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OPEN-END MORTGAGE

This docunant was propared by:

THIS MORTOAQE, ("Sceurity Instrument™), Is mude  becember 15, 1997 » hetween
EDWARD  KELLAS AND WIFE MARILYN € KELLAS, IN JOINT TENANCY

herein called Borrower, whose address §s 4957 N RUTBERFORD, CHICAGO IL 60656,

und UNITED AIR LINES EMPLOYEES' CREDIT UNION, herein ealled Lender, whose address is
125 E. Algonguin Roud, Arlington Heights, [Ninois 60005,

In urder to sceure the debis as deseribed below, Borrower, intending to he legully bound hereby, does hereby grant and
convey (o Lender and Lender's successors and nssigns the following property located in coor

County, llinois deseribed as:

LOT 237 IN BIG OAKS SUBDIVISION, BEING A SUBDIVISION IN THE SOUTH 1/2 OF

SECTION 7, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD

PRINCT AL MERIDIAN, IN COOK COUNTY, ILLINOIS.

CKAT 4957 R RUTHERFORD, CHICAGO, IL 60656 .

PINI 13707427 001 0000 (}}

TO HAVE ANL TOHOLD this property unto the Lender and the Lender's suecessors and assigns, forever, together
with all the improvemcats aow or herenller erected on the property, and all easements, rights, appuricnances, renls,
royalties, minera, oil and gas mights and profits, waler rights and siock wund all fixtures now or herealter o part of this
property. All replacemen?and additions slso shall be covered by this Sceurity Instrument. All of the foregoing is
referred to in this Security Instzunient as the "Property”.

BORROWER COVENANTS tha Torrower is lowfully scised of the estate hereby conveyed und has the right (o
morigage, grivnt and convey the Properly «nd that the Property is unencumbered, exeept for encumbrances ol record that
are listed in the property report oblained by Lender, (coliectively , "Permiticd Encumbrances”); it being undersiood and
agreed, however, that the recil thereol hersin shall not be construed as o revival of any encumbrance which for any
reason may have expircd, Borrower warrnns nadowill defend generally the vitle to the Property against all claims and
demands, subjeet only lo the Permitted Encuinbeunces,

THIS SECURITY INSTRUMENT IS MADE TOSECURE TO THE LENDER THE FOLLOWING DEBTS AND
OBLIGATIONS:

(1) Performance of cach agreement of Borrower incorrornted by reference or contnined herein, and

(2) Paymenl of the indebiedness due and 10 become due wndorand performance of the terms, and conditions under
u copsumer revolving loun agreement enlitied "United Air Lines'ginployees’ Credit Union Home Equity Sceured Open-
End Variable Rate Note and Truth-In-Lending Disclosure Statemeni” (herein "the Note®) dated the same date as this
Sccurity Instrumeny, and all modifications, extensions, renewals, und refastatements thereof, The Note contemplates
a serics of advances, of & revolving nature, 1o be made, repaid, and ren ade, from time to time, under the terms of the
Note with all such advanees to be secured by this Security Instrumen (o-the'same extent as il such Tuture advances were
made on {he date of exceution of this Security Intrument. The total outstanaing principa) balance owing at any time under
the Note shall not exceed S__83,948.00 which sum is vefedved toin the Note as the "Credit Limit™,
The outslanding principal balance does not include the finance charges, or mherCasts which may seerue under the Note.
The cntire indebtedness under the Note, if not paid sooncer, is due and payable on ___hecember 1, 20612 .

{3) The Note provides for an initial interest rate of 9,50 %, The Note provioes forchanges in the interest rate,
us follows:

A. Variable Rate,
The Annual Pereentage Rate and the corresponding daily periodic rate may increase or decressc monthly i the
vatue of the Index changes. ‘The Annual Percentage Rate inctudes only interest und not other charges

B. Change Dalcs.

The Annuad Pereentage Rale may change on the first day of cach month bepinning February 1, 1998
Each dale on which the Annual Percentoge Rode could change is called o "Change Date”. The new Annual Percentige
Rate will hecome effcetive on cach Change Date nnd will apply to my unpaid principal balance uniil the rate changes
ugnin,

C. The Index,

The Index is the highest Prime Rate as reported in the Money Rates Scetion of The Wull Street Journal, The
Curreat Index for any month is the index value that appears in the first issue of The Wall Streel Journa) published in
the preceding monih, If the Index becomes unavailuble you may choose o new Index and adjust the Margin in nccordance
with federal fuw. My Anaual Percentage Rate will pot change al the time of the substitution or ndjustment merely due Lo
the substitution of indices or the adjustment in the Margin, You will potify me of any substitution or adjustment,
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On cach Change Due yon will udid 1%0 busis polnis (1,00 wercenfoge poinis, eoled the "Margin®) 1o
the Currens Index, The result will be my new Annna) Percennge Kite, but will by mah’]ecl o the Hmitmions se) nnﬁ
in Subpuragraph i helow,

B, Limis On Chisnges,

The Annuad Perceatage Rate will not Inereaso shove the maximum legally permisaible rate, In adidition, my
%NNU%L ﬂz_&gﬁu_mgﬁ_p_m P12 wilh not inerease nbove 14.0% ar below L.5%, During aoy one calendinr year my
nnunt Pereenige Rute wiil not ineresse or deereuse such thut the Paymunt Coleutution Rate increases or decrenses
more thien one level ng shown {n the payment chuet in the Note, My Annuat Perventage Rate as of Jinanry 1 can increase
Juring the ruur 10 the highest Annunl Porcentage Riote in the next highest level, but cannol go hlgghcr during the year,
My Annual Percemage Rute us of Juowary | ean decrease darlng the yenr 13 the Joswest Annual Percentigie Rate in the

next lowest leved, but cannol go lower daring the year, 'This resiriers e chunge in my Annuul Pereentage Rie
during uny onc catendar yeur 1o 3,99 perconliige points.

F. Effect of Change.

Aninerease in the Annuad Porceninge Rute efsher will result in higher paymenis, i my Annual Pereenliage Rate
increases 10 the next level shown on the Imymcn( churt, or will resalt in a smalier portion of my phyments going (o repoy
principal, which with mean Wit my unpsid prineipal balence will be repaid slower, A deerease in my Annual Pereentage

ale citherwill resuit in lower payments, if my Anpunl Percentnge Rute decreases (o o lower level shown on the
nn ment Zaat, or will resell in ore of my paymenis going 10 repay principal, which will mean vhat my unpuid principat
alivnee wili oz eepnid more rupldly.

DUE ON SALE PROVISION:

Borrower agress tant in the event of sale, transfer, conveynnee, or alicnntion of the Property deseribed herein or nn
part thercof, whethe: voluntary or involuntary, Lender shall hive the right, ot its optlon, w declure all sums immcdiutc?;'
due aad payuble underine Jole. No waiver of 1his right shall be elfective unless in writing. Consent by the Lender to one
such ransaction shull o by, w waiver of the right 10 reguire such consent to later trunsactions, Borrower agrees o nolify
Lender immediately if Borsower enters into an agreement 1o sell or transter sl or part of the Property deseribed herein,

BORROWER AND LENDERXLCYENANT AND AQGREE AS FOLLOWS:

€1) Payments, Borrower shall prompily pay when due sl payments on the Note wind on all other obligntions which
this Security Instrument secures,

(2) Revolving Nature of Indebiedness,” Acvording to the 1erms ol the Note, the unpaid balanee of the revolving line of
credit seeured by this Securlly Instrument migy ot eerlnin times be zero, Notwithstanding this focl, 1the Lepder may make
additional ndvances under the tlerms of the Now 1o the Barrower, Therefore, the interest of the Lender in this Security
Instrument will remain in Tulf force and cffcet even faough from lime 1o time there is a zero balance under the Note,

(3) Prior Sceuriiy lostruments; Charpes; Liens, Barrower shull perform nll of Borrower's obligntions under any
morigage, deed of trust, or ether security mmsirument watk paien that has priority over this Sceurity Insirument, including
Borrower's covenands 1o make paymenis when due,

Borrower shall poy a1 least 15 days beflore they are detinguea?, ol taxes, assessments, charges, fines and imposilions
auribulable 10 the Property which may auain priority over this Seearily Insirument, and leaschold puyments or ground
rents, if any, Borrower shall promptly furtiish to Lender receiptsevidenzing the puyments,

Borrower shall promply discharge nny lien which has priority over (his Sceurity [nstrument, except o Permitted
Encuimbrance. If Lender derermines that any part of the Property is subjee:to n fien which may atlain priority over this
Seeurity Instrument, Lender may give Borrower s notice identifying the lica. 32erower shall satisfy the Ben within 10
days of the giving of notice.

(4) Hazard Insurance, Borrower shull keep the improvements now existing or horealier erected on the Properly
insured agninst loss by fire, hazards included within the lerm "exiended coverage” and any.~ther hazards for which Lender
requires insurnnce. This insurgnce shall be maininined in the amounts and for the perio s thiat Lender requires, subject
to applicable luw. The carrier providing 1he insurnnce coverage shall be chosen by Borrcws? sabject 1o Lepder’s approval,
which shall nat be unreasonably withheld,

Al) insurance policics and rencewals shall be acceptable o Lender and shall include a siandasid miorigage cluuse
naming Lender as an additionnl insured. Lender shail huve the right 10 hold the policies and renewils) 1 Lender requires,
Borrower shull prompily give to Lender all receipls of paid premiums und renewal notices, In the event of Joss, Borrower
shall give prompt notice (0 the insurance carrier and Lender, Lender may make proof of 1oss if not made prompiiy by
Borrower.,

Unless Lender and Borrower otherwise agree in wriling, inssrance proceeds shall be applied (o restore oy repair ihe
Property damaged, if restoration or repair is cconomically feasible and Lender's sceurity is not lessened, 3 restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o
the sums seeured by this Sceurity Instrument, whether or not then due, with any excess paid (o Barrower,

(5) Preservition and Muintenance of Property; Leascholds, Borrower shall not desiroy, dumage, or substantialiy
change the Property, ullow the Properly Lo deterioraic or commit waste, 16 this Security Instrument is on a leaschold,
Borrower shall comply with the lease. 1 Borrower aeguires fee vitle to the Property, the [easchold and fee title shall
not merge umless Lender agrees (o the merger in writing,
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() ['rnlcctlu!: of Lonhder's R1ghis iy lPE_l"“ perty, I Dorrower fulls 10 perform the covenimts and agreements
contivhned fm this Seeurfty Tastramentor there 18 o Tegnd proceeding thut may signiflcantly affeet Lenders rights in the
Proporly, (such ux o proceeding in bonkrupicy, probaie, for condemnation or forfeilure or 1o enforce lvws or regulations),
then Londer muy Jo und poy for whalever s necessury o protect the value of the Properly snd Lender's rights in the
Peoperty. For eximple, Lender may pay nhy sums sceured by o lien which hins |)rlnrily over This Security Instrament, uppenr
in vourl, pay reasonable attorneys' fees or enter un the Property o make repairs, Although Lender muy ae) under this
seetion, Lender dovs not hiwve 1o do soo 1Fany wimounts are disbursed by Lender under this section, such nmounts shall
become additionsl doby of Borrower seeured by this Seeurity Instrument, “These amounis shall bear inlerest from the dnie
of }Illnbumunwnl ul the rate in elfect under the Note nnd shall be payable, with interest, upon demand fram Lender
o Borrower.

U] C.‘ng}dumpm]u b ‘The procecds of any award or ¢laim Tor dumagies, direen or consequentad, in connection with uny
condemnation or olher wking of any pan of the Properly, or for conveynnee In Hen of condemnation, are hereby nssigned
and shall be paid 10 Lendor, “The proceeds shull be npplrcd (o the sums securcd by this Securily Instrument, whether or
nol then duw, with any excess paid (o Barrower,

(8) Dorrowe ; ot Wajver. Extension of the time for payment or modification
of nmoetization

of the aums secured by This Securlty Tnstrument granted by Lender i sny successor in interest of Borrower
shall not aperate to releasw the Hab ity of the original Borrower or Barrower's successers in interest, Lender shull nob e
required (o slart proceedings ugainst any suceessor b interest or refuse 1o exiend tme for payment or othenvise modify
nmortization of l'w sums secured by this Sceurity Instrument by reason of any demand madde by the original Borrower or
Borrower’ aucvessors in inlorest, Any forbearance by Lepder in exercising uny right o remedy shall not be o waiver of or
preciude thoerercise of any right or remedy,

(9) Suceesior, wnd Assign nd Severy| l.iuh!!jlr; Ca-signees, “I'he cavennnts und ngreements of this
Sceurity Tnstrun; th'u t the successors nnd nssigns of Lender nnd Borrower, subject 1o the limitations
on Barrower's sintiip o transfer the Property s expliined in the Due on Snle Provision ubove, Borrower's covenunts
and agreements shal: be foalnt und severul. Any Burrower who slgas this Secorhty lastrument byl does nol exeente the
Notu: (u) is signing thivaeearity Instrument only 1o morigage, griant and convey that Borrower's interest in the Property
under the terms of this Sucusity lnsirument; (bY is nol personally obligated 1 pay the sums secured by this Security
Instrument; and (€3 agreesat Lender nnd say other Borrower may agree w extend, modify, forbear or make any
accommuodations with regard tons werms of this Seeurity Instrument or ithe Note withoul that Borrower's consent.

SI()) Notices, Any notice w Bareownrs provided Tor [n this Security Instrument shall be given by delivering it or by
muiling Ty (st class madl unless npplicable lnw requires use of inother method, ‘The notice shall be direeted o the
Property Address or any other wddrese Borrower designines by notice o Lender. Any notice 1o Lemder shull be given by
first cluss mail to Lender's sddress showt or Page | or any other nddress Lender designates by notice to Barrower. Ay
nor{ee provided for in this Sceurity strumeat sl be deemed (o have been given as o Borrawer or Lender when given
us provided in Ihis section,

(11} Governing Livw; Severubithty. This Seeurity dnstrument shall be governed hy federnd bvw and, to the extent not
preempicd by Tederal Taw, 1o The Taw of the jurisdiction in which the Property is lovaled, [n the event thut any provision or
clouse of this Sceurity Instrument or the Note conflics »anh applicable Tuw, such conflict shall not eftect ather provisions
of this Sceurity Insirument or the Note which ean be giver? effeet without the conflicting provision, ‘To this end the
provisions of this Sceurity Instrument and the Note are detiured to be severable,

(12) Farcelosure, Borrower shinll be in defaubt and Lendersnty foreelose this Sceurity Instrument if (1) Borrower
falls to make phyments us provided in the Note, (2) Lender disecvees.that Barrrower hns commiitied fraud or miede u
muterinl misrepresentation with respeet to the obligutions secursa by thie Seeurity Instrument or (1) Borrower tukes any
action or fuiis 1o ke any uction thut ndversely affects Lender’s seeurity forithe Note or any right Lendee has in the Property.
Lender shall give notice 1o Borrower prior (o the beginning of un action 1o fareclose this Sceurity Instrument,
Any such notice that s given shatd specify: (0) the defuuly (b) the netion sezuired o cure the defuuly; (¢) a date not
less than 30 days from the diste the netlee is given 1o Borrower by which the deialtmust be cured; and (d) that fallure
1o cure the defiult an or before the date speeified in the aotee may lend (o foreelisure by judicial proceeding and sule
of the Property. The notice shall Turther inform Borrower of the right 1o assert {n ine/foreclosure proceeding the
non-exisience of u default or nny other defense of Borrower 10 aceelerution and forediosure, 1f the defaultis not cured
on or before the date specified in the notice, Lender st its option may require immedtiate payment in full of all sums sceured
by this Sceurity Insirument without further demand and may foreelose this Security Instrament by fudicinl proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided {rthis parngraph 11,
including, but not limiied 1o, reasonnble sitorneys' fees and costs of title evidence,

(13) Lender in Possession, Fallowing the sending of o notice of default by Lender or abandoimint of the Property by
Borrower, Lender (in person, by agent or by judicinlly appointed receiver) shall be entitied to enicragon, ke passession
of and manage the Property nnd 10 colleet the rents of the Property including 1hose pist due. Any rems collected by Lender
or the receiver shall he u&)plicd first to puyment of the costs of managemeni of the Property and the collection of renis,
including, but not limited Lo, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, und then 10 the
sums secured by this Sceurily Instrument,

(14) Release, Atany Gme when all sums seeured by this Securily Instrument huve been paid in Tull, Borrower may
requesi Lender (o ierminate the Note and cance) this Sceurity Instrument without charge to Borrower, Borrower shull
pay any recordation costs,

(15) Waiver of Homestead. Borrower waives ail right of homestead exemption in the Property.
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BY SIONING BEHNQ lc:wEJu(;lAlme QNRMM\M in this Sccurity tnatrument.
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MARILYN ¢ KELLAY - Borrower
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Suneo of inoiy

County of cdd.) L

— -’-.q oAl
1 Marin "7 (ORLES » W Notry Publie in and far the safd county nod state certify
wat Aol }/,-7 C ¥ EDuaed Y Lesednd personally known
10 me 1o be the sumo person whose name S subseribed to the foregaing instrument, uppenred before me this

day In persanyaid ueknowledged thin “'P-"--";w- slgned aned dellvered e insirumeny ns Ao freeand

voluninry uet, Jorahe wses s purposes thereln sel forth,

" o
Given under by e d and offfefnd xeud this '."J}____dny of .Di"('v." 18 b BTN

\(\/\ QA "Tq (fc.)*t-*‘»');;

Notury Publie

My commission expires: FPIS IS8
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C&FICML SEALT
ARIA T TORRES
NOTARY PUBLIC, STATE OF |
MY COMSIESION EXPRES 1) 51 0g0)
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