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THIS MORTGAGE ("Security justrument”) is given on  FEBRUARY 19, 1998
The Mortgaeor 1s BEILEEN R. HAMER, A(STNGLE PERSCN

{*Borrower”y. This Security Instrument s given to NORWEST MORTGAGL, JNC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address is .0, BOX 5137, DES MOINES, IA 5030651137
("Lender"). Borrower awes Lenderne principal sum of
ONE HUNDRED THIRTY ONE THCUSAND ONE HUNDRED FIFTY SIX AND 00/1Q0
Dollars (U.S. $***++131, 155 .49 ).
This debt is evidenced by Borrower's note daled the same date as this Security Instrument ("Note™), which
pravides for monthly payments, with the full debt, if not paid earlier, due and payable on MARCR 01, 2028
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage. grant and convey to the Lender the following described propesty located in
COOK County, Hlinois:

LOT 12 IN LEHKMER'S RESUBDIVISION OF LOTS 1 TO 25 AND 31 TO 50 ALL INCLUSIVE IN
LEHMER’S SUBDIVISION OF THE NORTH 1/2 OF THE SOUTH 1/2 OF THE WEST 1/2 OF THE
NORTH BAST 1/4 OF THE SOUTH EAST 1/4 OF SECTION 1, TOWNSHIP 39 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN, 1IN CGOK COUNTY, ILLINOIS. PIN#

16-01-410-011-0000

*SEE ADJUST?ELE RATE RIDER
TAX STATEME:TS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O., BOX 5137, DES3

MOIRES, IA JOLMPA5137

Parcel ID #: 16-01-410-012-0000
which has the address of 2527 7. THOMAS 8T., CHICAGO [Street, City),
Hlineis 60622 [Zip Code] ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances and fixtures now or herecfier a part of the property. All replacements and additions shall also be
covered by this Security Instrument, Ali of the furegoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is-izwfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1¢. she Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenan's for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securicy nstrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wen due the principal of, and
interest on, the debi evidenced by the Note and fate charges duc under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any [ate charges, a sum for (a) taxes and
special assessments levied or to be levied against the Propenty, (b) leasehold payments oi-ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
morigage insurance premium (o ihe Secretary of Housing and Urban Developmeni ("Secretary”), ot in 2ny year in
which such premium would have heen required if Lender still held the Security Instrument, each monihly payment
shall also include either: (i) a sum for the annual merigage insurance premium to be paid by Lender to the Secretary,
or (i) 2 monthly charge insiead of a morigage insurance premium if this Security nstrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounis for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be requited for Borrower’s escrow account under the Real Estate Seitlement Procedures
Act of 1974, 12 U.S.C. Scction 2601 er seq. and implementing regulations, 24 CFR Pan 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or dishursements before the Borrower's payments arc available in the account may not be based on

amounts due for the mortgage insurance premium.
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i the amounts held by Lender for Bscrow lems exceed the amounts permitted to be held by RESPA, Lender
sliail account 1o Borrower for the excess furds as required by RESPA. 1 the amounts of funds held by Leader at any
time are not suificient 1o pay the Escrow lems when due, Leader may notify the Borrower and require Botrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sccurity for all sums secured by this Securily instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (@), (b). and (¢} and any morgage insurance premium instaliment that Lender has
not become obligated to pay 10 the Secretary, and Lender shall prompily refund any excess funds to Borrower.
tmmediately prior to a foreclosure sale of the Property of its acquisition by Lender, Borrower's account shall be
credited with any batance remaining for all instaliments for items (a), {b), and {¢).

3. Applization of Payments. All payments under paragraphs ! and 2 shatl be applicd by Lender as follows:

First, to {he saortgage {nsurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage INSUranCe premiuny;

Sgcond, to any takes, special assessiments, feaschold payments oF ground rents, and {ire, flood and other hazard
insurance premiums, as ragired;

Third, to interest due wnds? the Noig,

Fourth, 1o amortization of (he principat of the Note, and

Fifth, to late charges due underihe Note.
4, Fire, Flood and Other Haszdd isurance, Borrower shall insure all improvements on the Property, whether

now in existence or subsequently erected, sgainst any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance. This insurance.shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall aiso insure all impinevments on the Property, whether now in existence or subsequently
erected, against loss by floods 10 the extent requiret by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policics and any renewals shalt be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Barrower shali give Lender immediati aotice by mail. Lender may make proof of loss if not
made prompuly by Borrower. Each insurance company concerncd is hereby authorized and directed o make paymemt
for such loss directly o Lender, instead of w Borrower and o Leader joinly. All or any part of the insurance
proceeds may be apptied by Lender. at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first (o any delinguent amounts applied in the'order.in paragraph 3, and tien to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds 1o the
principal shall not extend or posipane the due date of the monthly payments whiriare referred fo in paragraph 2, or
change the amount of such payments. Any ¢xcess insurance proceeds over an ameurcrequired to pay alt outsianding
indebtedness under the Note and this Security Instrument shall be paid to the entity legaity 2ntitied thereto,

In the event of foreclosure of this Security Instrument or other transfer of title (o the Property shat extinguishes
the indebtedness, all right, titic and inierest of Borrower in and (o insurance policies 1 fooe shall pass 1o the
purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower'sa.ran Application;
Leascholds. Borrower shall occupy, cstublish, and use the Property as Bortower’s principal residence within sixty
days alter the execution of this Security Instrument {or within sixty days of a later sale or transfer of thie Property)
and shall continue to occupy the Property as Borrower's principal vesidence for at least one year afier the date of
occupancy, unless Lender determines thal requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's comrol. Borrower shall notify Lender of any extenualing
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or sliow the
Praperty to deteriorate, reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacan!
or abandoned or the loun is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shafl also be in detault if Borrower, during the loan application process, gave
materially false or inaccurate information or staments 10 Lender (or fatled to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited 1o, represemations
concerning Borrower’s occupancy of the Property as a principal residence, If this Security Iastrument is on 2
leaschold, Borrower stall comply with the provisions of the Jease. 1f Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees 1o the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemuation or other laking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Noie and this Sccurity Instrument, first to any delinguent amounts applicd in the order provided in
paragraph 3, and-then to prepayment of principal, Any application of the proceeds to the principal shail not extend or
postpone the due/daiz of the monthly payments, which are referred (o in paragraph 2, or change the amount of such
payments. Aty excrss procceds over an amount required to pay all outstanding indebtedness under the Nelte and this
Security Instrumen sha’i b paid to the entity legally entitled thereto.

7. Charges to Borzower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions thar are not included in paragraph 2. Borrower shall pay
these obligations on time directly 2o the entity which is owed the payment. If fadlure to pay would adversely affect
Lender's interest in the Propertyy vpon Lender's request Borrower shall prompuy furnish o Lender receipts
evidencing these payments.

If Borrower fails to make these payisents-or the payments required by paragraph 2, or [ails 1o perform any other
covenants any agreements contained in this Secuzity Instrument, or there is a legal proceeding that may significantly
affect Lender's vights int the Property (such as aroceeding in bankruptcy, for condemnation or to enforce laws of
regulations), then Lender may do and pay whatever is noecessary to protet the value of the Property and Lender's
rights in the Property, including payment of taxes, hazird insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additionat debt of Borrower and be
secured by this Security Insteument. These amounts shall beardnicrest from the date of disbursement, at the Note raie,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priorit over this Security Instrument untess Borrower:
(a) ugrees in writing to the paymenl of the obligation secured by ine liesin a manner acceptable to Lender; (b)
contests in good [aith the lien by, or defends against enforcement of tle lier in, legal proceedings which in the
Lender's opinion operale to prevent the cnforcement of the tien; or (¢) seeares {rom the holder of the lien an
agreement satisfactory to Lender subordinuting ihe fien to this Security Instrumest/if Lender determines that any pan
of the Property is subject to a lien which may attain priority over this Security lnstraniens, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of theiautions set forth above within
10 days of the giving of nolice.

8. Fees, Lender may collect fees and charges authorized by the Seeretary,

9. Grounds for Acceleration of Debt,

{#) Default. Lender may, except as limited by reguations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Insteument if:
(i) Borrower defaults by failing to pay in full any monthly payment requised by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirly days, to perform any other obligations contained
in this Securily Instrumens.
(b) Sale Without Credit Approval. | ender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of al} sums secured by this Securily Instrument

if:
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1i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser o grantee does so occupy (he Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 10 subsequent events.
(d) Regulations of HUD Secretary, In many circumstances segulations issued by the Secretary wiil limit
Lender's rights, in the case of payment defaults, 1o require immediate payment in full and foreciose il not
paid. This Security [nstrument does not awthorize acceleration or foreclosure if not permitted by regulations
of IXe Secretary.
(¢) Morigage Not Insured. Borrower agrees that if this Security Insirument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its opiion, require immediate payment in full of all sums securcd by this Security instrument. A
writlen statemcni of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure-«his Securily Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwittsianding the foregoing, this option may noi be exercised by Lender when the
unavailabilily of insurancé i solely due to Lendet's failure to remit a mortgage insurance premium to the
Secretary.

10, Reinstatement. Borrower has/a righl to be reinstated if Lender has required immediate payment in full
because of Borrower's falfure 1o pay an ainsunt due under the Note or this Sccurity Instrument. This right applies
even after foreciosure proceedings arc instituird. ) To reinstate the Security Instrument, Borrower shail tender ina
lump sum all amounts required to bring Borrower's-account current including, to the estent they are obligations of
Borrower under this Security Instrument, foreclosure couts-and reasonable and cusiomary atorneys' fecs and expenses
properly associated with the foreclosure proceeding. Unon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as'if tender had not required immediate payment in full.
However, Lender is not required to permit reinstatement ¥ 41} Lender has accepred reinsiatement afier the
commencement of foreclosure proceedings within two years immedrziely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement wiil preciude foreclosure e different grounds in the future, or {iif)
reinstatement wilt adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbenrance By Lender Not a Walver, Lxtension of the time of payment or
modification of amortization of the sums secured by this Security Instrument grited by Lender 1o any successor in
interest of Borrower shall not operate to release the Liahility of the original Beiroveer or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successcr in.interest or refuse 1o extend
time for payment or otherwise modify amortization of the sums secured by this Security instrumnent by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearanct by Lender in exercising
any right or remedy shall not be & waiver of or preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Jolnt and Several Liability; Co-Signers, The covencals and ageeements
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrowr, subject (o the
provisions of paragraph 9(b}. Borrower's covenants and agreements shall be joint and several. Any Qoviower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing (his Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligaied 10 pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree (o extend, modify, forbear or make any accommodalions with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

@WQAHH\.) 14808 Page 5 ct b .,..g....:_fﬂl

ITGESISG




UNOFFICIAL COPY

13, Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it of
by mailing it by first class mail unless applicable [aw requires use of another method. The notice shall be directed to
the Propeny Address or any other address Borrower designates by notice 1o Lender. Any natice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severabllity, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument an4 the Note are declared 1o be severable.

15. Borrowsi’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16, Hazardous'sulstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substinc.s.on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage g the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to norrial recidential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency oc private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has aciual knowledge. If Borrower lcarns, or is notified by any governmenal
or regulatory authority, that any removal or otiiei r2mediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all nccessary -remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substziices” are those substances defined as toxic or hazardous
substances by Environpmental Law and the following substances: gasoline, kerosene, other fammable or toxic
petroleumn products, toxic pesticides and herbicides, volatile seyvents, maierials containing asbestos or formaldehyde,
and radioactive maierials, As used in this paragraph 16, "Enviropmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety-orenvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foltows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers-co Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agenis to coilect the rers and revenues and hereby dirccts
cach tenant of the Property to pay the rents to Lender or Lender's agents. Howevcr. prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument -Borrower shall coliect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Bo'rower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail be pzil-by Borrower as
trustee for benefit of Lender ondy, ta be applied to the sums secured by the Securily Instrument; (o> Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property skall nay all rents
due and unpaid to Lender or Lender's agent on Lender’s writlen demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be requited to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower, However, Lender or a judicially appeinted recciver may do so at any lime there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

&
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18. Foreclosure Procedure, If Lender requires immediate payment in foll under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. 1Lender shall he entltled to collect all expenses
incurred (n pursuing the remedies provided in this paragraph I8, including, but not Himited to, reasonable
attorneys' fees and costs of title evidence,

If the Lender's interest in this Security lnstrument is held by the Sceretary und the Secretary requires
immediate payment in full under Paragraph 9, the Secrelary may invoke the nonjudiclal power of sale
provided in the Single Fumily Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C, 3751 e seq.} hy requesting
a foreclosure commissioner designated under the Act to commence foreclosure und to sell the Property us
provided In the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avajlable to a Lender under this Paragraph 18 or appltcable law,

19. Release, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument withoui charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Boipustead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securicy Instrument. if one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coveaants of cach such rider shali be incorporated into and shall amend and
supplement the covenanis and agreenients.of this Security Instrument as il the rider(s) were a part of this Securily
In emt. [Cheek applicable box(es)|. .

Condominium Rider (____' Growing Equity Rider (x3 Other (specify]
Planned Unit Development Rider L Crodunted Paymeny Rider ARM RIDER

y:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s} executed by Borrower and recorded with it.

Withesses:
gt -7 é(
e/;’/é'/-lc.. 0{ ' A] Rl e (Seal)
EILEEN R, HAMER -Borrower
{Seal)
-Borrower
o {Seal) (Seal)
Horrowet -Borrower
=~ {Seal) (Seal)
-Burrower -RBortower
L {Seal) e {Scal}
Rrriwer Bortower
L]
i (3()(/_
STATE OF ILLINOGIS, COOK ( ’ County ss:
l, 4 v, nJels ;“ ¢, aNotary Public in and for said county and state do hereby certify
that EILEEN R. HAMER, A SINGLE PERSON

. personally known 10 me to be (thesiamie person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowleaged that 8HE
signed and delivered the said instrument as HER free and voluntary act, for the uses =il purposes therein
~

sel forth,
Given under my hand and official scal, this 19TH dny of FEBRUARY /, ‘ ™18
‘ /

”

My Commission Expires:

r1 i
-, / v '/

i
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ADJUSTABLE RATE RIDER

CFTTA Case Vo,

1131-9076385 729

THISADIUSTABLE RATE RIDER is made this 19TH duy of FEBRUARY .
1598 L and 18 incorporated e and shail be deemed to amend und supplement the Mongage,
Deed of Teast of Sccurity Deed ¢"Security Instrument™) of the same dide given by the undersigned
CBorrower”y o stsie Borrower's Note "Note™ 0 NORWEST MORTGAGE, INC.

dhe "Lender” o he same datg and covening the Property descnibed iy the Secursty Instrument and loeated
al. 2529 W. 'THOMAS 8T, /CHICAGO, 1L §0622

Property Addies)
THE NOTE CONTAINS PROVIGIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NQTE LIMITS THE
AMCUNT THE BORROWER'S INTLREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BC RROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the Covepuinis and agreements mude w0 the Securly
inscrument, Borrower and Lender further covenant and agree os foliows:
INTEREST RATE AND MONTHLY PAYMENT CHANGLS

(A} Change Date

The imerest rate may change on the first day of APRIL . 19959 . and on
tha day of each sycceeding year. "Change Date” means each date on whichane inierest rate could change.

(B} The Index

Begioning with the first Change Date, the imterest rate wili be bused on an Imlex. "Index” means the
weekly average yield on United States Treasury Securities adjusted (o a consiant matarity of one vear, as
made available by the Federal Reserve Board. "Current Index” means the most 7eeenid ‘ndex figure
available 30 days before the Change Date. [T the Indes (as defined above) is no longer avas'able, Lender
will use 55 a new index amy index prescribed by the Secretary. As used in this Ruder, “Sccrotizy means the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrowe! notice
of the new Index.

FUA Multisate ARM Rider - 10495
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(C) Caleulation of Interest Rate Changes

Before cach Change Date, Lender will caleulate # new interest rate by adding a margin of
TWO AND THREE-QUARTERS percentage poin(s)
{ 2.750 %) to the Current Index and rounding the sum to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in paragraph (ID) of this Rider, this rounded
amount’wil’ be the new interest rate until the next Change Date.

(D) Lim*s on [nterest Rate Changes

The existizerinterest rate will never increase or decrease by miore than one percentage point (1.0%) on
any single Changs' fate. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initis! incerest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of #4yment Change

If the interest rate cnanges on a Change Date, Lender will calculate the amount of monthly payment
of principal and interest whith/wauld be necessary to repay the unpaid principal balance in full at the
Maturity Date at the new interest rarz-through substantially equal payments, In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
no defavll in payment on the Note, rediced by the amount of any prepayments to principal. The result of
this calculation will be the amount of the new ponthly payment of principal and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any ¢hange in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the/new monthly payment amount is due, and must sct
forth (i) the date of the notice, (ii) the Change Date, (in)ane-old inlerest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Index ara t.e date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) 2iiy other information which may be requircd

by law from time to time.

(G} Effective Date of Changes

A new intesest rate calculated in accordance with paragraphs (C) 02D of this Rider will become
cffective on the Change Date. Borrower shall make a payment in the neve manshly amount beginning on
the first payment date which occurs at least 25 days after Lender has given Boriswer the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to piay any increase in the
monthly payment amount calculated in accordance with paragraph (E) of this Ridet for-uny payment date
occurring less than 25 days after Lender has given the requircd notice. If the montLly piyment amount
calcutated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give Hieely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment grarunt which
should have been stated in a timely notice, then Borrower has the option 1o either {i) demand the reium Lo
Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate
which should have been stated in a timely notice), or (i} request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender’s obligation to return any ¢xcess
payment with interest on demand is not assignable even if the Note is otherwise assigned before the

demand for return is made. -
Initials: /é H
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis comtained in this
Adjustable Rate Rider,

- ."I' I 7
(Seal) s /(’(ffc ;/{ . //;-f¢u4 {Seal)
-Burrower BILEEN R. HAMER -Bortawer

(Seal) (Seal)

-Borrower Hotrower

{Scal) {Seal)

-Rorower Hlorrower

{Scal} {Seal)

‘Borrower Sorrower
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