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MORTGAGE

THIS MORTGAGE IS DATED FEBRUARY 75,1938, between JAMES R. KELDERHOUSE and JUDITH C.
KELDERHOUSE, HIS WIFE (J), whose addrees ia 18 CLARK STREET, GLENWOOD, IL 60426 (referred to
below as "Grantor"); and First National Bank of B'ue 'sland, whose address is 13057 5. Western Ave,, Biue

Island, IL 60406 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grar’or mortgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; ail water, water rights, watercourses and ditch rights {'ncluding stock In utifities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to \ha rzal property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in COU'< Zounty, State of lllinois (the "Real
Property"):
LOT 3 (EXCEPT THE E 30 FEET THEREOF & EXCEPT THE § 8 FEET \REREOQF) THE E 39 FEET OF
LOT 4 (EXCEPT THE S 8 FEET THEREOF) IN SUBDIVISION OF LOTS 5,9 & 7 IN BLOCK 10 OF
GLENWOQOD, BEING A SUBDIVISION BY YOUNG & CAMPBELL OF PART OF T:{%. SW 1/4 OF SECTION
3, TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIUIZ, ALSO LOTS B & C
OF FRANZ CZARRAS ADDITION TO GLENWOOD, BEING A SUBDIVISION OF BLUCKS 1,2, 74 8 &
LOTS 1 & 2 OF BLOCK 9 & LOTS 1, 2, 3, & 4 OF BLOCK 10 & VACATED STAGTS & ALLEYS
ADJACENT TO SAID BLOCKS ALL IN THE VILLAGE OF GLENWOOD AFORESAID, ALSO THE
VACATED ALLEYS ADJACENT TO SAID ADJACENT TO SAID LOTS 5, 7 "C" & "B" ALL IN COOK
COUNTY, ILLINOIS
The Real Property or its address s commonly known as 18 CLARK STREET, GLENWOOD, IL 60425, The
Real Property tax identification number is 32-03-321-016.
Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Unjform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings altributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated
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February 6, 1998, between Lender and Grantor with a credit limit of $81,600.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The interest rate under the Credit Agreement is a variable interest rate based upon an index. The index
currently is 8,250% per annum. The interest rate to be applied to the outstanding account balance shall be at
a rate equal to the index, subject however to the following maximum rate. Under no circumstances shall the
interest rate be more than the lesser of 18.000% per annum or the maximum rate allowed by applicable law.

Existing Indebtedness, The words "Existing Indebiedness” mean the indebtedness described below in the
Existing Indebtedness section of this Morigage.

Grantor. The word "Grantor" means JAMES R. KELDERHOUSE and JUDITH C. KELDERHOUSE. The
Grantor Is the mortgagor under this Mortgage.

Guarantor. - The word "Guarantor” means and includes without limitation each and ali of the guarantors,
sureties, and arcommodation parties in connection with the Indebtedness.

Improvements. 7.2 word "Improvements” means and inciudes without limitation all existing and future
improvements, balizings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other eanstruction on the Real Property.

indebledness. The word “irZebtedness” means afl principal and interest payable under the Credit Agreement
and any amounts expended or acvanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations o Grantor under this Mortgage, together with interest on such amounts as
provided In this Mortgage. Specificity, without limitation, this Mortgage secures a revolving iine of credit
and shall secure not only the amouni which Lender has presently advanced to Grantor under the Credit
Agreement, but aiso any future amourts vhich Lender may advence to Grantor under the Credit
Agreement within twenty (20) years from tie date of this Mortgage to the same extent as if such future
advance were made as of the date of the elecution of this Mortgage. The revolving line of credit
obligates Lender to make advances to Grantor a2 iong as Grantor complies with all the terms of the
Credit Agreement and Relsted Documents. Such ad.ar.ces may be made, repaid, and remade from time
{o time, subject to the limitation that the tots) outstancins “alance owing at any one time, not including
finance charges on such balance at a fixed or variable rala or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amounis exvended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Crudit Agreement. it is the Intention of
Grantor and Lender that this Morigage secures the balance outstandip under the Credit Agreement from

{ime to time from zero up to the Credit Limit as provided above and any i»srmediate balance. At no time
shall the principal amount of Indebtedness secured by the Mortgage, hot inciuding sums advanced fo

protact the security of the Mortgage, exceed $61,600.00.
Lender. The word "Lender" means First National Bank of Blue Island, its suctesuors and assigns. The
Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage® means this Mortgage between Grantor and Lender, finc includes without
limitation all assignments and security interest provisions relating to the Personal Property ard )ients.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached of affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and ail substitutions for, any
of such property; and together with all proceeds (Including without limitation all insurance proceeds ang

refunds of premiums) from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage” section,

Related Documents, The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other Instruments, agreements and documents, whether now or hereafter

existing, executed In connection with the Indebtedness.
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Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profita, and
other benelits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SFCURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE iS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay, to Lender all
amounts securec by this Mortgage as they become due, and shail strictly perform all of Grantor's obligations
under this Mongage,
POSSESSION ANZ P2AINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be ouvarned by the following provisions:
Possession and Jsz.—~Until In defaylt, Grantor mey remain in possession and control of and operate and
manage the Property vnu ~ollect the Rents from the Froperty.
Duty {6 Maintain. Granlor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintana ¢e necessary {0 preserve its vaiue.

Hezardous Subatances. The ierine "hazardous waste,” "hazardous substance,” "disposal,” "release," and
"threatened release,” as useq In this Mortgage, shali have the same meanings as set forth in the
Comprehensive Environmental Resperse, Compensation, and Llabillaf Act of 1880, as amended, 42 U.§.C.
Section 9601, et seq. S’_"CERCLA") re Superflund Amendments and Heauthorization Act of 18886, Pub. L. No.
99-499 ("SARA"), the Hazardous Materr.is Transportation Act, 49 U.S.C. Section 1801, &t seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6801, et se%.l. or other applicable slate or Federal |aws,
rules, or regulations adoptéd pursuant to aiv-Jf the foregoing. The terms "hazardous waste” and "hazardous
substance® shall also include, without limitaflen, petroleum and petroleum br-products or any fraction thereof
and asbestos. Grantor represents and warranis io-uonder that: (a) During the period of Grantor's ownership
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of the Property, there has been no use, genera'lon, manufacture, storage, treatment, disposalh release or

threatened release of any hazardous waste oOr subsiarce by any person on, under, aboul or from the Property;
(b) Grantor has no knowledge of, or reason to belleve-irat there has been, except as previously disciosed (o
and acknowledged by Lender in writing, (I} any use, generation, manufacture, storage, treatmient, disposal,
releasa, or threatened releass of any hazardous waste or surbatance on, under, about or from the Propertu by
any prior owners or occupants of the Property or (i) any actug’ or threatened litigation or claims of any kind
by any person relaing to such matters, and (c) Except as reviously disclosed to and acknowledged by
Lender In writing, (i) neither Grantor nor any tenant, contractor, ageat 0r other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release ary hazardous waste or substance on
under, about or from the Property and {l) any such activity shal’ ke conducied in compliance with all
appiicable federal, state, and local iaws, regulations and ordinances, inc:vdlﬁg without limitation those laws,
regulations, and orginances described above. Grantor authorizes Lender znd its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense. as ‘L2nuer may deem appropriate (o
determine compliance of the Property with this section of the Mortgage. Any ‘nspections or tests made by
Lender shail be for Lender's purposes only and shall not be construed to Creais ary resrons!bu or lability
on the part of Lander to Grantor or to any other person. The representations and v/arre ntles contained herein
are based on Grantor's due diligence in Investigating the Property for hazardous v.amte and hazardous
substances. Grantor hereby (a) reieases and waives any future Claims against Leruer for indemnity or
contribution in the avent Grantor becomes liable for cleanup or other costs under any-¢.ch laws, and (b)
agrees to indemnify and hold harmless Lender against any and aif claims, losses, lab'illes, damages
t)enaltles and expenses which Lender may diractly or Indirectly sustain or suler resufling roin a breach of
his section of the Morigage or as & conae?uence of any use, generation, manufacture, storage, disposal
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage
including the obligation 10 indemnity, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the Jien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Proparty, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or t0 the Property or any portion of the Property. Without limiting the ?enerallty of the
foregoing, Grantor will not remove, or Eram to any other party the right to remove, any timber, minerals
(including oii and gas), soil, grave! or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to repiace such Improvements wit
Iimprovements of at least equal value.

Lender’s ﬂlﬂht {o Enter. Lender and its agents and representatives may enter upon the Real Pro#)erty at all
reasonable fimes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
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regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest In good faith any such law, ordinance, or reguiation and withhold compliance
during any proceeding, including appropriate appeals, 8o long as Grantor has notified Lender In writing prior to

as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.

doir:]g 80 and 8o lon
Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, 10

protect Lender's interest.
Duty o Protect. Grantor agrees neither to abandon nor leave unattended the Property. Granior shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the

Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ite option, declare immediately due and payable ali
sumsa securad by this Mortgage upon the sale or transfer, without the Lender’s prior written congent, of ail or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance of Real
Property or any right, title or interest therein; whether iegal, beneficial or equitable; whether voluntary or
Involuntary; whziher by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term. greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest I or ta any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property Interést. _If any Grantor i8 a corporation, partnership or limited llability company, transfer aiso
includes any change in ownwrzhip of more than twenty-five percent (25%) of the voting stock, partnership inferests
or limited liabllity company intzrests, as the case may be, of Grantor. However, this option shall not be exercised

by Lender If such exercise is pranibited by federal law or by lllinois law.
TAXES AND LIENS. The followin rrovisions reiating to the taxes and liens on the Property are a part of this

Mortgage.
Payment. Grantor shall pay when die (und in all events prior 10 delinquency) all taxes, payroll taxes, special
taxes, assessments, water charqes and sower sarvice charges levied against or on account of the Property,
and shall pay when due all clalms for work done on or for services rendered or material furnished to the
. Grantor shall maintain the Progerty iree of all lieng having priority over or equal to the interest of

Prope
Le?\%e?yunder this Mortgage, except for the 55y of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and except as othe-wise provided in the following paragraph.

Rlﬂ‘m To Contest. Grantor may withhold paymen: of any tax, assessment, or claim in connection with a good
faith dispute over the obligation 1o pay, so long as Leador's interest in the Property is not AeoFardlzed. If alien
arlses or Is filed as a result of nonpayment, Grantor srall within fifteen (15) days after the lien arises or, if a
lian Is filed, within fitteen (15) days after Grantor has noi'ce of the filing, secure the discharge of the lien, or if
rec‘uested by Lender, deposit with Lender cash or a svizient corporate surety bond or other security
gatisfactory to Lender in an amount sufficient to discharge the 'ien plus an‘, costs and attorneys' fees or other
charges that could accrue as a result of a foreclosure or sals under the lien. in any coniest, Grantor shail
defend iteelf and Lender and shall satigfy any adverse judgmen. before enforcement aﬁgglsjntr}g P::ogne‘gt.
in the

Grantor shall name Lender as an additional obligee under anv cdrety bond furnis
proceedings.

Evidence of P e
taxes or assessments and shall authorize the appropriate govarnmental offic’ai

a written statement of the taxes and assessments against the Property.
work i8 commenced,

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days beforc any g
any services are furnished, or any materials are supplied to the Property, if any me chaic's lien, materiaimen’s
lien, or other lien could be asserfed on account of the work, services, Or materials. ~Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor ¢a% ~nd will pay the cost

of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to inguring the Property ar2 a part of this

Mortgage.
Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended covera%a endorsements on a replacement basis for the full insurable value covering all

improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
ch insurance companies

with a standard mortgagee clause in favor of Lender. Policies shall be written by su
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificales of
ation that coverage will not be cancelled or giminished without a

coverage from each insurer containing a stipu d or
minimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer's
notice. Each Insurance policy aiso snall include an endorsement providing that

llability tor fallure to q_ive such
coverage in favor of Lender wili not be !ms)alred in any way by any act, omission or default of Grantor or any
other person, Should the Real Property at any time become located in an area desipnated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintaln Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan,
ication of Proceeds. Grantor shall promi)tlgsnggar Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $5,000,00. Lender rviay make Proof of logs if Grantor fails to
s impaired, Lender may, at #ts
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nt. Grantor shall upon demand furnish to Lender satstactory evidence of payment of the
+0 detiver to Lender at any time

do so within fifteen (15) days of the casualty. Whether or not Lender's securi
election. apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
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® or the restoration and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender.
Lender shall, u?on satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
. reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not
‘. been disbursed within 180 da?vs after their receipt and which Lender has not committed to the repair or
- restoration of the Property shall be used first to pay any amount owing to Lender under this MonPage, hen to
e repay accrued interest and the remainder, i any, shall be applied to the principal balance of the
. ndebfedness. It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
- paid to Grantor.
+ Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an; trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property,

Compliance with Exlstlnﬂ Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, comﬁ ance with the insurance provisions contained In the Instrument evidencing such
Existing Indekxdness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compianie with the terms of this Morigage would constitute a duplication of insurance requirement. |If
any proceeds frum the insurance becoms payable on loss, the provisions In this Morigage for division of
mgggfgdsnessr;alt uprly only to that portion of the proceeds not payable to the holder of the Existing

EXPENDITURES BY LENZSR. If Grantor fails to comply with any provision of this Mort?age. IncIudg:ﬂ any
obligation to maintain Exisiing indebtedness in good standing as reqguired below, or if arév actlon or ﬁroce n%ls
commenced that would materizilv affect Lender's Interests in the Property, Lender on Grantor's behalf may, but
shall not be re?uired to, take an--action that Lender deems appropriate. Any amount that Lender expends in 80
doing will bear interest at the raté previded for in the Credit Agreement from the date incurred or pald by Lender to
the date of repayment by Grantor. Al' s:ch expenses, at Lender's option, will a? be %ayable on demand, (b) be
added to the balance of the credit line and be apportioned among and be payable wit any installment payments
to become due during either {i) the term «f any applicable insurance policy or” (ii) the remaining term of the Credit
Agreement, or dc) be treated as a balloan rayment which will be due and payable at the Credit Agreement's
maturity. This ortgage also will secure puyrent of these amounts. The rights Provlded for in this paragraph
shall be in addition to any other rights or any remedias to which Lender may be entitled on account of the detaull.
Any such action by Lender shall not be construed «= curing the default so as to bar Lender from any remedy that
it otherwise would have had.
m?mggw; DEFENSE OF TITLE. The following prov(sions relating to ownership of the Property are a part of this
origage.
Tile. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free andJ clear of all llens and encumbrances othe: tian those seét forth In the Real Property description
or in the Existing Indebtedness section below or in any titleirsurance policy, titte repont, or final title opinion
igssued in favor of, and accepted by, Lender in connecCtion with this Mortgage, and (b) Grantor has the full
right, power, and authority to execufe and deliver this Mortgags © Lender.

Defense of Title. Subject to the exception in the paragraph abova, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. I1n/tka event any action or procesding is
commenced that questions Grantor's title or the interest of Lender under this Monga?e, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender shall be
entitied to dparllcipata in the proceeding and 1o be represented in the proceeding by coungel of Lender’'s own
choice, and Grantor will deiiver, or cause to be delivered, to Lender such instrumsants as Lender may request

from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebted:icaa (the "Exlstin
Indebtedness™) are a part of this Morigage, 9 g a3 { 0

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and Inferlor to an
existing llen. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any defauit on such indebtedness, any default under the instruments avidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification, Grantor shall not enter into any agreement with the holder of any mort?age. deed of trust, or
other security agreement which has priority over this Monane %y which that agraement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior writtan consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortoage.

ication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at lts election require that all or any
Bort on of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,

“Page

expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. |f any proceeding In condemnation Is filed, Grantor shall promptly notify Lender In writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtaln the award.
Grantor may be the nominal PartY in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented In the proceeding by counsel of its own choice, and Grantor will deliver or
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cause fo be delivered to Lender such instruments as may be requested by it from time to time to permit such

participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions
relating to governmental taxes, fees and charges are a part of this Morigage:

Current Taxes, Fees and Char:,‘es. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortigage and take whatever other acfion is reguested by Lender 1o perfect and continue
Lender's lien on the Heal Proparty. Grantor shall reimburse Lender for all 1axes, as described betow, together
with all expenses Incurred in recording, perfecting or continuing this Mortgage, Including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The foliowln? shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mongage or Upon all or qenJ part of the Indebtedness secured by this Mortggge; ) a specific tax on Grantor
which Grantor Is authorized or required to deduct from payments on the Indebtedness secured by this ttpe of
Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and

inferest mad~ Ly Grantor.

Su uent Tziss. If any tax to which this section_applies is enacted subsequent to the date of this
Martgage, this event shall Have the same effect as an Event of Default (as defined below}, and Lender may
exercise any or & 41, its available remedies for an Event of Default as provided below unless Grantor eitheé

[a) pays the tax tafere it becomeas delinquent, or &b) contests the tax as Brovided above In the Taxes an
iens section and defo2'ie with Lender cash or a sufficient corporate surety bond or other security satistactory

to Lender.
SECURITY AGREEMENT; FINAMNCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part ot this Mortgage.
Security Agreement. This instiuirent shall constitute a securlr);’agreement to the extent any of the Property
congtitutes tixtures or other personal £icheny, ang Lender shall have all of the rights of a secured party under
the Unitorm Commercia! Code as am:nded trom time to time,

curily interest. Upon request by Lendar, Grantor shail execute financing statements and take whatever
other action I8 requested by Lender to renzet and continue Lender's security interes! in the Rents and
Parsonal Property. In addition to recording # e Mortgage in the real property records, Lender may, at any
time and without further authorization from Era ntor. file executed counterparts, copies or reproductions of this
Monqa?e as a nnanclnq statement. Grantor shall relinbursa Lender for all expenses incurred in perfecting or
continuing this security Intarest, Upon default, Grantor shall agsemble the Personal Property in a manner and
at a place reasonably convenient 16 Grantor and Lende: and make it available to Lender within three (3) days

after raceipt of written demand from Lender.

addresses of Grantor (debtor} anr !ender (secured party), from which information

Addresses. The mamnF ( :
concerning the security Interast granted by this Mortgage mny Je obtained (each as required by the Uniform

Commercial Code), are as stated on the first page of this Mortoge.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prcvisivns relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon regues: . ..ender, Grantor will make, execute

and deliver, or will cause 10 be made, executed or delivered, to Lender or 1o Lender's designee, and when

requested by Lender, cause to be filed, recorded, refiled, or rerecorded, 4¢ the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and ail such mongages, deeds of trust,
security deads, security %greements. financing statements, continvation statemernis, instruments of further
assurance, certificates, and other documents as may, in the sofe opinion of Lendei, be necessary or desirable
In order to effectuate, complete, perfect, continue, or preserve (a) the oblfigations ¢i-’artor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security rierests created by this
ortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless wohibited by law or
agread 10 the contrary by Lender In writing, Grantor shail reimburse Lender for all ¢c§'4 and expenses
incurred in connection with the matters referred to in this paragraph.

Auornoy-ln-Fnct. If Grantor fails (o do any of the tmn?s referred 10 in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and dolng all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit line account, and
otherwige performs all the obligations lMFO‘BQd upon Grantor under this Monigage, Lender shall execute and
deliver to Graplor a suitable satisfaction of this Mongage and suftable statemeris of termination of any financin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
rmitted by applicable iaw, any reasonable termination fee as determined by Lender from time to time. |,
owever Pa mant ig made bﬁ Grantor, whether voluntarily or otherwise, or bif gudarantor or by any third panty, on
al payment (a) to Grantor's trustee in

the Indebfedness and thereafter Lender is forced to remit the amount of th
federal or state bankruptcy faw or law for the relief of debtors, ()

bankruptcy or 1o any simiiar person under anr
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
r [%b reagon of any seitlement or compromise of any claim made by Lender with any

an){ of Lender's property, 0 ¥

claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Morgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement

[
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evidencing the Indebtedness and the Property will continue to secure the amount repald or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, arder, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {("Event of Default")
under this Monﬂage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can include, for example, a falge statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial candition. (b) Grantor dogs not meet the repayment tarms of
the credit line account. (c? Grantor's action or inaction adversely affacts the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, fallure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of alt persons liabla on the account, transfer of titie or
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of

another lien, or the use of funds or the dweiling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in additicn to any other

rights or remedies orovided by law:
Accelerate ‘indsbtedness. Lender shall have the right at its option without notice to Grantor to declare the
entirfzgu;ebtgd::eeq immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.
UCC Remedies. '\t ragpect to all or any part of tha Personal Property, Lender shall have all the rights and
remedies of a secured purty under the Uniform Commercial Code.

Collect Rents. Lender shii have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including 2mounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the indehtedness. In furtherance of this rI?ht. Lender may require any tenant or other
user of the Prtg)en to make favnents of rent or use faes directly to Lender. the Rents are collected by
Lender, then Grantor irrevocabiy designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the narne of Grantor and to negotfate the same and collect the proceeds.
Parmems by tenants or other users (1 Lender in response to Lender's demand shall satis the obligations for
which the payments are made, whethe: c¢r not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagrapii gither in person, by agent, or through a receiver.

Mortgagee In Possession. Lender shall havs iiie right to be placed as mortgagee in possession or to have a
recelver appointed to take possession of all or any.zort of the Property, with the power to protect and preserve
the Property, to operate the Pr preceding fCraciosure or sale, and to collect the Rents from the Propery
and apply the proceeds, over and above the curi of the recelvershig, a%ainst the Indebtedness. The
mortgagee in ?ossession or receiver ma¥' gserve witheut bond If permitted by law. Lender's right to the
appointment of a receiver shall exist whether or not the apparent value of the Proparty excesds the
In e?tedness by a substantial amount. Employment by Lencer shall not disqualify a person from gerving as a
receiver.

Judicial Foreclosure. Lender may obtain a Judicial decree ioreclesing Grantor's Interest in all or any part of
the Property.

Deficlency Judgmeni. If permitted by applicable law, Lender may wbtain a jlud ment for any deficiency
remaining in the Indebtedness due to Lender after application of ali amour:s recelved from the exarcise of the
rights provided In this section.

Other Remedies. Lender shall have all other rights and remedies provided i\ this Mortgage or the Credit
Agreement or available at law of In equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waves any and all right to
have the properly marshailed. In exercising its rights and remedies, Lender shall bc-ir<2 to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lender shali b< antitied to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personai Property or of the time after which anr private sale or other intended dispositior of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sala or disposition.

Walver; Eleclion of Remedies, A walver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the Ea '$ rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an elaction to make expenditures or take action to perform an cbligation of Grantor under this
Mortgage after fallure of Grantor to perform shalt not affect Lender's right to declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Cxpenses, |f Lender institutes any suit or action to enforce any of the terms of thig
Monga%e. tender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action s involved, all reagonable expenses incurred
by Lender that in Lender's opinion are necessary at agg time for the protection of its Interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure untit repaid at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph inciude, without imitation, however subject to any limits under applicable law, Lender's
attorneys' fees and Lender's legal expenses whether or nol there g a lawsult, including aitorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or Injunction), aﬁ)eals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
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{including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
fﬂmm by applicable law. Grantor {Iso willpgay any court costs, in addition to all other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile {uniess
otherwise required by law), and shall be effective when actuglg delivered, of when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail firet
clags, certified or registered mall, l{)ostauge prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to changhe” the party’s address. All copies of notices of
foreciosure from the holder of any lien which has priority over this Mortgage shail be sent to Lender's address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all

times of Grantor's current address.
MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Mortgage:

Amendmerid. This Mongage, together with any Related Documents, constitutes the entire understanding and
agreement of 142 partles as to the matters set forth in this Mortgage. No alteration of or amendment 10 this
ortgage shail e affective unfess given in writing and signed by the party or parties sought to be charged or

bound Dy the altsi#t.cn or amendment.

Applicable Law. This Woripage has been delivered to Lender and accepled by Lender in the State of
lilinols. This Mortgage #'w! be governed by and construed in accordance with the laws of the State of

Minole.
C n Headings. Caption heacinas in this Mortgage are for convenience purposes only and are not to be
u:gd}l?o Interpretgor deﬁr?e the prorisions of this Mo?tggge. Purpo y

Mer{;er. There shall be no merger ¢ the interest or estate created by this Mortgage with any other interest or
estale in the Property at any time hold. Sy or for the benefit of Lender in any capacity, without the written

consent of Lender.
Multiple Parties. Ail obligations of Grantor unger this Mortgage shall be joint and several, and atl references
to Grantor shall mean each and every Granior. This means that each of the persons signing below is

responsible for atl obligations in this Mortgage.

Severabillty. It a court of competent jurlsdiction Zinds any provision of this Morigage to be invalid or
unenforceable as to any person or circumstance, sucli finding shall not render that provision invalid or
unenforceable as to any other persons or circumstancas: if feasible, any such offending provision shall be

odified 1o be within the iimits of enforcesdily or validity; however, if the olfending provision

deemed to be m , :
cannot be so modified, it shall be stricken and all other provisirng of this Mortgage in aif other respects shall
erest

remain valid and enforceable.

Successors and Asalgns, Subject to the limitations stated in this Mo:tnage on transfer of Grantor's int

this Mortgage shall ba binding upon and inure to the benefit of the pauties, their successors and assigns. it
ownership of the Property becomes vested in & person other than Grano’, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Morigage anu the Indebtedness by way ot
forbearance or extension without releasing Grantor from the obligations of i s *ortgage or liability under the

Indebtedness.
Time la of the Essence. Time is of the essence in the performance of this Monyage:

Waiver of Homestead Exemption. Grantor hereby releases and waives all iiah*s and benefits of the
homestead exemption laws of the State of lllincia as to all Indebtedness secured by this m:rigage.

Walvers and Consents. Lender shall not be deemed to have waived an{ rights under this *avrigage (or under
the Related Documents) uniess such waivar is in writing and signed by Lender. No delay 2r cmission on the
part of Lender in exerc sinﬂ‘anﬁ orli";m shail oPerate as a waiver of such right or any other righl, A waiver by
any party of a provision of this ﬁa?e shall not constitute a waiver of or prejudice the party's right otherwise

at provision or any other provision. No prior waiver b); Lender, nor any

to demand str’?:t compliance with 1 .
course of dealing between Lender and Grantor, shall constitute & waiver of any of Lender riﬂ..hts or any of

Grantor's obligations as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consgent '% Lender in any instance shall not constitute continuing consent to subsequent

instances where such consent s required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

JAMES f. KELDERHOUSE ,H%(;LHLH "\q"1

3—50 ,:&g& a—;_

JUDITH €. NELUERHOUSE NIV SN B

tNPIVIDUAL ACKNOWLEDGMENT

STATE OF \.&u&/«cw i )

) 88

COUNTY OF (\ oote_ )

On this day before me, the undersigned Notary Public, parsonally appeared JAMES R. KELDERHOUSE and
JUDITH C. KELDERHOUSE, to me known to be the individuwe d3scribed in and who executed the Mortgage, and
acknowledged that they signed the Mortgage as thefr free and vriuntary act and deed, for the uses and purposes

therein mentioned. \g

Given untiermy hand ang official seal this (2 day of ﬁ—% 19 _‘ZZ(
SN

By (-. Lows\ s S [t g, Residing at (7 /A O

Notary Public in and for the %ate of _&zm‘&g__ O':CIClAL SEAL

’ . ; 14ME § HANNA
My commission expires Al 9. aoeg ) srm OF ILLINOIS

XMRES:04/08/00

NOTARY PUOLX, §
MY COMMICSZi E
MNP
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