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FIA Case No.

State-uf Minols MORTG AGE 1319003586

Loan ID: 8467441

THIS MORTGAGE ("Lxcurity Instrument™) is given on January 23rd, 1996
The Morgagor is
JOSE PLASCENCIA, A/MARARZ/W MAX/and ALVARO PEREZ, AN MARRIED MAN

("Borrower®). This Security Instrunient is given w
AMERICA MORTGAGE COMPANY

1

which is organized and existing under the faws of  *THE STATE OF ILLING(S" ,and
whose address is - 5455 SOUTH PULAKSI AVENUE , CHICAGO, ILLILCIC £0632
("Lender®), Borrower owes Leraer the principal sum of
One Hundred Thirty Thousand Three Hundred Sixty Bight and no/100
Dollars (U.S. $ 13¢,562.00 ).
This debt is evidenced by Borrower's note daed the same die as this Security tistrument ("Note"), which
provides for mouthly payments, with the full debt, if not paid earlier, due and payable on  Pebruary ist,
2028 'This Security Instrunent secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Nowe; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Secarity Instrument; and (¢) the perforniance
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of Borower's covenants and agreements under this Security Ingtrument and the Note. For this purpose, Borrower
does hereby momgage, grant and convey to the Lender the following described property located in

COOK County. [finois;
LOT FOURTEEN {(14) IN BLOCK TWO {2) IN BROWN'S SUBDIVISION OF BLOCK SEVEN
{7) IN HART L. STEWART'S SUBDIVISION OF THE SOUTHWEST QUARTER (1/4) OF
SECTION 1, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDTIAN, IN COOK COUNTY, ILLINOIS.

Parcel 1D #:194¢1-313-035-0000
which has the adress of 4432 SOUTH RICHMOND, CHICAGO I8ireet, City},
IHinois 60632 I“ip Code) (“Pruperty Address™);

2EePOVEB6

TOGETHER WITH ali the improvements now or Dereatier erected oun the property, and all easements,
appurtenances and fixtures new of hereafler o part of the property. Al replacements and additions shall also be
covered by this Security Instranen: Al of the foregoing is referred o in this Security Instrumient as the "Property.”

BORROWER COVENANTS thit Rorrower is lawfully seized of the estate hereby couveyed and has the right to
mortgage, grant and convey the Property tnd that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally 7ae Gtle o the Property against all claims snd demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines waifvom covemants for matiomal use and non-uniform covenans

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

I, Payment of Principal, Interest and Late Charge, Borrowe: shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Not.

2, Monthly Payment of Taxes, Insurance and Other Charges, Borvowershall include in each monthly
paynent, together with the principal and interest as set foreh in the Note and any Lie chzges, o sam for (a) taxes and
special assessments levied or o e levied against the Property, (b) leasehold payraents or. ground rents on dhe
Property, and (c) premiums tor insurance required under paragraph 4. I any year in whicn Zise-Lender must pay a
mortgage insuranee prewium o the Secretary of Houstug and Utban Development ("Secrelazy 7, or in any year in
which such premiun would have been required i Lender stll held the Seeurity Instrament, edcissanthly payment
shal) also inchude either: (i) a sust Tor the annual Mortgage insutance premiun L be paid by Lender w the Secretary,
or (if) » monthly charge instead of & mortgage insurance premium if s Security Instrument is held by the Secretary,
in o rensonable amount 10 be determingd by the Secretary, Exeept for the monthly charge by the Secretary, these
items are called “Escrow lems” sod the sunss paid (o Lender are catled “Escrow Fands,”

Lender may, at any time, colleet and hold amounts for Escrow lems in an aggregate amount not to exceed the
maximum wmount that may be required for Borrower's eserow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er veq. and implementing regutations, 24 CFR Part 3500, as they may be
anended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
dishursements or disbursements before the Borrower's payments are available in the account misy not be based on
amounts due for the mortgage insurice premium, < q ./
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If the amonnis held by Lender for Escrow ltems exceed the amounts permitted 1o be held hy RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1F the amounts of funds held by Lender at any
tine are not sufficient o pay the Escrow lems when due, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for 2] sums secured by this Security Instrument. 1f
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be crediced with the balance
remaining for all installment items (), (b), aud (c) and any mortgage insurance premium instaliment that Lender has
not hecome obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower,
Immediatety prior 1o a foreclosure sale of the Property or its acquisition by Leuder, Borrower's account shall be
credited with any balance remaining for all instaliments for items (a), (), and (¢).

3. Application of Payments. All payments under paragraphs ! and 2 shall be applied by Lender as follows:

Eizst, to the mortgage insurance premium to be paid by Lender w the Secretary or te the monthly charge by the
Secrtary instead of the monthly mortgage insurance premium;

Geaiid, 1o aiy taxes, special assessments, leasehold payments or ground rents, and fire, food and other hazardQ0
InSuranCe reentiums, as required;

Third, tnerest due under the Note; ,p

Fourth, toavonization of the principal of the Note; and g

Eiftl, to late charres due under the Note, £

4. Fire, Flood and-O%er Hazard Insurance. Borrower shall insure all improvements on the Property, wheiher d
now in existence or subsequensiy crected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. vhis insurance shall be maintained in the amounts and for the periods that Lender
tequites. Borrower shall also insurs” a2 improvements on the Property, whether now i existence or subsequently
erected, against loss by floods to the et required by the Secretary, All insurance shall be carried with companies
agproved by Lender. The tnsurance polictes and any renewals shatl be held by Lender and shall include loss payable
clauses in favor of, and in a form accepable 1, Leader,

I the event of loss, Borrower shall give Leder immediate notice by mail. Lender may make proof of loss if sot
miade promptly by Borrower. Each insurance company voncerned is hereby authorized and directed to make payment
for such foss direetly to Lender, instead of w Borrovier and to Lender joiutly, All or any part of the insurance
praceeds may be applied by Lender, at its option, either (5 10 the reduction of the indebtedness under the Note and
this Security Tnstrument, first to any delinguent amounts appiied inthie order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Properry. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payarsnes which are referred 10 in paragraph 2, or
change the amount of such payments. Any excess insurance proveeds over 2 wiount required to pay all outstanding
indebtedness under the Note and this Security lustrument shall be paid to the Erity degally entitled thereto,

In the event of toreclosure of this Security Instrument or other transfer of title {o the Property that extinguishes
the indebredness, all right, title and interest of Borrawer in and to inswranee policies iy force shall pass to the
purchaser.

5. Qecupancy, Preservation, Maintenance and Protection of the Property; Borrow:r’s Loan Application;
Leasehoids, Borrower shall occupy, establish, and use the Property as Borrower’s principal 1esiaence within sixty
days afeer the execution of this Security Instrument (or within sixty days of a tater sale or transter 6! the Property)
and shall contitwe to occupy the Property as Borrower's prineipal residence for at feast one year after the date of
oecupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or uniess exienuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extensating
circumistances, Borrower shall not commit waste or destroy, damage ot substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the toan is in default. Lender may take reasonable action 1o proteet and preserve such vacant or

1)
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abandoted Property, Borrower shall also be in default it Borrower, during he Yoan application process, gave
materially false or inaccurate information or statements to Lender (or fuiled to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, buv not limited to, representations
conerning Borrower's occupaney of the Property as a principal residence. 1¥ this Securhty Instrument is on a
lensehold, Borrower shall comply with the provisions of the lease, I Borrawer acquires fer title to the Property, the
leasehold and fee title shail not be merged unless Lender agrees 1w (he merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyanee in place of condemnation, are
hereby assizned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument, Lender shall apply such proceeds 1o the reduction of the indebtedness
ander the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
parazcaph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postrane the due date of the monthly paymests, which are referred to in paragraph 2, or change the amount of such
paymients, Any excess proceeds over an atiount required (o piy all outstamding indebtedness under the Note and this L
Security invanient shatl be paid to the entity legally entitled thereto. E

7, Charges 5 Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all S
governmental or nywizipal charges, fines i impositions that are not included in paragraph 2. Borrower shall pay e
these obligations on tipre-directly to the entity which is owed the pryment. If ailure 1o pay would adversely affect b
Lender's imerest in theProperty, upon Lender's request Borrower shall prompily furnish to Lender receipts {9
evidencing these prymeuts, ud

If Borrower fails to make thege nayments or the payments required by paragraphe 2, or fails to perform any other
govenants and agreentents containedinhis Security Instrument, or there is # legal proceeding that may significantly
affect Lender's rights in the Property (saeli as a proceeding in bankrupiey, for condemmation or to enforce Jaws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of tkes, Lazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under tés paragraph shall become an additional debt of Borrower and be
secured by this Security Instrament, These amounts aha’? bear interest from the date of disbursement, ot the Note
rate, and at the option of Lender, shall be immediately duc ard nayable,

Borrower shall prompily discharge any lien which bas‘priority over this Security [nstrunens unless Borrower:

{a) agrees in writing to the payment of the obligation secared by the lien in a manuer acceptable to Lender; (b}
comests in good faith the tien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate 10 prevent the enforcement of the lien; or” (G secures fronz the holder of the Yien an
agreement satisfactory to Lender suberdinating the lien to this Security foscnarend, 1f Lender determines that any part
of the Property is subject to a lien which may atain priority over this Seauriy lnstrument, Lender may give
Borrower a notice klentifying the lien, Borrower shall satisfy the lien or take one or mare of the actions set forth
above within 10 days of the giving of notice,

8. Fees, Lender may collect tees and charges autherized by the Secretary,

9, Grounds for Acceleration of Debt,

{a) Defaudt, Lender may, except as limited by regulations issued by the Secretary, injihe case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument (f.
(i) Borrower defaults by failing to pay in fell any monthly payment regquired by this Security (nstrament
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults hy failing, for & period of thirty days, to perform any other obligations contained
in this Security instrument,
(b) Sate Without Credit Approval, Lender shiall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
ift

5 f
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() All or part of the Property, of 4 beneficial interest in a trust owning all or part of the Property, is sold

or otherwvise transferred (other than by devise o descent), and

(i) The Property is not occupied by the purchaser or grantee as his of her principal vesidenwe, or the

putchaser or grantee does so oceupy the Propenty but his or her credit has not heen approved in

accordance with the requirements of the Secretary,
{c) No Waiver, If circumstances occur it would permit Lender to require inmedinte payment in full, but
Lender dues tat requirg suech payments, Lender does not walve its rights with respeet (0 subsequent events,
(d) Regulations of HUD Secrefary. [n wany circumstances regulations issued by the Secretary will Timit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not suthorize aceeleration or foreclosure if not permicted by regulations
of the Seeretary,
(e} Marigage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the Najoual Housing Act within 60 days from the date hereof, Lender
ey, at its option, require immediate paynent in full of all sums secured by this Security Distrument, A
wriaten statement of any authorized agent of the Secretary dated subsequent 1o 60 days from the date hereof,
deciiping <o insure this Security lnstrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notwithstanding the foregoing, this option may not be exercised hy Lender when the
unavailanility efinsurance is solely due to Lender's failure 1o remit @ mortgage insurance premium to the
Secretary,

10, Relnstatement. Borrawer has a right 1o be reinstated it Lender has cequired immediate payment in full
becuuse of Borrower's faiture o pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceeding: aie-instituted, To reinstate the Security Instrument, Borrower shali tender in 4
leepe suen all amounts requited to briog Rorrower's account current including, to the extent they are abligations of
Borrower under this Security lnstrument, foreclosure costs and reasonable and customary attarneys” fees and expenses
properly associated with the foreclosure procieding, Upon reinstatement by Borrower, this Security lnstrument and
the obligations that it secures shall remain in citeot as il Lender had not required immediate payment in foll,
However, Leader is not required to permit retnsatenent if: () Lender has accepled reinstatement afier che
consencement of foreclosure proceedings within two vears immediately preceding the commencement of i current
foreclosure proceeding, (i) reinstatement will preciude farelosure on different grounds in the future, or (iii)
reinstatement will adversely aftect the priority of the lien creatad by this Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Exwension of the time of payment or
modification of amortization of e sums secured by this Security Instramsent granted by Lender to any successor it
inkerest of Borrower shall not operate to release the liability of the ongizi-Borrower or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any su-Cessor in interest or refuse (0 extend
time for payment or otherwise modify amortization of the sums secured by this S2anity Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Auy torbesrasics by Lender in exercising
any right or remedy shall not be & waiver of or preclude the exercise of any right or renyady

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The Coverants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Boriower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any 3orrower who
co-signs this Security lustrument but does not execute the Note: (@) is co-signing this Security instrument only 10
morigage, prant and convey that Borrower's inserest in the Property under the werms of this Seeurity Instrument; (b)
is not personally obligated 1o pay the sums secured by this Security lostrament; and () agrees that Lender and any
other Borrower may agree o extend, modify, forbear or make any accommodations with regard to the terms of this
Security lnstrument or the Note without that Borrower's consent,
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class nwil unkess applicable law requires vse of another method, The notice shall be directed ©
the Property Address or any other address Borrower designates hy notiee to Lender, Any notice to Lender shall be
given by first class maif to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any tiotice provided for in this Security hstrument shall be deemed 1o have been given 0 Bortower or Letder when
given as provided in this paragrapl,

{4, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located, In the event that smy provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflic shall not affect other provisions af this Security Instrumeny or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrament and the Note are declared to be severable,

15, Borrower’s Copy. Borrower shall be given ane conformed copy of the Now and of this Security
Isatrment,

5. Hazardous Substances, Borrower shall not cause or perntit the presence, use, disposal, storage, or release
of any tazerdous Substances on or 1 the Property. Borrower shall nor do, ner allow anyone else to do, anything
affecting v Prenerty that is in violation of any Envirommental Law. The preceding two sentences shiall not apply to
the presence; we.-or storage on the Property of small quantities of Hazardous Substances that are generally
recognized 10 De appraprinte 1o nomual residential uses and 1o maintehance of the Propeny.

Borrower shal) prons iy give Lender written notice of any investigation, claim, demand, Tawsuit or other action
by any governmental of regsawry agency or private party involving the Property and any Hazardous Substaice or
Environniental Law of which Borsawer has actun) knowledge, 1f Borrower learns, or is notified by any governmental
or regulitory awthority, that any reoval or other remedintion of any Hazardous Substances aftecting the Property is
necessary, Borrower shall promptly tahie il necessary remedial setions in accordance with Esvironmental Law.

As used in thiv paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Envirommental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic
petroleunt products, 1oxje pesticides and herbicices, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragrarh 15, "Environmental Law" means federal faws and Taws of the
jurisdiction where the Property is located (hat relate (o heabh, satety or entvironmenial proection,

NON-UNIFORM COVENANTS, Borrower and Lender fusier cavenant and agree as follows:

17, Assignment of Rents. Borrower unconditionaily assign. and transfers o Lender all the rents and revenves
of the Property. Borrower authorizes Lender ar Lender's ageats o enizai the rents and revenues and hereby directs
each tenant of the Property to pay the rents (o Lender or Lender’s agents-However, prior o Lender's notice o
Borrower of Borrower’s breach of any covenint or agreement in the Security “usirament, Borrower shatl collect and
receive afl remts and revenues of dhe Property as trustee for the benetit of Lender i Borrower, This assignment of
rents constitutes an absolute assignment and not an assignment for addigonal security opsy,

If Lender vives notice of hreach to Borrower: () all rents received by Borrower shali ko held by Borrower as
trustee for benefit of Lender only, 1o be applied 10 the sums secured by the Security Instrume () Lender shal) be
entitled to collect and receive all of the rents of the Rroperty; and (¢) wach tenant of die Prapercy shall pay all rents
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tetiast,

Burrawer has sot exeeuted any prior assignment of the rents and Bas notand will not perform any act that would
prevent Lender from exercising its rights under (his paragraph 17,

Lender shall not be required to enter upon, take control af or maintain the Property before or after giving notice
of breach w0 Borrower, However, Lender or a judiciaily appointed receiver may do sp af any time there is a breach,
Any apphication of rents shall not cure or waive any default or fnvalidate any other right or remedy of Lender, This
assignment of rents of the Praperty shill werminate when the deht secured by the Security Iistrument is paid in full,
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5]] 18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Securily Instrument by judicial proceeding, Lender shall be entitled to collect all expenses
Ir'f incurred In pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
i attorneys’ fees and costs of title evidence,

s If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
! immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale

provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available lo a Lender under this Parngraph 18 or applicable law.

19. Release. Upon payment of al) sums seeured by this Security Instrument, Lender shall release this Security
bsisument without charge to Borrower, Borrower shall pay any recordation costs.

20 Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

21. Riders to t4i¢ Security Instrument, if one or more riders are executed by Borrower and recorded together
with this Security iwauranient, the covenants of each such rider shall be incorporated into dnd shall amend and
supplement the covenants zad wureements of this Security Instrament as if the rider(s) were a part of duis Security
Instrument, |Check applicavie bexles)|.

Condominium Rider (] Growing Equity Rider [ Other Ispecifyl
Planned Unit Development Ridr T Graduaed Payment Rider Adjustable Rate Rider

LECPOVES6
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnusses:

. . ""‘ ' ’?f' - - .
".'5@5\ - )(Z:a/"ru\ (Jvr":ﬂ"f&i;"'d (Seal)

JOSE PLASCENCIA Bortower

A Mgre ﬂ"/fc Z (Senl)

ALVARQ PEREZ -Borrawer

(Sead) (Seal)

Borrower Borrower

{Seal) (Seal)

Bottower -Borrower

(Seal) (Seal)

Horrower Horrower

STATE OF ILLINOIS, . SO0K County ss:

|% R %zr»gw yg i Motury Public tn and for said county and state do herehy certity

tlat
JOSE PLASCENCIA and ALVARO

» personally known to me tobe the same person(s) whose name(s)
subseribed to the foregoing instrument, appeared hetore me this day in person, and ac\now'edged that ~ THEY
signed and delivered the said instrument as THEIR  free and voluntary e, foriinases and purposes therein
set forth,

Given under my band and official seal, this 23rd dayol  January ~ 1998

My Commission Expires; / .
oo /(
A AL, d ; CLVC/ZMJ
i v a c7 e

LS . Notary Public

EAZDZIONA
! SO
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FHA Case Now

1319003586
Loan {1 8467441

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 23vd  day of January , 1898
and-is incorporaed into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Seeiiy, Deed ("Security tnstrument”) of the same date given by the undersigned ("Borrower") 1o secure
Bortower s Mote ("Note") 1o

AMERICA MORTGACE COMPANY

LETVOPERG

(the "Lender") o0 1hg sime date and covering the property described in the Seeurity listrument and located at:

4432 SOUTH RICHMOND
CHICAGO, ILLINCIS 60632
{Propeny Address}

THE NOTE CONTAINS RAOV!SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE-MGONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTeREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BGAR.U\WER MUST PAY,

ADDITIONAL COVENANTS, In aklition ot covenams and agreements made in the Security
[nstrument, Borrower and Lender further covenant and agree i3 follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dnte

The interest rate may change on the first day of  April : 1999, and on that day
of each succeeding year, "Change Date” means each date on which the interest rate esld change,

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an index. “index” means the

weekly average yield on United States Treasury Securities adjusted 10 4 constant niaturity of ane vear, as made
availahle by the Federal Reserve Board, “Current Index” means the most recent Index figure avaifiole 30 days
before the Clange Date, f the Index (as defined above) is no fonger available, Lender will use as 4 new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means (e Secretary of Housing and
Urhan Development or his or her designee.” Lender will give Borrower notice of the new Index.,

FHA Multistate ARM Rider - 1098

I
@dssheaou ’(3
VMP MORTGAGE FORMS - 1800)521-7281
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(C) Calculation of interest Rate Changes
Before each Change Date, Lender will cakculate a new interest rate by adding a margin of Two and

three quarters percentage point(s) ( 2,750 %) o
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the
next Change Dale,

(D) Limits on Interest Rate Chanpes

e existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any singie Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower thait the initial interest rate, as stated in Paragraph 2 of the Note.

VOV ESG

(E) Caleulstior of Payment Change

(F {he tnterest rate <ioges on a Change Date, Lender will caleulate the amount of momhly payment of
principal and interest witich would be necessary 10 repay the unpaid principal balance in full at the Maturity
Date ar the new interest rate thivugh substantially equal payments, In making such caleulation, Lender will use
the unpaid principal halance which vauld he owed on the Change Date if there had been no default in payment
o the Note, reduced by the amount of anv_nrepayments to principal, The result of this calculation will be the
amount of the new monthly payment of drineipal and interest.

(F) Notice of Changes
Lender will give notice 10 Borrower of any cliange.fi the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monsaly payment anouni is due, and must set forth (i) the
date of the notice, (i) the Change Date, (il]) the ol tnteresisate, (iv) the new interest rate, (v) (e new
monthly payrient amount, {vi) the Current Index and the date it was'published, (vii) the method of calculating
(he change i monthty payment amount, and (viii) any other inforaation which may be required by law from
Hme to time.

(G) Effective Date of Changes
A new interest rate calculated in accordance with paragraphs (C) and (D¥ of 'iis Rider will become
effective on the Change Date, Bortawer shall mabe o payment in the new monthiy amoust beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower by natice of changes
required by paragraph (F) of this Rider, Burrower shall hive no obligation o pay any inerease i the monthly
payment amount csleulated in aceordance with parageaph () of this Rider for any payment daie-oeurring less
than 25 days after Lender has given the required notice, [f the monthly payment amount caleulated in
aceordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stuted i a timely notice, then Borrower has the option to either () demand te return to Borcower of any
excess payment, with interest thereon at the Note rate (4 rate equal to the interest rate which should have been
stated in a timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Leader's obtigation to return any excess payment with interest on denvand is
not assignable even if the Note is otherwise assigned before the denand for return is made,
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Adjustable Rate Rider.
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JOSE PLASCENCIA

Horrower

A (Seal)

-Horrower

- (Seal)

Rorrower

{Seal)

-Horrower

%591!960”

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees o the teems and covenants contained in this

74/4/\10-/0 {/@/r’ C__(Seal) %
ALVARO PEREZ Bormwer b
3

PR

A

{Seal) N

-Rurtower

{Seal)

Page 20t 2

-Borrower
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