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FHA Case No.
131-9013758 729

MORTGAGE

THIS MORTGAGE (“Security Instrumeni™) & given on the 12th day of February, 1998,

The mortgagor is JOHNNY SMITH AND DOROTHY SMITH |, HIS WIFE

{"Borrower™).
This Security Instrument is given to CHALLENGE MORTCAGE CORPORATION, A CORPORATION, which is
organized and existing under the laws of the State of TLLINGIS, 2od whose address is ONE OAK HILL CENTER,
WESTMONT, ILLINQIS 60559

(“Lender™).

Borrower owes Lender the principal sum of ONE HUNDRED THIRTEES TUHOUSAND EIGHTY-EIGIT and
NO/100-----Dallars (U.S. $ 113,088.00). This debt is evidenced by Borrower's rate dated the same date as this Sceurity
Instrument (“Note™), which provides for monthly payments, with the [ull debt, & sioipaid earlicr, due and payabdle on
March 1, 2028. This Security Instrument sccurcs 1o Lender: (a) the repayment of* tiid deot evidenced by the Note, with
interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with interess,
advanced under paragraph 7 1o protect the security of this Security Instrument; and (¢) the gerformance of Borrower’s
covenants and agreements under this Sceurity Instrument and the Note,  For this purpase Bacrower docs herehy
mortzage, grant and convey to Lender the following deseribed property located in COOK County, Minois:

ILLINCIS FHA MORTGAGE 10/95 {Page 1 of 7 Pages)
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7. Charges to Borrower and Protection of Lender's Rights in the Property.  Borrower shall pay all
governmenial or municipal charges, fincs and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. [f failure to pay would adversely affeet Lender's
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these paymeats or the payments required by paragraph 2, or [ails to perform any other
covenants and agreements comained in this Security Instrument, or there is a legal proceeding thar may significantly
affect Lender’s rights in the Property (such as a procceding in bankrupicy, for condemnation or 1o enforce laws or
regulations), then Lender may Jo and pay whatever is necessary to proteet the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other jtems mentioned in paragraph 2,

Any amounts disbursed bv Lender under this paragraph shall become an additional debt of Borrower and be
sceured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lender shali be immediately due and payable.

Borrower shall promptly discharge any lica which has priority over this Sccurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner aceeptable to Lender; (b) contesls in
goad faith the fen by, or defends against enforcement of the lien in, legal proceedings which in the Lender'’s opinion
aperate 1o prevent 2ie enforcement of the fien; or {c) secures from the holder of the licn an agrecment satisfactory (o
Lender subordinating tte licn to this Sceurity Instrument. 1 Lender determines that any part of the Property s subject
10 2 lien which may atizin priority over this Security Instrument, Lender may give Borrower a notice idenlifying the lien.
Borrower shall satisly Lhe lien or take onc or more of the actions set {orth above within 10 days ol the giving of notice,

§. Fees, Lender may enilect fees and charges authorized by the Sceretary.

4, Grounds for Acceleridizn of Debt.

(%) Default, Lender may, oxcept as limited by regulations issucd by the Sccrelary in the case of payment
defaulls, require immediate rayment in full of all sums secused by this Sceurity Instrument if:

(i)  Borrower defaults by {aiing to pay in full any monthly payment required by this Sccurity Instrument

prior to or on the due daie of the next menthly payment, or

(i)  Borrower defaults by faling. for a period of thirty days, to perform any other obligations contained

in this Sceurily Instrument.
{1 Sale Without Credit Approval. Lender shall, if permitted by applicable law (including scction 341(d) of
the Garn-St Germain Depository Institutions Act of 1982, 12 U.S,C. 1701§-3(d)) and with the prior approval
of the Sceretatry, require immediate payment 1z fail of all sums secured by this Security Instrument if:

(i}  All or part of the Property, or a beneficial interest in a trust owning all or part of the Property,

is sold or otherwise translerred (other than by <evise or descent), and

(i) The Property is not occupicd by the purchaser orgrantee as his or her principal residence, or the

purchaser or granice does so occupy the Property. bud his or her credit has not been approved in

accordance with 1he requirements of the Scerclary.
{¢) No Waiver. If circumstances occur that would permit Lender-te require immediate payment in [ull, but
Lender does not require such payments, Lender does not waive its rigivis. with respeet to subsequent events.
(0) Regulutions of TIUD Sceretary. [n many circumstances regulations issued by the Scerctary wil fimit
Lender's rights, in the casc of payment defaplts, 10 require immeuidte paymesnt in full and foreclose if not
paid. This Sccurity Instrumens does not authorize acceleration ar forcclosurci not nermitied by regulations
of the Scerelary.
(¢) Mortgage Not Insured. Borrower agrees that if this Sceurity Instrument and the e are not determined
w0 be cligible for insurance under the National Housing Act within 90 days from the datc kcreof, Lender may,
al its option require immediate payment in full of all sums sccured by this Sccurity Instiument. A written
statement of any authorized agent of the Secretary dated subsequent to 90 days from (he'date hereod,
declining to insure this Sccurity Instrument and the Nole, shall be deemed conclusive prool of such incligibility. m
Notwithstanding the forcgoing, this option may not be exercised by Lender when the unavailability of insumnc&&‘
is solely due 1o Lender’s failurc 1o remit a morlgage insurance premium to the Sccretary, P‘"
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0. Reinstetement, Borrower has 4 right 1o be reinstated if Lender has required immediate payment in full
because of Borrower's failure t pay an amount due under the Note or this Sceurity Instrument. This right applies cven
alter foreclosure proceedings arc instituted. To reinstate the Sceurity Instrumeni, Borrower shall iender in a lump sum
all amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Sccurity Instrument, foreclosure costs and reasonable and customary attorney’s fees and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
seeures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
1w permil reinstatement i (i) Lender has accepted reinstalement after the commeneement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iff) reinstatement wiil adversely alfect the priarity of the licn
created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums sccured by this Sceurity Instrument granted by Lender Lo any suceessor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in intercst.
Lender shall not be required to commence procecdings against any successor in interest or refuse to exiend time for
payment or othedvice modify amertization of the sums secured by this Sceurity Instrument by reason of any demand made
by the original Borrower or Borrower's successors in inierest.  Any [orbearance by Lender in exercising any right or
remedy shall not bed vaiver of or preclude the exercise of any right ar remedy.

2, Suecessore and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreemenls
of this Sccurily Instrumenc-shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b).”Burrower's covenants and agreements shall be joint and several. - Any Borrower who co-
signs this Security Instrument but/decs not exceute the Note: (a) is co-signing this Sceurily Instrument only to morlgage,
grant and convey thet Borrower's intersst in the Property under the 1erms of this Security Instrument: (b) is not personally
obligated to pay the sums sccurcd by thisSceurity Instrument; and (c) agrees that Lender and any other Borrower miy
agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Sceurity Instrument or the
Note without that Borrower’s consent.

13, Notices. Ary notice to Borrower provided [or in this Security Instrument shall be given by delivering it ot
by mailing it by first class mail unless applicable law ‘eyuires use of another method. The notice shall be dirceted to the
Property Address or any osher address Borrower desighates by notice to Lender. Any notice to Lender shall be given by
first class mail 10 Lender’s address staled herein or any addrss Lender designates by nolice to Borrower.  Any notice
provided for in this Security Instrument shall be deemed-to-have been given to Borrower or Leader when given as
provided in this paragraph.

19, Governing Law; Severnbility, This Sceurity Instruraznshall be governed by Federal law and the law al the
jurisdiction in which the Property is located. In the event that any picxiion or clause of this Sceurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other plevisions of this Security Instrument or the Note
which ean be given effect without the conflicting provision. To this cnd the pinvisions of this Sceurity Instrumcent and
the Note arc declared to be severable,

15, Dorrower’s Copy. Borrower shail be given one conformed copy of tic. Note and of this Sceurity Insirument,

16. Mazardeus Substances. Borrower shall nol cause or permit the preseace, use, disposal, storage, or release
of any Hazardous Substances on or in the Property.  Borrower shall not do, nor dllow.anyone else to do, anylhing
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or starage on the Property of small quantitics of Hazardous Substances that jire generaily recognized to
be appropriate to normal residential uses and lo maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsail or other action
by any governmental or regulatory agency or private party invelving the Property and any Hazarlous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is nolificd by any aovernmental or
regulatory authority, that any removal or other remediation of any Harardous Substances affecting the Property is
necessary, Borrower shall promptly 1ake all necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or foxic pefrolcum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive
matcrials, As used in this paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or cnvironmental protection.
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Loan No: (8706885 U N O F F I C |A I_ C O P Y

By SiaxiG BeLow, Borrower accepls and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrowcer and recorded with it

/,a//{w ﬁm/ 4 (Seal)

IOHNN Y SMITH —gorur

fﬁéié LN (S0

DOROTHY S TH -—Bonower

[Space Below This Line For Acknowledgment}

State of ILLINOIS §
County of COQK §

The foregoing instrumentvns acknowledged before me !his/:/‘df”{ day of QZC/%

19 }"//X by

JOHNNY SMITH AND DOXCTHY SMITH > ){ ; :
Ll ﬁ,,%é - Q

e NO-I;I Public
/ i

~

o

(Printed Name)
My commission expires:
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Loan No: (8706838 Data 1D: 987
Borrower:  JOHNNY SMITH STIA Case No.

131-9013738 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 121h day of February, 1998, and is incorporated inlo
and shafl be deemed lo amend and supplement the Mortgage, Deed of Trust or Sceurity Deed ("Security
Instrumery) of the same date given by the undersigned (*Borrower") to secure Borrower’s Note ("Note™) o

CHALLENGE MORTGAGE CORPORATION
(the “Lender™j ot the same date and covering the Property described in the Sceurity Instrument and locited
at:

715 WEST 158TH STREET

SOUTH HOLLAND ILLINOIS 60473
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGYS IN THE INTEREST RATE
AND TUE MONTHLY PAYMENT.) THE NOTE LIMITS THHE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANCE AT ANY ONE TIME AND THE MAXIMUM RATE TIE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additicn to_the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further covenant anc agree as follows:

INTEREST RATE AND MONTILY PAYMENT CHARGES

{A) Change Date

The interest rate may change on the first duy of April, 194, and on that day of cach succeeding year.
"Change Date’ means each date on which the imerest rate could change,

(B) The ladex

Beginning with the {irst Change Date, the interest rate will be Lased on an Index. "lndex” means the
weekly average vield on United States Treasury Securitics adjusted to a coisiint maturity of one year, as made
avaitable by the Federal Reserve Board, "Current Index” means the most reeend index ligure available 30 days
before the Change Date. If the Index (as deflined above) is no longer availaluz, Lender will usc as a new
Index any index prescribed by the Seeretary. As used in this Rider, "Secretary means (hie Secretary of Housing
and Urban Development or his or her designee.” Lender will give Borrower notice of 1, new Index.

(C Calculation of Interest Rote Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margina! TWO and
THREE/FQURTHS percentage points (2.750 %) to the Current Index and rounding the suindp-the nearest
onc-cighth of onc percentage point (0.125%). Subject to the limits stated in Paragraph (D) of (ais Rider, this
rounded amount will be thic new interest rate until the next Change Datce,

) Limits on Interest Rate Chunges

The existing interest rate will never increase or deerease by more than one percentage point {1.07%) on
any single Change Date. The interest rate will never be more than five percentage points {5.0%) higher or
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

FHA Multistate ARM Rider {Page 1 of 2 Fagas) 10/95
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i.oan No: 08706888 Data 1D: U87
Borrower; JOHNNY SMITH

LEGAL DESCRIPTION

STREET ADDRESS: 715 158TH STREET
CITY: SOUTH HOLLAND COUNTY: CO0K
TAX NUMBER: 29-15-400-035-0000

LEGAL DESCRIFTION:

THAT PART OF LOC 4.IN VAN VUUREN’S SUBDIVISION OF THE SOUTH EAST 1/4 OF SECTION 10, THE
NORTHEAST 1/4 OF 3ELTION 15, PART OF THE NORTHWEST 1/4 OF SECTION 15 AND PART OF THE
SOUTH EAST 1/4 OF SiCZTON 15, TOWNSHIP 36 MORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAN AND THAT PARI OF THE SOUTH EAST 1/4 OF SECTION 15 AFORESAID LYING SOUTH OF 'THE
SOUTH LINE OF SAID LOT .2 AND NORTH OF THE CENTER OF THE CALUMET RIVER AND LYING EAST OF
A LINE DRAWN 611 FEET WEST OF MEASURED AT RIGHT ANGLES TO AND PARALLEL WITH THE EAST
LINE OF SECTION 15 AFORESAID, DESCRIBED AS FOLLOWS:

COMMENCING AT THE INTERSECTION OF THE NORTH LINE OF SAID LOT 8 AND A LINE DRAWN 611 FEET
WEST OF MEASURED AT RIGHT ANGLES TQ AND PARALLEL WITH THE EAST LINE OF SECTION 15
AFORESAID; THENCE EAST ALONG SAID SOXLH LINE OF LOT 8 65.0 FEET TC A POINT OF BEGINNING;
THENCE CONTINUING EAST ALONG THE NORTH LINE OF LOT 8 65.0 FEET TO A POINT ON A LINE
481.0 FEET WEST OF AS MEASURED AT RIGHT ANGLES TO AND PARALLEL WITH THE EAST LINE OF
SECTION i5 AFORESAID; THENCE SOUTH ON AFCRESAID LINE 481.0 FEET WEST OF THE EAST LINE OF
SECTION 15 TO THE CENTER OF THE CALUMET RIVLE, THENCE WESTERLY ALONG THE CENTER OF SAID
RIVER TO ITS INTERSECTION WITH A LINE DRAWN Fi'0% THE POINT OF BEGINNING AND PARALLEL
WITH THE EAST LINE OF SECTION 15 AFORESAID; THENCL 1ORTH ON SAID LINE PARALLEL WITH THE
EAST LINE OF SECTION 15 TO THE POINT OF BEGINNING {i¥CEPTING THEREFROM THE NORTH 25.0
FEET OF SAID LOT 8 FOR PUBLIC HIGHWAY AS PER DOCUMENT 74U8695 RECORDED JANUARY 27, 1891)
IN COOK COUNTY, ILLINOIS '
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