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RECORD AND RETURN TO:
CTX MORTGAGE COMPANY
P.0O. Box 199000, Dept. 1
Dallas, TX 75219-9000

Prepared by:

SHARON J. WILKINSON

[FTIIA Case No,

State v tiivois MORTGAGE 131-3036351-729

THIS MORTGAGE ("Sceurity Tastrument”) is given ot ganygaRy 27, 1998
The Mongagor s GORAN KNEZZVI< AN UNMARRIED MAN

JELENKO KNEZEV.C 2-MARRIED MAN, MARRIED TO
BOZANA KNEZEVIC

(“ Bofﬂ)wt’r"‘). This Sccuri[)’ Instrument is givcn o CTX MORTGAGY COMPANY

L]

which is organized and existing under the laws of THE STATE OF NEVADA , and

whose addressis  p o, BOX 199000, DALLAS, TX 75218 o
("Lender™). Borrower owes<enaer the principat sum of

ONE HUNDRED SI¥ THOUSAND SIX HUNDRED TWENTY THREE & 00/100
Dotlars (U.S. § 105,623.00 )
This debt is cvidenced by Borrower's note dated e same date as this Security Instrument ("Note”), which

provides fer monthly payments, v:'ilh the !'ull debt, if not paid carlier, due and payable o8 pRpRUARY 1,
2028 . This Security Instrument sccures to Lender: @) the eepayment of the debi evidenced by the

Note, with interest, and all rencwals, exiensions and modifications of the Note; () the payment of all other sums, with
interest, advanced under paragraph 7 1o protect the security of this Sccurily Instrument; and {e) the perfortance
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o : of Borrower's covenants atd agreements under this Security Instrument and the Note. For this purpose, Borrower does

herehy  morigage, grant and convey to the Lender the following described  property  located in
CooK County, Winois:

THE WEST 1/2 OF THE WEST 1/2 OF LOT 6 IN ROBERT'S WINDSOR AVENUE SUBDIVISION,

BEING A SUBDIVISION OF PART OF THE NORTH 1/2 (EXCEPT THE SOUTH 66 FEET) OF THE
SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 17, TOWNSHIP 40 NORTH, RANGE 13,
= EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

b

Lt a

Parcet ID ¥ 17-97-221-009

which has the addrels of 5727 WEST WILSON, CHICAGO
[llinois G830 [Zip Codde]  ("Property Address”);

[Sireet, Chyl,

TOGETHER WITH 2l the_improvemems now or hercafier erected on the property, and ail casemenis,
appurteniances and fixtures now ¢r hereafter a part of the properiy, Al replacements and additions shall also be covered
by this Security Instrument. Al} of tiei0iigoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Sorcewer is lawfully seized of the estate hereby conveyed and has the right 1o
mortgage, prant and convey the Property dng that the Properly is unencumbered, exeept for encumbrances ol recerd.
Borrower warramis and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unifgrm covenants for national use and nop-uniform covenanis with
limited variations by jurisdiction Lo constituie o uniformu sectrivy imatrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COYENANTS.

1, Payment of Principal, Interest and Late Charpe. Borrower shali-pavewhen due the principal of, and imeres
3: on, the debt evidenced by the Note and late charges due under the Note.
i 2. Monthly Payment of Taxes, insurance and Other Churges, Borrower shallinclude in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a ouis for (a) taxes and special
assessments levied or ta be fevied against the Property, () leaschold payments or ground rents on the Property, and (c)
p premiums for insurance required under paragraph 4. In any year in which the Lender must-pay & merigage insurance
premivm o the Secretary of Housing and Urban Developmen ("Secrelary”), or in any year in whish such premiunt
would have been required if Lender still held the Security Instrument, each monthly payment shall alse inttude either: (i)
L a sum for dic anaual mortgage insurance premium 10 be paid by Lender to the Secretary, or (ii) a monthly charge instead
2 of a morigage insurance premiuny if this Security Instrument is held by the Sccretary, in a reasonable amount to be
o determined by the Secretary. Excepi for the monthly charge by the Secretary, these items are called "Escrow llems” and
the sums paid to Lender are called “Escrow Funds.”
; Lender may, at any time, coflect and hold amounts for Escrow liems in an aggregale amount nol 10 exceed the
8 maximum amount that may be required for Borrower's escrow account uader the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"}, exeept that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the

morigage insurance premium,
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; Il the amourts held by Lender for Escrow ltems exceed the amounts permitted 1o be held by RESPA, Lender shal)
\ . account o Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any time

g are not sufficient (o pay the Escrow ltems wien due, Lender may notify the Borrower and require Borrower 1o make up
i v 3 the shortage as permitted by RESPA.

e The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. I Borrower
tenders to Lender the full payment of all such sums, Borrower's accouint shall be credited whth the balance remaining for
. all instailment items (@), (b}, and (c) and any mertgage insurance premium instaliment that Lender has not become
. obligated o pay 10 the Secretary, and Lender shall prompily refind any excess funds o Borrower, Immediawety prior w
a foreclosure saje of the Property or its acquisition by Lender. Borrower's account shall be credited with any balance
remaining for all installments for ttems (a), (b), and (c).

2, anplication of Payments, All paymens under paragraphs 1 and 2 shall be applied by Lender as follows:

Firstzoto the morigage insurance premium (o be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary iistoad of the monthly mortgage insurance premiuny

Second .40 iy taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiung, as requived;

Third, 1o interest ¢z under the Note;

Fourth, 10 amertizanien of the principal of the Noiwe; and

Fifth, to lawe charges due-under the Nate,

b 4, Fire, Flood and Otiiey frazard Insurance. Borrower shall insure all improvements on the Preperty, whether

i now in existence or subsequently erected, against any hazards, casualiies, and contingencies, including fire, for which

Lender requires imsurance. This insur2nes-shall by maintained in the amounts and for the periods that Lender requires,

Borrower shall also insure all improvenenis=en the Property, whether now in existence or subsequenmtly erected, againsi

loss by fleods to the extent required by the Sccritary. All insurance shall be carried with companies approved by Lender.

The insurance policies and any renewals shall te beld-by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In ihe evem of loss, Borrower shalf give Lender dmpiediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company corcericd is hereby authorized and directed to make payment for
such loss directly o Lender, instead of to Borrower and to Lende, taintly. All or any part of the insurance proceeds may
be applied by Lender, at ts oplion, either (1) to the reductionol/ the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order W parapzaph 3, and then to prepayment of principal, or
(b} 10 the restoration or repair of the damaged Property. Any application of thepreeeeds 4o the principal shall not extend
or postpone the due date of the monthly paymems which are referred to i porograph 2, or change the anmount of such
paymenis, Any excess insurance proceeds over an amount required to pay aliomsiziading indebiedness under the Noie
and this Security Instrument shall be paid to the entity legallv entitled thereto,

In the event of foreclosure of this Security Insirument or other teansfer of itle 10 te Property that extinguishes the
indebtedness, alt right, title and interest of Borrower in and to insurance policies in force shali pass 1o the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrew:cr’s Loan Application;
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residénae within sixty days
alter the execution of this Security Instrument (or within sixty days of a later sale or wansfer of the Property) and shaii
conlinue to occupy the Property as Borrower's principal vesidence for at least one yeas after the dale ol occupancy,
unless Lender determtines that requirement will cause undue hardsitip for Borrower, or unless extenuating circumstanues
exist which are beyond Borrower's control, Borrower shall notily Lender of any exienuating circumstances. Borrower
shall not commit wasic or destroy, damage or substantially change the Property or allew the Property to deteriorate, ,
reasonable wear and tear excepted. Lender may inspeet the Property il the Property is vacant or abandoned or the loan is e
in default, Lender may rake reasonable acton o protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
informarion or statemencs o Lender for failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, bwt not limited 1o, represemations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security [strument is on & leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title 1o the Property, the leasehold and fee title shall not be merged
unfess Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, dircet or consequential, in conpection with
any condemmation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assipned and shall be paid o Lender 1o the exient of the full amount of the indebtedness thar remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Now
apthis Security Instrument, first to any delingueni amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds Lo the principal shall not extend or postpone e due date of the
morabl-paymenits, which are referred 1o in paragraph 2, or change the amount of such payments. Any excess proceeds
over an-amount tequired 1o pay all owstanding indebiedness under the Note and this Security Instrument shall be paid 10
the entity legalty entitled thereto,

7. Charges“to. Borrower and Protection of Lender’s Riphts in the Property. Borrower shall pay all
governmental or wanicipal charges, fines and imposilions that are rot included in paragraph 2, Borrower shall pay these
obligations on time-mrecthe fo the entity which is owed the payment. I( Tailure to pay would adversely affect Lender's
interest in the Property, unansCender's request Borcower shall prompily furnish to Lender receipts evidencing these
payments,

If Borrower fails 10 make \hese payments or the payments required by paragraph 2, or fuils to perform any other
covenanis and agreemenis contained i this Security Insirument, or there is o legal proceeding that may significandy
affect Lender’s rights in the Property (surids 4 proceeding in bankrupiey, for condemnation or lo enforce laws or
regulations), then Lender may do and pay wliatever is necessary (o protect the valug of the Property and Lender’s rights
in the Property, including payment of taxes, haza'd insurance imd other items mentioned in paragraph 2.

Any amounts dishursed by Lender under dis paragraph shall become an additional debi of Borrower and be
secured by this Security Instrument, These ameunts siall bear interest from the date of disbursement, at the Note rae,
and a1 the option of Lender, shall be immediately due and iy atle.

Borrower shall prompuly discharge any lien which has priochy over this Security Instrument unless Botrower: (a)
agrees in writing to the payment of the obfigation secured by <bi-iien ina manner acceptable 1o Lender; (b) comtests in
good faith the lien by, or defends against enforcement of the lien in’ fega! aroceedings which in the Lender's opinion
operate o prevent the enforcement of the Jien: or (¢} secures from the batdzr of the lien an agreement satisfaciory 1o
Lender subordinating the lien to this Security Instrument. If Lender deternunes #iagany part of the Property is subject 1o
i lien which may auain priority over this Secusity Instrument, Lender may give/lsimewer a notice idemifying the lien,
Borrower shail sadsfy the lien or 1ake one or more of the actions set forth above within(I9 days of the giving of notice.

8. Fees. Lender may collect fees and charges autherized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limhied by regulitions issued by the Sccretary, inthe case of payment
defauits, require immedinte payment in (W] of ail sums secured by this Security Instrumen if
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securty Instrumen
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a peried of thirty days. (o perform any ather obligations contained in
this Security Instrument.
(b} Sale Without Credit Approval, Lender shall, if permited by appticable Jaw {including Scctivn 341d) of
the Garn-S1. Germaitt Depository Institutions Act of 1982, 12 U.S.C.17013-3(d)) and with the prior approval of
the Seeretary, require immediate payment in full of all sums secured by this Security [nstrument if:
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(i) All or part of the Property, or a beneficial interest in 4 trust owning all or part of the Property, is sold or
otherwise transterred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or granice docs so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{¢) No Waiver. I circumstances occur that would permit Lender 1o requite imimediate paymem in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regutations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediaie payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or forectosure if not permitied by regulations of the
Sccretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined 1o
ue cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, al
ws/option, require immediate payment in full of all sums sccured by this Security Instrument. A writlen
statcoren of any authorized agent of the Sceretary dated subsequent to 60 days from the date hereof, declining
to insure s Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstind'ng. the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely.duce 1o Lender's failure to remit a mortgage insurance premium (o the Secretary.

10, Reinstatement. So:rever has aright to be reinstated if Lender has required inmediate payment in full because
of Botrower's failure 1o pay an aaicunt due under the Note or this Security Instrument. This right applics even after
foreclosure proceedings are instiuted, To reinstate the Security Instrumens, Borrower shall sender in a lump sum all
amounts required 1o bring Borrower's <ceaunt current including, 1o the cxtent they are obligations of Borrower under
this Security Instrument, foreclosure cocts Alnd reasonable and customary aitorneys’ fees and expenses properly
associated with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shalt remain in effec as i Lender had not required immediate payment in full, However,
Lender is net required to permit reinstaiement if: @) Dender has accepied reinstatement alter the commencement of
foreclosure proceedings within two years immediawiy opreceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preciude foreclosure br”diferent grounds in the future, or (iit) reinstatement will
adversely affect the priorily of the licn created by this Security Yastiument,

tH. Borrower Not Released; Forbearance By Lendes-ivot a Waiver. Exiension of the time of payment or
modification of amortization of the sums secured by this Sccurity Dstrwment granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the origina! 2srcower or Borrower's successor in interest.,
Lender shall not be required 1o commence proceedings against any successort fnterest or refuse (o extend time for
payment of otherwise modify amortization of the sums secured by this Security instument by reason of any demand
made by the original Borrower or Borrower's successors in interest, Any forbearance'by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liubility; Co-Signers. The.coverams and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and“Bsemower, subject to the
provisions of paragraph 9(b). Borrower's covenanis and agreements shall be joint and severdl “Atly Borrower who
co-signs this Security [nstrument but does not exceute the Note: (a) is co-signing this Security [dsirament only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Insirument; (h) is
not personally abligated to pay the sums securcd by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Nole without that Borrower's censent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall be directed 10 the
Property Address or any other addsess Borrower designates by notice to Lender. Any notice 1o Lender shall be given by
first class mail 1o Lender's address siated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed (o have been given to Borrower or Lender when given 2s
provided in this paragraph.

14, Governing Law: Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the
Note conflicis with applicabie Jaw, such conflict shall nor affect other provisions of this Sccurity Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of 1his Security Instrument and
the-Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16 Hazardous Substances. Borrower shall nol cause or perntit the presence, use, disposal, storage, or release of
any Hazzidous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting
lhe Propertvahat is in violation of any Environmenial Law. The preceding two sentences shall not apply 1o the presence,
use, ot storage ou the Property of small quantities of Hazardous Substances thal are generally recognized 1o be
appropriate to norrmial residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or other action by
any governmental or rigulatery agency or private party involving the Property and any Hazardous Substance or
Environmental Law of whici Borsower has actual knowledge. If Borrower learas, or is notificd by any governmenial or
regulatory authority, that any temoval or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly sake all neeessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, ('Hrzecdous Subsances” are those substances defined as ioxic or hazardous
substances by Environmemal Law and theytiowing substances: gasoling, kerosene, other fammable or toxic petroleum
products, toxic pesticides and herbicides, veiatile solvents, materials containing asbestos or formaldehyde, and
radioactive nuyerials, As used in this paragraph -4, "Environmental Law" means federal laws and laws of the

jurisdiction where the Property is located that relaie ie-malth, safety or environmental protection.

=4,

NON-UNIFORM COVENANTS. Borrower and Lender furtiier covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assicns and teansfers to Lender all the rents and revenucs of
the Property. Borrower authorizes Lender or Lender's agents to colieet 11 rents and revenuies and hereby directs cach
tenant of the Property to pay the rents to Lender or Lender's agems. Hiowvever, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Barrower shall colleet and receive all rents
and revenues of the Property as trustee {or the beneilt of Lender and Borrowers This assignmen of rents constituies an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Bortawer shall be held by Borrower as
trustee for benefit of Lender only, 1o be applied to the sums seeured by the Security “nstrement; ¢b) Lender shall be
entitled to collect and receive all of the rems of the Property; amd (c) each tenant of the Property shall pay all rents due
and unpaid to Lender or Lender’s agent on Lender's written demand to the ienant,

Borrower has nol executed any prior assignment of the rents and has not and will not performany act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shail not be required 1o enter upon, take controt of or maintain the Property before or afler giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive ary default or invalidaie any oiher right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debi secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. IT Lender requires immediate payment in full under paragraph 9, Lender may
forecfose this Security Instrument by judicial procecding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys® fees

and costs of title evidence,
If the Lender's interest in this Sccurity Instrument is held by the Secretary and the Secretary requires

immediate payment in fuil under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 er seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and lo sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable faw,

19, Release. Upon payment of ) sums secured by this Security Instrument, Lender shall release this Security
Insicurient without charge (o Borrower, Borrower shall pay any recordation costs,

26, Wa'ter of Homestead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are exceuted by Borrower and recorded together
with this Security Instrumeny, the covenanis of each such rider shall be incorporated into and shali amend and
supplement the covenants and sgresments of this Sceurily Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable bux(es)l.
L} Condominium Rider ] Growing Equity Rider XX Other ispecify]

| Planned Unit Development Riddr 4] Graduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower nccepis and agrees to the lerms comtained in titis Security Instrument and in any
rider(s) executed by Borrower and recorded with it,

Witnesses:
y T
Jvz\m £LAA /4,\__,_.4,-\___—-/‘ {Seal)
GOR?}N XNEZEVIC (/ Bortawer
. ; ‘.Mj
\ﬁ e (z,’] Mf_ R —{Seal)
. -Borrowser
&
A (Seal) {Seal)
-Borrower JELENKO KNEZEVIC -Borrower
A
7 N /:'
i Seah 2 (0o TV o s
-Rorrower ‘BOZANA KNEZEVIC " forrower
SIGNING SOLELY FOR THE PURPOSE
OF WAIVING HOMESTEAD AND MARITAL
Borrower -Borrower
R . ﬂﬂrhd -
STATE OF ILLINOIS, - LA County ss:

I, ‘-/\Qu TR i L navotary Public in and for said county and stale do hereby certify

(hat GORAN KNEZEVIC

JELENKO KNEZEVIC
BOZANA KNEZEVIC

. personally knowi 10 me (o be (@i same person(s) whose name(s)
subscribed (o the foregoing instrument, appeared befare me this day in person, and acknowlediged il pypy HAVE

signed and delivered the said instrument 88 qyupIR free and voluntary act, fo the ases and purposes thercin
set forth, 0 - R
Given under my hand and official seal, this 7 % 7 dayof )3 itmrg T
y e yof ]

My Comrission Expires:

./ J/l/f /j')gi/‘m—wmq__

Notary Public

"OFFICIAL SEAL

MAURA E. SHEILALINOIS
NOTARY PUBLIC, STATE OF
7 COMMISSION EXPIRES 7/24/2001

hm‘pf.hwf\.‘\”\f\"‘
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ADJUSTABLE RATE RIDER

PN Case No,

208405682 131-8036351-728

THIS ADI] USTABFE RATE R[PER is made this 27th day of  gaNUARY .

1568 . and is incorporated into and shall be deemed o amend and supplement the Mongage,
Deed st Trust or Security Decd ("Security Instrument™) of the same date given by (he undersigned
("Borrowei " Do secure Borrower's Note ("Note") 10

CTX MORTGAGE COMPANY

: (the "Lender") of the sane date and covering the Property described in the Security Instrument and located ar:

5727 WEST WILSON
CHIZNGD, IL 60630
{Propeny Adidress)
THE NOTE CONTAINS TROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THI MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'E 1NTEREST RATE CAN CHANGE AT ANY
ONE TINME AND THE MAXIMUM FATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. fn addition to4he covenams and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agrde i3 folows:
INTEREST RATE AND MONTHLY PAYMENT CHARGES

(A) Change Date

The interest raie may change on the firstday of - ppprp, . 1999 . and on
that day of each succeeding year. "Change Date" means each date on wirich dwinterest rate could change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an ladex. “Index” means the
weekly average vield on United Stases Treasury Securities adjusted 1o a constant piatnity of one year, as
made available by the Federal Reserve Board. "Current Index"” means the most recenidnaed figure available
30 days before the Change Date, If the Index (as defined above) is no longer available, Lesider will use as a
new {ndex any index prescribed by the Seeretary. As used in this Rider, "Secreiary means the Secrclary of
Housing and Urban Development or his or her designee.” Lender will give Borrower notice ‘olfvhe new
Index.

FHA Multistate ARM Rider - 10193
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{C) Caleulation of Interest Rate Changes

Before cach Change Date, lender will caleulate a new interest rawe hy adding o margin of
TWO AND 750/1000 pereentige point(s)
{ 2.750 %) to the Current Index and rounding the sum 1o the nearest one-cighth of one
wicentage point (0.123%). Subject to te limits stated in paragraph (D) of this Rider, this rounded amount
wiithe the new interest rate until the next Change Date.

W) Limits en Interest Rate Changes

1pe eristing intercst rale will never increase or decrease by more than one percentage poimt (1.0%) on
any single Chinge Dawe. The interest rate will never be mare than fve percentage points (5.0%) higher or
fower than theAniral inlerest rate, as stated in Paragraph 2 of the Note.

(E) Caleulatipof Payment Change

If the imercst rale-shanges on a Change Date, Lender will calculate the amount of monthly paymeni of
it I Py

principal and inerest whick would be necessary to repay the unpaid principal balance in futl as she Mawrity
Date a¢ the new imerest rate Mirough substantially equal payments. In making such caleulation. Lender wilt
use the unpaid principal balance witich would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the ~mount of any prepayments to principal. The result of this caleulation
will be the amount of the new menthlravinent of principal and interest.

(F) Notice of Changes

Lender will give notice 1o Borrower of any'change in the interest rate and monthly payment amount.
The notice mwust be given af least 25 days before Zienew monthly payment amount is due, and nwst set forth
(i) the date of the notice, (i) the Change Daie, (ily the old tmerest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and ws"dace it was published, (vii) the method of caleuladng
the change in mowthly payment amoum, and (viii) any otaed information which may be required by law {rom
fime to dme,

(G) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs £C0-and (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new’ mopthly amount beginning on the
first payment date which occurs at least 23 days afier Lender has given Zesrower the notice of changes
required by paragraph (F) of this Rider. Borrower shalt have no obligation to pay any increase in the menthly
payment amount calculated in accordance with paragraph (E) of this Rider for vy pavment dare occurring
less than 25 days afier Lender has given the required notice. If the monthly paymen anwunt calculated in
accerdance with paragraph (E) of this Rider decreased, but Lender failed 10 give timelynotice of the decrease
and Borrower made any moenthly payment amounis exceeding the payment amount which-sbzuld have been
staied it a timely notice, then Borrower has the option to either (i) demand the retrn o Bisrower of any
excess payment, with interest thereon at the Note rate (1 rate equal to the interest rate which shoul'Uive been
stated in a tmely notice), or (il request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal, Lender's obligion o return any excess payment with interest on demand is
tot assignable evenn if the Notw is otherwise assigned before the demand for return is made,
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Adjustable Rate Rider,

dﬂ/m,ﬂ /r: ;:;ani) (Seal)

GORAN KNEZEVIC O -Bateawer a7 -Borrwer
, - 4.
» . v } /
(e fory Wisozgenegsay 2700w AWK 1 g (Seal)
:'_/;‘f?:EFKO RNEZEVIC Borrawer BOZANA KNEZEVIC -Borrower
3 SIGNING SOLELY FOR THE PURPOSE OF

(Sea)  WAIVING HOMESTEAD AND (Sual)

f B Borrower MARITAL RIGHTS H.ERE INO -Ramrower
5‘-, . (Seal) (Scal)
: Borrower -Borrower
P
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