made this twenty third day of Junuary, 1998 and is incorpordted into
uad shall be deemed to umend und supplement the Mortgage, Deed of Trust or Security Deed ("Securitly Instrument”)
of the same dute given by the undersigned ("Borrower”) to secure Borrower's Note ("Note®) o Carlton Morigage
Services, Ine, (the “Lender"yof the same date and covering the Property deseribed in the Security [nstrument and

located at:

616 North Deer Run Drive
Palatine, 11, 60067

|Property Address]

TUENGOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MGHTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL CCVENANTS, In addition to the covenunts and agreements made in the Seeurity Instrument,
Borrower and Lender further<ovenant and ugree us follows:

INTEREST RATE AND NSV THLY PAYMENT CHANGES

(A) Change Dates

The interest rate may change on the fiest day of April, 1999, and on that day of each succeeding year. "Change
Dute" means cach date on which the interest rate could change.

(B) The index
Beginning with the first Chunge Date. the [nterest rate will be based on an Index. "Index" means the weekly

avernge yieldon United States ‘Treasury Securilies adjustid 1o g constant maturity of one year. as made availabie by
the Federal Reserve Board, "Current Index” means the-irost recent Index figure available 30 days before the Change
Date. If the Index (as defined gbove) is no longer availaoic tender will use as 4 new Index any index prescribed by
the Secretary, As used in this Rider, "Secretary"means the S¢creiary of Housing and Urban Development or his or
her designee. Lender wilt give Botrawer notice of the tew lndex.

() Calculntion of Interest Rute Changes

Before cach Change Date. bender will caleulate a new interest (ale by sddimg a margin of Two and Three
Quarters percentage points (2.750%) 1o the Current Index and rounding the_sum to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stuted in Paragraph (D) of this, Rider, this rounded smount will be
the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on uny single

Change Date, The interest rale will never be more than five percentage points (5.0%) kigher or Jower than initial

interest rate.

(E) Caleulation of Payment Change
If the interest rate chunges on o Change Date, Lender will caleutate the smount of monthly payment of principal

and interest which would be necessary to repay the unpaid principal balance in full at the maturity daie at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balunve which would be owed on the Change Date if there had been no default in puyment on the Note, teduced
by the amount of any prepayments to principal. The result of this caleulation will be the amount of the new monthly

payment of principal and interest.
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(F} Notice of Changes

Lender willgive notice 1o Borrower of any chuage in the interest rate and montkly payment amount. The alice
mnst be given at least 25 days before the new monthly paymen amount is due, und must set fortl (i) the dute of the
notive, (i) the Change Date, (iii), the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amounat, {vi)the Current Index and the date it was published, (vii} the method ol caleulating the change in monthly
puyment amount, and {viii) any other information which mey be required by law frops time 1o time.

{() Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C3 aad (1) of this Rider will become effective
on the Change Date, Borrower shall make a peyment i the new monthly amount beginning on the first payment
dute which oceurs ut least 25 days afier Lender has given Borrower the notice of changes required by Puragruph (1)
of this Rider. Bortower shall have no obligation to pay any increase in the monthly payment amount calewated in
accordance with Parsgraph (E) of this Rider for any payment date occurring less than 25 days aftes Lender has given
the requitsd notice. §f the monthly payment amount caleulated in accordance with Paragraph (£) of this Rider
deeressed, b Lender failed o give timely notice of the decreuse and Botrower nuude uny monthly payment amounts
exceeding the payment amount which should have been stated in o timely notive, then Borrower has the option 1o
either (1) demand tiesreturn to Borrower of any excess payment, with interest thereon at the Note rate (n rate equal
to the interest rite-w'ich shonld have been stated in o timely notice), or (i) request that any excess payment, with
interest thereon at the ate rate, be applied as payment of principal. Lender's obligation to relurn any excess
payment with interest onddensnd is not assignable even if the Note Js otherwise assigned before the demnd for

return is made.

BY SIGNING BELOW, Boriowes.sccepts and agrees to the terms and provisions contained in pages | and 2
of this Adjus}uh]t' Rate Rider.

LAaGea)) {(Send)
Harrower -Betrower

{Sea) (Scal)
-Betrowes -Borruwer

-Borrower -Horrower

|8ign Original Only)

Bocunwet Fapeesy. o,
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FHA CONDOMINIUM RIDER

THIS CONDOMINIUM  RIDER is made this twenty third day of Janusry, 1998, and is incorporated into
and shall be deemed 1o amend and supplenient the Mortgage, Deed of Trust or Seeurity Deed ¢"Seeurity Instrument™)
of the same date given by the undersigned ("Borrower") to secure Barrower's Note ("Note®) o

Carlton Mortgage Services, Inc.

("Lender”y of the sume dute and covering the property described in the Security Instrument and located o

616 Nortb Deer Run Drive
Palatine, 11. 60067
[Property Address]

The Property Address includes s unit in, together with an undivided interest in the common elemenls ol a

condominium project known as:
Deer Run Condominium Phase 2
{Name of Condominium Froject]

t*Condominium  Project™).” 11 the- Owners Associgtion or other entity which acts for the Condominium  Project
("Owners Association”) helds tite o groperty for the benefit o use of its members or shareholders, the Property
also includes Borrower's interest in the-Owners Association and the uses, procecds and benefits of Borrower's

interest,

CONDOMINIUM COVENANTS. (n _adition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenait and ogree as follows:

A, Solong as the Owners Association maiztaing, with u generally avcepled fnsutance carrier, ¢ "master”

or "blanket” pobicy insuring all property-nikjeet to the condominium  documents, including ul!
improvements now existing or hereafter erectod n the Property, und such policy is satisfactory 1o
lLender and provides insurance coverage in the zincints, for the periods, and egainst the hazards
Lender requires, including fire and other hazards incladed within the term "extended coveruge," und
loss by flood. to the extent tequited by the Secretury, Zica: (i) Lender waives the provision i
Paragraph 2 of this Security Insttument for the monthly paypient 10 Lendet of one-twellth of the
yearly premium instllments for hazard insurance on the Propeity. and (i) Borrower’s obligation
under Paragraph 4 of this Security Instrument 1o maimun huzard iisurance coverage on the Property
is deemed satisfied o0 the extent that the required covernge is prodiaed by the Owners Association
policy. Borrower shall give Lender prompt notice of uny fapse in required Gozard insurance coverape
and of any loss oceurring from & hazard. [n the event of u diswribwtion of havard insurance procecds
in liew of restoration or repair following a loss to the Property, whether to tae_cordominium unit or
t the common elements, any proceeds payable to Borrower are herehy assigned a2 shall be paid 10
Lender for application {o the sums secured by this Security Instrument, with any excers puid to the
entity legaily entitled thereto.

Borrower promises to pay Borrower’s aliocuted shure of the common expenses or assessments and
charges imposed by the Owners Association, as provided in the condominium docaments,

If Horrower does not pay condominium dues and assessments when due, then Lender may pay them.
Any amounts dishursed by Lender under this paragraph C shall beeome edditional debs of Borrower
secured by the Security Instrumeat.  Unless Borrower and Lender agree 1o other terms of payment,
these amotnts shall bear interest from the date of disbursement at the Note rate and shall be puayuble.
with interest, upon nolice from Lender to Borrowet requesting payment.
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Ve duopt 10

'BY SIGNING  BELOW, Borrower accepts and ugrees to the terms and provisions contained in pages | and 2 of this
Condoguinium Aider,

f /’_ e (Seal) (Sesh)
-Borrower -Horrower
i R (Seul) (Seul)
-Botrower JHotroner
(Seul) - {Scul)
-Borrowes SBorrower
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