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State of Dlinols

BHA Case Now

LOAN NoO, 00117957-53 MORTGAGE 131:9026029-703

THIS MORTGAGE ("Security Instrument™) is givesan ———— January 14, 1998
The Mongagor is KEVIN M. TATE, MARRIED 10 RITA TATE,

{"Borrower"}. This Secucity lnstrument is given to

AMERTCAN STATES MORTGAGE, INC.

, which is
organized and existing under ihe luws of THE STATE OF ITLLINDIS , andd
whase addeess b 915 WEST 175TH STREET, HOMEWOOD. L 60430

("Lender*). Borrower owes Lender the principal suns of
Forty Nine Thousand Seven Hundred Dotlars and Zere Cenls
Dollars (U8, $ 19,700.00 2

This debt bs evidenced by Borrower's note daied the same date as this Security Instrument ("Note”), which
provides for monthly paymenis, whh the full debr, IF nor paid enrller, due and payable on

Februar'f 1, 2 . “I'his Seeurlty Instrument seeures (o Lemders () the repnyment of the debl
evidenced by the Note, with (nterest, and all renewals, extensions nnd modilenions of the Note;  (b) the
payment of all oflier sums, with Imerest, wvanced under paragraph 7t protect the security of this
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Scourity instrument; and (c) the perfornance of Borrower's covenants and agreements under this Security
Istrument and the Note, Hor !;us purpose, Borrower does hereby morgige, grant and convey to the

Lender the following described property located in

COOK County, Minois:
LOT 16 IN THE SUBDIV!SIDN OF LOT 63 IN SCHOOL TRUSTEE'S SUBDTVISION OF SECTION
16, IOWNSH!P 37 NORTH, RA!\}GL 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, TN COOK
COUNTY, TLLINOIS. P.I.N.f 25-16-428-009

which has the address of 239 WEST 1187 PLACE,
CHICAGO [Street, Ciy),
1llinois 60628 [Zip Code) (" ProperiyAddress");

TOGETHER WITH all the improvements now or-herzafter erected on the property, and all ensements,
appurienances and fixtures now or hereafter a part of the.rioperty, All replacements and additions shall
aiso be covered by this Security Instrument. Al of the foregeing s referred 10 in this Secarity Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estie hereby conveyed and has the
right to mongoge, grant and convey the Property and that the Piopertv.is uncncumbered, except for
encumbtances of recard, Borrower warrants and will defend generally Cie tidle to the Propurty against afl
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nziional use and non-uniform
covenants with limited variations by jurisdiction lo constilule a uniform sceurity instrument covering real

ropenty,
P Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Puyment of Principai, Iiterest and Late Charge. Borrower shall pay when due the reticipal of,

and interest on, the debi evidenced by the Note and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include ip zich
monthly payment, together with the principal and interest as set forth in the Note and any late charges; a
sum for (a) taxes and special assessments levied or 10 be levied against the Property, (b) leaschold
payments or ground rents on the Property, and () premiums for insurance required under paragraph 4, In
any year in which the Lender must pay a morigage insurance premiuin to the Seeretary of Housing and
Urban Development ("Secretary™), or in any year in which such premium would have been required if
Lender still held the Securlty Instrument, cach monthly payment shall also include cither; (i) a sum for the
annual mortgage insurance premium 1o be paid by Lender 1o the Seeretary, or (ii) 4 monthly charge instead
of a morignge insurance premium if this Security Instrument is held by the Sceretary, in a reasonable
amount {o be determined by the Sceretary. Except for the momhly chargl. by the Secretary, these items
are called "Escrow liems® and the sums paid 1o Lender are catled “Escrow Funs.
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Eender may, at any dme, collect o hold amounts for Eserow llems 1y an aggregnie mmount nol o
exceed the umxtmmu arnonit i tany b required for Borrowet's eserow peeount under the Real Esine
Settlement Procedures Act of 1974, 12 U,S5.C. Section 2601 ¢f seq, nnd implementing regulations, 24 CFR
PPart 3500, us they may be amended from tme to time (*RESPA®), except tht the cushion or reserve
pertnitied by RESPA for unnntichpnted disbursements or disbursements before the Borrower's payments
are aviliable in e avcount miy not be bused on amounts due For the mortgage Insurance prenstum,

I the nmounts held by Letder Tor Bscrow Hems exceed the amounts permitted o be held by RESPA,
Lender shabsecount to Borrawer for the exeess funds as required by RESPA . 11 the amounts of funds helid
by Lender o anyimw s not sufticient to pay the tiserow Hems when due, Lender imay notify the Borrower
aned require Borronaer 1o make up the shortage ax permitted by RESPA,

The Bscrow Fupds are pledged us ndditional securlty for all sums seeured by this Security nstrument.
11 Barrower tenders v veider the Tull payinent of all such sums, Borrower's account shall be credited with
the balanee remadning Yor 2t {nstallment lems (), (0), sad () and aby mortgage insirunge premivm
installment that Lemder has-act become obligated to pay to the Seeretary, and Lender shall prompily
tefund any excess Tunds to_Sarrower, lnmedintely prior o n foreclosure sile of the Property or its
weguistulon by Lender, Borrower'saczonnt shat) be eredited with any batanve rematning for sl installments
for biems (), (b), il {¢).

| 3 Application of Payments. AN payiments under paragraphs 1 oand 2 shabl be applied by Lender ns
(vllows:
Firgl, to the marigage Insurnnce premiwia 1 b pald by Lender to the Secretary or o the monthly
charge by the Secretiuy Instead of (he monthYy swrigage insirance premiuny;
Sccond, 10 any taxes, speclal nssessients, fenseheid-sayments or ground rems, and fire, Novd
other huzard insuranee premiums, as requird;
Lhird, to interest due under the Note;
Euougth, o amortization of the principal of the Note; and
Fifth, to late charges due under the Note.

4. Five, Flood nnd Other Huzard Insurance, Boreower shal) icssie al) improvements on the Propeny,
whether now in existence or subsequently erected, ngainst any hzards Cosymliies, mwd contingencies,
Including tire, for which Lender requires Insurmiee, This insurance shall be paantained {n the amonnts and
for the perlods that Lender requlres. Borrower shall also Insure all improveiaeats on the Property, whether
now {n eaistence or subsequently crected, ngainst ioss by Noods to the extent regubied by the Secretary, All
insurance sholl be carrled with companies approved by Lender. The insurmee policiesand any renewals
:{hull| be held by Lender and shall include loss payuble clauses in favor of, and n a (arn acceptable 1o,

ender,

In the event of loss, Borrower shall give Lender immedinte notice by mail. Lender my wiake proof of
loss if nol made promptly by Borrower, LEach insurance compuny concerned is hereby ezl and
directed to make paymient for such loss direetly 1o Lender, instend of to Borrower and 1o Lenderjoinly, All
or any part of the insurance proceeds may be applied by Lender, ot its option, either () (o ihe redugtion of
the indebtedness under the Note and this Securlty Instrument, first 1o wny delinguent amounts apphicd ta
the order in paragraph 3, and then ta prepayment of principal, or (b) 1o the restoration or repair of the
damaged Property, Any application of the proceeds to the principal shall not extend or posipone the due
date of the mowthly payments which are reforred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay alt owtsianding indebiedness
under the Nole and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security tnstrument or other transfer of title 1o the Property that
cxtinguishes the indebtedness, all right, title and Interest of Borrower in and to insurance policies in force
shal! pass 10 the purchaser,

FHA Cme No, 131:9026029-703
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8. Occupancy, Preservation, Muaintenance nnd Protection of the Property; Borrower's Loan
Apphication; Leaseholds, Borrower shull oceupy, esinblish, and use the Property as Borrower’s principal
residence within sixty days after the executlon of this Security Instrument (or within sixty days of i lmer snle
or transler of the Property) and shall continue to occupy the Property as Borrower's principal residence for
al least one year after the date of occupaney, unless Lender determines that requirement will couse undue
hardship for Borrower, or unless extenuating clreumstanees exist which are beyond Borrower’s control,
Borrower shall notify Lender of any extemunting clreumsiances, Borrower shall not commit waste or
destroy, dariags or substantinlly change the Property or allow the Propeny (o deteriorate, rensonable wear
and tear excepiest, Lender may inspect the Property il the Property is vacant or abandoned or the fomn 1s in
default, Lender saay tnke rensonible actlon to proteet and preserve such viennt or abandoned Property.
Borrower shadl also G2 In defoull I Borrower, during the lonn application process, guve materially false or
inaceurate information o statements (o Lender (or falied (o pprovide Lender with any mnterfal informaion) in
connection with the lonn exidenced by the Note, including, but nol limited to, representntions concerning
Borrower's occupaney of the Property as o principal residence. 1f this Seeurity Instrument is ona leasehold,
Borrower shall comply with «he provisions uf e lease, If Borrower accuires fee title to the Property, the
Jeasehobd and feg tile shult not beqnerged unless Lender ngrees to the merger in writing.

6, Condemuution, The proceeds o any award or cldm for damages, dircet or copsequeninl, in
connection with any condemnation or cther tuking of uny part of the Property, or for conveyunce in place
of contdemnation, are herehy nssigned and dhell be pald 10 Lender to the extent of the Sull maount of the
indebiedness that remming unpald under the Mot and this Securlly Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness uncer the Note and this Security Instrament, (irst to sy
dellnguent amounts applied in the order provided [y poragzaph 3, and then to prepayment of prineipal, Any
pplication of the proceeds 1o the principul shall net exignd or postpone the dug date of the monibly
paynients, which nre referred to in paragraph 2, or chinge the amount of such payments, Any excess
proceeds over an amount required to pay wll outstnding inviehradness under the Note and this Security
Instrumient shall be paid to the entity legally entitled theeetn,

7, Churges to Boreower wnd Proteetion of Lender's Rights ir-dae Property, Borrower shinll pay all
govertimental or manicipal charges, fines and impositdons that are not lecudsd by paragraph 2, Borrower
shatl pay these obligations on deme directly to the entity which fvowed the suvinem, I Tailure 1o pay wonld
adversely affect Lender's imerest in the Property, wpon Lender's request Bureeer shall promptly furnish 1o
Lender recelpts evidencing tiese poyments,

If Borrower falls to make these payments or the pryments required by paragtrep’v 2 cor falls to perform
any other covenants aid sgreciments contained in thix Security Instrament, or there iy wivgal proceeding
ihat may significantly nffect Lender's rights in the Properly (such as o proceeding-n brakeupiey, tor
condemnation or to enforce laws or regulmtions), then Lender may do and pay whatever [s neressary (o
proteet the value of the Propery and Lender's rights in the Property, Including payment o spnezshazand
nsurance andd other items mentioned In parageaph 2,

Any amounts disbursed by Lender under this pnrugrnph shall become nn additional debi of Borrower
aml be secured by this Seeurity Instrument. These wmounts shall bear imterest frnn the dat o/
dishursement, ot the Note rote, and at the option of Lender, shull be immedintely due and payable,

Boreower shall promptly dischirge any Hen which hus priority over (bis Securily ltrment unless
Barrower: () ugrees tn wrltlig to the peyment of the obligation secured by the Hen in o miner acceplalie
to Lender; (b) conlests in good falth the Ten by, or defends ngainst enforcement of the Hen in, legal
procecdings which in the Lender's opinion uperme o prevent the enforcement of the lien; or (¢) seeures
from the holder of the Hen an agreement snlisruclurf o Lender subordinating the Yen o this Security
[nstrument, I Lender determines that uny part of the Property Is subject to o Hen which may attaln privrity
aver this Seeurhty listeument, Lender may glve Boreower i notee Idemifylng the llen. Borrower shall satlsly
the lien or take one or more of the wetiony set Torth sbove within 10 days of the giving of notiee,

A O N, 1319026029703 cpin d
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8. Fees, Lender may collect fees and charges awthorized by the Sceretary,

9, Grounds for Acceleration of Debt,
{a} Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
praymcm defauhs, require immediaie payment in full of all sums secured by this Security Instrument
it
(1) Rorrower defaulis by failing to pay in full any monthly payment required by this Seeurily
Inzurient prior to-or on the due date of the next monthly piyinent, or
(i) Brirower defaults by failing, for a period of thirty days, to perform any other obligmtions
containzd in this Security Instrument.
(b Sale Witrou® Credit Approval, Lender shall, if permitted by applicable law (including Section
341(d) of the Ga:a-51. Germain Depository Institutions Act of 1982, 12 U,S,C, 1701j-3(d)) and with
the prior approvat of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transfe et (nther than by devise or deseent), and
(i) The Property is not owrpied by the purchaser or grantec as his or her principal residence, or
the purchaser or grantee does 5o occupy the Property but his or her credit has not been
approved in accordance with the reautrements of the Seeretary.
(c) No Walver, [f circumstances ocuur .bat would permit Lender to require invinedinte payment in
full, but Lender does not require such payraeals, Lender does not waive its rights with respeet to
subsequent events.
(d) Regulations of HUD Secretary, In many circainstances regulations issued by the Secectary will
limit Lender’s rights, in the case of payment defaulis, to require immedinte payment in full and
foreclose if nof patd, This Securily Instrument doe net authorize acceleration or foreclosure if nol
permined by regulations of the Secretiry.
{¢) Mortgage Not lnsured, Borrower agrees that if this devurity Instrumenc and the Note are not
determined to be eligible for insurance under the National Fousing Act within 60 days from the date
hereof, Lender may, st s oplion, require immedinte paymert-in fuli of il sums secured by this
Security Instrument, A writien stalement of any authorlzed ngent af ihe Sceretary dated subsequent
to 60 days from the dale hereof, declining to insure this Sceurity nstrurient and the Note, shl) be
deemed conclusive proof of such inetigibility, Notwlihsinnding the forepctig, this option may not be
exercised by Lender when the unavailability of insurance is solely duc to-bender's failure 1o remit a
mortgage insurance premivm (o the Sceretary.

10, Relnstatement. Borrower has a right 1o be reinstuted if Lender has required impsdiniz-poyment in
futl because of Borrower's fallure 1o pay an amount due under the Note or this Security Irstruyient. This
right applics even after foreclosure proceedings are lustituted, To reinstate the Securily ratranent,
Borrower shal) tender in o Tamp sum sl amounts required 1o bring Borrower's account current inelading, 1o
the extem they are obligations of Borrower under this Security Instrument, foreclosure costs
reasonable and customary atomneys' foes and expenses properly assoclied with the foreclosure
proceeding. Upon relnstatement by Borrower, this Securlty Instrunent andd the obligntlons thit it scoures
shald remuin in effect s 11 Lender had not required immedinte payment by full. However, Lender is nol
required 1o permit reinsttement it (i) Lender hays aecepied reinstatement afier the commencement of
foreclosure proceedings within two yewrs Immedingtely preceding the commencement of  current
forec)osure proceeding, (1) reinstatement will preciude fareclosure on dilferent grounds in the Rawre, or (i)
renstatement will ndveesely aftect the privrity of the Hen created by this Securbly Instrument,

11, Borrower Not Relensed; Forbearanee By Lender Not n Walver, Exiension of the time of
payment or modiication of amortization of the sums secured by this Security Instrument gramted by Lender
to nny sueeessor I interest of Borrower shall not operate to redonse te linbility of the original Borrower or

FitA Case No. 131:9026029-703 L]\*{ﬂﬂ.{/
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Borrower's successor In Inerest,  Lender shalk not be required (0 commence procecdings against nny
successor in interest or rafuse 1o extend time for payment or otherwise modify amortization of the sims
seenred by this Security Instrument by reason of any demand mnde by the original Borrower ar Borrower's
successors in Interest, Any forbearance by Lender in exercising any right or remedy shall not be i whiver of
or preclude the exercise of my right or remedy.

12, Successors and Asslgns Bound; Joint and Severn) Linbility; Co-Slgners. The covenams and
agreements o tids Security Instrument shall bind and benefit the successors and assigns of Lender and
Rarrower, subjéc’ to the provisions of parageaph 9(b), Borrower's covenants and agreements shall be Joint
and severnl. Aay-Borrower who co-signs this Security Instrument but does nol execule the Note: (n) is
co-signing this Securky Instrument only to morigage, grant and convey that Borrower's iinerest in the
Property under the erote of (his Security Instrument; (b} Is not personnlly oblgated 10 pay the sums
secured by this Securite tostrument; and (¢} agrees thit bender nnd oy other Borrower mny agree (o
extend, modify, forbear of mage any accommodations with regard (o the terms of this Seeurity Instrument
or the Note without that Borrows:'s consent,

13, Notlces, Any notice t¢-Deirower provided for in this Security Instrument shall be given by
delivering it or by mailing it by flrst clpzssnnil unless applicable law requires use of another methad. The
nolice shall be directed 1o the Property Address or any other address Borrower designates by notice 10
Lender. Any notice to Lender shall be givén by fiest class mail to Lender's nddress stated herein or any
address Lender designates by notice to Borrowzr, Ary notice provided for in this Securily Instrument shall
be deemed to have been given 10 Borrower or Lenesr-when given as provided in this paragraph.

14, Governing Law; Severability, ‘This Security Instrument shath be governed by Federal law and the
law of the jurisdiction in which the Property is Jocated. i the event that any provision or clause of (his
Security instrument or the Note conflicts with applicable law, such conflict shall not affect olher provisions
of this Security Instrument or the Note which can be given effess without the conflicting provision. "To this
end the provisions of this Security {nstrument and the Note are deeivzed! 1o be severable,

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazardous Substances, Borrower shall not cause or permit the preseisce, sz, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall ned do . nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law.The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quaniities of Hazardous
Substances that are generally recognized 1o be appropriate to normal residential uses and 10/ maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigiion, claim, demand, lawsvii or other
action by any governmental or regulatory ngency or private parly involving the Property ang any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 1T Borrower l:arns,
or is nolificd by any governmental or reguldtory mnhority, that any removal or other remediation ot any
Hazardous Substances affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined us loxic or
hazardous substances by Environmentat Law and the following substances: gasoline, kerosene, other
flammabie or loxic petroleum produets, toxic pesticides and herbicides, volatile solvents, materinls
contnining asbestos or formaldehyde, and radionctive materinls, As used in this paragraph 16,
*Environmenial Law” means federal laws and laws of the jurisdiciion where the Property is located that
refate to health, safety or environmenial protection.

FHA Case No. 131:9026029-703
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NON-UNIFORM COYENANTS. Borrower and Lender further covenant and apree as follows:

17, Assighment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents il
revenues of the Property, Borrower nuthorizes Lender or Lender's agems o colleet the remts nind revenues
il fiereby directs cach tenant of the Propenty 1o pay the rems 10 Lender or Lender's agenis, However,
prior 1o Lender's notice to Borrower of Borrower's breach of any covenant ur agreement in the Seeurity
Instrument, Borrower shall eolect and recelve all rents and revenues af the Property as trustee for the
benoflt of Lesder and Borrower, "This assignment of rents constituies an absolute nssignment and sot an
asxignment for agritional securlly only,

11 Lender glves, notlee of breach 1o Borrower: (0 abl rents recelved by Borrower shull be held by
Borrower a8 trusies or benetll ol Lemder only, 10 be applied to the sums secured by the Securily
Instevment; () Lestaerahatl be entitfed to collect md receive nil of the rents of the Praperty: and (¢3 each
tenat of the Property seavisny all rents due and unpald 1o Lender or Lender's agent on Lender's written
dermand 1o the tenant,

Borrower hus not executed iy pelor anslgnment of the renty and has not and will not perform imy ael
that swould provent Lender From execciving its rights under this paragraph 17,

Lender shall not be required o edter upon, ke control of or maintain the Propeny belore or after
giving notlee of breach 1w Burrawer, Hovievar, Lender or o judicially appointed recelver mny do sa wt any
thime thero Is 0 breach. Any application ¢ renty shall not cure or waive any defoult or invalidate wny ather
right or remely of Lender, This assignment ol sents of the Property shidl wrminate when the debt seeured
by the Security Lnstrument is pald in full,

I8, Forcclosuee Procedure, 1T Lender requres Ssimediste paymet in foll under puengeaph 9,
Lender muy forcelose this Securlty Instrament by Qudivinl proceeding, Tender shall be entltled to
colleet wll expenses fncurred tn pursiling the remedles provided in tiv pmagraph 18, Including, bot
ot llmited to, ceasonable attorneys’ Fees nind costs of title eeldznee,

10 the Lenter's interest In this Seeurily instrument Iy ke by the Sceretaey and the Seerelnry
requlees immedlnte payment in foll under paragenph 9, the szeretury may invoke the nonjudicinl
power of sale provided in the Single Family Mortgage Foreclosuee A<t of 1994 ("Act") (12 U.S.C, 3751
et see)) by requesting w foreclosure commissioner desiguated upder, the Act Lo commence
foreclosure und to sell the Property us provided In the Act, Nothing bi-the preceding sentence shall
deprive the Sceretary of uny vights otherwlse avalluble to o Lender wiader this paeagraph 18 or
appilcable Inw,

19, Refease, Upon payment of all sums secured by s Securlty Instrument, Lende® shall release this
Security Instrument withow charge 1w Borrower. Borrower shall pay any recordatlon cosis,

20, Walver of Homestend. Borrower waives all right of homestead exemption in the Propery

21, Riders to thiv Sccurity Instroment, 1 one or more riders are executed by Borrower and rezorided
1ogether with this Security Instrament, the covenunts of each such rider shall be Incorporated into and san!:
amend and supplement the covenants and agreements of this Security Instrument as 1f the rider(s) were o

part of this Sccurlty Instrument,
{Cheek applicable box(es)).

[j Condominium Rider | Xl Adjusinble Rate Rider l ,.]Othcr tspecity)

[] Planned Unit Development Rider l ](';r:uhuucd Payment Rider

FIA Case Mo, 131:9026029-703 -
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BY SIGNING BELOW, Borrower accepts und agrees to the terms contained in this Security Instrument
and in any rider(s) exccuted by Borrower and recorded with {1,
Witnesses:

/{\ :fLLM //// \ /ﬂ(p, o Se
KFVIN M. lf\H, MNorwwer

. (Seal)

Notrower

. ASenl) e e e e e e e (SeWl)

Horrower Normwer

J(Seh) s i e (Sead)

Boriwer Botrower

. (Sanb) 0 o e (Seal)

Jhornawey JHotrower

STATE OF ILLINOIS, (Toalc. Comntyss

b \j',ef- LoL W fh“‘“?“’( Nnuu I’uhlit.in anel for sl county ara ssate do hereby centify that
KEVEN M. TATE, MARREED TO RITA T

personally Known 1o e to be the smme peeson(s) whose name(s) sabscribed W the foregoing instruien,
appeired hefore me Mis duy in person, and acknawledyed thal ho/ shosighed and delivered the s
instrument s i S/7hor free and volumary act, Tor the uses aiwd purposes th cwiu sel fu,!h

Given untder iy hand and officinl seal, this (4] day of- }f

My Commission Explres: | \__,j"___] f ()(;,' N } J} ‘}\,pd_f 0 (ﬁ {

Moty Publiy i

FHA Lase No,

131:9026029-703
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ADJUSTABLE RATE RIDER

THIS ADJUSZBLE RATE RIDER is made this  14th dayef  January , 1998
and is incorporated irie-and shall be deemed to amend and supplement the Morigage, Deed of Trus)
or Security Deed (“Sccuiity Instrument™) of the same dnle fiven by the undersigned ("Borrower") 1o

secure Borrower's Note {'NaieY 1o AMERICAN STATES MORTGAGE ., INC.

(the "Lender") of the same date and covering the Property described in the Security Instsument and
located al:

239 WEST -11GTH PLACE,CHICAGO, IL 60628

{Piunany Address)

'THE NOTE CONTAINS PROVISION:. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLV_YAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RT% CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RA'TE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to the cavenants and 2givements made in the Security
Instrument, Borrower and Leader further covenunt and agree as follows,

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date )

The interest rie may change on the first day of April , 1999 andon
that day of ench suceeeding year, "Change Dae” nieans ench date on which the interest siie could
change.

(B} The Index

Beginning with the first Change Date, the Imerest rate wili be based on an Index. "Index” (neins
the weekly average yield on United States Trepsury Securities adjusted to o constant maturity of onc
year, as made nviilable by the Federsd Reserve Board, "Cursem Index” menns the most recent Index
figure available 30 dnys before the Change Date, 1f the Index (s defined nbove) is no longer
avaitnble, Lender will use as a new Index any index preseribed by the Secretary. As used in this Rider,
"Security means the Seeretary of Housing ind Urban Development or his or her designee.” Lender
will glve Borrower notice of the new Index,

Mage hut ) FHA Multistte ARM Rider . Iuiﬂiﬁ
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{(C) Calenlntion of Interest Rute Changes

Before each Change Date, Lender will ealeulnte n new fnerest rate by adding a marghy of 1wo
and Three / Quarters percentage poin(s) ( 2.7500 %) w
the Current Index and rounding the sum 10 the nearest one-elghth of one percentige point (0.125%).
Subject tosiie Imits stuled in parngraph (D) of this Rider, this rounded amount will be the new interest
rate until the ne Change Date.

{1 Limits ot erest Rite Chunges

The existing Imcrer rate will never increase or decrense by more (han ohe percentage polni
(1.0%) on any single Change Date, ‘The imerest rie will never be mare then Rve pereentage points
{5.0%) higher ot lower than fae-tnitial fnterest rie, as stated in Parngraph 2 of the Note,

(E) Calenlation of Paymemns-Change

{f the Interest rale chunges on o Ciinnge Date, Lender will caleutite the amount of monthly
payment of principal and interest which would be necessury (0 repay the unpuid principn! batance in
full at the Mnturity Date at the new Interest i through subsiantiatly equat paymeis. In making such
calculation, Lender will use the unpald princion) baiance which would be owed on the Change Date If
there had) been no default in payment on the Nuicy reduced by the amount of any prepayments 10
principal, The resubt of this caleulation wifl be \he swaaunt of the new monthly payment of principal
and Interest,

(F) Notlce of Chunges

Lender will give notice 10 Borrower of any change in“the ‘aterest rate and mowhly payment
amount. The notice must be given ot least 25 days before the new raeathly payment amoumt is due,
and must set forth (i) the date of the notice, (i) the Change Dute, Gin) the-td interest ritte, (iv) the new
interest rale, (v) the new monthly payment amount, (vi) the Curreat Index and the date it was
published, (vii) the method of calculiming the change in monthly payment oxieunt, and (viii) any other
information which may be requircd by Inw from time 1o time,

(G) Effective Date of Changes

A new interest rate caleulnted in accordance with paragraphs (C) and (D) of this-Rider will
become effective on the Change Date. Borrower shall mike o payment in the new moninly 2mount
begianing on the first payment date which oceurs at least 25 days afier Lender has given Borrovenibe
notice of changes required by paragraph (F) of this Rider. Borrower shalt have no obligation to pay
any increase in the monthly payment amount calculnted in accordunce with paragraph (E) of (nis
Rider for any payment date occurring less than 25 days after Lender has given the required notice, [f
the monthly payment amount calculated in accordance with parageaph () of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts excceding the payment amount which should have been stated in a timely notice, 1hen
Borrower has the option to either (I) demand the return to Borrower of any excess payment, with
imerest thereon al the Note rate (a rate equad 1o the interest rate which should have been staed in a
timely notice), or (i) request that any excess payment, with interest thereon a the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on
dmsand is not assignable cven if the Note is otherwise assigned before the demand for return is
made.

¢l
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DY SIGNING BELOW, Barrower aceepts and agrees to the terms wixd govenants contained in this
Adjustable Rive Rider,

)
W [
(Senl) Af“.'.“""’f / ” ‘7/‘ (Q . (Sead)
Srower KEVIN M. TATE Shrrowet

\

(Seal) . . ‘ L (Seah

Htenwer dianower

(Senh) . . {Senl)

Qinrnowet Jlortowet

(Senly o C L (Sl

benuwey Qhttanet
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