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WORDS USED OFTEN IN THIS DOCUMENT
(A) "Security lustrument.” This Mortgage, which is dated Felruare.24, 1998 will be called the

"Security Agreemant.” >

(B)'Borrower(s)." __ T0DD D. BAUER, SINGLE MAN NEVER BEEN MARRITD 27

residing at 1551 WEST CHESTNUT, CHICAGD, IL. GO622 \ sometimes
will be called Borrower, and sometimes simply "1™ or "me.”

(C) "Lender.” DELTA FUNDING CORPORATION  will be called "Lender.” Lender is s cerporation  which exists

under the laws of the STATE OF NEW YORK. Lemder’s address is 1000 WOODBURY " [KOAD, WOODBURY,
NEW YORK 707,

(D) "Note." The Note signed by Borrower and dated  Fabruary 24, 1598 will be called the "Note.”
The Note shows that | owe Lender (5_104,000,00 ) plus imerest. | have promised to pay this debt in
monthly payments and to pay the debt in full by March 2nd, 2028

(E) "Property.” The property that is described below in the section titded 'Description of the Property” will be called
the Property, which is located in CO0K COUNTY, ILLINQIS.

(F) "Sums secured,” the amounts described below in the section titled Borrower's Transfer o Lender of Rights in the
Property sometimes will be called the "sums secured.”

BQRROWER’S TRANSFER TO LENDER OF RIGHTS IN THE PROPERTY

| mbrtgage, grant and convey the Property described below o Lender, subject o the terms of (his Security Instrument,
This Security Instrument secures to Lender those rights that are stawed in this Security Instrument, and also those
rights that the law gives o lenders who hold mortgages on real property, | am piving Lender these rights to protect

Lender from possible losses that might result if [ fail 10
HMTH
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(A) Pay all the amounts that | owe Lender as stated in the Nore, with inerest, and all renewals, extensions and
arodifications  the Now:

(B) Pay, with interest, any amounts that Lender spends uader Paragraphs 2 and 7 of this Security Instrument to protect
the value of the Property and Lender's rights in the Property; and

(C) Keep all of my other promises and agreements ynder this Security Instrument, and the Note,
DESCRIPTION OF THE FROPERTY
[ give Lender rights in the Property described in (A) through (J) below, particularly:

(A} Commonly Ynown as: 1551 WEST CHESTNUT, CHICAGD, Il 60622
ADDRESS 2:

-

(B) All buildings and ~orber improvements that are located on the Property described in subparagraph (A} of this
section;

{C) All rights. in other property that/ ftave as owner of the Property described in subparagraph (A) of this section.
These rights are known as "easements, r'ghes. and appurtenances attached (o the Property;”

(D) All rents or royalties fram the Property de.cribed in subparagraph (A) of this section;

(E) All mineral, oil and pgas rights and profily, rvacer rights and stock that are part of the Propenty described G
subparagraph (A) of this section;

(F) All rights that | have in the land which lies in the sireess or reads in front of or next 10, the Property described in
subparagrapl ¢A) of this section;

(G) All fixtures that are now or in the future will be on the Propeays described in subparagraphs (A) and (B) of this
section; alony with but not limited to stoves, refrigerators, washers, dryers. ishwashers, avens, air conditioning units;

(Hy Al of the rights and property described in subparagraphs (B) theough  (G) of this section that [ acquire in the
future;

(I) All replacements of, or additions to, the Property described in subparagraps (B) through ('3) of this section; and
(1) All of the ampunts that T pay te Lender under Paragraph 2 helow,

BORROWER'S RIGHT TO MORTGAGE THE PROPERTY AND BORROWER’S
OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY

I promise that: (A} [ lawfully own the Property; (B) | have the right so mortgage, grant and convey the Property
Lender: and () there are no outstanding claims or charges against the Propernty.

[ give a generad warranty of title to Lender. This means that [ will he fully responsible for any losses

which Lender suffers because someone other than myseif has some of the rights in the Property which I promise that |
have. 1 promise that | will defend my ownership of the Propeny against any claims of such rights.

PLAIN LANGUAGE SECURITY INSTRUMENT

This Security Instrument contains promises and agreements that are used in real property security agreements all over
the country. [t contains non uniform promises and agreements that vary 10 a limited extent, in different parts of the
country. My promises and agreements are stated in "plain language,”
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[ promise and 1 agree with Lender as follows:
i, BORROWER'S PROMISE TO PAY

I will pay to Lender, on time, principal and imterest due under the Now and any prepaymemt and late charges due
under the Note.

2. MONTHLY PAYMENTS FOR TAXES & INSURANCE
A) Borrower’s Obligations

I will pay to0 Lender all anioumts pecessary 1o pay for laxes, assessments, leaschold payments or ground rents (if any),
atid hazard imsurance on the property and morngage insurance {(if any). | will pay those amounts to Lender unless
Lender tells me, i wiiing, that 1 do not have to do so, or unless the law requires otherwise. 1 will make those
payments on the same day that my monthly payments of principal and interest are due under the Note,

Each of my pavnents under thrs Patzzraph 2 will be the sum of the following:

(i) One twelfth of the estimated Cycarly taxes and assessments on the Property which under the law way be superior to
this Security nstrument; plus

(i) One twelfth of the estimated yearly feascband payments or ground rents on the Praperty, if any; plus

(i) One twelfib of the estimated yearly premiura for hazard insurance covering the Property (if any); plus

{iv} One twelfth of the estimated yearly premiue for mortgage insurance (if any): plus

(v) One twelfthi of the estimated yearly premium fir fosd insurance (if any).

In accordance  with applicable law, Lender will estmate from time (o time my yearly taxes, assessmems, leasehold
payments or ground remts and insurance premiums, encer will use existing assessments and hills and reasonable
estimates of fulure assessments and bills. Lender may, & any tume, collect and hold items under Paragraph 2 in an
aggregate amount not o exceed the maximum  amount that ‘mpy be required for Borrower’s account under the Real
Estate Sewlemznt Procedures Act of 1974, 12 USC 2601 et seqs, ind implementing  regulations, 24 CFR Part 3500, as
they may be amended from tme o time. ("RESPA"), except that 1 wwill pay w Lender an additional sum equal to one
sixth of the uggregate amount of yearly payments under this paragzupht 2.or a lesser amount if required by applicable
law, This sum is known as the “reserve” or "cushion,” and is permined | by RESPA  for unanticipated  disbursements or
disbursements  before my payments are available in the accoumt, These amouws that | opay to Lender for these items
under Paragraph 2 will be called the "Fumds.” These Funds may be comminglea with the funds of the Lemder unless
the law requires otherwise.  Unless an agreement is made or applicable law reqaires” interest 1w be paid, Lender shall
not be required to pay Borrower any interest or earnings on the Funds. Lender tray require Borrower o pay a one
time charge for an independent real estate tax reporting service used by Lender in counection with the loan, unless

applicable law provides otherwise.

B) Lender’s Dhligations
lender will use the Funds to pay the above listed items, Lender will give to me, withowt charge, (@i annual accounting
of the Funds. That accounting mwust show all additions t0o and deductions from the Funds and the reason for each

deduction.

C) Adjustments
If Lender's estimates are 100 high or if taxes and insurance raws go down, the amounts that { pay under ¢his Paragraph

2 will be wo large. If this happens at a time when 1 am Kkeeping all of my promises and agreements made in this
Security Instnunent, [ will have the right to have the excess amount either promptly repaid 10 me as a direct refund or
credited to my future monthly payoents of funds, There will be excess amounts if, at any time, the sum of (i) the
amount of funds which Lender is holding or keeping, plus (i) the amount of the monthly payments of funds which |
still must pay berween thai time and the due dates of these items is greater than the amount necessary to pay the
above listed drems when they are dug.  If the Funds exceed the amounts permited to be heid by RESPA, lLender

shall deal with excess funds as required by RESPA,
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* AF when payments of these irems are due, Lender has not received enough Funds 1o make those payments, [ will pay
s 1o Lender whatever additional wmount is necessary 1o pay the these items in full. [ must pay that additional amount in
“¢ one or more payments as Lender may require, and permitted by RESPA

& 3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my paymens under the Note and under Paragraphs { and
2 above in the following order and for the following purposes:

First, to pay any prepaynient clincges due under the Note;
Next, to pay late charges under the Note;
Next, to pay any ariounts due to Lender under Paragraph 2 ahove or ather advances;
Next to pay interest due; and
Last 1 pay principal aue,

D
4. BORROWERS'S OELIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS 94
Powill pay all taxes, assessmieivs, charges, fines and impositions attributable  to the Property and that miay be superior pb
to this Security Agreement. ] vili also make payments due under any lease if | am a tenant on the Property and | willd)
pay ground rats (if any) dueon the Property. 1 will do this either by making the paymenmts to Lender that are
described i Paragraph 2 above or, i€ a0 not required to make payments under Paragraph 2, by making the payments
on time to time 10 the person owed thew, (In this Security instrument, the word “person™ means any persnn.c")
organization, povernmental awthority or cher party.) 1f | make direct paymems, then promply afier making any ufc"’
those paymemrs, 1 will give Lender a receipt ‘which shows that | have done so.  IF | make payments to Lender under
Paragraph 2, | will give Lender all notives or bills that ! receive for the amounts due under this Paragraph 4.

Any claitm, demand or charge that is made against ¢he’ Preperty because an obligation has not been fulfilled is known
as a "lien.” 1 will prompily pay or satisfy all liens azainst the Property that may be superior to this Security
Instrument. However, this Security Instrument does not reguire me fo satisfy a superior lien if:

(A) | apree, in writing to pay the obligation which gave rise to 400 superior lien, and Lender approves the way in
which [ agree o pay that obligation; or (B) in good faith, 1 argus'or defend against che superior lien in a lawsuit so
that during the lawsuit the superor lien may not be enforced and no pirt ¢f the Property mwust be given up; or (C) | _
secure from the holder of dit other lien an agreement approved in writig-hy Lender thar the lien of this Security ’
Instrument  is superior to the fien held by that person. If Lender determines tharcapy part of the Property is subject to )
a superior lien, Lender may give Borrower a notice idemtifying the supesior Bicio Borrower shall pay or satisfy the
superior lien or take one or more of the actions set forth shove within 10 days from the giving 9 notice,

S. BORROWER'S OBLIGATION TO MAINTAIN HAZARD INSURANCE

I will obtain hazard insurance 1o cover ail buildings and other improvements that are now, or e the furare, will bhe
located on the Property. The insurance must cover foss or damage caused by fire hazards nomaaily covered by
"extended coverage” bazard insurance policies, and other hazards, including floods or fMleoding, for which fender or

state or federal government requires coverage. The insurance must be in the amoumts and for the periods of time 1
required by Lender or government agency. | may choose the insurarce company, but my choice is subject 1o Lender's
approval. Lender may not refuse to approve my choice unless the refusal is reasonable, If I do not maintain coverage |
as described above, Lender may. at Lender’s option, obiatn coverage to proteet Lender’s rights in accordance with this
paragraph and paragrapk 7. If the property is deterined (o0 be located in a flood zone that requires flood insurance,
as designated by the Federal Emergency Management Agency or another agency that has the authority to make such
determination, | understand that I will be required o obrain flood insurnce coverage for the property,

All of the insurance policies and renewals of those policies must include what is known as a "Standard  Mertgagee”
clause to protect Lemder. The form of all policies and renewals must be acceptable to Lender. Lender will have the
right to hold the policies and renewals. If Lender requires, | will promprly give Lender all receipts of paid premiuns
and repews) notices that 1 receive. If dieee is & loss or damage w0 the Property, 1 will prowptly netify the insurance
company and Lender. [ 1 do not prompily prove to the insurance company that the loss or damage occurred, then

Lender may do so,
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< The amount paid by the Insurance company is called “proceeds.” | authorize the Lender tw sewle any claims and
J collect the proceeds on my behalf and use them to reduce the amount | owe to Lender under the Note and under this
E‘;'l: Security Instrument (whether or not repairs have been made by me), or Lender may release the proceeds o me for use
. in the repair or restoration of the damaged Property.

If 1 abandon the Property, or if I do not answer, within 30 days, a notice from Lender stadng that the insurance
Socompany  has offered o seitle a claim, Lender may collect the proceeds, Lender may use the proceeds to repair or
testore the property or to pay the sums secured. The 30 day period will begin when the aotice is given.

If any proceeds are used 1o replace the amount of principal which 1 owe 1o Lender under the Note, that use will not
delay the due date or change the amount of any of my monthly paymetts under the Now and under Paragraphs 1 and
2 above, However, Lender and | may agree in writing to those delays or changes.

If Lender acquires sne-Property under Paragraph 25 befow, all of my rights in the insurance policies will belong o <o
Lender. Also, all of vy rights in any proceeds which are paid because of damage har occurred hefore the Propenty is |
acquired by Lender orsold widll belong to Lender. However, Lender’s rights in those proceeds will not be greater than ,’;’
the sums sevured immediately beriea the Property is acquired by Lender or sohd, 03
In the event that Borrower fails-0 maintain hazard insurance or flood insurance as outlined in this Paragraph 5, or has {3
the policy cancelled, then and in (he: cvemt, Lender may obtain the necessary insurance, Borrower  will pay to €
Leader a service fee no less than fifty dollazs. (350.00) to cover the costs and administration of said insurance, and will

be responsible for the payment of these fees and all premiums on said insurancz,

6. BORROWER'’S OBLIGATION TO MAINTAIN TAZ PROPERTY AND 70 FULFILL ANY LEASE OBLIGATIONS

1 will keep the Property in good repair. | will ot Gestroy, damage or substantially change the Property, and | will not
allow the Property to deteriorate. [f | do not own but /am'a tenant on the property, 1 wilt fulfill my obligations under
any fease. I alse agree that, if ] aequire the fee ritle -t Property, my lease interest and the fee title will not merge
unidess Lender agrees to the merger in writing,

7. LENDER’S RIGHT TO PROTECT ITS RIGHTS IN THE PROPER 7Y: MORTGAGE INSURANCE

If: (A) I do not keep my promises and agreements made in chis Securty Instrument, or (B) someone, including me,
beging a legul proceeding that may significantly affect Lender's rights i the- Property (such as a legal proceeding in
bankruptcy, in probate, for coudemsation or to emforce Jaws or regulations),.conder may do and pay for whatever is
necessary (0 protect the value of the Property and Lender's rights in the Pripery. Lender's actons may include
appearing in court, paying reasonable aworneys' fees and entering on the Property (h)imake repaits. Lender must give
me notice before Lender may take any of these actions. Although lender may take zeion under this Paragraph 7,
Lander does not have o do so.

I will pay to lender any amount with Interest, which Lender spends under this Paragraph 7. “I*will pay those amounts
to Lender when Lender sends me a notice requesting that 1 do so. 1 will also pay interest on qwse amounts at the
Note rate. [nterest on each amount will begin on the date that the amount is spent by Lender, However, Lender and |
may agree in writing (o tertus of payment that are different from those in this paragraph. This Security Instrument will
protect Lender in case | do not keep this promise to pay those amounts with interest,

If Lender required mortgage insurance as a condition of making the ‘oan that [ promise to pay under the Note, I will
pay the premiums for that morigage insurance. | will pay the premivms undl the requirement for morgage insurance
ends according to my written agreement with Lender or dccording o law, Lender may require me to pay the premiums
in the manner described in Paragraph 2 above, J

8. LENDER’S RIGHT TO INSPECT THE PROPERTY {

Lender, and others authorized by Lender. may emer on ard inspect the Property. They must do so in 4 reasonable i
manner and at reasonable times. Before or at the time an inspection is made. Lender must give me notice stating a ¥
reasonable purpose for the inspection,

ILMTE




UNOFFICIAL COPY




SR Y A SO A L S S A SR CU NI S-S S S M S . AN
UNOFFICIAL COPY

9. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmental authority by eminent domain s known as "condemuation.” | give to Lender
my right: {A) 10 proceeds of all awards or claims for damages resulting from condemnation or other governmental
taking of the property and (B) to proceeds from a sale of the Property that is made to avoid condemnation.  All of

those proceeds will be paid to Lender,

If all of the Property is taken, the proceeds will be used to reduce the sums secured.  If any of the proceeds remain
after the amount that { owe to Lender has been paid tn full, chie remaning proceeds will be paid 10 me. Unless Lemnder
and [ agree otherwise in writing, if only a part of the Property is tuken, the amount that | owe to Lender will be
reduced only by the amount of proceeds nwltiplied by the following fracuon: (A) the total amount of the sums secured
immediately before the taking divided by (B) the fair market value of the Property immediately before the taking. The

remainder of the proceeds will be paid to me,

[f | abandon the Property, or if [ do not answer, within 30 days, a notice from Lender stating that a governmental
authority has offered 10 make a payment or to settle a claim for damages. Lender has the authority to coilect the
proceeds. Lender may then use the proceeds to repaiz or restore the Property or to reduce the sums secured. The 30

day period will begin when the notice 15 given.
If any proceeds are used to reduce the amount of principal which I ewe the Lender under ihe Note, that use will not

defay the due date or change the amount of any of my monthiy, paymenis under the Note and under Paragraphs 1 and g,
2 above. However, Lender and | may agree in writing to those delays or changes. L3
C2

986

G

10. CONTINUATION OF BORROWER'’S OBLIGATIONS AND OF LESDER’S RIGHTS

(A) Borrower’s Obligations

Lender may allow a person who takes over my rights and obligations to delay or to change the amount of the manthly
payments of principal and interest due under the Note or under this Security Instrument. Even if Lender does this,
however, that person and I will both still be fully obligated under the Note and under this Security (nstrumemt. Lender
may allow these delays or changes for a person who cakes over my rights and obligations, even if Lender is requested
pot (0 do so. Lender will not he required to bring a lawsuit against such a person for not fulfilling the obligation of the

Note or the Security Instrument.

(B) Lender’s Rights

Even if Lender does not exercise or enforce any right of Lender under ihis Security [nstrumient or under the [aw,
Lender will still have all of those rights and may exercise and enforce them in the future. Extension of time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
spccessor in interest of Borrower shall not operate to release the liability of the original Berrower or Borrower's
successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.  Even if Lender obiains insurance, pays taxes, or pays other claims,
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If the loan secured by this Security Instrument s subject to a law which sets maximum loan charges, and that law is
finally interpreted  so that the interest or other loan charges collecied or 0 be coliected in connection with the loan
exceed permitted  limits: (A) any sueh loan charge shall be reduced by the amount necessary (o reduce the charge to
the permitted limit; and (B) any sums already collected from Borrower which exceeded  permitted  limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payswent 1o Borrower, I a refund reduces principal, the reduction will be treated as a partial
prepayiment without any prepayment charge under the Note.

12, LOAN CHARGES

13, LEGISLATION AFFECTING LENDER’S RIGHTS

If & change in applicable lfaw would make any provision of the Nowe or this Security Instrument unenforceable, Lender
may require immediate  payment in full of all sums secured by this Security Instrument as that phrase is defined in
Paragraph 19 helow.  if Lender requires immediate payment in full under this Paragraph [3, Lender will take the steps
and niay act as speadied in Paragraph (9 below,

14. NOTICE'S REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be giveetn me under this Security Instruent will he given by delivering it or by mailing it by
first class mail unless applicable “taw requires use of another miethod.  The notice will be addressed 0 me at the address
stated in the section above titled "Description of the Property.” A notce will be given o me at a different address if |
give Lender a notice of my differemt’ acdross, Any notice that must ke given to Lender under this Security Instrument
will be given by mailing it to Lender's ‘address stated in paragraph (C) of the seciion above titled "Words Used Often
[n This Docament.” A notice will be muiled © Lender at a different address if Lender gives me a notice of the
differemt address. A notice required by this(Security Instrument s given when it is mailed or when it is delivered
aceording to the requirements of this Paragraph 14 or of arplicable law.

5. LAW THAT GOVERNS THIS SECURITY INSTRUMENT
This Security Instrunient is governed by Federal law and the weve-of the jurisdiction where the property is located,

The borrower  hereby consents and agrees that the debt fieiehy, secured, or any part thereof, may be remewed or
extended bevond muturity as often as muy be desired by agreemwnr” hetween the creditor and any subsequent owner of
the property, amd no such renewad or extension shall in any way aff2c0 the borrower’s responsibility, whether as surety
or otherwise. The borrower and any other party assuming liability hereurder hereby consent and agree that if the
property cotveyed hereby or a substantial  portion thereof s transfurred— 10 _any subsequent  ownes, and the creditor
exercises the right to accelermte the debts secured hereby, the creditor may_acespt any delinguent  payments or other
cure of default giving rise 10 such acceleration from the then owner of the propeety or any other person and reinstare
the indebtedness in accordance with the schedule of muturity as of the rime of acceleration or upon such new schedule
as may be agreed if renewal or extension are otherwise permitted and oo such reinstaiement shall in any way affect the
liability of such prior parties, whether as surety or otherwise,

If any term of this Security Instrument or of the Note conflicts with the law, all other temms ‘of siis Security Instrument
and of the Note will still remain in effect if they can be given effect without the conflicting tenir. <This means that any
terms of this Security Instrument and of the Note which conflicts with the law can be separated =~ from the remaining
termns, and the remaining terms will seill be enforeed.

16. BORROWER’S COPY
[ will be given one conformed copy of the Note and of this Securty (nstrument and hereby acknowledge  receipt

thereof,
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., 17. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If alt or any part of the Property or an inerest therein s sold or ansferred by Borrower (or if & beneficial interest in
< Borrower is sofd or transferred and Berrower s not 4 natural person ot persons but is & corporation, partnership, trust
? or other legal entity) withowt Lender’s prior written consent, excluding (AY the creation of a lien or encumbrance
" subordinate o this Security Insteumens which does not relate to a transfer of rights of oceupancy in the property; (B)
.5 the creation of 4 purcliase money security interest for household appliarces: (C) a transfer by devise, descent or by
£ operation of law upon the death of 4 joint teuant; or (D) the grant of any leaschold intecest of three years or less not
i containing an option o purchase, Lender may, at Lender's optien, declare all the sums secured by this Security
Instrument to be immediately due and payable,

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
Paragraph 14 hereof, Lender may, without further notice or demand on Borrower, invoke any remedies permitied by
this Security Instrument.

Lender may consenitoto a sale or transfer if (1) Borrower causes 10 be submitted o Lender information required by,
Lender 1o evaluate 1he wansferee as if a new loan were being made to the wransferee; (2) Lender reasonably determines
that Lender's security will mot be impaired and that the risk of a bresch of any covenant or agreemem in this Security,
Instrumient  is acceptable (3 interest will be payable on the sums secured by dis Security Instrument at a raleey
acceptable to Lender; (4) changes in the erms of the Note and this Security Instroment required by Lender are made,(Q
including, for example, periodic adjustment in the interest rate, a ()
differem final paymemt date for the 4oan, and addition of unpaid interest o principal; and (5) the transferee signs anCJ
assumption agreement  that is accepwaniz to Lender and that obligates the transferee (0 keep all the promises and&
agreements  miade o the Note and in s Security  Insteumient, ay modifed i reguired by Lender. To the extent
permitted by applicable ftaws, Lender also wmay-charge a reasonable fee as 4 condition 10 Lender’s consent to any sale
or transfer.

Borrowers  will continue  be obligated wnder the Note-and this Security Instrument unless Lender releases Borrower
in writing.

18. BORROWER'’S WARRANTIES REGARDING FORFEITURE

Borrower states that he will not use, and will not pennit any hird party 10 use the Property or any portion thereaf or
interest therein for any purpose that would cause the property to bz subject to forfeiture. Borrower further states that
the Property has not been acquired with the proceeds from any tansactionor activity that would thereby cause the
property to be subject w forfeijore.

19. LENDER’S RIGHT TQ REQUIRE IMMEDIATE PAYMENT IN FULL
If [ faii 10 keep any promises or agreements made in the Note or in this Security Insbument, including the promises o
pay when due the amounts [ owe to Lender, [ will be in default,  1f this occurs, the Lenusr may require that [ pay
immediately the entire amount then remaining uopaid under the Note and under this Securit’iostrument.  Lender may
do this withour making any further demand for payment, This requircnent will be called” "immedinte  Payment in
Full." 1f 1 am in default for any reason, you have the right © demand payment of the ennre _amount 1 owe you, If
Lender requires payment in full or in the event of a foreclosure action, | agree o pay reasonable ‘@ng permissible legal
fees, costs and disbursements, allowances and additional allowances as may be awarded by any judgment of foreclosure
and sale added thereto, and that such twial amount shall be paid by me with interest, as specified in paragraph 25 up
to the day you actually receive such payment, even after fareclosure oceurs,

In any lawsuit for sale. Lender will have the right 1o (1) collect all costs allowed by law; (i) have the Property sold as
one parcel; and (i) have a Receiver appointed by the Court without first giving notice 1o me and withaut regard 1 the
valug of the Property.

Upon acceleration, Borrower shall have no right w reinstate. AN rights and remedies provided in this Security
Instrument are distinet and cemulative 1o any other right or rearedy under this Security Instrument or afforded by law
or equity, and may be exercised concurrently, independently or suctessively,
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20. LENDER’S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE PROPERTY

If Lender requires lmmediate Payment in Full, or if | abundon the Property, then Lender, persons authorized by
Lender, or a receiver appointed by a court at Lender's reguest may: (A) collect the rental payments, including overdue
rental payments. direcdy from the woants: (B) emer on and take possession of the Property; (C) manage the Property:
and (D) sign, cancel and change leases. If Lender notifies the teoants, Lender has the right o collect rental payments
to Lender withnut having to ask whether | failed to keep any promises and agreements under this Security Instrument,
If there is a judgment for Lender in a lawsuit for foreclosure and sele, | will pay w Lender reasonable rent from the
date the judgment is entered for as long as 1 accupy the Property. However, this does not give me the right 1o occupy

the Property.

All rental payments collected by Lender or by i receiver, other than the rent paid by me under this Paragraph 20, will
be used first 10 pay the costs of collecting remtal payments andlor managing the Property, If any part of the rencal
payments remains after those costs have been paid in full, e remaining part will be used to reduce the amount that |
owe o Lender upder the Note amd under is Security Instrument, The costs of managing the Property may include the
receiver's fees. ‘reavomable auorney's fees, and the cost of any necessary bonds, Lender and the receiver will be
obligated 1o account apby-for those rental payments that they actually receive.

If 1 fail 0 make any paymcuss or keep promises under this Security Instrument or the Note, then 1 shall pay monthly
in advance to you or to any réceiver a fair charge for the use of the Property that | occupy. If | do not pay this fair
charge, you or the receiver niay sue 1o collect it or w0 remove me, or both, { will not collect more than one (1)
month's rent in advance from any waant or occupant without your written consent,

21. LENDER'S OBLIGATION TO DISCHARCE THIS SECURITY INSTRUMENT

When Lender fGas been paid all amounts dveonder the Note and under this Security [nstrument die Lender  will
release this Seccurity Instrument and defiver g certilmale stating this Security Instrument has been paid in full, Lemder
will then deliver a certificate stating thae this Securnty Instrument has been satisfied, 1 will pay all costs of recording the
Release in the proper official records.

22. ADDITIONAL CHARGES
I agree to pav all reasonable charges in connection with the serncing of his loan, including but not limited to obtaining

tax searches and bills and in processing insurance loss paymenis,. ownership transfers, releases, easements, consents,
extensions, modifications, special agreements, assignments, reduction  cesificates, asser recovery and  satisfaction  of

mortgage.

In the event Borrower directs Lender 0 order any reports, appraisals, searches, examinations andfor the like, | agree
that the expense for the same is to be added to the balance of the existing mortgape, 4f same is not paid within 30 days

of written pot fication.

23. HAZARDOUS SUBSTANCES
Borrawer shall not create or suffer to exist, or permit any of its agents, employees, contracors, . enants, or invitees 10

create or sulfer o exist any lien, security interest charge or encumbrance against the Property Or any portion thereof,
relating to any physical or environmental condition, including, but not limited to, any lien imposed parsuant 1o section
107¢f) of the Supertund Amendments and Reauthorization  Act of (986 (42 U.S.C. 9607(1)) or any sunilar federal, sate,
or local statute, regulation, rule, order, or ordinance.

Borrower shafl not cause or permit any other party 1o cause or permit the presence, use, disposal, storage or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else w do, anything

affecting the Property that is in violation of any environmental law.
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. Borrower shatl promptly give the Lender written notice of any investigation, claim, demand, lawsuit or other action by
<5 uny governmenal or oregulatory agency or private party involving the Property and any Hazardous Substance or
4 environmental law, of which the Borrower has actual knowledge or should have acrual knowledge. If Borrower learns
v or is notified by any governmental or regulatory authority that any removal or remediation of any Hazardous  Substance
' affecting the Property is necessary, Borrower shall prompily take necessary remedial, removal, and other actions
f necessary 1o clean up and remove all Hazardous Substances, solid wastes, or contaminants on, in, from, or affecting the
property or any portion thereof, in accordance  with environmemal law, 10 the sadsfaction of the lender and in
o accordance will all orders and directives of governmental authorities bhaving jurisdiction over the Property and/or such
substances or wmaterials, 1f Borrower fails to take rewedial action, and upon receipt of notice from any party asserting
the existenve of any Hazardous Substanves affecting the property tha: if true may result in an order, suit, imposition of
a lien on the property, or ether action, or if the lender in good faith believes would jeopardize its security interest, the
Lender at its option shall take whatcver action is necessary in accordance with environmental law, to clean up, remove,
resolve or otherwise remediate the situatdon.  All reasonable costs and expenses paid or incurred by Lender in the
exercise of such rights shall be secured by the liens securing this lown and shall be payable by borrower upon demand
by Lender,

Borrower shall indenamty, exonerate, defend and hold harmiess Lender, its officers, directors, shareholders, agents, and
employees, from and zgeingt any and all claims, demands, obligations, penalties, fines, suits, liabilities, setlemens,
damages, losses, costs] oot expenses  (including but not limited to, attorney amnd consultamt  fees and  expenses,
investigation fees, laboratory- expenses, cleapup costs, court costs, and other expenses of litigation or arbitration), as
well as any swh fees and expinses incurred in enforcing (his indeminity, and any violation of any applicuble
environmental kws in effect on orbetore the date hereof or hereafter made effective,

As used in this document, "Hazardous Suvhsances” are those substances defined as toxic or hazardous substances by
Environmental Law, and the following substances: gasoling, keroseng, other flammable or toxic petroleunt products or
by products, toxic pesticides, herbicides and funcicides, volatie solvents, materials containing ashestos or formaldehyde,
atxd radioactive materials,

As used in this docutent, “Environmental Law” means | federal, state, and local laws, stauies, rules, regulations,
judicial orders and decisions that relate to health, safiy or environmental protection and  maintenance  in the
Jurisdiction where the property is located.

24, MISCELLANEOUS PROVISIONS

(A) In the evemt that the holder of this Security lostrument beosoquired o rewin legal counsel for the purpose of
commencing foreclosure proceedings hereunder, 4 reasonable sum shall be wided 0 the said indebtedness, as fair and
reasonable legal fees and deemed secured hereby in addition o expenses, costs, allswances as provided by law,

(B) If this Security Instrument involves a condominium unit, any failure to pay common charges when they become due
shall be considered a default under the terms of this Security Instrument.

(C) In the evenm that Borrower is permitid 10 cure a default of the Note andfor Morteags pursuant to the Umited
States Bankrupiey Code (Tide 11 U.S.C.) or vther applicable faw, the parties hereto specificeliy “agree that the amount
necessary to cure the default shall include the sum of all amouwnts past due under the tCras: of the Note and/or
Mortgage, including all principal, interest, and late charges, and all amounts advanced by Lender suriusant to the term
of the Note and/or Mortgage, including all attorneys fees and costs, plus interest on such sum calculated at the annual
interest required by the Note and/or Morigage from the date on which Borfower elects 1o cure  the default w the date
on which the default is cured. Nothing herein shall be construed to allow Borrower the right to cure any defauit of the
Note and/or Mortgage except as specifically authorized under the United States Bankruptey Code (Tide 11 U.S.C.j or
other applicable law.

(D) In the event that Lender shall advance amy money in order to pay Borrower's insurance, taxes and/or hazard
insurance and/or any other judgments, liens, violations, or actions under paragraph 23, then Borrower will pay
imierest on the sums advanced at the rate specified in Borrower's Note.

(E) In the event the premises suffers damage or Borrower's stuements and/or representations have been found to be
false prior w the disbursement of funds, Lender, in its sole discretion, may cance] this Nowe and Lender shall have no
further obligations to the Borrower. Lender agrees that Lender will file a Satisfaction of Morgage in the county this
Securily Enstrument is filed with the Office of the County Clerk prior 1o cancellation by Lender.
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(F) [n the event thar any check paid by Borrower to Lender is returned unpaid then and in that event Lender may, al
Lender's option, require bank or certitied funds for each payment made thereafter,

(G) In the event the Borrower(s) herein cause or bring any action, proceeding or petition for the  assignuent,
liguidation or rearrangement  of their total indebredness  under any federal, swte or local statute, and in such event
there is an inproper impairment of the lien of this Security Instrument within the meaning of any Title, Code or local
statute therein relevant, there shall be allowed, awarded and granted to the holder of this Security Instrunient by the
court or tribunal having jurisdiction thereof, reasomable legal ‘fses incurred to protect the lien of this Security
Instrument against such improper impairment, or in the event the holder of this Security Insirument is required to bring
on any motion or proceeding to vacate any stay or compel rejection of any proposed plan. Such award of reasonable
counsel fees shall be based upon the reasonable hourly billing rate of an experienced real estaie/bankrupicy  practitioner
within the jurisdiction of the court or tribunal, and without any reference or regard direct or indirect to the now
disused theory of “economy of administration,”

(H) In addition, Asender shall be entitled to charge interest on all accrued interest, foreclosure costs, atorney fees
whether incurred as 2 resubt of the foreclosure or the bankmipiey proceeding, or other pre petition arrearage  payable
pursuant to of throuplany plan in the bankruprey proceeding. The imterest rate shall be the same rate charged under
the Note secured by this socurity Instrument.

25. ACCELERATION; BEFAULT; REMEDIES

In the event of a default by Borrowsr, in any of its covenants and agreements hereunder or in the event of a breack of
any of Borrower's representations apd- warranties herein, Lender, ar its option, may require immediate payment in full
of all sums secured by this Securitynsrument  without further demand or notice to Borrower and may invoke any
remedy permitted by applicable law. If ¢ lender requires payment in full, or in the event of a foreclosure action, |
agree to pay reasonable legal fees, principal_and interest, costs and Jisbursements, allowances and addiional allowances
as may be awarded by any judgment of foreclosere and sale added thereto.  After acceleration and until a judgment
has been entered, T shall pay this total amount »ath interest, up to the day you actually receive such payment at the
rate of 24%. After a judgment has been rendered, the interest rawe will be the highest permitned by the state of
Illinois,

In addition, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
25, including, but not limited to, reasonable attorney's fees, and osts of title cvidence, Upon acceleration, Borrower
shall have no right to reinstate.  All rights and remedies provided in dhis Security Instrument are distinet nd
cumulative o any other right or remedy under this Security Insimment.or afforded by law or equity, and may be
exercised voncurrently, independently or successively.

26, RIDERS T THIS SECURITY INSTRUMENT

If one or more riders are executed by Borrower and recorded together with this Tecurity Instrument, the promises and
agreements of each are incorporated as a part of this Secunity Instrument,

[Check applicable hox(es)]

___xAdjustable Rate Rider Biweekly Payment Rider __ Condominium Rider
Graduated Payment Rider 1-4 Family Rider ___Planned Unit Development Kider
Rate Improvement Rider ____Second Home Rider ___V.A Rider

XOther legal

[ ek}
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BY SIGNING BELOW, Borrowers accept and agree to the promises and agreements costained in this Security
instrument and n any ridertsy signed by me and recorded with i1

Witness: Borrowers:

. ()
. '};}@L&/T éj;__,___.__ -

TODG ©. BAUER

STATE OF JLLINOIS, o4 U County -
Onthis ¢¥0 dayof _. 4 a0 iy 9227 ) betore e personaliy came

E T - ¥ : ek s .

oo 0 B d i N Sih e iy A gk R Wf;@k;mv n 1o e o be the individusl(s)
described herein and who execured the foregoing instrament, fd A duly wckknowledged 1o me
that v exeeused the sune,

S 4

Nodry Public
¢

e P

~QFFICIAL SEAL

R. BAZO
Natary Public, State ot littno\.«-r

My Commigsion Expleas 0B/ 101D
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The attached Mortgage covers real property principally improved by n one (o four family dwelling,
Premises commonly know as:
1551. WEST CHESTNUT, CHICAGO, IL 60622
DISTRICT . SECTION  _________  BLOCK LoT

-

- [
e "sz‘éaf A /'EQEE'. [
TODD 0. BAUER -

CCLCIIRG

THE EAST 25 FEET OF LOTS 19, 20, 21 AMD 22 IN HAGEMANN AND SCHOENEMANN'S SUBDIVISION
OF NORTH 2 ACRES OF LOT 28 IN CANAL TRUSTEES' SUBDIVISION OF THE WEST 1/2 OF SECTION 5,

TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRP PRINCIPAL MERIDIAN, IN CCOK COUNTY, ILLINOIS.
PIN: 17-05-321-022 VOLUME 581
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ADJUSTABLE RATE RIDER
(LIBOR Ingdex - Ratz Caps)

THIS ADJUSTABLE RATE RIDER is made this __28th dav of February 19 _98 and
is incorporated inte and shall be deemed to ameml and supplement the Mongage, Deed aof Trust or Sceurity Deed (the
Sceurity [nstrument) o the same date given by the undersigned ghe "Borrower™) (o sccure Borrower's Adjustable  Rate
Note {the *Noley w DELTA FUNDING CORPORATION (he "Lender™) of the same dute and rovering the property
deseribed in the Sceurity Instrument and located at:

ADDRESS I 1551 WEST CNESTNUT, CHICAGO, PL 50622

ADDRESS o,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY fAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AN ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security [nsirument,
Borrower an! Lender further covenant anbagree as lollows:

1. INTEREST RATE AND MONTHLY "AYMENT CHANGES
The Note provides for an initial interest rave_of 10.3500 %, The Mote provides for changes in the interest rate and
the monthly payments s follows:

2. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Diles

The interest rate | will pay may change on the 2nu day of March 2000 and on hat
day cvery sixth month thereafter. Each date on which my interest raie sould change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date. my interest rate will becviased on an Index. The “Index” is the averuge of
interbank  ollered rates for six-month U.S. dollar-denominated  deposits in tte London matket ("LIBOR"), as published in
"The Wall Street Journal.” The most recent Index figure available as of the 150<day of the month 2 months prior to the
munth in which the Change Date occurs is called the "Current [ndex.”

If the index is no longer available, the Note Holder will choose 3 new ia'es Ahat is based upon comparable
information. The Mole Holter will pive me notice of this choive.

{C) Calculation of changes
Before  cach  Change  Date, the  Note  Holder will calculate  my new incren o rate by adding
SIX AND 80/100 percentage pointis) ( B.8000 %) 1w the Current Index. The Note Holder will then round the
resull of this addition to the next highest Five Basis Points (.05%) Subjeat 1o the limits stated in Section 4D} below, this
rounded umonnt will be my new interest rate until the next Change Date.

The Note Holler will then detenmine the amount of the mombly payment that would be suflicient w0 repay the
unpaid principal tat | am expected (0 owe al the Change Date in ful) on the Maturity Date at my new interest rate in
substantintly equal payments. The result of this caleulation will be the new amount ef my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate [ am required o pay at the first Change Dute will not be greater than 13,3500 % or less than
10.3500  Therealter, my interest rate will never be increased or decreased on any single Change Date by more than
one percentage point <1.0%) from the rate of interest 1 have been paying for the preceding six months. My imerest rale will
never be greater than 17.3500 or less than 10.3500 %. In the event of default your interest rate will
be 24,00 % However, should your propenty be located in one ol the following states the default rate will be the
adjusted note rate at the tme of Jefault: Ilincis, Kansas, Maryland, Massachusetts, Maine, Minncsota, Missouri, Ohio,
Pennsylvaniz, South Caroling, Virginia, West Virginia, & Wisconsin.




UNOFFICIAL COPY




UNOFFICIAL COPY

{E) Effective Date of Changes
¥ My new jnterest rat: will become effective en each Change Date. | will pay the winount of my new monthly payment
: begianing uit the frst monthly payment date after the Change Date until the amowid of my monthly payment changes again,

(F) Notice of Changes

b The Note Holder w.ll deliver o mail to me a notice of any changes in my inlerest rate and the amoumt of my
monthiy payment before the effective date of any change. The notice will include information recuired by Jaw (o e given
me and also the tie and welephone number of o person who witl answer any question 1 mzy have regarding the netice,

BY SIGNING BELOW, Borrower accepls and agrees o the terms and covensnts contained in this Adjustable Rate Rider.

DATE: February 24, 1998 -
“t ;” -
T, /

0T e

TODD D. BAUER

33 333 235 J A1
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