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Record and Reéurn kot

PREFERRED MORTGAGE ASSOCIATES, LTD
3030 FINLEY ROAD, SUITE 104
bownars Grove, IL 60515

Propared by:
H.A. DAVIS
bownarae Grove, IL 60515
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“ MORTGAGE
AN
THIS MORTGAGE (*Security Instrinigr™) is given on February 5, 1998 « The mongngor is
MICHAEL PHIPPS and ARA KEEGAI! FRIRLIE, HUSBAND & WIFE
(*Borrower™). This Seeurity {ustnunent is givento  PRLFERRED MORTGAGE ASSOCIATES, LTD
f
which s orgumized aod existing wiklor the laws of  THE STATEOF ILLINOIS , nnd whose
addeoss is 3030 FINLEY ROAD, SUITE 104,
Downers Grove, Illinois 60515 ("Londer”). Borrowor owes Londer the principa! s of
Two Hundred Thirty Eight Thousand and No/100
Dollars (U.S. $§ 238,000.00 ).

‘This debt is ovidenced by Borrowur's noto dated the swme date as this Security Instapent ("Note®), which provides for tonthly
pryments, with tho full debt, il not paid earfior, due wxi peyable on Marss-), 2028 . 'Thin Securily
Insteustiont socuves to Londers (1) the repayimwont of the debt evidonced by the Note, witl insrest, aad sl renewals, sxlonsions wi
modifications of tie Noto; (1) the payment of all other sims, with fnterest, advariced uncor prawngeaph 7 to protect the securily of
this Security Instiwment; wnd (¢) the performmnce of Borrowur's covornnts sl sgreomonts usdr Jhiz Socurity Instramont el the

Nuta, For this puepose, Borrowor does hereby torgage, grant nl convey to Londer the follawing Jescribod property locsted in
COOK County, Minois:

LOT 15 IN THE SUBDIVISION OF THE WEST 1/2Z GF BLOCK 17 IN THE SNOW ESTATES SUBDIVISION
IN SECTION 30, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINQIS.

Parcel (D #:  14-30-103-010
which hns the acddross of 2337 W BELMONT, CHICAGO [Sheet, Cliy),
Ninoiy 60618 [2ip Coda] ("Property Addross™);
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TOGETHER WITH all the improvementa now or hereafier erscted on the property, HIW: @%ﬁx enances, wnd
fixtures now or hereafier & part of the property. All replacements and additions shall also be covered by this Securify Histrimiént, '
All of the foregoing is referred ta in this Security Instrument us the "Property.” )

BORROWER COVENANTS that Borrower is Iawfully seised of the estate hereby conveyod nod bas the right vo mongage,
grant and convey the Property and that the Property is unencumbered, oxcept for encumbrances of recard, Borrawer: warrnts and
will deforx) gonerally the titke to the Property agninst all cluims and demuixds, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenanis for nationsl use and non-uniform covensnts with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agroe as follows:
1. Puyment of Principal and Intecest; Prepuyment unc Lute Churges.  Borrower shall promptly pey whan duc the

principai of and inferest on the debt evidenced by the Note ad kny prepaymwent wnd late charges due under the Note, -
2. Funds for Tuxes and Insurnnce,  Subject to applicable law ar to & written waiver by Lender, Borrower shall pay to

Lender on the duy mouthly payments ars due umder the Note, until the Note is paid in full, # sum (*Funds®) for: (u)'_ yearly luxes
andd assosamoenis witich may attain priority over this Security Instrument ax n lien on the Property; (h) yearly luasehald payments
or ground rents pn the Property, if any; (¢) yearly huzard or property insurance premiums; (d) yearly flood insurance presmium, if
wny; (o) yearly mostgage fussrance premiums, if any; and (f) rny sums puyable by Barrower fo Lemxler, in accorduncs with the
provisions of paragraph $,.3% Liau of the payment of morgage insurance premiums. These items wre called "Escrow [tems,”
Lemder may, st any titns, collest 822! hold Furds in an amount not To exceed the maximum amount a lender for & federally related
morigage Jonn may require for Boriorver's escrow account under the federal Real Estate Sestlement Procedures Act of 1974 as
wended from time lo time, 12 U.S.C. Section 2601 er seq. ("RESPA”), unless another law that applies to the Funds seis a lesser
amount, If a0, Letkder may, st any time, eollzct and hold Funds in an smoust nol (o exceed the lesser amount. Lender muay
satimate the amount of Funds due on the bacis of =urrent data and reasonable estimates of expenditures of future Escrow Items or
otherwine in accordance with applicable law.

The Pusds shiall be held in an institution whose derosits are insursd by & faderal agency, instrumentality, or eatity (inchuding
Lender, if Lender is such an institution) or in any Federd !fome Loan Bank. Lender shall apply the Funds to pay the Escrow
Itema. Lender may not charge Borrower for holding and rpiying the Funds, annually analyzing the escrow account, or verifying
tho Escrow ltoms, unless Lender pays Borrower interest an the Fuds and spplicable law permits Lender to make such a charge,
Howsver, Londer may require Borrower 10 pay A ane-time charge for an independent real estate tax reporting service used by
Lender in connection with this Joan, unless applicable lsw proviase piherwise, Unless an agreement is made or applicable law
requires intorext io be prid, Lender shall not be required to puy Bonowr-any interest or earnings on the Funds. Borrower and
Londer may agree in writing, however, that interest shall be paid on the Fun’a, Lender shall give to Borrower, withoilt chargs, an
annual sccounting of the Funds, showing credits and debity to the Funds and ihupurposo for which each debit to the Funds was
madle, The Funds are plsdged as sditional security for all sums secured hy this Secunty, Instrument,
~ If the Funds beld by Lender exceed the amounts permitted to be held by applicabls !aw, Lender shall account ta Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amount «f e Funds held by Lender al any time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borvower in writing, »ad, in such case Borvower shull pay
fo Lender the amount necessary ta make np the deficiency. Borrower shall make up the Jeficlency in no more then twelve
monthly payments, st Lender's sole discretion, ,

Upon payment: in full of Ml suma secured by this Security Instrument, Lender shall prompily refund [0 Barrower any Funds
hald by Lender, If, under paragraph 21, Lender shall scquire or sell the Property, Lender, prior to tiie remiisition or sals of the
Property, shall apply any Funds held by Lesder at the time of acquisition or anle as & credit ageinat ts rumg socurad by this
Securily Instrument,

3. Apglication of Payments,  Unless wpplicable Jaw provides otherwise, all payments received by Lender wnuer pArngraphy
1 wnd 2 shall bo applied: first, to any prepuyment charges due under the Note; second, to amounts paysble under pasagraph 2;
third, to intereat due; fourth, to principel due; und last, to any Jate charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxos, nssessments, charges, finos and impositions attributable to the Property
which muy stiain priority over this Security Instrument, and leasshok) payments or ground rents, if kny. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shnll pay them on time directly 10 the
porson owed payméat. Borrower shall prompily furnish to Lender all notices of rmounts to be paid under this prragraph. If
Barrower makes thess payments directly, Borrower shall promyaly furnish to Lender receipts wvidencing the paymeats,

Borrower shall promptly discharge any licn which hea priority aver this Security Instrument unless Borrower: (&) ngrees in
writing to the payment of tho obilgation accured by the lien in a manner acceptable to Lender; (b) contasts in good faith the lisn
by, or defends against enforcement of the lien in, legal proceedings which in the Lemder’s opinion opernte ta prevent the
enforcement of the Jien; or (c) secuires from the hokler of the lien an agreement satisfuctory to Lender subordinating the lien to
this Security Instrament, If Londer determines that any part of the Property is subject fo » lien which may attain priority over this
Security Instrument, Lender muy give Borrower a notice identifying the lien. Borrower shall satisfy the lien or taks one or i
of the actions set forth abavs wilhin 10 days of the giving of notice, tohatf
A rSROIL) oon At Porm YA
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5, Huzard or Property Insurance.  Borrowor shall keep the improvemonts tow existing or hereaflor srected on the Propeny
insured aguinst losd by Tiee, hazards included within the torm "extonded covernge® wxl any other hazands, including flowds or
Rooding, for which Lowdur requires iusurancs. This furiuics shiall bo maintsined in the amounts wixl for the periods that Lotwler
recptires, Tho lnsuranes carrior providing the instirsve shall bo chosen by Barruwer subjoct to Lender's approval which shall nol
bo unroasorubly withheld. If Borrower fuils to mnininin coverngs duseribed nhove, Lemdor may, at Loler's option, obinin
covernge to protect Lendoe's rights in the Property in necordnnee with paragraph 7.

All instranco policios nid senuwals shadl bo wecopluble to Lumder sl shdl tnchido o stwwdnrd mortgnge clause. Loixlor sl
have the right to hok! the policies and renownbn. I Leidor tequiros, Burrower shall promly give ta Lender il rocuipts of paid
prowiiune il runewal totices, 1n the ovent of losk, Borrower shafl give prompt notice to thke insurancs carrior ul Loiddor, Locder
may make proof of loss 1 not mnde promly by Borrower,

Unless Londor uwd Barrowor othorwise ugreo in wriling, insweango procoeds shall be applied to rostoration or repair of the
Property dwnged, if the rostormtion or rupaie Is sconomically foasible aikl Lender's socurity is not lossened, IF the restoration or
repaiir {8 not economicatly tuible or Lomdur's seeurily would be lessencd, the imsurance proceeds shall be applicd to the swms
secured by this Sesvrity lnstrument, whelber or not then due, with ay excess paid to Borrower, 1T Borrower ubassdons the
Prapetty, or dovs el answer within 30 dnys w notice from Lomler thit the sunace carrior hiy offored (o sottle & cliim, then
Londor may collect o fasurance proceeds, Lowder may s the proceeds to repiir or restoro tis Property or to pay sums secured
by this Security Insinucaty whethor or tot then due. The 30«<lny pariod will begin when the notice iv given,

Unless Lendor mxl Boviewee othorwise agroe in writing, sy applivation of proceods 1o priscips) shal) ol sxiend or postpons
the due dale of the monthly payrieets rofurred to fn paragmphy 1 and 2 or o the amount of the payments, If under paragraph
21 the Proporty is acquired by Zerdor, Borrower's right to any insurcs policies skl proceeds rosulting from diunage lo the
Pruperty prior to the acyuisitfon snall pess to Londer 10 1ho oxten! of e sums sucured by thiy Security Instrament innnedintely
prior lo the aequisition,

6. Occupiney, Preservation, Muinlouece and Protection of the Peoperty;  Borrower's Loun Applications Leaseholids,
Barrawer stul! occupy, estnblish, wxl use the Provorty as Bortower's principal residence within sixty days aflur the wxocution of
this Svcurity Instrumont nid studl continue to ocmmyv the Property as Borrower’s principul renidonce for at lenst ono yesr afier the
duto of cceupancy, unloss Lemtdor othorwise ageeos” i writing, which consont shadl ot be unrensonsbly withheld, or unless
extonmting circumstaneos sxist which are boyond Borrowat's control, Burrowoer shisll not destroy, dusmge or impair the Property,
mlow the Propory Lo deturiveats, or commil wusts on (s Draporty, Burrower shall be in default i any forfuinire action or
proceeding, whether civil vr criminad, is bogun that i Lendo s good fiith judgment could rosill in forfelturs of the Property or
olfiorwise nutorially itupade the liea created by this Securily nsaunont o Letkloe's security fitoresl, Borrower nny curs such n
dufiult amd roftwtate, us provided i pamgriph 18, by causing i wetion or procecding to be dismissed with o raling that, in
Londor's good Taith duetermination, precludos turfoitire of the Borrowed ' intorest in the Property or other muturin impatemunt of
the lien creales] by this Security Instrament or Lendor's security intorset Borrower sfinfl also b in detilt if Borrower, during the
loun spplication process, gave materinlly fulve or inncenety informtion or (atwaeits to Lomder (or fuiled 1o provide Lendur with
iy maturial informution) in connection with the lonn ovidenced by the Nots, -ucluding, but ot limiled 1o, ropresentations
concerning Borrower's oceupaney of the Propetty ns a principal residenco, If this Seoarity Instrment i on u Jeasshold, Borrower
shall comply with it the provisions of th lease, I Boreowor noguires foo title to thodtparty, the losebokl and the fos tits shall
not morgs unlosy Letkdsr sgreos to tie wergor in writing,

7. Profection of Lender's Rights in the Property,  If Borrower fails to porform the coveaants wid agroements contninied in
this Security Instrument, or thers is o logal proceeding that may siguificantly witeet Lemloi's riphts i the Property (aich ns a
procending in bankouptey, probate, for condemnntion or farfuiture or to vnforcs laws or regulitions); then Lender nuy do mxl pay
for whatever is necossiry 1o pratect the value of the Pruperty s Lander’s rights in the Property.crder's actiong nmy inchide
paying any sums secured by w lion which has priority over this Securily listnumnunl, appearing msour, paying reasomble
attornoys’ feos nwd oatoring on the Praperty (0 make repuirs, Although Lender tiay take action uiler thin parageaph 7, Letdor
tloes not hive to do ko,

Any nmounts disbursd by Lunder dnder this prragraph 7 shall become dditional debt of Borrower secured by thix Security
Instruntent. Unless Borrowor k! Lader agros 1o othor tenms of paymont, these amounts shull bonr iterest from the dafe of
distursomuent &t the Note rte and shall be payible, with inturest, tpon notics from Lendor to Borrower requesting payinent,

8. Moriguge Insurance  1f Londor rquired montgags insurance as s condition of snking tie Jount sectired by this Security
Instrtment, Borrower shall puy the premiums required to nuinlain the morgugs insurwnce in offect, 11 for ay rewson, the
mortgigs insurnco covorngs roquired by Londur [apses or conses to be in offect, Borrower shull pay the premiums reguired to
oblain coverngs xubstuntially squivalunt o e mortygage insurance proviously in effuct, Wt n cost substuntinily equivalont to the
cost ta Borrowoer of thu wartguge suruncy previously in effect; from wn wllerndde morigags insurer wpproved by Lender. If
substantinfly equivalont mortgrge insuranes coversge is not available, Borrower shall pay to Londur vach month o sum equad (o
ono-twolfly of the yeirly modgnge insurance promium boing paid by Borrower whon the insunuce covernge Inpsed or ceaned to
bo fn effect, Londer will accopl, use akd rotuin thess puyinents as # loss resorve in liew of morignge inkurance, Lows sy

bettlads)
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payments may no Jonger be required, st the option of Lender, if morlgaga insurance caverage (in the Amount and for the period
that Lander requtm) provided by sn insvrer nppmvad by Lender again bacomes available and is obinined, Borrowsr shall pay the
pretmunw reqmred to maininin mortgage insurance in effect, or 1o provids & Joss ressrve, until the requirement for mortgage-
insurance ends in sccordance with any writlen agreemerst between Borrower and Lendor or applicable law,

9. Impcclkm. Lender or itn agont zmny minke reanonable entrics upon and invpections of the Property, Lender shall give
Borsower notice at 1he time of or prior 1o an inapsetion specifying reasonable canse for the inspection.

10, Condemnation, The proceeds of any awan! or clwim for damages, dirst or conssquentinl, in copnection with any
condvmnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hershy rssigned am!
shall be pakl to Lender,

In the event of a total taking of the Praoperty, the proceeds shall be applicd to the suts secured by this Security Instrument,
whether or not then due, wilh Any excess puid to Borrower, In the event of a partinl tnking of the Property in which the fair maskel
value of the Property immuxliately before the aking is equal to or greater than the ansount of the mims secured by this Security
Instrument intmediately beforo the taking, unless Borrower and Lender otherwiss agree in writing, the sams secured by this
Security Instrument shail b reduced by the amount of the proceeds multiplied by the following fraction: (x} the total amouns of
the sums secured immedinely boeforo the taking, divided by (b) the fair market value of the Property immediately before the
lnking, Any balance shall ba 7ai) to Borrowsr, In the event of a partial mking of the Property in which the fnur market valus of the
Property zmmodlmly before ite ulung is Jess than the amount of the sums sscured immedistely before the taking, uclees
Borrower and Lomler otherwise agiee a writing or unless applicuble Inw otherwise provides, the proceeds shull be applied to the
sums securet by this Sseurity Ingtintiers ehether or not the sums ace then due.

If the Pruporty is aburdoned by Borrorier, or if, after notice by Lender to Borrower that the condemmtr offers 1o meke an
award or settle n claim for damages, Borrower cails to n:spond to Lenler within 30 days after the date the notice is given, Lender

i mithorizid to colloct.and apply the procseds, s #ta option, sither lo restoration or repuir of the Property or to the sumn secured
by thia Segurity Imlrumom, whether or not then duz.

Unless Lender arxl Borrower otherwise Kgsee in verisinng, any application of proceeds to principal shall mt extend or postpone
the dua date of the monthly peyments reforred to in pumgizp®s | and 2 or change the amount of such pnymems'

11, Borrower Not Released; Forbearance By Lem:ler Mot pWuiver, Extension of the time for Pﬂ)"nem or modification
of mmostization of the sums secured by this Security Instrument granied by Lender fo any successor in interust of Barrower shall
mot opernte to rolease the linbility of the original Borrower or Boriowar's auccessors in interest, Lender shail not be required to
commence procvedings mgainst any successor in interest or refuse to exiend Hime for payment or otherwiss mm'.nfy amortization of
the sums secured by this Security Instrument hy renson of rny demand made' by the original Borrower or Borrower's successors
in interost. Any forbearance by Lender in exercising any right or remedy shill Jot be a waiver of or preclude the exercise of any
right or remedy,

Lo 12, Successors and Assigns Bound; Juint and Several Ltahllity; Co-signers, The ~covenants and agreements of this
Socurity Inatrument shall bind and benefit the successors and assigns of Lender and BSurrower, subject to the provisicns of
parsgmph 17, Burroworu covenants and Agreements shall be joint and sevem). Any Purrswer who co-signs this Security
Insirument but doea not exscute the Notw: () is co-signing this Security Instrument only 0 mortgage, gmnt and convey that
Borrower's m_lcmp in the Property wmler the terms of thin Security Instrument; (b) is net persanly obligated te py the sums
secured by this Security Instnument; and (¢) agrees that Lendor and any other Bosrower may agree lo exizodl, modify, forbear or
mako sny accommoxdations wilh rogard te the terms of this Security Instrument or the Note without that Rormaier's consent.

13, Loun Charges,  If the Jonn securod by this Security Instrument is subject to & law which sets ‘raimum loan charges,
and that Ww s finally interpreted so that the interest or other loan charges collected or to be collseted in coraysction with the loan
oxcead the permilted limits, then: (x) any such Joan charge shall bs reduced by the umount necessary to reduice tha charge to the

. permitted limit; and (b) any sums already collected from Borrower which exceeded perminted limits will be refunded to Borrower,
a Lenddor may chooss to make this refund by reducing the principal owed under the Note or by muking . direct payment to
B * Borrower, If 0 refund reduces principal, the reduction will be treated as & partial prepayment without any prepayment charge
i urkler the Note,

: 14, Notices.- Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by firet class mail unlese applicable law requires use of knother method. The notice shall be directed 1o the Property Address or
any other address Borrower designates by nolice to Lendur, Any notice to Lender shall be given by first cluas mail to Lender's
mkireas stated berein or any other address Lender designates by notice fo Borrower. Any notice provided for in this Security
Instrument shall be desmed o have been given to Berrower or Lender when given as provided in this pargraph.

15, Governing Law; Severubllity. This Security Instrument shull be governed by federal Jaw and the law of the
Jurisdiction in which the Property is located. Iy the ovent thet any provision or clauke of this Security Instrument or the Note
conflicts with applicable Iaw, nuch conflict ahall not affect other provisions of this Security Instrument or the Note which can be
given offoct without the conflicting provision. To this end the provisions of this Security Insirument and the Note are declnred to

be severable, m.,_,”}' : g
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16, Borrower's Copy,  Borrower shall be given one conformed copy of the Notw s of this Security Instruniont,

17, Transfer uf the Propesty or u Deneficial Interest in Borrower, 16 all or any part of the Property or any intorest in it is
sohd or tensferred {or if n beveficint interest in Borrower is sold or tmisfurred mwl Borrowoer is not a nalural person) withouit
Lundor's prior written consent, Lender way, at its option, require inutiedinte paytent in full of nll sums secured by this Seeurity
fnstranent. Howuver, this option shill ot by exerelsed by Lewdor if exorcise is prolibited by federnt law s of the date of this
Security fnstrument,

If Londer sxorcises (his option, Lawder shall give Borrower notice of acceloration, The riotice shull provide a poriod of nol Juss
Hun 30 diys from the date the notice is dulivered or mmiked within which Borrower must puy all sums socured by this Seeurity
Instrument. IF Borrower fuils to pay tiwso s prior o the expiration of thls poriikd, Luler may invoke any romediea permitted
by this Security Instrumont without further notics or demad on Borrower,

18, Burrower's Right to Heinstile, I Borrowsr  mcets  cortaiir comditions, Borrowor shall have the right to have
siforcomont of this Security Instnnnont discontinned al way time prior 1o the enrlior oft (8) 5 days (ur such olher puriod ns
applieable law nuy apocily tor reinstatement) befors sale of the Property pursitant to sny powusr of sile contuined in (his Secuirity
Instrument; or (b) rotry of a judgment enforcing this Seeurity [nstruniont, Those coditions are that Borsower: (8) puys Loiklor il
sy which thoic wadald bo duo alor this Security Insintmwnt st the Nots as il o seceloration had oecurseds (b) ciiros wny
dofuult of uny othisr/corennnts or ngreements; () puys wll exponsos incureed in onforeing this Security Instrument, inchuding, bt
not limited to, reasomls dtormeys’ fees; wxd () takes such nction as Lendor tny rensunubly requirg (o assure thal the lion of this
Security Instrumont, Lotden's, rights it the Propery and Borrowor's obligation to pay tho sums secured by thin Security
Instnament shal) continas uesbniead, Upon reinstatemont by Borrower, this Security lstrument ad the obligations secured
horeby shull rommain fully effuctive ra if no necelerstion had occurred. However, Whis right (o reinsinte siudl siot spply iu the case of
aceolorntion wikler purngeaph 17,

1Y, Sule of Note; Change of Loun Scpsicer,  The Note or w partial interest in the Note (together with thik Security
Instrument) way be sold one or mors times without prior notice to Borrowor, A suls iy result in a clunge in the entity (known
a3 the "Loan Sorvicer®) thut colleets monthly puymonts due under the Notu ad this Security tnstroment. Thore also nwy be one or
more cliunges of the Lown Servicor unvelated 0 snle of the Nute, If thero Is o chiunge of the Loan Servicer, Borrower will by
givon written notice of the cliange in necordines with pramgeaph 14 above and applicable Taw, ‘The notice will state the nue mid
ndldrons of the now Loan Servicor nnd the wddress 10 witich pryments should be minde. The notice will ahio contain any other
intormtion required by applicabls luw,

20, Mhzardous Substinces,  Borrowor sldl not cauie e pecmlt the prosonce, use, disposud, storge, or relesse of wny
Huzardous Substuness on or in the Property, Borrowoer shiall el 2o, nor nlfow anyotie vlse to da, anything affecting the Property
that ix by violntion of any Environmentnl Law, The preceditng twaapiaionces shall not upply 1o the proxency, use, or sturage on the
Peoperty of stunll quantities of Hazardous Substunices thut are petiorally rocopnized to bu approprinle 1o normal residential uses
ikl to mnintunanice of the Proporty,

Borrower shall promptly give Leiklor written notice of any investigation, laitit, denmnd, hwsnil or other action by any
governmwenial or rogilntary wgeey or privale pardy invelving the Property wiwi vav. Hizardous Subsiance o Euvironninl Law
of which Borrowur s netund knowledge, 1F Burrower learti, or is notified by sy gozermmentnl or rogulstory authority, that any
romoval or uthur roimedintion of any Hazardous Substmnce alfecting the Property is pecssenry, Borrower slinll prompily tnke nll
tecesniry remtedind netions in necurdiico with Cuvieaunontal Law,

Ay wied in this parngraph 20, "Huazardous Substitxcos® are those substusnces defined na toxic or hazardous substasces by
Eavironmental Law wxl the Tollowing substuncos: gnsoline, kerowene, other flanumble ce toaie poiroleunt producls, toxic
pesticides wxl horhicides, volntily solvents, nuterinls contuining asbustos or formaldehyde, ind pidizactive materinls, As used in
this parsgraph 20, *Enviromuontal Law® means fudern Inws and faws of the jurisdiction whore the Troporty e Joeated that rolnts
to hanlth, snfely or enviconmontsl protection,

NON-UNIFORM COVENANTS, Burcuwor ntsd Lunfur furthor coveisnt wikd ngree as follows:

21, Accelerution; Remedies., Lender shal) give notice fo Borrower prior 1o nceelerntion following Borrower's hrench of
mry covesint or ugreement in this Security Instrument (hut not peior to accelerntion under parngraph 17 uniess
npplicable Inw provides otherwise), The notiee shall specify: () the defunlt; (h) the netion required to ctrre the defanlt; (c)

a dute, not less than 30 duys from the dute the notice is glven o Borrower, by which the defuult must be cured; nnd {d)
that fullure to cure the defanlt on or hefure the dute speelfied 1n the potice moy result in necelerstion of the sums secured
by this Security Instrument, foreclosure by judicla) proceeding und sue of the Property, The notlee shall further inform
Buerower of the right to refnstate wier neceleention and the elght te assert in the Foreclosure proceeding the non-exislence
of # defutild or any other defense of Borrower te necelerution wnd foreelosure. If the defuult is not cured on or hefore the
dute specilied in the notice, Londer, ut #s optlon, muy require hamedinte payment I Tull of all sums secured by this
Security Tnstrument without further demund und may foreclose this Security Tostrument by judicinl proceeding, Lender
shali be entitted (o colleet all expenses incurred In pursing 1he remedies provided in this puragraph 21, ineluding, but not
Nimiled to, rensonnble attorneys® fees und costs of title evidence,

Irddga?"_(a_‘i__

A JBRILY xom Ige §dd Form w
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22, Rckau. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securify Instrunent

without charge to Borrowsr. Borrower shal pRy any recordation costs,
23, Walver of Homesiend, Borrower waives all right of homestead exemption it the Property.

24, Riders lo this Security Instrument, If ons or more riders are executed liy Borrower and reconded together with this
Securily Instrument, the covenants wnxd agreements of each such rider shall be incorporuted into amd shall amend and supplement
the covenanis ! sgreements of this Security Instrument ns if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)]

Adjustable Rato Ridor [ ] Condominium Rider [X] 144 Family Rider
[.] Graduated Payment. Rider [ Piuaned Unit Development Rider ] Biwsckly Payment Rider
(] Balioon Pidler [} Rate Improvement Rider [} seeand Homs Rider
(] vA Rider (] Other(s) [spocify]

rity Instrument and in

BY SIGNING BELOW, Borroweaccepls and agrees to the terms and covenants contained in

any rider{(s} exocuted by Borrower and recordied with it
Witnesnes: Z
% (Seal)
MICHARL 9%5 -Borrower
. Y (Seal)
ARA KEEGAN &,ﬁtﬁm -Bormower
(Seal) P (Seah)
+Barrower <Borrower
STATE OF ILLINOIS, (U Countyss:

unw (b[,u(( 7 M{*/ / , R Nolnry Public in and for paid e:ainty nnd state do hureby certify that
M } Cg C T JA F > T X purso 7kn:an to me to be lbo & me wncm(s) whose name(s)

subncribed to the forogoing instrument, appan before me this day in person, and acknowiedged that L 'L L 7135

signed ad dalwered the snid instrurment ag L&_Q A feli soforth, ’,
Given under my hand and officinl seal, thm ) V] =4 7a

OFFlCML SEAL ] “‘Wﬂﬂq‘ S
HOTAH?P KULBERSH 1 ki B
INCTARY PUBL, STAE O g

IMISSION EXPIRES 1012001

My Commiskion Expires:

A ARAL) P P 6006 Form 3014 9/%0
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ADJUSTABLE RATE RIDER

(I Yeur Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is mnde this ~ Sth day of February , l99g |
wiul is incorporated into and shll be doeml to muond and supplomont the Mortguge, Dowd of Trust or Securily Dowd

. (the "Security Instrument) of the swme date given by the wndersigned (the “Borrower®) ta secire Borrower's
Adjustable Rute Note (the "Nuote™) to PREFERRED MORTGAGE ASSOCIATES, LTD

(the “Leklor®) of the swie date wxl covering the properly
deseriled in thy Security Tnstumuent awd jocated at:
2137 W BELMONT
CHICACO, Illinols 60618
[Propeny Address)

THY NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERLST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS TIE
AMOUNT YUE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COYENANTS.  {n addition 1o the covenants amd agrecments e i the Secarily Instraent,
Borrowor il Lendor furtlier corenant and agreo ns tollows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Noto provides for an initinl intorert ride of 7,375 %, The Note provides for changes in

the interost rate nrd the monthly payments Cas fotlows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chunge Dates

The intorest rute T will pay mny chinnge on the fieet iy of March , <2001 , mul on tlint
diy svery §2th montl therealior, Bach date on which my iezest rte could clwnge ix ealled n "Change Duto,”

(8) The Index

Beginning with the first Clunge Dulo, my fnterost ents wilita bused on an Index. The “hikhex” i the wookly
averngo yiokl on United States Teensury securitios ndjusied to w consiuitynnturity of 1 yenr, ay made available by the
Feornl Reserve Boanl, ‘The most rcent Indox figure wvailable ax ofthe dute 45 duyn bufors ench Chings Dite is
enlled the *Current lndex.”

IF the Index is 1o tongor available, the Note Holder will choose n new index which is bused upon comparniile
infortnation, The Note Huklor will give we notice of this choice,

{C) Culculution of Chunges

Bofore ench Change Date, the Note Hokler will cnlulate my now interest rute by widin, Two and Sevan
Eighthe percentngs point(s) ( 2,875 %) ot Currenl lixlox, The

Note Holklor will then roumd the result of this addition to the nearost one-sightls of ons peresotage point (0.125%),
Subject Lo the limity stated in Sectinn (D) bulow, this reutkled mmount will be iy new interes_rude until the next
Chuuaigo Dute,

The Nate Holder will then detormine the smount of the monthly payment that would by sulficiunt to ropay the
unpaid principal that i expected o owo at the Clange Date in full on the Muturity Dute at my new interust rato in
substantinlly equal paytnonts, The result of this caleulation witl be the now wnount of my monthly payment.

MULTISEATR ADJUNTARLE HATK RIDENR « ARM 835 Sogle Fanlly  « Punnbe Menvaddie Muc Unifurer Tnsirutnant Form 3118 33
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o) Limits on Interest Rate Changes
The interest rate T am required) to pay at the first Change Date will not be greater than 9,375 %
or less than 5.375 %, Thererfler, my intorest rte will never be increased or decrsused on any

single Changs Date by more than two percentago pointa (2.0%) from the rate of intercst Y have been peying for the
preceding twelve months, My inlersst rate will never be greater than 20.750 %, ‘

{E) Effective Date of Changes Nor lower than 7.375%.
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly

piyment beginning on the first monthly payment date afer the Change Date until the amount of my monthly payment

changes agnin,

{F} Notice of Changes

The Note Holder will deliver or mail to me u potice of any changes in my interest rate nnd the amount of my
monthly saymant before the effective date of any changs, The notice will inchude information required by: law to be

given mo ans/alsn the title nxd telephone number of a person who will answer any question I may have regarding the
nRHice,

B. TRANSFER _F{ME "ROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17.a7 t*2) Security Instrument is amended to read as follows:

Transfer of the Propeviy or & Beneficial Interest in Borrower.  If all or any part of the Property or any
interest, in it is sokd or trwairzived (or if n beneficial interest in Borrower is sold or transferred and Borrower is not a
naural’ person) without Lercler's prior written consent, Lender may, Al its opticn, require immediate payment in full
of all sums secured by this Secusiy snstrument, However, this option shall not be exercised by Lender if exercise is
prohibited by federn) Taw an of the dute o7 this Security Instrument, Lender alwo shall not exercize this option if: (1)
Rorrower causes 10 be submitted ts Leadsr information required by Lender fo evaluate the intended transferce s if &
new Joan were being made to the transfered; ind (b) Lender reasonahly determines that Lender's security will not be
impaired by the loan mssumption and that t'e risk of a breach of sny covenant or agrsemeat in this Security
Instrument is accepiabla to Lender,

To the exient permitted by applicable law, Lenise may charge a reasonable feo as a condition to Lender's
conwent to ths lonn assumption, Lender may wiso rixmirs the transferes to sign an assumption agreoment that is
nccopiuble to Lender and that obligetes the transforee to koo all the promises and agreemonta made in the Note and
in this Security Instrument. Bormwer will continue to be obiiated under the Nots and this Security Insirument unleas
Lender roleases Borrower in writing,

If Lender sxercisca the option to sequirs immediate paymenicin full, Lender shall give Borrower notice of
acceleration. The notice shall provide & period of not less than 30 duys from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security mstrursat, If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any romedies pirmited by thix Security Instrument without

further nolice or demand on Borrower,
BY SIONING BELOW, Borrower hccepts sl agrees to the terms and coventints contained in this Adjustable

Rate Rider.
/
e i

MICHAEL PHIPPS ) -Bormower

(Seal)

flormower

(Seal)

~Borrawur

{Seal)

~Fermower

Form J13) W6
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-4 FAMILY RIDER

Assignmenl of Hewts

THIS 1.4 FAMILY RIDER is cudy thiy S5th  day of February , 1998 wd is
incorpornted {nto and shalt be deenisd to minond nxd supplenient the Morgage, Deed of Trust or Seeurity Deed (the
*Security Instrmont”) of the sune dite given by the undersigned (e *Borrower®) to seenrs Boarrower's Note fo

PREFERRED MORTGAGE ASSOCIATES, LTO

{the *Lotdor™)
of the sure dite wx! covering the Property deseribed in the Seenrity Iistrument and focsted sl

2137 W BELMONT
CHICAGO, Iilinole 60618

[Propienty Addrens)

L4 FAMILY COVENANTS, i scddition to the covonants and ngreonments madv in the Secutrity Instrinmnent,
Borrower mxl Lewder £:ihor covernt arl agreo as follows:

A, ADDITIONAL PRO} FLTY SUBJECT 'TC THE SECURITY INSTRUMENT,  In addition to  the
Peoperty deseribe in the Securily atruaent, the following items are added o the Property description, awd shall
nlio constitute thy Proporty coverxd by the Security Instetiment: building mitorins, npplinnces wid goods of every
untitrs whathouvoer now ur lereafler lcaind in, on, or vsed, or infeided to be tsed i connection with the Property,
including, but not limited to, those for tw purposes of supplyleg or distributing hesting, cooling, electricily, gas,
walor, nie and light, firo provention and o:3 ngnishing apparatus, security k) accoss conlrol nppuratus, plubing,
bath tubs, waler healers, water closets, sinks, ranges, stoves, refrigorsiors, dishwashers, dispusals, washors, dryers,
swnings, sorm windows, storie dooes, screons, Winde, shidlos, curtaing amd curtain rods, mnched niircors, cabinots,
panolling wid attached foor coverings now or ‘bupaller attached to the Property, sl of which, inchding
roplicements i additions thereta, shall bo dvemed 1046 wivd rammin o part of the Property coverwd hy the Security
Instrament, A of the foregoing together with the Propatty suseribed in the Security Istrument (or the leasshold
entate if the Security fwtrument & an & leascholl) are rofred to i this -4 Family Rider wxl the Security
Instrument ss the *Praporty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Bariower still nol seek, myrou to or nuke «
chunge in the we of the Property or its zoning classification, uiless Loiler lna agreed in writing to the change,
Borrower shall comply with all laws, ordinances, rogulations sl ropcrements of any govermuental body
applicnblo to the Property,

C. SUBORDINATE LIENS, Excep as pormitted by fedora! law, Borrowor #hall ot allow y ten inforior
1o the Security fnstniment to be perfected ngiinst the Proporly without Lusdur's priol, wriden pormission,

D, RENT LOSS INSURANCE. Borrower shal) maintain insurance against rent s in sddition to the other
tazards fur which insuranice iy required by Uniform Covenant §.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED,  Unifonin Covennnt 18 i dileted,

F. BORROWER'S OCCUPANCY, Unless Letdor wid Borrower otherwise agree o writing, the first
sertence i Unifonn Covenut 6 concerning Barrower's oceupuiey of the Proporty is duleted. All renwining
covennnts wwd ngroericnts set forth in Uniforim Covennnt 6 shadl reawin in effoct,

MULTISTATE 1« 4 FAMILY RIDER ¢ Putide Mue/Fraddle Mise Unifoms butmoent Form 3170 3193
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G, ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall assign to Lender all lasses of the
Property and all sscurity deposits mads in connection with lenses of the Property. Upon the usignmml, Lender
shall have the right 1o modify, extend or terminate the existing {eases and to execute new loases, in Lender's sole
discrotion. As used in thin paragraph G, the word “Junse” shall mean “sublense” if the Security Instrument is on a
Jensehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrower abrolutely and unconditionally assigns amd transfers 10 Lender all the rents and revenues (" Rents”) of the
Propuerty, regardiess of to whom the Rents of the Property are payable, Borrower suthorizes Lendur or Lender's
agenta 1o colloct the Rents, nd agroes that each tenant of the Property shall pay the Rents to Lender or Lender's
agents, However, Borrower shall receive the Rents until (i) Lender has given Borrower natice of dufault puesiant to
pumgraph 23 0! the Security Instrument and (i} Lender has given notice to the tenant(s) that the Runts are 1o be
paid 1o Lender or Lender’s agent. This assignment of Rents constitutes mn absolute assignmen: ard not an
nssignment for scdit.onal security only,

If Lendor givae motize of breach to Borrower: (i) ail Rents received by Barrower shall be held by Borrower as
trustes for the benefit of Lerzler only, to be applied to the sums secured by the Security Instrument; (if) Lender shall
be entitied 1o collect and rce've alf of the Rents of the Property; (iii) Borrower Agrees thar eech tenunt of the
Property ahall pay ail Rents-de and unpaid fo Lender or Lendor's agents upon Lender’s writtsn demand to the
tenant; (iv) unless applicable law provides otherwiss, all Rents collected by Lender or Lender's agents shall be
spplied first to the conts of tuking coiitrol ~€ and managing the Property and coliecting the Rents, mahulmg. but not
Emited to. attornieys' foes, receivor's facs, promiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, asscasments and other charp:s on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any (ud'cidlly appointed receiver shall by liable to account for only those
Rents actually received; and (vi) Lender shall be vatitled to have & receiver appointed to take possession of
manago the Propsrly and collect the Remis and profitr derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property ars not aufficient ta covel the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Leizie: for such purposes shall becoms indebtedness of
Borrower to Lender secured by the Security Instrument pursuant to Urarm Covenant 7.

Borrower represents and warranty that Bosrower has not sxecut< any prior assignment of the Rents and has
not wnd will not perform any uet that would prevent Lender from exercising its rights under this parageaph.

Lender, or Lender’s ngentn or a judicially appointed recsiver, shall noi-be required 1o enter upon, take control
of or mintain the Property before or afier giving natice of default 1o Borrovzer. However, Lendur, or Lender's
ugenis or k judicinlly sppointed receiver, may do so ab any lime when & default ocritre. Any application of Rents
ahall not cure or waive any defaull oy invalidate any oiher right or remedy of Lender, This assignment of Rents of
the Property shll terminate when all the sums secured by the Security Instrument ure prid-ia fu'l .

1. CROSS-DEFAULT PROYISION, Borrower's defsult or breach under any aote or agreement in:
which Lender has an intereat shull he a breach under the Security Instrament and Lender may invike any of the -
remedies permittes] by the Security Instrument,

BY SIGNING BELOW, Borrawer accepts i agrees to the terms and provisions contuined! in this i < Family ‘
P

MICHABL PHIPPS

Fotm 3170 143
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