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IN THE CIRCUIT COURT OF COOX COUNTY, TLLINOIS
COUNTY DEPARTMENT, CHANCERY DLIVISION

FIRST NATIONAL BANK OF CHICAGO,
Plaintiff,
v. Case No. 96 CHR 1537

NATIONA!. BOQULEVARD BANK OF CHICAGC,
et al.,

Zeferdants.

JUDGE
RQRM.D C. RULEY

This matter coming ketore the Court crn the City of Chicage's
Motion for Substicution cf Receiver, hearing having commenced and

the First National Bunx _of Chicago arnd =he City of Chicago then

reaching a:; agreement, :.¢ »the: defendants having presented any

objecticns To the motion, arc-the Court being fully apprised in
the premises, IT LS HEREBY OKDUKEL:

1. HK.F. Developmen:, Irc 15 digcharged as Receiver
pendente lite of the premnises located ot 445 N. Sacramento (the
*Sacramento Prcperty”) efiective as c{ ‘re date of thiv order and
H.F. Develcowent, Inc. s fully and final.y discharged from
further liability in thic case in its capaci’y as Receiver. H.P.
Development.,, inc. has received all cempensacivn to which it is
due as Receiver in this case trom the First Nacional Bank of
Chicago and is duc no {urther payment as Rece.vir.

2. The Receiver's Clasa “B" Repor:t filed with tue Court on
January 26, 1998 is deemed properly filed and nc furtl.ex reports
are requirec 7o be filed by the d:ischarged Receiver, H. r.
Developrent, Inc. Zurtner, the Receiver's Keport herein referred
to iy confirmed and approved.

3. The City of Chicage {the *City?) 13 hereby appointed
Receiver of ~he Sacramento Property, :n accordance with 735 ILCS
5/15-2702!b) and 735 ILOS S5/i5- 1704, with «ll of the usual poweres
of rcceivere, including pbut rot limifted to the duty to preserve,
protect and gecure the Sacramen:t-: Prcperty. The City assumes no
liability for action taxken by or arising during the period of
time in which H.F. Pevelopment, Inc. wan acrting as Receiver.
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4. H.F. Development, Inc. shall immediately surrender the
Sacramento Property to the City of Chicago and shall immediately
turn over to the City all ledgers, leases, subleages, insurance
policies, equipment, supplies, documents and personalty
pertaining to the Sacramento Property and its operations.

S. The City shall file a Receiver’s Report on or before
January 26, 1999, an additional report annually:thereafter, and a
final report upon the termination of the receivership.

6. Tor good cause shown, the Receiver’s:bond .ias waived in
conmnection with the appointment of the City as Receiver.

7. The Maintiff, First National Bank ofiChicago (the
*Bank*}, is gruntad a Receiver’s lien on the proceeds from the
sale of the Sacramznto Property in the amount of one hundred
fifty thousand dollzxs ($150,000.00} in full and cowplete
satisfaction of all puyments made by the Bank to H.F.
Development, Inc. and 211 other costs and fees incurred by the
Bank which are not inciudsd in the Judgment and Decree of
Foreclosure and Sale enter¢d on March 17, 1997. No interest
shall accrue on this $130,020.00 Receiver’s lien. H.F.
Development, Inc. shall file an 2Affidavit and issue a Receiver’'s
Cercificate to the Bank giving the Bank a priority receiver‘s
lien, in the amount of $150,000.00, over all parties including
but not limited to the City of Chicago, setring forth the costs
incurred by H.F. Development, Inc. in scnnection with its
involvement with the Sacramento Proper(y.. Pursuirt to the
Receiver’s Certificate issued by H.F. Uevelupment, Inc., the Bank
shall be entitled to the first one hundred fifty thousand dollars
($150,000.00; of any sale by the City of Chiciuo or the City of
Chicago, as Receiver, of the Sacramento Property Lo be paid in
good funds. A cradit bid will not be sufficient to satisfy the
Bank’s $150,000.00 receiver’'s lien. Neither the Caty of Chicago
or the City of Chicago, as Receiver, shall transfer thne
Sacramento Property tc a third party for less than ths sum of one
hundred fifty thousandé dollars, urnless the Bank’s $150,00%.00
receiver’s lien is fully paid to the Bank. Any request by the
City to use the property for its own benefit or to enter into a
lease agreement or joint venture agreement must be approved by
this Courn upon the City’'s motion with notice to the Bank and
must provide for payment to the Eank of the Bank's $150,000.00
receiver's lien. The Banx will be entitled to any payments made
under a lease agreement cr 3oint venture up to the satisfaction
of iteg Receiver's lien of 5150,006¢.09. The City of Chicago or
the City of Chicago, as Receiver is reguired to give notice to
the Bank through iTs attorreys, Schwartz & Freeman, to the
attention of William L. Kabaxer, 401 North Michigan Avenue, Suite
1900, Chicago, Illincis 50621, of any of the matters set forth in
this paragraph.
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8. The Bank agrees it will pot move to diswies this case
without the consent of the City.

9. The Order for Appointment of Sellirng Officer entered by
this Court on March 17, 1937 19 hereby vacated. The Bank shall
not petition this court for sale of the Sacramento Property while
the City continues as Receiver of the Sacrawento Property, and no
gale of the Sacramento Property shall be se: by thig Court
without the consent ot the City of Chicago.

10. ~The City, as Receiver, may pvoceed te clean, remediace
and bring *he Sacramento Property into compliance with the City's
ordinancas ' However, this dned not impose any obligatian upon
the City to Lring the Sacramento Property into full cowpliance
with the City“s ordinances or any other laws or regulations.

il. The City 13 hereby granted a Receiver’c lien, subiject
te prove-up of the dzounts expended in cleaning and remediating
the Sacramento Property, inferior only ro the one hundred fifty
thounand dollar lien of the Bark as set forth in Paragraph 7
above, and superior tou the-Bank’'s March 17, 1997 Judgment and
Decree of Forwclosure and Sole and teo all grior or subsequent
liens recorded or exigtirg, known or unknown, agai.st the
Sacramento Property. This Reciiver‘s lien is granted to
reimburse the City for the City’s costs incurred in cleaning,
remediating and oringing the Sacrageato Property into compliance
with the City’'s ordinances.

12. The City shall file a ccpy ol this order with the
Recorder of Deeds Qffice as adequate notite of the City’s
Receiver‘s lien and the Hank's $150,000.00 %eceiver's lien, as
set forrh in Paragraph 7 above, on the Sacramerin Property. The
testimony heard in thig cage tc date, estimates the amount of the
City’s Receiver’s lien to exceed tcur million dcllare
$4,000,000.00. The Receiver’'s lien issued to the City shall be
prior and superior to the interest, lien or right of anyv tax
buyer, pursuant to the provisions of 735 ILCS 200/22-35.  and must
be paid in €ful. before the :ssuance of a tax deed by any <court.

13. The acvtual amount of the Receiver’s lien aranted to the
City on the Sacramento Progerty shall be decernined by this Court
following rozice and hearing. The City’s receiver’s lien shall
accrue at the cime the City commences work on the Sacramento
Property and judgrment in the amount ©of the lier shall be entered
in favor of the City and tormally recorded folicwing hearing on
the amount of the lien as determined by thig Court. The City, at
1ts scole discretion, may petition the Court for a hearing on the
amount of :=3 Recewver's lien periodically as coszs are incurred
or at the concliusion ¢f the City s work ¢n the Sacrarento
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Property. All amounts granted to the City as its Receiver’s lien
shall also be entered as judgment liens against the Sacramento
Property and in favor of the City »¢ Chicago, subordinate only to
the Sanx’s Receiver’s lier of $.50,0C0.00.

14. After the final amount of the City's Receiver’'s lien
has been dezermined by Lhis Court, upcen reguest of the City, the
Court shall appoint a selling cfficer for the gpale of the
Sacramen:io Property.

15.°. In the event the City :9 a purchaser of the mortgaged
real estaze at such asale, the City may offaset against the
purchase price of the Sacramento Property the amounts due to the
rity undeyr tre= City‘'e Receiver's lier and judgment, If no
bidder exceeds che amount ot the City'3 Receiver’s lien pius the
$150,000.00 due to the Bank on its Receiver’s lien, the
Sacramentc Proparty will be sold to the City, upcn payment of the
$150,000.00 Receiver = llien amount to the Bank.

16. The Judgmen: of Foreclcgure entered in this case cn
March 17, 1997 is amerded .o strike paragraphs 2, 3 and 4 of the
relief granted on Pages 6 apd 7. Thesc paragraphs appoint the
gelling cfficer, set the %erap fcr sale of the Sacramentc
Property and set forth the distridbution of Lhe proceeds of sale.

17. The distribuz:on of the sroceeds from the sale of the
Sacramento Property shall be made . the following order of
priority:

A. The Sales Cfficer for his discvursementd and
COmiSSichns;

To the First National Bank of Cplcago in payment of
the Ona Hundred Fifty Thousand Dollar Receiver’'s
lien of the Firs: National Bank of Chicago, as set
forth in Paragraph 7 of this order;

To the City of Chicago in payment of its
Receciver's lien as set forth in Paragraphe (9, 10
and 11 of this order;

Tc the Firwt Naticnal Bank of Chicago in
payment of the judgment of foreclosure in Lhe
amount of One Million, Three Hundred Fifty
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Thousand, Nine Hundred Ninety-Two and 03/100
Do.lars entered by this court on March 17, 1997;

and

To all cther claimants against the property in
order of priority.

18. This Court reczaings jurisdiction in this matter teo
effectuate the terms of this Order.

P.I.5.'s:" 16-12-113-031-0000 ENTERED : ED
16-12-114-002-0000
ENTER

15+ 12-114-0)0-0000

15-12-114-014-0000
16-12114-019-0000 Jodge Tudge s NEEB T
16-12=)14-021-0000
16-12-114-023-0000
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Attorney for City of Chicago Arrerney for
Firat Nazicnal Bark sf Chicago

[ —

. Devel-pment, Ihc.
Receiver
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President
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BRIAN L. CROWZ

CORPORATION CCUNSEL

Esther ®. Tryban Telsger
Asgistan- Corporation Counsel
City of Chicago; Dept. cf Law
30 N. LaSalle: Room 900
Chiczgo, IL 6Cul2

(312) 744-184¢
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13, BAST OF THE THIED PRINTIPAL MERIDIAN, 1N COO¥ COUNTY, ILLINOIS, COMPRISING
PARTS CF LOTS OR BLCCKS 2, 3. 4. 8, 10 AND ALL OF LOT OR BLOCK 9 OF GRAYDON AND
CARSON'S SUBDIVISION IN SATD EAST 1/ CF THE NCRTHWEST 1/4 AND PART OF LOT 22,
ALL OF LOTS 23, z4, 25, 26, 27 AND 2B IK GRITFIN‘S 3UBDIVISION OF ALL OF LOTS OR
BLOCKS 1 AND 4. ALSO LOTS CR BLOCKS 2 AND 31, EXTEPT THE BAST €6 FEET THERSOF, ALL
IN GRAYDON AND CARSCN'S SUBDIVISION AFCRESAID ANTY FART OF THE THICAGO, MILWAUKEE
AND ST. PAUL RAILROAD FPROPERTY, DPESCRIBED AS FOLLOKS:

BEGINNING AT A PQINT 25.{ FEET NORTH CF THE SOUTH LINE OF LOT 4, AFORESAID, OR
THE SCUTH LINE OF LOT 26, AFCRESAID, AND 17.(0 FEET EAST OF THE WEST LINE OF SAID
LOTS (8EING THE EAST LINE CF NORTH SACREMENTT BOULEWARD AS WIDEND BY DOCUMENT
NUMBER 3776408, RECCRDED NCVEMBEFR 1, 1909 ; THENCE NCRTH ALONG SAID LINE, A
DISTANCE QF 209.34 FEET TO THE SOUTH LINE OF LOT 25, AFORESAID, EXTENDED WEST,
BEING THE SCUTH LINE CF SACFAMENTO SUUARE; THENCE EARST ALONG SAID LINE, A
CISTANCE OF 35.0 FEET TO THE SOUTH-WEST CCRNER CF SAID LOT I5. THENCE NORTH ALONG
THE WEST LINE OF AFORESAIU LOTS 25, 24, 23 AND PART OF LOT 22, BEING THE BAST
LI%E (F SACRAMENTO SQUARE, A DISTANCE CF 167 70 FEET TO A POINT 1.0 FEET NORTH OF
THE SOUTHWEST COBRNER OF SAID LOT 22; THENCE EAST PERPENDICULAR 7O LAST DESCRIBED
LINE, A DISTANCE OF 502.49 FEET: THENCE NCRTHEASTERLY ON A LIKE DRAWN AT ANGLE OF
7¢ DEGHENS 16 MINUTES 25 SECONDS, FROM WEST TO SOUTH WITH SAID PERPENDITULAR
LINE, AS AFASURED ALONG ITS EXTENSION SOUTHWESTERLY OF THIS COURSE, A DISTANCE OF
7.44 FEET; THLoCE CONTINUING NORTHEASTERLY ALONG A LINE A DISTANCE OF 104.35 FRET
TO A PCINT ON i LINE DRAWN PARALLEL WITH AND $95.0 FEET BAST UF THE WEST LINE OF
THE AFCRESAID T©5ST 1/4 OF THE RORTHWEST 1/4 AND 1C9.0 FEET NRORTH OF LAST
DESTRIBED PERPENDI(UIAR-LINE, BEING THE EAST LINE CF LAND CONVEYED TO SFRAGUR,
WARNER AND COMPANY BY DOCUMENT NUMBER 12765767, DATED SEPTEMBER 23, 1%941; THENCE
NORTH ALONG SAID PARALLI.L LINE, A DISTANCE OF S$121.721 FEET; THENCE EAST
PERPENDICULAR TO SAID PARANLIL LINE. A DISTANCE OF 76.02 FEET TC THE LINE BETWERN
AFORESAIL LOTS 3 AND 10; THIJITD NCRTH ALCNG SAID LINE, A DISTANCE OF 150.0 FEST
TC THE SOUTHERLY LINE CF THE BL0dAT CF WAY CF THE CTHICAGO, MILWAUKEE AND ST. PAUL
RAILROAD; THENCE SOUTHRASTEFLY JULCNG. SAIC RIGHT OF WAT LINE, A DISTANCE OF 769.32
FRET TO THE EAST LINE OF THE AFORESAIl NORTHWRST 1/4; THENCE SOUTA ALONG SAID
EAST LINE, A DISTANCE OF 323.95 FEET TU A PCINT 710.0 FEET NCRTH CF THE SOUTHEAST
CORNER OF S5AID NCRTHWEST 1.4, BEINT THL wCINT CF INTERSECTION WITH THE
PORTHWESTERLY LINE OF IAND CONVEYED 70 THE/THICASO, HORTHWESTERN RAILROAD
COMPANY, BY DOCUMENT NUMBER 29529161, DATED SUNE 24, 1968; THENCE SOUTHWESTERLY
ALONG SAID LINE, A DISTANCE CF 428.€6 FEET O/ 175 INTEASECTICH WITH A LINE DRAWN,
FARALLLEL WITH AND 340.50 FEST WEST CF THE AFORECAIT EAST LINE OF NIRTHWEST 1/4;
THENCE SOUTH ALONG SAID PAFALLE! LINE X DISTANCE OF #5.54 FEEV TO A POINT OH A
LINE DRANWN 9.0 FEET NORTH OF ASD PARALLEL WITH THE/ZMJTH LINE OF AFORESAID LOTS @
AN 9; THENCE WEST ON SAID PARALLEL LINE, A DISTANCE OF 7,81 FEET TO A POINT OH
THE AFORESAID NORTHWESTERLY LINE OF THE AFORESAID RIGHT. T MAY OF CHICAGO AND
HORTHWESTERR RAILROAD COMPANY, EXTENDED SCOUTHWESTERLY: THMENLT SOUTHWESTERLY ALONG
SAID EXTENSION, A DISTANCE CF 14 .71 FEET TO THE SOUTH LINE CF ATIRESAID LOTS 8, 9
AND 3. THENCE WEST ALONMG SAID SOUTH LINE, A DISTANCE ZF 431.8] FEIT TO THE EAST
LINE CF AFORESAID LOT 26 ANT THE EAST LIME OF AFCRESAID LOT 4. TdfFaiCD SOUTH ALONG
SAID BAST LINE, A DISTANCE 2F 35.%9 FEET TC A PDINT 124 .50 FEET NOATA CF THE
SCUTHEAST CORNER OF SAID LO7T 4; THENTE SOMHWWESTERLY ALONG A LINE, THE EXTENSION

OF WHICH INTBRSECTS THE SOUTH LINE CF LOT 4. A DISTANCE OF 127.0 FEBET WiST OF THE
SALD SOUTHEAST CORNER, FGF A DISTANCE OF 147.54 FEET TO ITS INBRSECTION WITH A LINE
DRAWN 25 PEET NORTH OF AND PARALLEL WITH SAID SOUTH LIRE OF LOT 4 OR THE SGUTH LINE
OF AFCRESAID LOT 26, SAIL PARALLEL LINE BEING THE NORTH LINE CF THE LAND CONVEYED TO
THE CHICAGO, NORTHWESTERN RAILRCAD COMPAMY, BY DOCUMENT NUMBER 20529161, DATED JUNE
24, 1968; THENCE WEST ALONG SAID LINE. A TISTANCE OF 357.71 FEET TO THE POINT OF
BRGINNING, ALL IN COOK COUNTY, ILLINOIS. [(EXCEPTING THEREFROM THAT PART TAKEN INM
T9L14821)

PROPERTY ADDRESS: 3 N SACRAMENTO BLVD., CHICAGO. ILLINOIS
PERMANENT INDEN NUMBERS:
16-12-113-031-0000 16-12-114-019-06000
16-12-114-002-0000 10-12-114-921-0000
16-12-114-010-0000 16-12-114-023-0000
16-12-114-014-0000




