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Prepared by:  c17Y MORTGAGE INC.
- 1600 147TH ST., SUITE 18
CALUMET CITY, fL 60409

FHA Casc No.

State of Nlinpis MORTGAG E

131:9119830-729 !/
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THIS MORTGAGE ("Security Instument™) is given on rgsruary 2414, 1998
The Morigagor is  [NDERJIT . MUKKER MARRISU 70 KHUSHDEEP K. SINCH

("Borrower™), This Security Instrument is given to CITY MORTGAGE, INu

¥
which is organized and existing under the laws of  THE STATE OF INDIANA , and

.whosc address is 1500 1671H ST., SUITE 18
CALUMET €ITY, IL 40409 {"Lender*y. Borrower owes Lenaer the principaf sum of

ONE HUNDRED THIRTY TWO THOUSAND NINE HUNDRED AND NO/100 Dollars (U.S. $ 132,500.00 )
This debt is evidenced by Borrower’s note dated the same date as this Sccurity Instrument ("Note"), which

provides for monthly payments, with the full debu, if not paid carlier, duc and payable on  warch 15T, 2028

. This Security Instrument secures o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, exiensions and modifications of the Note; (h) the payment of all other sums, with
interest, advanced under paragraph 7 (o protect the security of this Sceurity Instrument; and () the performance
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of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower does

hércby morigage, grant and convey to the Lender the following described property Jocated in
£ooK County, Nlinois:

LOT 25 IN SLOCK 12 IN H,O. STONE AND COMPANY’S BER-ELM AGDITION, A SUBDIVISION OF PART OF THE SOUTHWEST
FRACTIONAL 1/4 OF SECTION &, TOWNSHIP 39 HORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, AND OF THE

_HORTHWEST 1/4 OF SECTION 7, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, [N COOK COURTY,

ILLINDIS.

Parcel IR #: 15-06-305-018 7 70L:156
which has the address of 7123 RICHARD BERKELEY {8ureet, City),
Iilinois 60163 [Zip Code] ("Property Address");

TOGETHER WITH all the improvcments now or hereafler erected on the property, and all easements,
appurtenances and fixturcs now or hercafiar a nart of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the forcgoing.s referred 10 in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 0 any

encymbrances of record.

THIS SECURITY INSTRUMENT combines nniform coverants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a uniform security instrim nt covering real property.

Borrower and Lender covenant and agrec as follows:

UNIFORM COVENANTS.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay wiser due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in.zach monthly payment,
tgether with the principal and interest as set forth in the Note and any late charges, a sun. for (2) taxes and special

assessments fevied or to be fevied against the Property, (b) leaschold payments or ground rents or b Property, and (¢}

premiums for insurance required under paragraph 4. In any year in which the Lender must pay 4 rusrigage insurance
premium to the Secretary of Housing and Urban Development ("Sccrctary™), or in any year in which cuch premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also inciude either: (i)
a sum for the annual morigage insurance premium 10 be paid by Lender to the Secrctary, or (ii) a monthly charge instead
of a morgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount 10 be
determined by the Secretary, Except for the monthly charge by the Sceretary, these items are called "Escrow Items” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to cxceed the
maximum amount that may be required for Borrower's cscrow account under the Real Estate Scttlement Procedures Act
of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), cxcept that the cushion or reserve permitied by RESPA [or unanticipated disbursements
or dishursements before the Borrower's payments are available in the account may not be based on amounis due for the
MOrtgage insurance premium.
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1 the amounts held by Lender for Escrow liems exceed (he amounts permitied 1o be held by RESPA, Lender shal)
account to Borrower for the excess funds as required by RESPA, If the amounts of {unds held by Lender at any lime
are not sufficient o pay the Escrow ltems when due, Leader may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all snms securcd by this Security Instrument. 1 Borrower
tenders to Lender the full payment of alt such sums, Borrower’s account shail e credited with the balance remaining for
all installment items (@), (b}, and {¢) and any morigage insurance premium installment that Lender has not become

“obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a [oreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b}, and (¢).

3. Appication of Payments. All payments under paragraphs | and 2 shall be applied by Lender as (oflows:

Figst, to thesnortgage insurance premium (0 be paid by Lender 1o the Scerctary or to the monthly charge by the
Secretary instead ¢f tFe monthly mortgage insurance premium;

Second, to any-ax.s, special asscssments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as 12guired;

Third, to interest due undzrthe Note;

Fourth, to amortization of ‘tc principal of the Note; and

Fifth, to late charges due underae Note.

4, Fire, Flood and Other Hazird Insurance. Borrower shall insure alt improvements on the Property, whether
now in existence or subsequently crected ‘against any hazards, casualtics, and contingencics, including fire, for which
Lender requires insurance. This insurance shali-he maintained in the amounts and for the periods that Lender requires.
Barrower shall also insure all improvements on-1h:c Propertly, whether now in exisience or subsequenty erected, against
loss by floods (o the extent required by the Seeretasy <Al insurance shall be carried with companies approved by Lender,
The insurance policics and any rencwals shall be held by ‘eander and shail include loss payable clauses in favor of, and
in a form acceplabic to, Lender,

In the event of loss, Borrower shall give Lender immeip'e notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company cancerncd s hereby authorized and direeted 1o make payment for
such Joss directly to Lender, instead of 10 Borrower and to Lenderjointle, All or any part of the insurance proceeds may
be applied by Lender, al iis aplion, cither (3) o the reduction of tie ‘ndebtedness under the Note and this Sccurity
Instrument, first 10 any delinquent amounts applied in the order in paragraph-2;.and then o prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of tae preceeds to the principal shall not extend
or postpane the due date of the monthly payments which are referred to in paranaph 2, or change the amount of such
payments. Any cxcess insurance procceds over an amount required 10 pay al) ouisizading indebtedness under the Note
and this Security Instrument shall be paid 10 the entity legally entitled thercto.

In the event of foreclosure of this Security Instrument or other wransfer of title to the Froperty that extinguishes the
indebtedness, all right, title and inlerest of Borrower in and to insurance policies in force shall puss v the purchaser,
5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Tuan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residense within sixty days
afler the exccution of this Security Instrument (or within sixty days of a Jater sale or transfer of the Yroperty) and shall
continue 1o occupy the Property as Borrower’s principal residence for al least one year afler the daie 0 occupancy,
unless Lender determines that requirement will cause undue hardship for Barrower, or unless extenuating circuinstances
exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property 1o deterioraie,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the lnan is
in default, Lender may tzke reasomable action to protect and preserve such vacant or abamdoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
infformation or statements to Lender {or failed to provide Lender with any maicrial information) in connection with the
loan cvidenced by the Note, including, but not limited (o, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a lcaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee tille to the Property, the leaschold and fec tide shall not be merged
uanless Lender agrees 1o the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, dircct or consequential, in connection with

“any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby

- assigned and shall be paid to Lender to the extent of the full amount of the indebtedness thal remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtzdness under the Note
and this Secrity Instrument, first to any delinquent amounts applicd in the order provided in paragraph 3, and then o
prepayment of priccipal. Any application of the procecds 1o the principal shall not extend or postpone the duc date of the
monthly payment, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requires’ to pay all outstanding indebiedness under the Note and this Security Instrument shall be paid to
the entity legally entitled thereto.

7. Charges to Boriower and Profection of Lender's Rights in the Property. Borrower shall pay all
governmenial or municipal cha‘ges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly 1o the sntity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s request Borrower shall promply furnish to Lender reccipts evidencing these
payments,

1f Borrower fails to make these paymica:s or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Scourity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a riceseding in bankrupicy, for condemnation or o enforce laws or
regulations), then Lender may do and pay whatever is nezcszary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under Lhis paragian!i shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear ipierast from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable,

Borrower shalt promptly discharge any len which has priority vver-this Security Instrument uniess Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a rianner acceptable 1o Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion
operale 1o prevent the enforcement of the lien; or (c) securcs from the holder oI t'ic lien an agreement satisfactory 1o
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject to
a lien which may auain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the licn,
Borrower shall satisfy the lien or take onc or more of the actions set forth above within 10 duys of the giving o notice.

8. Fees. Lender may coliect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the' rase of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Burrower defaults by failing to pay in fuil any monthly payment required by this Secuniy Instrument
prior 1o or on the due date of the next monthly payment, or
(i) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with the prior approval of
(he Secretary, require immediate payment in full of all sums securcd by this Sccurity Instrument if:
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(iy All or part of the Property, or a beneficial intcrest in a wust owning all or part of the Property, is sold or |

otherwise transferred (other than by devise or descent), and

‘ (i) The Property is not occupied by the purchaser or grantee as his or her principal residenee, or the

P purchaser or grantee does sa occupy the Property but his or her credit has not been approved in accordance

with the requirements of the Secretary,
{£) No Waiver, If circumstances occur that would permit Lender 10 require irmediate payment in full, bt
Lender does not require such payments, Lender does not waive its rights with respect Lo subsequent events,
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Sccretary will limit
Lender's rights, in the casc of payment defaults, to require immediate payment in {ull and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure il not permitted by regulations of the
Secrnay.
{e) Mor.gage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined o
be eligitie for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its opiion,‘eqdire immediate payment in full of all sums securcd by this Security Instrument. A wrilien
slatement of ar'y cuthorized agent of the Secretary dated subsequent tg 60 days from the date hereof, declining
to insure this Sccuriny Instrument and the Note, shall be deecmed conclusive proof of such inefigibility.
Notwithstanding the furegoing, this option may not be cxercised by Lender when the upavailability of
insurance is solely due 1o Zender’s faiturc 1o remit a mortgage insurance premium to the Secrelary.

10. Reinstatement, Borrower azs a right 10 be reinstated if Lender has required immediate payment in full because
of Borrower's fatlure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are insttuted. To rrinstate the Security Instrument, Borrower shall iender in a lump sum all
amounts required to bring Borrower's accoui cwirent including, to the extent they are obligations of Borrower under
this Security Instrument, forcclosure costs and sseconable and customary attorneys’ fees and expenses properly
associaied with the foreclosure procecding. Upoa reiistalement by Borrower, this Security Instrument and the
obligations that it securcs shafl remain in effect as if Tenaer had not required immediate payment in full, However,
Lender is not required to permit reinstatement if; (i) Lerder has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately pieccding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude forcclosure on different grounds in the future, or (i) reinstatement will
adverscly affect the priority of the licn ereated by this Sceurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wriver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument gramed by Lender o any successor in
interest of Borrower shall not operate to release the liability of the original Borrawir or Borrower's successor in interesL
Lender shall not be required to commence proceedings against any successor i nizrest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sccurity Insirumnent by reason of any demand
made by the original Borrower or Borrower’s suceessors in interest. Any forbearance by Lender in exercising any right
or rernedy shall not be a waiver of or preclude the excreise of any right or remedy.

R 12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covinpuis-and agreements of
this Security Instrument shall bind and bencfit the successors and assigns of Lender and Boriower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joinl and several. Any Rorrower who
co-signs this Security Insoument but docs not execute the Note: (a) is co-signing this Sccurity Insinunent enly (o
mortgage, grani and convey that Borrower's interest in the Property under the lerms of this Security Instrument; (b) is
not personally obligated (o pay the sums secured by this Sccurity Instrument; and () agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
niailing it by first class mail unless applicable Jaw requires use of anather method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by
first class mail to Lender's address stated hercin or any address Lender designates by notice to Borrower, Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the

" jurisdiction in which the Property is located, In the cvent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisiens of this Security Instrument or the Note
which can be given elfect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared (0 be severable.

15. Burrewer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazacdsus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property that is'in-)ziation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantitics of Hazardous Substances that arc gencrally recognized 10 be
appropriate 1o aormal residentizd pses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory aguesy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hez-actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or_ower remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all nacrssary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "HazardCus Sdbstances” are those subsiances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, keroscne, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solverts, materials conlaining asbestos or formaldehyde, and
radioactive materials, As used in this paragraph 16, “Favironmental Law" means fcderal laws and laws of the
jurisdiction where the Property is located that refate to health, s=iety or cnvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further coveriar: and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and wransfers 1o Lender all the renis and revenues of
the Property, Borrower authorizes Lender or Lender's agents to collect the renis and revenues and hereby directs cach
tenant of the Property o pay the rents 1o Lender or Lender's agents. However; Rrior to Lender's notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower chall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This ¢ssignment of rents constitutes an
absolute assignment and not an assignment for additional security oniy.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall-be held by Borrower as

,imslcc for benefit of Lender only, (o be applied to the sums sccured by the Sccurity Instrumers £) Lender shail be
entitled 1o collect and receive all of the rents of the Property; and (¢) cach tenant of the Property shuu pay ali rents due
and unpaid {0 Lender or Lender's agent on Lender's writien demand o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any &ct that would
prevent Lender from cxercising its rights under this paragraph 17,

Lender shall not be required (o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any lime there is a breach, Any
application of rents shall not cure or waive any default or invalidale any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

%49(!1.) {9808) Page 6 of & initlals; g NNy
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- 18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
e fareclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
at in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
& and costs of title evidence.
If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
[immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
" foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in ihe Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Reseasc, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Tnstrument withut-charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Heio-stead. Borrower waives alf right of homestead exemption in the Property.

21. Riders to this Security Inctrument. If onc or more riders are executed by Borrower and recorded together
with this Sccurity Instrument, the covsaants of cach such rider shall be incorporaied into and shall amend and
supplement the covenants and agrecments-of this Sccurity Instrument as if the rider(s) were a part of this Sccurity
Instrument. [Check applicable box(es)}. ]

Condominium Rider [:_1' Growing Equity Rider g Other [specify]
Planned Unit Development Rider L Creduaied Payment Rider ADJUSTABLE RATE RIDER

o]
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BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Sccurity Instrument and in any
rider(s) executed by Borrower and recorded with iL,
Witnesses:

o
A’Eﬂ*‘-\ae‘{é bR Naes  (sea)
INDERJIT S. MUKKER -Borrawer

l<iw£,lu{m i ‘w«cﬁf (Scal)
KHUSHDEEP K. SINGH, SIGNING FOR -Bomower
THE SOLE PURPOSE OF WAIVING HOMESTEAD
RIGHTS
{Seah) (Scal)

-Borrewer -Borrower

(Seal) (Seal)

-Borrower -Borrower

~{(Seal) (Seal)

sarowar -Bomower

STATE OF ILLINOIS, COOK County ss:
I, THE UNDERSIGNED , a Notary Puotic in and {or said county and siate do hercby certify

thal  INDERJIT S. MUKKER MARRIED TO KHUSKDEEP K. SiNGH AND KPUSHDEEP K. SINGH, MARRIED 10
INDERJIT 3. MUKKER

, peesonally known Lo me io be the sane person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged hat  ye/sHe/THEY
signed and delivercd the sajd instrumentas  w1s/uer/THEIR  [ree and voluntary act, for the usis £id-purposes therein

set forth,
. Giver under my hand and official seal, this 241k ay of FEBRUARY 1998

My Commission Expires: ﬁ
e ) - @ K\

Notary Public

i PRENTEN

ce oty A A
L (R
TR
“" . LAME,
- byl 2
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tHA Case No.
131:9119830-729

ADIJUSTABLE RATE RIDER

THIS AOYISTABLE RATE RIDER is made this 241w day of  FEBRUARY . 1698
and is incorporzied.into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccumy
Deed ("Sceurity Insirurent”) of the same daic given by the undersigned ("Borrower”) 1o secure Barrower’s Note

("Note"} to

CITY HORTGAGE INC.

{the "Lender") of the same date an4 covering the property described in the Security Instrument and focated at:
1123 RICHARD
BERKELEY, IiL 60143

(Propeny Address|

THE NOTE CONTAINS PROVISIONS ALILOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY 2AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORACWER MUST PAY.

ADDITIONAL COVENANTS, In addition 1o the covenants and agreerents made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The intercst rate may change on the first day of JULY R () , and on that day
of each succeeding year. "Change Date” means each date on which the interest rate could cliangy.

{B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the weekly

average yield on United Slates Treasury Securities adjusted to a constant maturity of one year, as mac'c available
* by the Federal Reserve Board. "Current Index" means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer availabie, Lender will use as a new Indcx any index
prescribed by the Secretary. As used in this Rider, "Secrelary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/95
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{C) Calcuintion of Interest Rate Changes

Refore cach Change Date, Lender will calculate a new interest rate by adding a nrargin of

. TWO AND THREE QUARTERS percentage point(s) 2,75 %) 10
. the Current [ndex and rounding the sum (o the nearcst one-cighth of one percentage point (0.123%). Subject 1o
the limits <tawd in paragraph (D) of this Rider, this rounded amount will be the new interest rale untl the next

Change Date.

(D) Limits #a Yaterest Rate Changes

The existing inSrastrate will never increase or decrcase by more than one percentage point (1.0%) on any
single Change Date. The in‘rest rate will never be mare than five perceniage points (5.0%) higher or lower than
the initial interest rate, as siaird-in Paragraph 2 of the Note,

(%) Calculation of Payment Znange

If the interest rale changes on 2 Chunge Date, Lender will calculate the amount of monthly payment of
principal and interest which would be fiscessary w0 repay the unpaid principal balance in full at the Maturity Date
at the new intcrest rate through substantialy <qual paymenis. In making such calculation, Lender will use the
unpaid principal balance which would be owed eithe Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments-to principal, The result of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the inierest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (5) the
date of the notice, (ii) the Change Date, (iil) the old interest rate, (iv) the sow interest rate, (v} the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the'method of calculatng the change
in monthly payment amount, and (viii) any other information which may be <equired by law from time (o time.

{G) Effective Date of Chanpes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in thie new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Berrower the notice of changes reguirsi hy paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly paysent amount
calculaied in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
. Lender has given the required notice. If the monthly payment amount calculated in accordance with' paagraph
(E) of this Rider decreased, but Lender failed to give imely notice of the decrcase and Borrower made any
monthly payment amounts cxceeding the payment amount which should have been siated in a timely notice, then
Borrower has the option to either (i) demand the return o Borrower of any exccss payment, with interest thercon
at the Note rate (4 rate cqual to the interest rate which should have been stated in a imely notice), or (ii) request
thal any cxcess payment, with interest thereon al the Note rale, be applied as payment of principal. Lender's
obligation to relumn any excess payment with interest gn demand is not assignabic even if the Nole is otherwise
assigned before the demand for rclurn is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustabic Rate Rider,

c_:f}if:*ag‘} 2, Wionigeg (Seal) (Seal}
INDERJIT §. MUKKER -Borrower -Barrower

(Scal) (Scal)

-Borrower -Borrower

(Seal) {Scal)

-Borrewer -Borrower

e (Seal) (Seal)

-Borrower -Borrower
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