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MORTGAGE
@/

THIS MORTGAGE (' Security Instrpavat”) is given on February 6th, 1998 . The mortgagor is
MICHAEL J. ZAK and LISA K. 2M¥, HUSBAND AND WIFE

("Borrower”). This Security Instrument is given (o
ASSOCIATED FINANCIAL SERVICES, INC

which is organized and existing under the laws of  STATE O/ 4 ZLINOIS , and whose
address is 910 SKOKIE BOULEVARD, SUITE 114,, NORTMHZNOOK, IL, 60062-4032
("cender™), Borrower owes Lender the principu! sum of
Oone Hundred Seventy Thousand Seven Hundred ana ag/100--------
Dollars (U.S. § 170,700.00 )
This debt is evidenced by Borrower's nole dated the same date as this Sesvdty Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on Marea lst, 2028
This Security [nstrument secures 10 Lender: (a) the repayment of the debt evidenced by th2 Note, with interesl, and all n.nuw.ﬂs
extensions and modifications of the Note; (b) the payment of all other sums, with intzrext;, advanced under paragraph 7 to
protect the securily of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Securily Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and Convey to Lender the following

deseribed property focated in COOK County, lllinois:
LOT 1289 IN STRATHMORE SCHAUMBURG UNIT 15, BEING A SUBDIVISION OF/PLRT OF
THE NORTHEAST QUARTER OF SECTION 19, TOWNSHIP 41 NORTH, RANGE 10, EiST
OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TC THE PLAT THEREOF REGISILRED
IN THE OFFICE OF THE REGISTRAR OF TITLES OF COQK COUNTY, ILLINDIS, ON
JANURAY 29, 1976 AS DOCUMENT NUMBER 2852849

Pin #: 07-19-209-002

which has the address of 189 CONTINENTAL, SCHAUMBURG [Sreet, City ), _
Hlinois 60194 1Zip Codel ("Property Address™); .
ILLINOIS-Single Family-FNMA/FHLMC UNIFORM s
AT & ST INSTRUMENT Form 3014 9/90 .
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TOGETHER WITH &l! the improvements now or hereafler erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a purt of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of secord, Borrower warrints
and will defend generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY (NSTRUMENT combines uniform covenants for national use and non-uniform covenunts with limited
variations by jurisdiction to constitute u uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower und Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment nnd Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to & written waiver by Lender, Borrower shall pay lo
Lender on the duy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly lxes
and assessments which may altain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments
or ground rents O e Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; und (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragzapii 8, in lieu of the puyment of morigage insurance premiums. These ilems are called "Escrow Hems.”
Lender may, &l any lisie,Cativet and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may reqrire for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as emended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applics to the Funds
sets @ Jesser amount. [f s0, Lender may. at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimate the amount of Fllads «ue on the basis of current data and reasonable estimaies of expenditures of future
Escrow Hems or othenwvise in accordance with zpnlicuble law.

The Funds shall be held in an institu jon ‘whose deposits are insured by a federsl agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower forno'ding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow llems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge, However, Lender may require Borrower to puy aonestime charge for an independent real estale lx reporting service

_used by Lender in connection with this loun, unless sppiieable law provides otherwise. Unless an agreement is mude or
applicable faw requires interest to be paid, Lender shall not be wyiired to puy Borrower any inferest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interesi <2l be paid on the Funds. Lender shall give to Borrower,

_without charge, an annual accounting of the Funds, showing credits aid'debits to the Fuads and the purpose for which each
dubit 10 the Funds was made. The Funds are pledged as additional security siscall sums seeured by this Securily Instrument.

[t the Funds held by Lender exceed the amounts permitted o be held by spplicable law, Lender shall account to Borrower
for the excess Funds in accordunce with the requirements of applicable law. 15 the amount of the Funds held by Lender ot any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrowar in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall‘mzae up the deficiency in no more thun
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lenader shal promptly refund (o Borrower any
Funds held by Lender. [f, under puragraph 21, Lender shall sequire or sell the Property, Lender pricr to the sequisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as u credivipanst the sums secured by
this Security Instrument,

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lundes under paragrephs
| and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amonats puyahle uider puragraph 2;
third, to interest dues fourth, o principal due; and last, 1o any tate charges due under the Note.

4, Churges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions altributable to the Property
which may attain priarity over this Security Instrument, and leasehold puyments or ground rents, if any. Borrower shall puy
these obligations in the manner provided in paragraph 2, or if not paid in thal manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish (o Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agroes in
writing to the payment of the obligation secured by the lien in » manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the Jien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement ol the lien: or (¢) secures from the holder of the lien an ugreement satisfactory lo Lender subordinating the lien to
this Security Instrument. |f Lender determines that any part of the Property is subject ta a lien which may attain priority ov
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or teke one or
2 more of the actions set forth above within 10 days of the giving of nalice.
i 5. Hazard or Property Insurunce. Borrower shall keep the improvements now existing or hereafter erccied on the
* Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
All insurance policies and renewals shall be acceplable to Lender and shall include a standard mortgege clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender insy make proof of loss if aol made promplly by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repuir is vconomically feasible and Lender's security is not lessened. If the restoration or
repair is not ecorumically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secudity. Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answar within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the/insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instmtient, whether or not then due. The 30-day period will begin when the notice is given,
Unless Lender and Borrower otherwise ngree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mentiy payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquirdby Lender, Borrower's right to any insurance policies und proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,
6. Occupancy, Preservation, Mainlenance and Protection of the Property; Burrower’s Loan Application; Leascholds,
Borrower shall oceupy, establish, and use the Prope/ty ns Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy &g Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
_extenuating circumstances exist which are beyond Borrower’s-control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste e e Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in tondes’s good fuith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Jastrument or Lender’s security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing/«i action or proceeding to be dismissed with a ruling
that, in Lender's good fuith determination, precludes forfeiture of the Borrgwer’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security Zoterest. Borrower shall also be i default if
Borrower, during the loan application process, gave materially false or inaccurate infvrmation or statements o Lender (or fuiled
to provide Lender with any material information) in connection with the loan evidenced oy the Note, including, bul not limited
to, representations concerning Borrower's accupaney of the Property as a principal residence; W this Seeurity Instrumend is on a
leaszhold, Borrower shall comply with all the provisions of the lease. ' Borrower acquares fe¢ title to the Property, the
leaschold and the fee title shall not merge unless Lender ugrees 1o the merger in writing.
7. Protection of Lender’s Rights in the Property. 1l Borrower fails to perform the covenanis.and‘agreements contained in
this Security Instrumenl, or there is a legal proceeding that may significantly affect Lender's rights i ti Property (such as a
proceeding in bankrupley, probate, for condemnation or forfeiture or to enforce laws or regulations), ther Lander may do and
: pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
f include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repuirs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by this
Security nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shull bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.
8. Mortpage Insurance, If Lender required mortgage insurance as a condition of making the loan secured hy this Security

Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or eeases to be in effect, Borrower shall pay the premiums required to
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obtain coverage substantially equivalent to the morigage insurance previously in cffect, at n cost substantially equivalent to the

I
I

g cost to Borrower of the morlgage insurance previously in effeet, from an alternute mortgage insurer approved by Lender. If
B substantially equivalent mortgage insurance covernge is not availuble, Borrower shall pay to Lender each month & sum equal 1o

one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these puyments as a loss reserve in lieu of morlgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, il mortgage insurance coverage {in the amount and for the period
that Lender requires) provided by an insurer approved by Lender aguin becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage

s insurance ends in accordance with anty written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Praperty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lerder.

In the ever: of 5, total taking of the Property, the proceeds shall be applied to the sums secured by this Security Insirument,
whether or not then-due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Frorerty immediately before the taking is equal to or greater than the amount of the sums secered by this
Security [nstrument imnaedist=ly before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall bz reduced by the amount of the proceeds multiplied by the following fraction: (a) the totl
amount of the sums secured impedintely before the taking, divided by (b) the fair market value of the Property immedialely
before the taking. Any balance <hail be paid to Rorrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immedintely before the
taking, unless Borrower and Lender othedwiseagree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Securily Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, afler potice by Lender to Borrower that the condemnor oflers to make an
award or settle a claim for damnges, Borrower tails fo sespond lo Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds,« its option, either to restoration or repair of the Property or to the sums
secured by this Security fnstrument, whether or not then dus!

‘ Unless Lender and Borrower otherwise agree in wrideg-any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred Lo in paregraphs | and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not &-"Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate Lo refease the liability of the original Borrower or Borrower's “uccessors in interest. Lender shall not be required to
commence proceedings dgainst any successor in interest or refuse to extend tirie for payment or otherwise modify amortization
of the sums secured by this Security lnstrument by resson ol any demand wurde by the original Borrower or Borrower's
successors in intersst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

. exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Lishility; Co-signers. The covenants and agreements of this

Security instrument shall bind and benefit the successors and assigns of Lender and Boriewer..<ubject to the provisions of

“ paragraph 17, Borrower's covenants and agreements shall be joint and several, Any Borrower vho co-signs this Security
Instrument but does not execute the Note: () is co-signing this Securily Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is nol personally ‘okiigated to pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agres to extend <inodify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrtwer's cansent.

13, Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum losn cherges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan excesd the permitted limits, then: (a) any such loan charge shalf be reduced by the amount mecessary to reduce the charge
to the permitted fimit: and (b) any sums already collected from Borrower which excecded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principsl owed under the Note or by nuking a direct
payment lo Borrower. [f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

i4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
A2z
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Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security [nstrument shall be deemed to have been given to Borrower or Lender when given s provided in this paragraph.

15. Governing Law; Severubility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propesty is focsted, [n the event that any provision or clause of this Securily Insirument or the Note
conflicts with applicable law, such conflict shul! not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or u Beneficial Interest in Borrower. 1 all or any part of the Property or any interest in il
is sold or transferred (or if a benelicial interest in Borrower is sold or transferred and Borrower is nol a natural person) without
Lender's prior wrillen consent, Lender may, at ils option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrumen!.

1f Lender exsivises this option, Lender shall give Borrower notice of accelerution. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Seeurity Instrument! £ Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secusiivnstrument witheut further notice or demand on Barrower.

18, Borrower's ‘Rige ‘o Reinstate. 1f Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security-Insteument discontinued ut any lime prior to the earlier of: (8) 5 days (or such other period as
applicable law may specify forcre'nstaternent) before sale of the Property pursuant o any power of sale confained in this
Security Instrument; or (b) entry-or a judgment enforcing this Security lastrument. Those conditions are that Barrower: (1) pays
Lender all sums which then would be dre uader this Security tnstrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or egreements: (¢) pays all expeases incurred in enforcing this Security instroment,
including, but not limited to, reasonable aticrneys' fees; and (d) takes such action as Lender may reasonably require (0 assure
that the lien of this Security Instrument, Lender’s tights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchangdl.)Upon reinstatement by Borrower, this Security Instrument and (he
obligations secured hereby shall remain fully effective’@s it no uceeleration had occurred. However, this right 1o reinstate shall
not apply in the case of acceleralion under paragraph 7.

19. Sule of Note; Change of Loan Servicer. The Mote-or o partial interest in the Nole (logether with this Security
Instrument) may be sold ane or more times without prior notice1s Sorrower. A sale may resull in a change in the entity (known
as the “Loan Services™) that collects monthly payments due under the Mote and this Security Instrument, There also may be one
_or more changes of the Loan Servicer unrelated 10 & sale of the Note. [Pibre is o change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above inc applicable law, The notice will stale the name and
address of the new Loan Servicer and the address to which payments should e inade. The notice will also contain any other
information required by applicahle law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow miyeie else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ot upply (o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized |0 be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, laws=aitar other aclion by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substaies o« Environmental Law
of which Borrower has actual knowledge. [f Borrower learns, or is notified by any governmental or regulztary authority, that
any removal or other remedintion of any Hezardous Substance affecting the Property is necessary, Borrower spall promptly take
all necessary remedial actions in sccordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other Mammable or toxic petroleum producis, toxie
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal luws and laws of the jurisdiction where the Propesty is Jocated that
relate to health, safety or covironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s hreach
of any covenant or agreement in this Security Instrument (but not prior fo aceeleralion under paragraph 17 unless
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applicable faw provides otherwise). The notice shall specifys (¢} the default; (b) the action reguired to cure the default;
{¢) # date, not Jess than 30 days from the dute the notice is given to Borrower, by which the defuult must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstale after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to accelerntion and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, al its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judiciul
proceeding. Lender shall be entitled to coflect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, hut not limited to, ressonahle attorneys’ fees and costs of titke evidence.

22. Relense, Upon puyment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recardation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to-Jhis Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenanls and agreentents of cuch such rider shall be incorporated into and shall amend and supplement
the covenants and agresiprants of this Security Instrument as i the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
] Adjustable Rate Rider L Condominium Rider L4 Fumily Rider
[ Graduated Payment Ricer, (] Planned Unit Development Rider L] Biweekly Payment Rider
Ballcon Rider [ Rate Improvement Rider {1 Second Home Rider
{_1va Rider (] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts ana agrees to the terms and covenants contuined in this Security Instrument and
in uny rider(s) executed by Borrower and recorded (with 1.

iy
1. . " “-' ' g
Witnesses: Sl / {7 3 /
L { (Seal)

4
MICBREL J. Z]K? -Borrower

/_:\_W R /\ﬁfk-_ {Seal)
LISA K. 22X V -Borrower

(Seal) {Seat)

-Borrower -Borrower

STATE OF ILLINOIS, COOK County ss:

l, Bav1o 6 0 GARTRE W , & Notary Public in and for said county < state do hercby certity

i . ZRK L . ZAK ,
that MICHAEL J. ZARK and LISA K. % L HWE B AMD W

, persanally known to me to be the same person(s) whose name(s)
subscribed 10 the foregoing instrument, appeared before me this day in persan, snd acknowledged that THEY
signed and delivered the said instrument as THEIR  frec and voluntury act, for the uses and purposes therein set forth.
Given under my hand and official seal, this ~ 6th day of February , 1938

My Commission Expires: { /)\, \K/ 7 "/L«-“\ ,

A /ﬁ{/’}(};‘} f Notary Public’

YL b e CLLEClgeederdodindedd

¢ “QFFICIALSEAL”

¢ David G. Gaborek

% Notary Public, State of Nlinois |

& My Commission Exp. 06/03/2001
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ADJUSTABLE RATE RIDER wroan #: 1004109

{1 Yeur Treasury Index - Rate Caps - Fixed Rate Conversicn Option)

THIS ADJUSTABLE RATE RIDER is made this ~ 6th day of February
1898 , and is incorporated into and shall be deemed 1o amend and supplement the Morlgage, Deed of Trust
or Security Decd (the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Adjustable Rate Note (the "Note™) to ASSOCIATED FINANCIAL SERVICES, INC
(the "Lender®) of the

same date and covering the property described in the Security Instrument and located at:

189 CONTIMENTAL, SCHAUMBURG, IL 60194
[Propenty Address)

THE NOTF CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND T#F MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAZiviUM RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OFTION TO CONVERT THE ADJUSTABLE BATE TO A FIXED

RATE.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security
{nstrument, Borrower and Lender furibed covenant and agree as follows;

A. ADJUSTABLE RATE AND MONTIHLY PAYMENT CHANGES
The Note provides for an initial interest rate o 6.000 %. The Note provides for changes
in the adjustable interest rate and the monthly paymenis; as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Changpe Dates

The adjustable interest rate [ will pay may change on the firecday of  March , 1999 .
and on that day every 12th month thereafier. Each dute on which my adjustable interest rate could change is called
a "Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be ioed on an Index. The "Index” is
the weekly average yiell on United States Treasury securities adjusted to a constan’ malurity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure availuble as o7 the2ute 45 days betore each

Change Date is called the "Current lndex.”
I the Index is o longer availuble, the Note Holder will choose a new Index that is bises epon comparable

intormation. The Note Holder will give me aotice of this choice,
(C) Calculation of Changes
Before each Change Date, the Note Holder will cateulate my new interest rate by adding Thiee
percentage point(s) ( 3.000 %) to the Current
Index. The Note Holder will then round the resubt of this addition to the nearest one-cighth of one percentage
point (0.125%). Subject to the limils stated in Section 4(D) below, this rounded amount will he my new interest
rate uniil the next Change Date.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Yeor Treasury Index - FNMA Uniform Instrument
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The Note Holder will then determine the amount of the monthly paynent that would be sufficient 1o repay
the unpaid principul that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantiaily equal payments. The result of this calculation will be the new amount of my monthly
payment.

{D) Limits on Interest Rate Chanpes

The interest rate | am required to pay &l the first Change Date will not be greater than 8.000 %
or less than 4,000 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than Two perceniage
poini(s) ( 2.000 %) from the rate of interest | have been paying for the preceding 12 months,
My interest rale will never be greater than 12.000 %, which is called the "Maximum Rate.”

(E) Eftective Date of Changes

My e interest rate will hecome effective on each Change Date. 1 will pay the amount of my new monthly
payment begianing on the first monthiy payment date after the Change Date until the amount of my monthly
payment changer pgain,

(F} Notice 0f-Changes

The Note Holder sl deliver or mail 1o me a notice of any changes in my adjustuble interest rate and the
amount of my monthly guyment before the etfective date of any change. The notice will include information
required by law to be givai me and also the title and telephone number of o person who will imswer any question
[ muy have regarding the notic?,

B. FIXED INTEREST RATE OPT10ON

The Note provides for the Borrower'i option 10 convert from an adjustable interest rate with interesl rate
limils to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION Qi 1iON

(A) Option 10 Convert to Fixed Rale

| have # Conversion Option that | can exercise unleasd am in default or this Section 5(A) will not permit me
to do so. The "Conversion Oplion” is my option to convetahe interest rale | am required to pry by this Note
from an adjustable rate with interest rate limits to the fixed rate’cuiculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each dete o3 which my adjustable interest rate can
convert to the new fixed rate is called the "Converssion Dale.”

If [ want to exercise the Conversion Option, 1 must first meet certaiit canditions. Those conditions are that:
(1) 1 must give the Note Holder notice that T want to do su; (i1} on the Conversion Date, 1 must not be in default
under the Note or the Security Instrument; (i) by a date specified by the Note Holder, | must pay the Note
Holder a conversion fee of U.S. $ 250.00 :and (iv) | must sigheand oive the Note Holder any
documents the Note Holder requires 1o effect the conversion.

(B} Calculation of Fixed Rate

My aew, fixed interest rale will be equal to the Federal Nationsl Mortgage Association’s required net yield
as ol a date and time of day specified by the Note Holder for i) if the original term of this Noteis gieater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery comuitments, plus
five-cighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point
(0.125%), or (ii) if the original term of this Note is 15 years or less, tS-year fixed rate mortgages covered by
applicable 60-day mandatory defivery commitments, plus tive-eighths of one percentage point (0.625%), rounded
to the nearest one-cighth of one percentage point (0.125%). 1f this required net yield cannot be determined
because the applicable commitments are not available, the Note Holder will delermine my inlerest rate hy using
comparable information. My new rate calculated under this Section 5(B) will not be grealer than the Maximum
Rate stated in Section 4(D} above,

{C) New Paymenl Amount and Effective Dute

If [ choose 1o exercise the Conversion Option, the Note Holder wifl determine the amount of the monthly
Form 3118 1/8%
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payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The resull of this
caleulation will be the new amount of my monthly paymenl. Beginning with my first monthly payment after the
Conversion Date, | will pay the new amouat as my monthly payment unttl the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the condilions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security [nstrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior wrillen consent, Lender may, at its option, require immediate payment in
full of al’sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (@) Serrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as iiadcw loan were betng made to the transferee; and (b} Lender reasonably determines that Lender’s
security will not e Jmpaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrumiert iz acceptable to Lender.

To the extent pernatted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender’s
consent 1o the loan assuinplion. Lender also may require the fransferee to sign an nssumplion agreement thal is
acceptable 10 Lender and that okiizites the transferce to keep all the promises and agreements made in the Note
and in this Security Instrument. Bewvower will continue 1o be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to (eouire immediate puyment in full, Lender shall give Borrower notice of
aceeleration. The notice shall provide a peried 4f not less than 30 days from the date the notice is Jelivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to psy
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
[nstrument without further notice or demand on Borraver,

2. 1f Borrower exercises the Conversion Option uie'r the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant |7 ol the Gesurity Instrument contained in Section C | ahove
shall then cease to be in effect, and the provisions of Unifiurm Covenant 17 of the Security Instrumenl shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrowe. [l'adl or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borroweris/snld or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, al its Gption, require tmmediate payment in
full of all sums secured by this Seeurity instrument. However, this option shatlnot be exercised by Lender if
SXercise is prohibilcd by federal law as of the date of this Security Instrument.

{f Lender exercises this option, Lender shall zive Borrower notice of accelerattca. The notice shall provide a
period of rot less than 30 days from the date the notice is delivered or mailed within which Forrower must pay all
sums secured by this Security Instrument. If Borrower fuils to pay these sums prior lo Ziw expiration of this
period, Lender may invoke any remedies permitted hy this Security Instrument without furthes rotice or demand
on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Eliclcr.

/ )

i ."/‘ ]
/.’. e w/ / K /"" (Seal) /3’/{/%& /4 Zi"—L (Seal)

MICHAEL J. /Z?JK -Borrower LISA XK. ZAK -Burrower

(Seab) (Seal)

-Borrower -Borrower
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