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ECORD AND RETURN TO:
KEY MORTGAGE SERVICES, INC,
17

878 LINCOLN AVENUE
WINNETKA, ILLINOIS 80093
Prepared by:
RICHARD NASH <
WINNETKA, IL 60083
0209342781
THE TERMS OF THIS LOAN MORTGAGE .
CONTAIN PROVISIONS AHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY. (la

THIS MORTGAGE ("Securily Instupient”) is givenon ~FEBRUARY 13, 1998 . The mortgagor is
MARC J. KNEZ
AND JAIME G. KNEZ, HUSBAND AND WIFE
("Borrower™). This Security Instrument is given to
KEY MORTGAGE SERVICES, INC.
which is organized and existing under the laws of THE STATL OF YLLINOIS , and whose
address is 576 LINCOLN AVENUE
WINNETKA, ILLINOIS 60093 {"Lender"). Borrower owes Lender the principal sum of

TWO HUNDRED SEVENTY SIX THOUSAND AND 00/100

Dollars (U.S, § 276,000,00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"), which provides for
monthly payments, with the full debt, if not puid earlier, due and payable on MA! RCH. 1, 2005
This Security Inslrument secures to Lender: (1) the repayment of the debt evidenced by the Mote, with interest, and all renewala.'
exlensions and modifications of the Note; (b) the payment of all other sums, with interest; advanced under paragraph 7 to
protect the security of this Securily Instrument; and (¢} the performance of Borrower's covenant:.and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in - COOK County, {llinots:
LOT 5 IN NORTHBROOK HIGHLANDS UNIT "4-A" BEING A SUBDIVISION .IN THE
NORTHEAST 1/4 OF SECTION 9, TOWNSHIE~42 NORTH, RANGE 12 EAST O7 THE
THIRD PRINCIPAL MERIDIAN, ACCORDéyZ/TO THE PLAT THEREOF RECORDID AUGUST
1, 1946 AS DOCUMENT 13859170 IN €00KX COUNTY, ILLINOIS.

gils

04-09~208~004~

Parcel 1D #: (hh, =
which has the address of 2205 ASH NE , NORTHBROOK [Strect, City),
[Hinois 60062 [Zip Code] ("Property Address"™);

ILLINOIS_S@ Famllv -FNMA/FHLMC UNIFORM
Initiahe: INSTRUMENT Form 3014 9/90

@D -6RIIL} 9808) Amended 8/96 "y T‘
Pags ) o 6 VMP MORTGAGE FORMS - (80016217791 » DS 1089
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;",'5‘ this Securily Instrument, Lender may give Borrower u notice identifying the lien. Borrower shall satisfy the lien or take on¢ or
. more of the actions set forth above within 10 days of the giving of notice,

S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured aguinst loss by fire, hazards inchuded within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods

i thut Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
req Y ) pp!

which shall not be unreasonably withheld. If Borrower fails to muintain coverage described above, Lender may, at Lender’s
oplion, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies und renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewsls, It Lender requires, Borrower shall prompily give to Lender all receipls of
puid premiums and renewal notices. In the vvent of loss, Borrower shull give prompt notice to the insurance carrier and Lender,
Lender may muke proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shull be applied to restoration of repair of the
Property damaged, if lhe restoration or repair is economically feasible and Lender's security is not lessenedl. If the restoratian or

© repuir is not econcinicrlly feasible or Lenders security would be fessened, the insurance proceeds shall be applied to the sums

secured by this Security Instrument, whether or not then due, with any excess pid to Borrower. 1f Borrower abandons the
Property, or does not wasver within 30 days a notice from Lender thut the insurance carrier has offered (o settle & claim, then

* Lender may collect the inrance proceeds, Lender muy use the proceeds to repair or restore the Property or 1o pay sums

secured by this Security Instrumea?, whether or rol then due. The 30-dny period will begin when the notice is given,

Unless Lender and Borrower othenvise agree in writing, any application of proceeds to principul shall not extend or
postpone the dug date of the monthl; payments referred Lo in paragraphs | and 2 or change the smount of the payments, If
under parugraph 21 the Property is ncquired b Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the nequisition shall pass 1o Lender 1o the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Oceupancy, Preservation, Muintenance avid Protection of the Property; Borrower’s Loun Application; Leaseholds,
Borrawer shall occupy, establish, and use the Property us Barrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Froperty ax Borrower's principal residence for ai Jeast one year after
the date of occupancy, unless Lender otherwise agrees in writing), which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowei’s sontrol. Borrower shall nol destroy, dumage or impair the
Property, sllow the Property lo deteriorate, or commil waste on-ins Property. Borrower shall be in defuult if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lewies's good faith judgment could result in forfeiture of the
Property ot otherwise materially impair the lien created by this Security Jpsipament or Lender's security interest. Borrower may
cure such a default and reinstate, os provided in paragraph 18, by causing dkz-action or proceeding to be dismissed with a ruling
thut, in Lender's good faith determination, preciudes forfeiture of the Borrover's!interest in the Property or other materin)
impairment of the lien created by this Security Instrument or Lender's security intérest, Borrower shall also be in default if
Borrower, during the loan application process, gave muterially false or inaccurate infarvietion or statements to Lender (or failed
to provide Lender with any muterial information) in connection with the loan evidenced by the Note, including, but nol limited
to, representations concerning Borrower's occupancy of the Property as a principal residence, [i'this Security Instrument is on &
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquites fes-title to the Property, the
leasehold and the fee title shall not merge unless Lender ngrees to the merger in wriling,

7. Protection of Lender’s Righis in the Property, |1 Borrawer fails to perform the covenants and #greements contained in
this Security Instrument, or there is u legal proceeding that may significantly affect Lender's rights in th Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Tonder may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
inclade paying any sums secured by u lien which has priority aver this Security Instrument, appearing in court, paying
reasanuble attorneys® fees and enlering on the Property to make repairs. Although Lender muy tuke action under this paragraph

7, Lender does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Tnstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement af the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. ‘
8. Mortgage Insurance, If Lender required mortgage insurance us a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the -
morigage insurance covernge required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

I
-
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Lender's adslress stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be desmed to have been given to Borrower or Lender when given as provided in this paragraph. _

15, Governing Law; Severahility, This Sccurity Instrument shulf be govemed by federal law snd the law of the
¢ & jurisdiction in which the Property is located. In the event that~uny* provision or ¢lause of this Security Instrument or the Note
: i conflicts with applicable law, such conflict shall not affect othet provisions of thik Security Instrument or the Note which can be
; ;‘ given effect without the conflicting pravision; o this end the ﬁfc)viﬁibps ot'rt'his Security Instrument and the Nole are declared
: & tobeseverable. Lo 84 ez vht e

16, Borrower’s Copy, Bogrqyver shullibe givgojone conformed copy of the Note rnd of this Security Instrument.

17. Transfer of the Property.oraBeneficigl Interest in Borrower. 17 all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transtérred and Borrower is mot 8 ratural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrumeant,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the dute the notice is delivered or muiled within which Borrower must pay all sums secured by this
Securily Instrument. 15 Rorrower fails to puy these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower. _

18. Borrower's nizat-10 Reinstate, If Borrower meets certuin conditions, Borrower shall have the right to have
enforcement of this Securily instrument discontinued st any time prior to the earlier of: (8) 5 duys (or such other period as
applicable law may specify for relnstatement) before sale of the Properly pursuant to any power of sale contained in this
Security Instrument; or (b) entry-oi u judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dve uader this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable alt(reys' fees; nnd (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rghts in the Properly and Borrower's obligation to pay the sums secured by
this Security Instrument shull continue unchangdd. Upon reinsintement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective s if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19, Sule of Note; Chunge of Loun Servicer, The Nuts-or & purtial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1 Borrower, A safe may result in a change in the entity (known
as the *Loan Servicer*) that collects monthly payments due under ik Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to o sale of the Note. 1 there is a change of the Loan Servicer, Borrower will be
given writlen notice of the change in accordance with paragruph 14 aboveidl apnlicable law. The notice will state the name and
X address of the new Loan Servicer and the address to which payments should (ve nade. The nolice will also contain any other
E information required by applicable law.
= 20, Huzardous Substances, Borrower shall not cause or permil the presence, vz, disposal, storage, or release of any
: Huzardous Substances on ar in the Property. Barrower shall not do, nor sllow anysoe-eise to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall ot apply to the presence, use, or
& storage on the Property of small quantities of Hazardous Substances that are generally recoghized i be appropriate to normal
e residential uses and to maintenance of the Property. _
b Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawauit or other action by any
i governmental or regulatory ugency or privite party involving the Property und any Hazardous Subsiance or Environmental Law
“ of which Barrower has nctual knowledge. 1f Borrower leamns, or is nolified by any govemmental or reguioty authority, that.
o any removal or other remediation of any Huzardous Substance utfecting the Property is necessary, Borrower shall promptly take
- all necessary remedial actions in accordance with Environmental Luw,

- As used in this paragraph 20, "Huzardous Substances” ure those substances defined as toxic or hazardous substances by
2 Environmentsl Law and the following substances: pasoline, kerosene, other Mammable or toxic petroleum products, toxic
: pesticides and herbicides, volatile solvents, materials containing nsbestos or formaldehyde, and radioactive materinls, As used in
- this parugraph 20, *Environmental Law” menns federn] lnws und luws of the jurisdiction where the Property is located that

s relate to health, safety or environmental protection.
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3 5l NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree us follows: _
: ‘ 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Barrower’s hreach
- of any covenant or agreement in this Security Instrument (hut not prior to aeceterntion under paragraph 17 unless
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE) 0209342781

THIS BALLOON RIDER is made this 13TH day of FEBRUARY , 1998 |
and is incorporated into and shall be deemed 1o amend and supplement the Mortgnge, Deed of Trust or Deed to
Secure Debt (the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) lo secure the

Borrower's Naote to
KEY MORTGAGE SERVICES, INC,

(the "Lenoer®) of the same date and covering the property described in the Security Instroment and located al:

2205 ASH LAMNE, NORTHBROOK, ILLINOIS 60062
[Prageny Adiress)

The interest rate state<on the Note is culled the "Note Rate.” The dale of the Note is called the "Note Date,”
I understand the Lender may tiansfes the Note, Security Instramen and this Rider. The Lender or anyone who
takes the Note, the Security Insirument.and this Rider by transfer and who is entitled to receive payments under
the Note is called the "Note Holder. "

ADDITIONAL COVENANTS, (n aadirion to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and agroe as follows (despite anything Io the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Dale of the Note and Seeurity Instruzeri fthe "Maturity Date™), T will be able to obtain a
new loan ("New Loan") with a new Maturity Date of MARCH” /5, 2028 , and with an
interest rate equal to the "New Note Rute” determinid in accords/re with Sectipn 3 below. if all the conditions
provided in Sections 2 and 5 below are met (the "Conditions! Refinascing Option®), If those conditions are not
met, 1 understand that the Note Hoider is under no obligation lo refinsicy or modify the Note, or 1o extend the
Maturity Date, and that | will huve to repay the Note from my own resources oz find a lender willing to lend me
the money to repay the Note,

2. CONDITIONS TO OPTION

IF { want lo exercise the Conditional Refinancing Option at malurity, certain conditions 1ust be met as of the
Mauturity Date. These conditions are: (1) 1 must still be the owner and occupant of the-prossrty subject to the
Security Instrument (the "Properly”); (2) | must be current in my monthly payments and canrot have been more
than 30 days late on any of the 12 scheduled monthly puyments immediately preceding the Mawwaty Date; (3} no
lien against the Property (except for taxes and special assessments not yet due and payable) other thanithat of the
Secunity Instrument may exist; (4) the New Nole Rate cannot be more thin § percentage points abuve the Note
Rate; and (5) 1 must miake & writlen request to the Note Holder as provided in Section 5 betow,

3, CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal to the Federal Nationz) Mortgage Association’s
required net yield for 30-year fixed rale mortgages subject (o a 60-day mandatory delivery commitment, plus

MULTISTATE BALLOON RIDER - Single Family - Fannie Mae Uniform instrument Form 3180 12/89

Amanded 3/92
@‘5875 19304).01
VMP MOATOADE FORMS « (80015217291

Page 1ot 2 —_— iy DPS 309
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