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BABS OLSZANOWSKI

MIDWEST FUNCING CORPORATION
1020 31ST STREET, SUITE 300
DOWNERS GROVE,  TLLINDIS 60515

State of lilinole

FHA Casoe No.
LOANNO. 21598263 MORTGAGE 1319045666 729

THIS MORTGAGE J"Securlty Instrument”) Is givan oi February 17, 1998
The Morigagor Is STEVEN W. STRATTON and MEGHAN D. STRATTON, HIS WIFE

(‘Borrawer"). This Security Instrument is given to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

, which is
organized and existing under the laws of ILLINOIS , and
whoso address Is 1020 31ST STREET, SUITE 300, DOWNERS GROVE, [L 60515

("Lender"). Borrovser owes Lender the principal sum of

One Hundred Twenty Three Thousand Three Hundred Fifty Doltlars and Zero Cents
Dollars (U.S. $ 123,350.00 ).
This debt is evidenced by Borrower's note dated the same date as this Securlly Instrument (*Note"), which
provides for monthly payments, with the full debt, # not pald earller, due and payable on
March 1, 2028 . This SacuritY Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with Interest, and all renewals, extensions and modifications of the Note; {b) the
payment of all other sums, with interest, advanced under paragraph 7 to protact the security cf this
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Londor may, &t any time, colloct and hold amounts jor Escrow ltems in an aggrogate amount not 1o
oxcoad tho maximum amount that may be requirad for Borrowsr's escrow account under the Real Estate
Sottioment Procedures Act ol 1974, 12 U.8.C. Soction 2601 ot soq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from lime to time J‘HESPA"). oxcept that the cushlon or reserve
parmittodd Ly RESPA for unanticipated disburgements or disbursements bofore the Borrowar's payments
aro available In tha account may not bo based on amounts tue tor the montgage Insurance premium.

It the ~mounts hold by Londer for Escrow [tems axceed the amoums permitted to bo held by RESPA,
Londer shal account to Borrower for tho axcess funds as required by RESPA, If the amounts of funds held
by Lander at ary time I3 not sutticlent to pay the Escrow itoms when due, Lender may hotily tho Borrowar
and roqulra Boreov:ae to make up the shorage as permitted by RESPA,

The Escrow +reis are plodged as additional securlty for all sums secured by this Securlty Instrument,
It Borrowor tanders «o Lender the full payment of all such sums, Borrowor's account shall be crodited with
the balance remaining te¢ il Instaliment tems (a), (), and (¢) and any morntgage Insurance premium
installment that Lander nre-i10t become obligated 10 pay 1o the Secretary, and Lendor shall promptly
rolund any excess fundds to Sotrowor. Immodinoly prior to & foroclosuro salo of the Proporty or its
acquisiiion by Lender, Borrowe:'s-account shall bo credltod with any balanco romaining for all instaliments
tor ems {a), (L), and {c).

ol 3, Application of Paymants. All paynoints under puragraphs t ant 2 shall be appliod by Londor as
ollows:

Elzgt, to the mongage ingurance pramizis-10 bo pald by Londer to the Sacratary of to the momthly

chatge by the Socrelary Instond of the monthly rmorngagoe Insuranca premium;

to any taxes, Spuclal assossments, ‘easchold paymonts or ground ronts, and fire, flood and

othor hazard insurance pramiums, as recuired;

Tulzed, to intorest due Lindor the Note,

Egurth, to amonization of tho principal of tho Note, aar

Elfth, to fato charges duo under the Nole.

4. Fire, Flood and Other Hazard insurance. Borrowor shall insurg all imprevemaents on the Proporty,
whather now Iin oxistonce or subsoquontly erected, againsl any hazards, casuallies, and contingoncios,
Including fire, tor which Lander recuiros insurance, This insurance shai o muintalned In the amounts and
for tho poriods that Londer roqulros, Barrower shall also insure all Improveriuris on tho Proponty, whether
now In oxlstonco or subsoquently oractod, against [oss by floods 1o the extery raquired by tho Secrotary. All
Insurance shall be carried with companles approved by Lendor. The insurance, p.oliclos and any renowals
Ehmé bo hold by Londor angd shall include 1088 payablo clausos In favor ol, ana in p-anm acceplable 1o,

andor.

in the avent of toss, Borrower shall ¢ivo Lendar immediate notlce by mall, Leidor rias inake proot of
loss i not made promplly by Borrowor, Each insurance company concorned I8 horob{ w2thorlzod arxd
dirocted to mako paymont for such loss directly to Londer, instead of to Borrowor and to Learderlointly, All
or any part of the Insurance proceads may be applisd by Lontor, a1 its optlon, either (1) to the reuuction of
the indebtoadness under tha Note and this Security Instrument, first to any delinquent amounts applied In
the order In paragraph 3, and then 1o ﬁmpnymont of principal, or (b) to tha restoration or ropakr of the
damaged Proparty, Any application of the proceeds to the principal shall not extend or postpono the duo
dnte ol the monthiy paymems which are referrod to in paragraph 2, or chango tho amount of such
paymaonts, Any oxcess Insurance proceeds ovar an amount required 10 pay all outstanding indebledness
unclor the Note and this Securlty instrument shall be paid to the ontity legally entitled theroto.

In the ovent of toraclosure of this Sacurlty Instrument or othor transier of thlo to the Proporty that
oxtinguishos the indebtodnnss, all right, iitte and Intorost ol Borrower in and to Insurance policies In force
shall pass to the purchasor.
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8. Fees. Lender may collact fees and charges autharized by the Secretary,

9. Grounds for Acceleration of Debt,
(8) Default, Lender may, except as limiled by reguiations issued by the Secretary, In the case ol
ﬁayment defaults, require Immediate payment In full of all surms secured by this Seeurlty Instrument
(i Borrower defaults by falling to pay In full any monthly payment required by this Security
ingtrymertt prior to or on the dus date of the naxt monthly payment, or
{il} @orrower defauls by falling, for & period of thirty days, to perform any other obligations
contalnocin this Security Instrument,
{b) Sale V/khoidl Credit Approval, Lender shall, if pennitted by applicable law (Including Section
341(d) of the Gain&t, Germain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approvut £ *he Secretary, require Immadiate payment In full of all sums secured by this
Security Instrument if
{ij Ali or pant of the Progerty, or a beneliclal interest in a trust owning all or part of the Propeny, is
sold or otherwise Iransiarrod (other than by devise or descent), and
(il The Property Is not oceuried by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee Jdoes so occupy the Property but his or her credit has not been
approved In accordance with the raauirements of the Secretary,
{c} No Walver. If circumstances ociur that would permit Lander to raquire Immediate payment in
ful, but Lender does not require such payments, Lender doas not waive Its rights with respect 1o
subsequent evants,
(d} Regulations of HUD Secretary. In man, circumstances regulations lssued by the Secretary will
iimit Lender's rights, in the case of payment defaults, 1o require Immediate payment in full and
foreciose if not paid. This Security Instrument does rot authorize acceloration or foreclosure i not
permitted by regulations of the Secretary.
(e) Morigage Not Insured. Borrower agrees that if tiils Security Instrument and the Note are not
determined to be ellgible for insurance under the Natlona! -iousing Act within 60 days irom the date
hereof, Lender may, at Its option, require Immediate payme't In full of ali sums secured by this
Security Instrument. A writtan statement of anr authorized agen of the Secretary dated subsequent
to 60 days from the date hereof, decllnlnﬁ to insure this Securlty lisirument and the Note, shalf be
deamad conclusive proot of such ineligibllity, Notwithstanding the turzgiing, this option may not be
exercised by Lender when the unavaliabliity of Insurance is solely due 't Lunder's fallire to remit a
mongage Insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required linme diate payment in
full because of Borrowar's fallure to pay an amount due Under the Note or thls Security.inzivument. This
right applles even aher loreclosure proceedings are instituted. To reinstate the Securlty instrument,
Borrower shall tender in & lump sum all amounts required to bring Borrower's account curran. including, to
the extent they are abligations of Borrower under this Security (nstrument, forectosure costs and
ronsonable and customary altorneys' lees and expenses properly assoclated whh the loreciosure
proceeding. Upon reinstatement by Borrower, this Securlty instrument and the obligations that It secures
shall remain In elfect as If Lender had not required Immadiate payment in full. However, Lendor s not
required to permit reinstatemont If: {l) Lender has acceptod roinstatement alter the commencemant of
foreclosure procoedings within two years Immedialely proceding the commencament of a curront
foraclosure praceading, {1} relnstatement will preclude foreclasure on ditferont grounds In the futurs, or (i)
relnstatement will adversely atfect the priority of the llen created by this Securtty Instrument.

11. Borrowar Not Released; Forbearance By Lender Not a Waiver, Extension of the time of
payment or modification of amartization of the sums sacured by this Sacurlty Instrument granted by Londer
to any successor In Intarest of Borrowor shall not operate to relaase the llability of the original Barrower or

FHA Case No. )31;9045665 7729
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LOAN NO. 21598263

NON-UNIFORM COVENANTS. Borrowor and Lender further covenant and agroe as follows:

17. Assignment of Rents, Borrower uncondhionally assigns and transfers to Lander ail the rents and
ravenuas of the Property. Borrowsr authorlzes Lender or Lender's agents to collact the rents and rovonues
and hereby diracts vach tenant of the Proparty to pay the rants to Lendor or Lendar's aqents. Howaver,
prior to Lendar's notice to Borrower of Borrower's breach of any cavenant or agraement In the Securlty
Instrumen?, B¢ rrower shall collect and racelve all rents and reventes of the Propertr as trusten lor the
benafit of Lanr's: and Borrower. This assignment of ronts constitutes an absolute assignment and not an
assignment for sde'lllonal security only.

It Londer givea otice of breach to Borrower: (a} all rents recelved by Borrower shall be held by
Borrower as trusibe (o7 benetit of Lender only, to be applied to the sums secured by the Securit
Ingtrument; () Lendoer 8had be entiled to collect and receiva all of the rents of the Property; and (c) oac
tenant of the Property shzl ay all renls due and unpald to Lender or Lender's agent on Lender's written
daemand to the tenant,

Borrower has not executod any »rior assignment of the rents and has not and will not perdorm any ac
that would prevent Lender fram exareising (s rights under this paragraph 17,

Lender shall not be requlred to anter upon, take conirol of or malntain the Propeny before or alter
giving notice of breach to Borrower. riowsaver, Lender or a judiclally appolnted recelver may do so at any
time there is a breach, Any application cf.rents shall not cure or walve any default or invalidate any other
night or remedy of Lender. This agsignmeni.of runts of the Property shali terminate when the dabt secured
by the Security Instrument |s paid (n full,

18, Foreclosure Procedure. If Lender requiros. mmodiate payment in full under paragraph 9,
Lender may foreclose this Security instrumant by L.d'clal proceeding. Lender shall he entitied to
collect all expenses incurred in pursuing the remedice Zravided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of titie £ vidence,

If the Lender's (nterest in this Security Instrument is nrid by the Secretary and the Secretary
requiros immediate payment in tull under paragraph 8, the Secratary may invoke the nonjudicial
power of safe provided in the Single Family Morigage Foreclosute Act of 1884 ("Act") (12 U.S.C. 3751
ot seq.) by requesting a foreclosure commissioner designawd under the Act to commence
toraclosure and (o zell the Property as provided in the Act, Nothing in‘hs preceding sentence shall
deplrilvoh}h? Secretary of any rights otherwise avallable to a Lender urder this paragraph 18 or
applicable (aw.

19. Refease, Upon payment of all sums secured by thig Secutity Instrument, Lerder shali release this
Sacurity instrument withaut charge 1o Borrower, Borrowar shall pay any recordation ¢osts,

20. Waiver of Hamestead, Borrower walves all right of homestead examption in the Propaity,

21, Riders to this Security \nstrument. It one or more riders are executed by Barrower and-recorded
together with this Securlty Instrument, the covenants of each such rider shall be incorporated Into and shall
amend and supplement the covenants and agreemants of this Security instrumant as if the rider(s) were &

part of this Sacurity instrument.
(Check applicable box(es)],

[l condominium Rider [ ) Growing Equity Rider (X]other {specity] ARM
] Planned Unit Development Rider DGraduated Payment Rider

FHACme No. 131:9045665 729
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ADJUSTABLE RATE RIDER

THIS ADJUSTAPCE RATE RIDER s madothis  17th dayol  February , 1998
and Is Incorporated Inie-aid shall be doemed to amend and supplemont tho Morigago, Oood of Trust
or Securlty Dead ("Socunty lnatrumom’g of the same dite givon by tho undoral?nod (‘Botrower") to
scnocénga i?f?’??&um Nole (voto")to MIDWEST FUNDING CORPORATION, AN ILLINOIS

I(tho "L?ndm") ol tho sama date and covarlng the Proporty describod In the Sacurlty (nstrumont and
ocated at;

9818 SOUTH AVLTS. EVERGREEN PARK, 1L 60805

{Properts Addess)

THE NOTE CONTAINS PROVISIONS ALLLWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYWZRT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAV CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUSY F AY,

ADDITIONAL COVENANTS, in additlon to tha covananis and agreaments made In the Sacurity
Instrumont, Borrowor and Lendar further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The Intorest rate may change on the first day of July . 1999 , unct on
lhhal day of nach succeeding year. “Change Date" moans each date on which the Ima:es, rate could
chango.

(B) The index

Beginning with tho first Change Date, the interest rate wil be based on an Index. “Index” muans
the woekly average yleld on Unltod Slales Treasury Securities adjusted 1o a constant maturlly ol one
rear. ns made avallable by the Federal Reserve Board. *Current Index" means the most recent Index
igure avallable 30 days bofore the Change Date. if the Index (as definad above) Is no longer
avallable, Londer will use as a new Index any index prescribed by the Socretary. As used In this Rider,
"Security means the Secratary of Housing and Urban Davelopment or his or her designee.” Lender
will give Borrower notice ol the new Indox,

itage 1 0t 3 FHA Muitiatato ARM Rider - 10/08
ELF-891 poaty  MWOI/00 FLEGTHONIC LABER FORMB, (NG, « (800) 327.054%
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

o - /1
\-:)Ll.-‘.,,._.‘ }!\J . """{' LR (SBal) //)J_f( /4. /L{k L/t{! {é{(‘(&)tt (S I
STEVEN W. STRATTON Boowsr  MEGHAN ‘D7 STRATTON Boirower

{Soal) (Seal)

Berrower -Bortowor

U (. : ) E U {Seal)

-Borrower Borrower

Zo— (Sonl) . )

-Barrower Lorower

ELF-391 p00) i'age ) of 3




