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THIS MORTGAGEA"Sceurity Tastrument”) is given on the 17th diy of February, 1998,
The morgagor s KIMBERLY A HANLEY AND MICHAEL J. HANLEY | HER HUSBAND
{“Borrowgr”),

‘This Sceurity Instrumient is given to BEDFORD MORTGAGE CORPORATION. A CORPORATION, which is organired
and existing under the faws of the Staerof JLLINOIS, and whose address i 16443 OLDE GATEHOUSE ROAD,
TINLEY PARK, ILLINOIS 60477

(“Lender”),

Borrower owes Lender the principal sum ol ONETEBNDRED SEVENTY-FIVE THOUSAND and NO/HK-----Dollars
(U.S. $ 175,000.00). This debt is evidenced by Barrower's note dated the same date as this Sceurily Instrument (“Note™),
which provides for manthly payments, with the full 'deby il not paid cardier, due and payable on Mareh 1, 2028, This
Security Instrument seeures 1o Lender: (a) the repayaent of the debt evidenced by the Note, with imerest, and all
renewnls, extensions and modifications of the Note; (b) the bayment of all other sums, with interest, advanced under
paragraph 710 protect the sceerity of this Sceurity Instrument; and (<) the performance of Borrower's covenints and
agreements under this Security Eastrument and the Note. Forabis purpose, Borrower dous hereby martgage, grant and
convey 10 Lender the [ollowing deseribed property located in COUX County, (llinois:

LOT 16 IN CHRISTIAN HILLS, A SUBDIVISION OF THIZEAST 20 ACRES OF THE NORTHWEST 14

OF THE NORTHEAST {/4 OF SECTION 22, TOWNSHIP 36 NORTH, RANGE 12 EAST OF THE THIRD

PRINCIPAL MERIDIAN, (EXCEPTING FROM THE EAST 20 ACKES /UHE NORTH 63 FEET THEREOF)

IN COOK COUNTY, ILLINQIS
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5. Hazard or Property [nsurance. Borrower shall keep the improvements now existing or hercafier erected on
the Property insured against foss by lire, hazards included within the Jerm "extended coverage” and any ather hazards,
including floods or fooding, lor which Lender requires insurance. This insurance shall be maintained in the amounis and
for the periods that Leader requires. ‘The insurance carrier providing the insurance shall be chasen by Borrower subject
to Lender’s approval which shall aot ke unrcasonably withheld, i Borrower fuils (o maintain coverage described above,
Leador may, at Lender's option, oblain coverage (o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be aceeptable 10 Leader and shall include o standard mortgage claase,
Lender shall have the right 1o hold the policics and renewals, I Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices.  In the event of loss, Borrower shill give prompt notice 10 the
insurance carrier and Lender. Lender may make proof of loss if ot made promplly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd o restoration or
repastr of the Property damaged, if the: restoration or repair is cconomicaily feasible and Lender’s sceurity is not lessencd,
It the restoration ot repair is not cconomically feasible or Lender's security would be lessened, the insurance procceds
shall be applicd 0 the sums sceured by this Security Instrument, whether o not then due, with any exeess paid o
Boerower. I Béizowet abandons the Property, or does aot answer within 30 days @ notice from Lender that the insurance
carrier has oiferad o settle & claim, then Lender may colleet 1he insurance proceeds.  Lender may use the proceeds (o
repair or restore the-Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-
day period will begin‘when tie notice s given.

Unless Lendersad-Borrewer nthenwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due duce 0iihe monthly payments referred o in pagagraphs | and 2 or change 1he amount of the
payments.  {F under paragfuph 21 the Propenty s acquired by Lender, Borrower's right 1o any insurance palicies and
proceeds resuliing from damage o he Property pior to the acquisition shall pass 1o Lender to the extent of 1he sums
sccured by this Sceunty Instrumentammediately prior 1o the acyuisition.

6. Occupancy, Preservaticon, ‘viaintenance and Protection of the Property; Borrower's Loun Applicativng;
{.easeholds. Borrower shail aocupy, cstabast, and use the Properly as Barrower's principal residence within sixty diys
alter the exeeution of this Sceurily Distrutent and shatt continue o occupy the Property as Borrower's principal residence
for at feast one vear afler the date of occupaney, unless Lender otherwise agrees in writing, which consent shall not be
unireasonably withheld, o unless extenuating cucuraszances exist which are beyond Borrower's control. Borrower shall
not destroy, damage or impair the Property, allow 1 Froperty (o deteriorate, or commit waste on the Property. Borrower
shal be in default if any forfeiture iction or proceeding, whether civil or eriminal, is begun that in Lender’s goad Laith
judgment could result m forfeine of the Property oz otherwise materiadly impair the lien created by this Sceurity
Instrument or Lender's seearity inerest, Borrower may cure sueh i default and reinstate, as provided in paragraph 18,
by causing the action or proceedirg to be dismissed with a ruamy thal, in Leader's good faith derermination, precludes
focfeiture of the Borrower's interest in the Property or other malerial impairment of the tien created by this Security
Instrument or Lender's sccurity interest. Borrower shall also be' it default i Borrower, during the loan application
process, gave materially false or imeccurate information or statements o Lender {or failed to provide Lender with any
material information) i coanectien with the loan evidenced by the NoteJineluding, bul not limited 1o, cepresenialions
concerning Borrower’s occupancy of the Properly as o principal residence, I tus Seeurity Instrument is on a Jeaschold,
Borrower shall comply with all the provisions of the fease. 1 Borrower acquires fee title to the Property, the leascheld
and the fee tvle shall not merge unless Lender agrees to the merger in writing,

7, Protection of Lender's Rights in the Property. 1f Borrower fails to perfhraiihe covenants and asgreements
conlained in this Security Insttument, or there is a legal praceeding that may significantly affeer Lender's rights in the
Property {such s a proceeding in bankrupley, probate, for condemnaion or {orfeiture or to pittree laws o regulations),
then Lender muy do and pay for whatever is necessary 1o proteet the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by o lien which has priority overdnis Sceurity Instrument,
appearing i court, paying reasonable attorneys' fees and entering on the Property o make repais o Although Lender
may take action under this paragraph 7, Lender does not have to do so.

Any wnounts disbursed by Lender under this paragraph 7 shall become additional debt of Bonawer secured by
this Security Instrument, Unless Borrower and fLender agree to other terms of payment, these amounis shall bear interes)
from the date of dishursement at the Note rate aad shall be payable, with interest, upon notice {rom Lender 10 Borrower
requesting payment.

8. Mortgage Insurance. {f Lender required mortgage insurance as  condition of making 1he loan seeured by
this Sccurity Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in clfect. 1, for
any reason, (he mortgage insurance coverage required by Lender lapses or ceases 1o be in cffeet, Borrower shall pay the
premiums required 1o oblain coverage substantially cquivalent to the mongage insurance previously in effect, at a cost
substantially cquivalent to the cast to Borrower of the morlgage insuranee previously in clieel, from an aliernile morigage
insurcr approved by Lender. I substantindly equivalent morigige insurance Coverage is not available, Borrower shall pay
to Lender cech moath a sum equal to one-twelith of the yearly mortgage insurance premium being paid by Borrower
when the insurance coverage lapsed or ceased 1o be i eflfeet, Lender will aceept, use and retain these payments as o
Joss resenve 0 licu of martgage insurance,  Loss reserve payments may no longer be required, at the option of Lender,
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secarity [nstrumest,

17. Transfer of the Property or n Reneficinl interest in Borrower, 11 all or any part of the Property or any
interest in ot is sold or transferred (or iF a beneficial interest in Borrower is sold or transferred and Borrower is nol i
natural pers.y without Lender's prior written consent, Lender may, at its option, require immediate payment i full of
alf sums sceured by this Security [astrument. However, this option shall not be exereised by Lender il exereise i
prohibited by federat kaw as of the cate ol this Seeurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide o
period of not less than 30 days from the date the notice is delivered or matled within which Borrower must pay uli sums
sceured by this Sceurity Instrument. 1 Borrower fuils to pay these sums prior o the expiration of this period, Lender
may invoke any remedics permitied sy this Seeurity Instrument without further notice or demand on Borrower.

18. RBorrower's Right to Relnstate, §f Borcower meets certain conditions, Borrower shall have the right to
have enforcesaent of this Sceurily Instrument discontinued al any time prior to the carlier of: (a) § days (or such other
period as applicable law may specity for reinstatement) before sale of the Property pursuant 10 any power of sale
contained in thisSecurity Tnstruments or (b) entry of a judgment enforeing this Sceurity Instrument. Those conditions
are that Bortower: {u) pays Leader all sums which then would be duc under this Security Instrument and ihe Note as
if no acecleration Yl ovcurred; () cures any defaull of any other covenants or agreements; (c) pays all expenses
incurred in enforcing his Seearity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such
action as Lender may teasanably require to assure that the lien ol this Secunty Instrument, Lender's rights in the Property
and Borrower's onligation 19 oay the sums sccured by this Sceurity Instrument shall continue unchanged.  Upon
reinstatement by Borrower, (s Sceusity Instrument and the obligations sceured hereby shall remain fully effective as if
10 aceeleration had occurred. < fowever, this right 10 reinstate shall not apply in the case of aceeleration under paragraph

1.

Loin No: OB7(8439

19, Sale of Note; Change of Loes-Sepvicer. The Note or o partial interest in the Note {together with this
Sceurity [nsteument) may be sold one or ‘more times without prior notice 10 Borrower, A sale may result in a change
in the entity (kaoswn as the "Loan Scrvicer) it coliects monthly payments due under the Note and this Sccurily
Instrument. There also may be one or more chansesof the Loan Servicer unreluted w a sale of the Note, I there is
a change of the Loan Servicer, Borrower will be giver written notice ol the change in accordaince with paragraph 14 above
and appticable faw. The potice will state the name ard address of the new Loan Servicer and the address to which
payments should be made. The notice will also containvanv-ather information required by applicable Faw.

20, Hazardous Substances. Borrower shall nol cavsCoor permit the presenee, use, disposal, storage, or release
of any Hazardous Substunces on or in the Property.  Borrowst chall not do, nor allow anyone else 1o do, anything
affecting the Prope-ty that is in violation of any Environmental Law: e preceding two sentences shall not apply to the
presence, use, or storuge on the Property of small quantitics of Hozazdeas Substances that are generally recognized to
he appropriate o normal residential vses and to maintenance of the Proparty.

Borrower shall promptly give Lender written notice of any investigetions” claim, demand, lawswit or other action
by any governmental or regulatory agency or private party involving the Propenty and any Hazardous Substance or
Environmental Law of which Borrower hus actual knowledge. 1 Borrower learns -ora notificd by any governmentat or
regulatory authority, thay any removal or other remediation of any Hazardous Substince aflecting the Property is
necessary, Borrower shall promplly take all necessiry remedial actions in accordance with Environmental Liw.

As used in this paragraph 20, “Hazardous Substances” are those substances delfied jas loxie or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other Mammatic or toxic petroleum
produets, toxic pesticides and herbicides, volatile solvents, materials containing ashestos or formakdchyde, und radioactive
materials. As used in this paragraph 20, “Environmental Law” means tederal liws and laws of the jutisdiction where the
Property s located hat relate to health, safety or envitonmental protection,

Nox-Ustrorst Covisants.  Berrower and Lender further covenant and agree as follows:

21, Accelerstion; Remedies. Lender shall give notice to Borrower prior to nceeleration following Borrower's
breach of uny covenunt or agreement. in this Secority [nstrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise), The notice shall specify: (n) the defiulty (b) the nction required to cure
the defanlt; (¢) a date, not less than 30 days from the date the notiee is given to Borrower, by which the default
must be cured: and (d) thut failure to cure the defuult on or before the date specified in the notice miy result in
acceleration of the sums secured by this Security Instrument, foreclosure hy judicinl proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after aceeleration find the right to assert
in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the defauit is not cured on or before the date specified in the notice, Lender at its option may require
immediate pryment in fll of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to colleet all expenses incurred
in pursuing the remedies provided in this poragraph 21, including, but not limited to, reasonable (gttornqgg%’ fees and
costs of title evidence. l AN Ay
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